STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION FOR THE
PURPOSE OF CONSIDERING:

APPLICATION OF SAMSON RESOURCES COMPANY,

CASE NOS. 13,492

KAISER-FRANCIS OIL COMPANY, AND
MEWBOURNE OIL COMPANY FOR CANCELLATION

A DRILLING PERMIT, LEA COUNTY,

)
)
)
)
)
)
)
OF TWO DRILLING PERMITS AND APPROVAL OF )
)
)
)
)
)
)
)

NEW MEXICO
APPLICATION OF CHESAPEAKE PERMIAN, L.P., and 13,493
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
(Consolidated)

BEFORE:

OFFICIAIL, EXHIBIT FILE
(4 OF 6: Exhibits Joint 1 - Samson 28A)
COMMISSION HEARING

MARK E. FESMIRE, CHAIRMAN
JAMI BAILEY, COMMISSIONER (Present by telephone)
WILLIAM C. OLSON, COMMISSIONER

August 10th, 2006
December 14th and 15th, 2006
January 2nd, 2007

Santa Fe, New Mexico

These matters came on for hearing before the 0il

Conservation Commission, MARK E. FESMIRE, Chairman, on
August 10th, December 14th and 15th, 2006, and January 2nd,
2007, at the New Mexico Energy, Minerals and Natural
Resources Department, 1220 South Saint Francis Drive, Room
102, Santa Fe, New Mexico, Steven T. Brenner, Certified
Court Reporter No. 7 for the State of New Mexico.
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STEVEN T. BRENNER, CCR
(505) 989-9317




o CALLED BY THE OIL CONSERVATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 13492

APPLICATION OF SAMSON RESOURCES ,
COMPANY, KAISER-FRANCIS OIL COMPANY,
AND MEWBOURNE OIL COMPANY FOR
CANCELLATION OF TWO PERMITS AND
APPROVAL OF A DRILLING PERMIT, LEA
COUNTY, NEW MEXICO.

CASE NO. 13493

APPLICATION OF CHESAPEAKE PERMIAN, L.P.
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

SAMSON RESOURCES COMPANY, KAISER-FRANCIS OIL COMPANY,
AND MEWBOURNE OIL COMPANY
EXHIBIT LIST - DE NOVO HEARING OCTOBER 3, 2006

EX NOTES DESCRIPTION OFFER/ADMIT

NO. .

Joint 1 STIPULATION BY THE PARTIES AS TO UNDISPUTED Admitted 8.10.06
EVIDENCE TO BE CONSIDERED BY THE COMMISSION

1 0&G FIELDS, RGS 1967

2 STRATIGRAPHIC COLUMN

3 TYPE LOG

4 SYMPOSIUM 99 SUPPLEMENT

5 PERMIAN BASIN: BACK TO BASICS

6 FUTURE PETROLEUM PROVINCES OF NM

7 PERMIAN BASIN: PROVIDING ENERGY...

8 2004 PRODUCING ZONE MAP

9 PLAY ANALYSIS ...

10 HABITAT OF OIL

11 ORDER OF THE DIVISION

12 GEOLOGY OF THE DELAWARE BASIN

13 CHESAPEAKE - REGIONAL X-SEC

13A New WEST-EAST CROSS-SECTION ACROSS CBP

14 CHESAPEAKE EXHIBIT 29




EX NOTES DESCRIPTION OFFER/ADMIT

NO.

15 TOBOSA BASIN DIAGRAMS

15A New PETROLEUM GEOLOGY OF THE PERMIAN BASIN

16 PERMIAN BASIN: PROVING GROUND...

17 0&G FIELDS, RGS 1985

18 ATLAS OF MAJOR ROCKY MNTN...

19 ARIAL PHOTO RIO GRANDE

120 GEOMAP DEEP -

21 GEOMAP MEDIUM

22 Withdrawn MAP-STRUCTURE TOP MORROW CLASTICS (CREATED
5/2006)

22A Replacement { MAP-STRUCTURE TOP MORROW CLASTICS (CREATED
9/2006)

23 SEISMIC SECTION

24 Withdrawn MAP-ISOPACH MORROW B NET SD (CREATED 5/2006)

24A Replacement | MAP-ISOPACH MORROW B NET SD (CREATED 9/2006)

25 Withdrawn MAP-STRUCTURE/ISOPACH COMBO (CREATED 5/2006)

25A Replacement | MAP-STRUCTURE/ISOPACH COMBO (CREATED 9/2006)

26 Withdrawn MAP-CUMULATIVE PRODUCTION (CREATED 5/2006)

26A Replacement | MAP-CUMULATIVE PRODUCTION (CREATED 8/2006)

27 Withdrawn MAP-CUMULATIVE PRODUCTION WITH CUM/EUR DOTS
(CREATED 5/2006)

27A Replacement | MAP-CUMULATIVE PROD WITH CUM/EUR DOTS (CREATED
8/2006)

28 Withdrawn MAP-ISOPACH MORROW B NET SD WITH CUM/EUR DOTS
(CREATED 5/2006)

28A Replacement | MAP-ISOPACH WITH CUM/EUR DOTS (CREATED 9/2006)

29 Withdrawn X-SEC W-E #3 (CREATED 5/2006)

29A Replacement | X-SEC W-E #3 (UPDATED 8/2006)

30 Withdrawn X-SEC W-E #2 (CREATED 5/2006)

30A Replacement | X-SEC W-E #2 (UPDATED 8/2006)

31 Withdrawn X-SEC W-E #1 (CREATED 5/2006)

31A Replacement | X-SEC W-E #1 (UPDATED 8/2006)

32 Withdrawn X-SEC SW-NE (CREATED 5/2006)

32A Replacement | X-SEC SW-NE (UPDATED 8/2006)

33 Withdrawn X-SEC NW-SE (CREATED 5/2006)

33A Replacement | X-SEC NW-SE (UPDATED 8/2006)

34 Withdrawn X-SEC N-S (CREATED 5/2006)

34A Replacement | X-SEC N-S #1 (CREATED 8/2006)

34B New X-SEC N-S #2 (CREATED 8/2006)

34C New KAISER-FRANCIS HUNGER BUSTER #3 LOG SECTION

35 Withdrawn E60 VISION STILL SHOTS

36 Withdrawn CHESAPEAKE EXHIBIT 33

36A Replacement | CHESAPEAKE EXHIBIT 33

37 DEPOSITIONAL SUMMERY DIAGRAM

38 FLUVIAL FACIES DIAGRAM

39 AD JAMES CORE DESCRIPTION

40 CORE LAB STUDY-SEQUENCE STRATIGRAPHY ...

41 FLUVIAL FACIES - CORES

42 WESTERN OIL STATE J LOG SECTION

43 CHESAPEAKE'S ISOPACH NET M MRW

43A New CHESAPEAKE'S ISOPACH UPPER MORROW
RECONTOURED

438 New CHESAPEAKE'S ISOPACH UPPER NEW MORROW

2




EX NOTES DESCRIPTION OFFER/ADMIT
NO.
RECONTOURED
43C New CHESAPEAKE'S ISOPACH LOWER MORROW
RECONTOURED
44 CHESAPEAKE'S EXHIBIT 39
45 Withdrawn REASONABLE RESERVOIR PRESSURE DATA POINTS
45A Replacement | REASONABLE RESERVOIR PRESSURE DATA POINTS TABLE
46 Withdrawn GRAPH-RESERVOIR PRESSURE DATA POINTS
146A" | Replacement | GRAPH-RESERVOIR PRESSURE DATA POINTS
46B New GRAPH-WEL P/ZV CUM (POINTS NOT CONNECTED)
46C New GRAPH-WEL P/ZV CUM (POINTS CONNECTED)
46D New GRAPH-WEK P/Z V CUM (POINTS NOT CONNECTED)
46E New GRAPH-WEK P/Z V CUM (POINTS CONNECTED)
46F New GRAPH-RESERVOIR PRESSURE DATA POINTS AFTER PZ
47 MAP- PRESSURE DATA
48 CROSS-SECTION A-A'
49 PRESSURE BUILDUP OSUDO STATE #1
50 PRESSURE BUILDUP OSUDO #2
50A New VOLUMETRIC CALCULATION
50B New VOLUMETRIC UNCERTAINTY
50C New APPLIED PETROLEUM RESERVOIR ENGINEERING
51 DUPLICATION OF EXHIBIT 38
52 DUPLICATION OF EXHIBIT 40
53 CONCLUSIONS
54 MAP-NET POROSITY ISOPACH-CHENEY, CHARUK MAY 2004
55 CHENEY - OSUDO SOUTH FIELD STUDY 4/2004
56 CHENEY - NORTH-SOUTH CROSS-SECTION 4/2004
57

STRUCTURE MAP TOP M MRRW-CHENEY, CHARUK MAY
2004
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 13492
APPLICATION OF SAMSON RESOURCES

COMPANY, KAISER-FRANCIS OIL COMPANY,

AND MEWBOURNE OIL COMPANY FOR S
CANCELLATIN OF TWO PERMITS AND a;
APPROVAL OF A DRILLING PERMIT, LEA =
COUNTY, NEW MEXICO. -
CASE NOz13493
APPLICATION OF CHESAPEAKE PERMIAN, L.P. =
FOR COMPULSORY POOLING, LEA COUNTY, w
NEW MEXICO. ra’a

ORDER NO. R-12343-B

STIPULATION BY THE PARTIES AS TO UNDISPUTED
EVIDENCE TO BE CONSIDERED BY THE COMMISSION

The parties hereto, Samson Resources Company, Kaiser-Francis Oil Company and
Chesapeake Operating, Inc., join in stipulating that the following facts and exhibits represent
evidence that is not in dispute, that they ask to be made part of the record in this de novo

proceeding before the Oil Conservation Commission and be considered by the Commission as
with other evidence.

A. Section 4 of Township 21 South, Ranch 35 East, NMPM, in Lea County, is an
irregular section consisting of approximately 950.8 acres, more or less, and is approximately one

mile wide from east to west, and one and one-half miles long from north to south. The
subdivisions of Section 4 are as follows:

(1) the southeast quarter (geographically, the east half of the south one-third),
consisting of lots 17, 18, 23 and 24;

(2) the southwest quarter (geographically, the west half of the south one-
third), consisting of lots 19 through 22;

3) lots 9, 10, 15 and 16, being the quarter section immediately north of the
southeast quarter, hereinafter called “the east half of the middle one-third;” and



4) lots 11 through 14, being the quarter section immediately north of the
southwest quarter, hereinafter called “the west half of the middle one-third.”

(5) lots 1 through 5, consisting of 310.8 acres, more or less, being the two
northern most quarter sections.

B. Oil and gas minerals within the entire Section 4 (as well as the surface) are owned
by the State of New Mexico, and all acres have been leased. Lease status and ownership are as
follows:

(D) The southeast quarter is leased under State of New Mexico Lease No. B-
1481. Kaiser-Francis, Samson, and Mewbourne own all the working interest.

2) The southwest quarter is leased under State of New Mexico Lease No.
VO-7063. Chesapeake Permian LP owns all the working interest.

3) The middle one-third of Section 4 is leased under State of New Mexico
Lease No. VO-7054. Samson owns all the working interest.

4 The northern one-third of Section 4 is leased under State of New Mexico
Lease No. VO-7062. Chesapeake Permian LP owns all the working interest.

(5) Chesapeake does not own any interest in the southeast quarter of Section
4, and has not owned any such interest at any time relevant to this case. Chesapeake has no
contractual right with respect to the mineral estate in the southeast quarter of Section 4 unless
such right arises by virtue of approval by Samson of an AFE (authorization for expenditures)
issued by Chesapeake for the KF 4 well, under circumstances detailed below.

C. On February 27, 2005, Mewbourne ran electric logs showing over 40 feet of
Morrow porosity on its Osudo 9 State Com. Well No. 1 (API No. 30-025-36828) (the “Osudo 9
well”) located in the southeast quarter of the northeast quarter of Section 9, Township 21 South,
Range 35 East, NMPM, being the quarter section immediately south of the southeast quarter of
Section 4. On March 8, 2005, Mewbourne placed that well on line and began selling natural gas.
The Osudo 9 well is a prolific producer of natural gas from the Morrow formation and is owned
by Mewbourne, Chesapeake, and Finley Resources.

D. On March 10, 2005 Chesapeake Operating, Inc. filed an APD for the KF 4 well,
designating a lay-down spacing unit consisting of the southeast and southwest quarters of
Section 4. The Division approved Chesapeake’s APD on March 11, 2005.

E. On March 9, 2005, Chesapeake sent a letter to Samson (received on March 11,
2005) proposing the drilling of the KF 4 well “in the south half of Section 4” and requesting the
recipient to elect whether or not to participate. The letter also invited Samson to enter into
negotiations for sale of their interest to Chesapeake, but stated, “be advised that entering into
negotiations to sell Samson’s interest does not excuse or allow Samson to delay the required




election under this well proposal.” Chesapeake also sent a similar proposal letter to Kaiser-
Francis. Chesapeake did not send a proposal letter to Mewbourne because Mewbourne had not
yet obtained an interest in the proposed spacing unit.

F. There was no operating agreement between Chesapeake and Samson or Kaiser-
Francis that would require an election, and Chesapeake knew that there was no such agreement.

G. On March 22, 2005 Samson signed and returned Chesapeake’s election letter and
AFE, indicating that it elected to participate in the proposed KF 4 well, but did not send its
portion in of the dry hole costs as requested in the letter.

H. On March 28, 2005 Mewbourne, as operator on behalf of Samson et al., filed an
APD for its proposed Osudo 4 State Com. No. 1. The Mewbourne APD proposed a location in
the southeast quarter and the east half of the middle third of Section 4. The Division rejected
Mewbourne’s APD on March 30, 2005, by reason of the earlier approval of Chesapeake’s APD.

L. On March 30, 2005 Samson sent a letter and fax to Chesapeake stating that,
“Samson hereby rescinds and revokes its invalid election to participate in [the KF 4 well].”

J. On April 15, 2005 Chesapeake began site construction for the KF 4 well.

K. On April 20, 2005 Mewbourne, as the last of the designated parties (Kaiser-
Francis, Samson, and Mewbourne), signed a communitization agreement providing for a
communitized unit in the Morrow consisting of the southeast quarter and the east half of the
middle third of Section 4.

L. On April 26, 2005 the applications in these cases were filed with the Division.

M. On Aprl 27, 2005, the New Mexico State Land Office approved the
Communitization Agreement described above, noting that, “[t]he effective date of this approval
is April 1, 2005.”

N. On April 27, 2005 Chesapeake spudded the KF 4 well.

0. The well was completed and placed on production on January 2006.

P. As of April 2006, the well had produced 270,279 Mcf of gas and 2,286 barrels of
oil.

The following stipulated Exhibits are attached and incorporated herein:
Stip. Ex. 1:  Plat of Section 4-21S-35E showing well locations
Stip. Ex. 2:  Plat of Section 4-21S-35E showing lease ownership as of 3-10-05.

Stip. Ex. 3;  Plat of Section 4-21S-35E showing Communitization Agreement acreage

Stip Ex. 4: Chesapeake APD, March 10, 2005, Form C-101 KF 4 State

.

Stipulated Exhibit _‘
NMOCD Case Nos. 13492/ 13493




Stip. Ex. 5:  Chesapeake Well Location Plat, March 10, 2005, Form C-102 KF 4 State
Stip. Ex. 6:  Chesapeake Sundry Notice, March 10, 2005, Form C-103 KF 4 State

Stip. Ex. 7:  Oil Conservation Division Rule — Rules 19.15.13.1102 (Form C-102) and
19.15.13.1103 (Form C-103)

Stip. Ex. 8:  Oil Conservation Division C-102 Instructions

Stip. Ex. 9:  Commissioner of Public Lands, Communitization Approval, April 27,
2005

Stip. Ex. 10: Chesapeake Pooling Application

Stip. Ex. 11: March 9, 2005 letter from Chesapeake to Samson re Well Proposal for KF
4 State No.1 with election by Samson

Stip. Ex. 12:  March 30, 2005 letter from Samson re Withdrawal of Election

Stip. Ex. 13 April 4, 2005 letters from Chesapeake to Kaiser Francis and Samson
enclosing Joint Operating Agreement

Stip. Ex. 14:  April 5, 2005 letter from Samson to Chesapeake re JOA

Chesapeake Operating Inc.

/ts Attorney

Earl E. DeBrine, Jr.

Modrall, Sperling, Roehl, Harris
& Sisk, P.A.

P.O. Box 2168

Albuquerque, NM 87103-2168

Telephone: (505) 848-1800

Facsimile: (505) 848-1891

W. Thomas Kellahin
Kellahin & Kellahin

P.O. Box 2265

Santa Fe, NM 87504-2265

Samson Resources Company and
Kaiser-Francis Oil Company

/ Their Attorney

J.E. Gallegos

Gallegos Law Firm, P.C.

460 St. Michael’s Drive, Bldg. 300
Santa Fe, NM 87505

Telephone: (505) 983-6686
Facsimile: (505) 986-1367

Scott Hall

Miller Stratvert P.A.

P.O. Box 1986

Santa Fe, NM 87504-1986
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NMOCD Case Nos. 13492 / 13493
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Lease No, 4
V-7062

Chesapeake Exploration Limited Partnership - 75%

Rubicon Qil & Gas |, LP - 25%

Lease No. 3
V-7054

Samson Resources Co. - 100%

Lease No. 1
B-1481

Lease No. 2
V-7063

Chesapeake Exploration Samson Resources Co. - 12.5%

Limited Partnership - 75%

Kaiser-Francis
Oil Company - 87.5%

Rubicon Oil & Gas |, LP - 25%

SECTION 4-21S-35E
OWNERSHIP AS OF 3/10/05

Stipulated Exhibit Z
NMOCD Case Nos. 13492 / 13493



April 1, 2005
Communitization Agreement
between
Samson Resources Co.
Kaiser-Francis Oil Company
Mewbourne Oil Company

Approved by Commissioner
of Public Lands,
State of New Mexico

il SECTION 4-21S-35E

COMMUNITIZATION AGREEMENT

Stipulated Exhibit 5
NMOCD Case Nos. 13492 / 13493



Distriqt _1,‘ ’ i Form C-101
1625 . French Dr., Hobbs, B 88240 State of New Mexico Permit 2104
District I Energy, Minerals and Natural Resources
1301 W. Grnd Awe., Artesia, NM 88210 . . L.
District T Oil Conservation Division
Rio Bruzos Rd., Axtec, NM 87410 1220 S. St Francis Dr.
i IV
1220 5. St Francis Dr., Swnte Fe, N3 Santa Fe, NM 87505
87505
APPLICATION FOR PERMIT TO DRILL
Operster Hume and Address OGRD N‘;"‘
| CHESAPEAKE OPERATING, INC. 1471
i PO Box 11050 AP Nz
Midland, TX 79702-8050 ; 30.025.37129
Property Code Propety Hane Well No.
34679 KF 4STATE 001
Surface Location
Rmgt || Lotk )| FrtFrom || H/SLine || FetFrom || E/WLime Cowty
35E 660 S 990 E Lea
o Proposed Pools 4
|OSUDO;MORROW, SOUTH (GAS) 82200
Wak Type Well Type Csble/Rotary Lease Type Ground Leve] Elevation
New Well GAS State 3621
Bauliple Proposed Dq‘xh Famnstion ‘, Caortractor Spud Date
N 12100 Momow | 03/18/2005
e Proposed Casing and Cement Program
[ Type || HoleSize || CasingSize || Casing Weightt || SettingDepth ]| Sacks of Cement || Estimated TOC |
[ suf [ 175 13375 [ 8 . 450 ] 500 | 0
[(ma || 1225 || 9625 | e i 5350 [ 1300 T 0
[ Pod [ 875 || 355 | 17 1 10 ff 1350 il 000

Casing/Cement Program: Additional Comments

133/8 csg: Lead 295 sx35:65 Poz C + additives, Tail 205 sxCL C + additives, circ to sutface; 9 5/2 cmt: 1,150 sx 50:50 Poz
IC1C + additives, Tail 150 sxClL. C + adddtives circ. to surface; 5 1/2 Prod Csg. 1st Stage Lead 275 sx 5050 PozCL H +
additives, 1st Stage Teil 470 sx 50:50 Poz C1H + additives; 2nd stage 555 sx 50;50 Poz CL H + edditives, 2nd stage Tail 5|
sx50:50 Poz C1 H + additives, i . :

Proposed Blowout Prevention Program

f . Type f Working Pressure 1| Test Pressure Marmfacturer

[ Annular ] 5000 i 5000
[ DoubleRam ] 5000 T 5000
J hereby cedify that the information given sbove is true ||| OIL CONSERVATION DIVISION |
and complete to the best of my knowledge and belief. E_lectronic ally Approved By. Paul Keutz
Electronically Signed By: Brenda Coffman itle: Geologist
[Title: Regulatory Analyst Approvel Date: 3/11/2005 |{Expiration Date: 03/11/2006 |

0371072005 , Phone: 432-685-43)0 IConditions of Approval:
l There are conditions. See Attached,

Stipulated Exhibit H

NMOCD Case Nos. 13492 / 13493
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District ] : X Form C-102
1625 N. French Dr., Hobbs, NB 88240 State of New Mexico Pesmit 3104
District I Energy, Minerals and Natural Resources
1201 W. Grnd &, Artesia, NB{ 88210 _ ) o
Distiat I Oil Conservation Diviston
Rio Brazos RA., Adtec, WM 87410 1220 S. St Francis Dr.
v
1220 S. St Frais Dr., Swta Fe, KM Santa Fe, NM 87505
87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
(o AP1 Humber Pool Neme Pool Code
30-025-37129 OSUDO;MORROW, SOUTH (GAS) 82200
Propeaty Code Property Hene Well No.
34679 KF4STATE 001
OGRID No. Operdtor Neme Eleation
147179 CHESAPEAKE OPERATING, INC. 3621
Surface And Bottom Hole Location
ULarLot Sectiom Township Renge Lot ¥n 7 Feet From H/S Line [ Feet From E/W Line Courty
X 4 218 35E 660 S i 990 E Les
Dedicated Acres Joirt or Al Cansolidation Code Order No.
320
OPERATOR CERTIFICATION SURVEYOR CERTIFICATION

Thereby cerfify that the information contained hereinis
frue and complefe fo the best of my knowledge and belief.

onically Signed By: Brenda Coffman
Title: Regulaetory Analyst
| Date: 03/10/2005

Thereby certify that the well locafion shown on this plat
was plofted from field notes of actual surveys made by me
or under my supervision, and thaf the same is true and
correct to the best of my belief

Electronically Signed By: Gary L Jones
Date of Survey: 03/10/2005
Certificate Number. 7977




Permit Conditions Of Approval
C-101, Permit 8104

erator. CHESAPEAKE OPERATING, INC. , 147179
& KF 4 STATE #001

| OCD Reviewer | Condition
[PKAUTZ : Re-seeding mixture will must be approved or authorized by surface owner %
PKAUTZ f Notice is to be given to the OCD prior to construction of the pit(s) E
lPK AUTZ % Pit construction and clo_surg must sabsfy all requirements of O.C.D. Rule 19.15.2.50, and the Pit and ﬁi
T | ;Bflow— Grf}dc Tank Guidelines B




©3/10/2005 17:40 FA&X

DISTRICT I

432 687

1808 ) Pranh Do, Bebba, M08 SEME

DIRTRICT I

611 Bk Yirwt, dvtesta. 1G4 85210

DISTRICT IX

1800 His Brunes RA, Adec, NN A7410

DIBTRICT IV

R0 Poulh Puchars, Bamts Pu, WY PACE

3675

State of New Mexico

Teargy, Minarals and Nilers! Besensese Departmany

OIL CONSERVATION DIVISION -

24D South Pacheas

CHESAPEAKE MIDLARD

Santa Fe, New Mexico 87504~-2088

Form C-102
Ruvind Merdh 17, 1559

Budeall » Approprists Distriot Office

Biate Lasne — & Toplcs
Tt Laass - 3 Coplas

0 AMENDED EEPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AY1 Funber Fool Code n Poal Nasns
30-025-37/27 gl10v Odudo S M omewr—
Pro Code Froperly Hame 4 Wall Mumber

35079 KF_"4" STATE 1
omay Ne. Oporaior Nams TMyvslion
147179 CHESAPEAKE OPERATING INC, 3621"
o Surface Location
UL or lot Ko, | Bection | Townghip Rengs lak 18n Feol frem tha | Narth/Bouth line | Pect hrom the nnl'-anu CTamnty
X 4 21S |35 E 660 SOUTH 980 - EAST |LEA
Bottom Hols Loontion If Diffsrent From Surface
TL ar lot Na. Sectien | Townshiy Bange 1ot l4n Facl frum the | Nerth/Bouth Itne | Fool frem wie Eual/Yast line County
Dedioatod dcwes | Joint or Jobll | Coasclidation Cods | Order Ne.
BA0

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTB HAVE BEEN CONBOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

@o04/004

G2

"

|
{
|
1
|
107 13 = AC,
A
|
|
|
|
|
]

— e e —————— —— —

S
N

]

Lat.; NSZ.SUZS'— 7]
Long.: W103,3667°
(NAD 27)

|

/4
COR

_________ P
| | OPERATOR CERTIFICATION
| | T haeraky cartify tA tha infermation
\ i cmtuined hevwin (s frus and somplsta fo D
| ‘ b of My Imsclidge ond Belief
| | :
LOT 12 ~ 40 AC. ‘LOT‘II—MAE. DT 10 —~ 40 aC, l LOT § -~ 40 AC, e
| T g ey i Mg ot Ikl 3 "
Prinfel Namwe .
Tite Jd Nd
3 —0-085
Date
10T 14 1w AC. Wy 1% - 20 AL o7 ll‘; 40 AL, SURVEYOR CERTIFICATION
[i7a~ 7 71
jcor.

1 boveby ewtify et s weDl Saoudian Savm
an e pisd was plotitsd from fletd wiss of
aMfsal purvigs mads dy Ws o wader my
Prugervicon ond phal the smmr ts frm wel
Vesrvact €5 lim banl of wp bebiat

Stipulated Exhibit 5

N

—rm—
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03/10/2005 17:39 FAX 432 887 36735 CHESAPEAKE MIDLAND @002/004

Submit 3 Copies To Appropsiatc District

Office State of New Mexico Form C-103
Distsict I Encrgy, Minerals and Natural Resources May 27, 2004
1625 N. French Dy, Hobbs, NM £8240 WELLAPI NO.
Distriet 11 ).025-72/29
1301 W. Grand Ave., Ancsin. NM 88210 OIL CONSERVATION DIVISION S Tndicats Type of Lense
Disuict W1 1220 South St. Francis Dr. STATE FEE D ’
1000 Rio Brazos Rd., Aztec, NM 87410
D IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 §. St. Francis Dr., Sants Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Leasc Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A KF 4 State
DIFFERENT RESERVOIR. USE “APPLICATION FOR PERMIT" (FORM C-10}) FOR SUCH
PROPOSALS.) W
1. Type of Well: Oil well [1  Gas well X] Other . Well Number o)
2. Name of Operator 9. OGRID Number
Chesapeake Operating, Inc. . 147179 w
3. Address of Operator p_ 3 Box 11050 10. Pool name or Wildcat -
_ - Midland, TX 79702-8050 Osudo, & Morrow, So OJL( Q«u
4. Well Location 4 v
UnitLetter_ X / 'E - 660 feet from the _South line and _990 feet from the _ East Jine
Section 4§ Township 2158 Range 35E NMPM CountyLea
F’-‘w g 11. Elevation (Show whether DR, RKB, RT, GR, etc.) L
T N5

34

3621

Pit ar Bclnuugrlank Appli

Pit type DTlling  Deptn to Groundwater_150 _ Distance from mearest fresh water well 1000 Distance from nearest surface water 1000
Pit Liner Thickmess: 12 ofl Below-Grade Tank: Volume 12139 bbls;

Construetion Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF;
PERFORM REMEDIAL WORK [[] PLUG AND ABANDON [ REMEDIAL WORK O ALTERING CASING []
TEMPORARILY ABANDON [J CHANGE PLANS 0O COMMENCE DRILLING OPNS.[] P ANDA O
PULL OR ALTER CASING O MULTIPLE COMPL O GASING/CEMENT JOB O
OTHER:Close Pit

X OTHER: |l
13. Deseribe proposed or completed operations. (Clearly state all pertinent details, and give pestinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Chesapeake plans to close the drilling pit for this well according to current NMQCD guidelines Section B3b.

kj 2.0 AC. 5/.2,)

T hereby certify that the information above is true and complete to the best of my knowledge and belief. 1further certify that any pit or betaw-

grade tank hay construciad or c(@l) o NMOCD goidelines [X, a general permit [] or an (atteched) alternative OCD-approved pian [J.
SIGNATURE ,A(Z/\NQ') TITLERegulatory Analyst S

i DATE 03/10/2005

. [ ‘."\;‘— "

gl:es:; tzrs; :&, Brenda Coffinan E-mail address:bcoffm&&\ R ) e{g;.com Telephone No.(432)687-2992
» %% 3 ()\S"

gPPROVE.D BY: ez TITLE AR 1 1 2005

Oon

ditions of Approval (if arfy):




]
Ay

03/10/2005 17:39 FAX 432 B87 3875  CHESAPEAKE HWIDLAND

@002/004
Submit 3 Copies To Appropeiae Dt State of New Mexico Form C-103
Office ; May 27, 2004
istrict 1 Energy, Minerals and Natural Resources May 27,
1625 N. French D, Hobbe, NM 88240 WELLAPI NO.
Districr Il )-025-37/29
1301 W. Grand Ave., Anesia. NM 88210 OIL CONSERVATION I?IVISION 3 Tndicate Type of Lease
Dismiat I 1220 South St. Francis Dr. STATE FEE [J
1000 Rio Brazos Rd., Aztec, NM 87410
Disit IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Fmncis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A KF 4 State
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® (FORM C-101) FOR SUCH
PROPOSALS )
1. Typeof Well: Oilwell {1  Gaswell (X Other 8. Well Number )
2. Name af Operator 9. OGRID Number
Chesiipeake Operating, Inc. 147179 ,((;Q%b
3. Address of Operator p O oy 11050 10. Pool name or Wildcat "
Midland, TX 79702-8050 Osudo, § MWP\SQ a.:l'L( M
4. Well Location ’ v
Unit Letter_ X /lo : 660 feet from the _South line and _990 feet fram the _ East line
_ Section 4 / ' Township21§  Range 35E NMPM CountyLea
F!.‘,. ] &S] 11, Elevation (Show whether DR RKB, RT, GR, etc.)
i 3 ‘I
P or Below-grade Tank Application [ Xl or Closure | |
Pit type Drilling Depth to Groundwater_150  Distonce from mearest fresh water well_1000  Distance from nearest surface water 1000
Pit Liner Thiclmess: 12

mil Below-Crade Tank: Volume 12139 bhls; Conttruction Material

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO:

SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK[] PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING [J
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] P ANDA O
PULL OR ALTERCASING [ MULTIPLE COMPL O CASING/CEMENT JOB O
OTHER:Close Pit X OTHER:

4 0]
13. Describe proposed or completed operations. (Clearly state al! pertinent details, and give pertinent dates, including estmared date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion. -

Chesapeske plans to close the drilling pit for this well according to current NMOCD guidetines Section B3b.

Kg 2.0 AC. S/.z,)

I rzre:ykc:nify that the information above is true and complete to the best of my knowledge and belicf. 1 fucther eertify that any pit or briaw-
grude tank hay b@. construcgad or elpfled adeor, NMOCD guidelines (8, a general permit [ or an (nttached) alternative OCD-2pproved plan [,

SIGNATURE N\ J 2 F TITLERegulatory Analyst | DATE 03/10/2005
. \'-,'\8“.-
Type or print name Brenda Coffinan E-mail address:beoffm W ey -
Type o prct ame s Qg\&@l}ﬂn'ergy.cmn Telephone No. (432)687-2992
200
APPROVED BY: %ﬂ e € AR 1 1 2005
Conditions of Approval (if arfy): -

e

Stipulated Exhibit 6
NMOCD Case Nos. 13492 / 13493
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03/10/2005 17:40 FAX 432 887

DISTRICT 1

68 N Pracch N, Fobbs, 1OE BLDMS

DIRTRICT I

11 Sewth Viret, irtasia. KM &8020

DISTRICT IX

1000 B Bruxes B4, Adice, NX B7410

DISTRICT IV

D Gpoth Puchase, Sumtx Pu, XN Svdan

3675 CHESAPEAKE MIDLAKD
v State of New Merxico
Sncwryy, Hincvals and Valersl Rasenress Dapartmazt
OIL. CONSERVATION DIVISION

2040 South Pacbecs
Santa Fe, New Mexico 875042088

WELL LOCATION AND ACREAGE DEDICATION PLAT

@ 004/004

Form C-102
Rovisnd Mereh 17. 1080

Dubmil te Approprits Bistrict Offiee

Blate Leam — 4 Ooples
Yoo Leass - § Coplas

0 AMENDED REPORT

AP] Fumber Pool Code A Poal Naum:
30-025-37/29 S2200 OMO W oMem ) ™
Code Property Hame o Well Pumber
3479 KF_"4" STATE 1
DD Mo. Opereier Fame Wewstivn
1477179 CHESAPEAKE OPERATING INC, 3621"
0 Surfuce Location
UL & lot Na. | Gwtion | Townadle Rabgs | lol 1dn | Faot frem the | Karth/fouth line | Pevt frues the | Fast/West ime | Cawnty
X 4 |21s |35E 560 SOUTH 990 EAST |LEA
. Bottom Hola Loocation If Different From Surface
UL ar lot Wa. Soctism | Yownshty Range lat ldn Port fram the | North/lowth i Yool Irom s Ras\/West Iine County
Dadicated Acres Jolnt wr Wil | Comsolidaiion Cude Oriwr Fo.
3A0

OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONBOLIDATED

LOT!S'}O‘AB.
77

———— ——— —

OPERATOR CERTIFICATION
1 hovuly coriyfy e U nVermation

7
OO
g

AN,

1/

10T 11 ~ 40 AC. | LDT 10 - 40 AC. LOT 9 - 40 AC. —

______________ [ SR
: Prin| Ruve
l ™™ N
|
|

10T 14 — 40 AC. - . i -

ppe |wns s | wrwo s
77 L — 77 'ﬁJ

| Con)
|
l
{
|
|

______ O P IR
| Lat: N32.5025
i Long.: W103.3667
| (NAD 27) '
) ?——sno’—-‘
I3
1
)

77 —Z

SURVEYOR CERTIPICATION

1 Morebp weriify St the wsll losction ssws

rupervicon wig ¢thol thn sume ta dvmn woud
ﬁ’-mm Cv Mim bant of wy Dulinf

)
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] ¢
’

pubmit 3 Gopies To Appropriate District

ot State of New Mexico Form C-103
Distriet1 Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 WELL APINO. 537120
District Il

" 1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION 5 Tmdicats Type of Lease
.D_iSE'_ct__“LB Rd. Astec. NM 87410 1220 South St. Francis Dr. STATE X FEE [J
Dy Santa Fe, NM 87505 6. State O & Gas Loase No.

1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A KF 4 State
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS) 8. Well Number
1. Type of Well: Oil Well [[]  Gas Well Other : 001
2. Name of Operator 9. OGRID Number 147179
Chesapeake Operating, Inc.
3. Address of Operator p 5 Box 11050 10. Pool name or Wildcat
Midland, TX 79702-8050 Osudo;Morrow,South (Gas)
4. Well Location
Unit Letter X : 660 feet from the _South line and 990 feet from the _ East line
Township 218 Range 35E NMPM
l%} ’ ‘Vfi» 11. Elevation (Show whether DR, RKB, RT, GR, etc.)
b R Bt <51 3621 GR
Pit or Below-grade Tank Application [ | or Closure[ ]
Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: mil Below-Grade Tapk: Vol bbls; Construction Materis)

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO:

SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [1 PLUG AND ABANDON [] REMEDIAL WORK [J ALTERING CASING []
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.X P AND A 0
O PULLORALTERCASING [1 MuLTiPLECOMPL (O CASING/CEMENT JOB Xl
OTHER: O OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Mukiple Completions: Attach wellbore diagram of proposed completion
or recompletion,

4-27-05 Spud 17 1/2" surface hole @ 10:30 p.m.

4-29-05 Ran 10 jts. 13 3/8" 48# H-40 STC csg. set @ 44#. Cmt'd w/240 sx Premium Plus + additives; tail in w/225 sx Premium

Plus + additives. Cmt. Circulated to ground surface. WOC 24 hrs.
4-30-05 Tested to 1000# - OK.

L hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or befow-
grade tank has been/wiil be constructed o,

sed agcording to NMOCD guidelines (3, a general permit (] or an (attacheq) alternative OCD-approved plan .
schATURQMON&Cx @Mrrwf\/ TITLERegulatory Analyst
v

DATE 05/02/2005
OType or print name Brenda Coffman
For State Use Only

APPROVEDBY: "ot o

Conditions of Approval (if any):

E-mail address:bcoffman@chkenergy.com  Telephone No.(432)687-2992

TITLE

oﬂﬁo\—e\w\

DATIIAY 162605




of Approval
0 (47) Form C-140  Application For Qualification of Well Workover Project and Certification of
Approval
[1-1-50...2-1-96; 19.15.13.1100 NMAC - Rn, 19 NMAC 15.M.1100, 06/30/04]

19.15.13.1101 APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK (Form C-101):

A. Before commencing drilling or deepening operations, or before plugging a well back to another
zone, the operator of the well must obtain a permit to do so. To obtain such permit, the operator shall submit to the
division five copies of form C-101, application for permit to drill, deepen or plug back, completely filled out. If the
operator has an approved bond in accordance with 19.15.3.101 NMAC, one copy of the drilling permit will be
returned to him on which will be noted the division's approval, with any modification deemed advisable. If the

proposal cannot be approved for any reason, the forms C-101 will be returned with the cause for rejection stated
thereon.

B. Form C-101 must be accompanied by three copies of form C-102, well location and acreage
dedication plat. (See 19.15.13.1102 NMAC.)
C. If the well is to be drilled on state land, submit six copies of form C-101 and four copies of form C-

102, the extra copy of each form being for the state land office.
[1-1-64...2-1-96; 19.15.13.1101 NMAC - Rn, 19 NMAC 15.M.1101, 06/30/04]

19.15.13.1102 WELL LOCATION AND ACREAGE DEDICATION PLAT (Form C-102):

A. Form C-102 is a dual purpose form used to show the exact location of the well and the acreage
dedicated thereto. The form is also used to show the ownership and status of each lease contained within the
dedicated acreage. When there is more than one working interest or royalty owner on a given lease, designation of
the majority owner et al. will be sufficient.

B. All information required on form C-102 shall be filled out and certified by the operator of the well

ept the well location on the plat. This is to be plotted from the outer boundaries of the section and certified by a
professional surveyor, registered in the state of New Mexico, or surveyor approved by the division.

C. Form C-102 shall be submitted in triplicate or quadruplicate as provided in 19.15.13.1101 NMAC.

D. Amended form C-102 (in triplicate or quadruplicate) shall be filed in the event there is a change in

any of the information previously submitted. The well location need not be certified when filing amended form C-
102.

[1-1-65..2-1-96; 19.15.13.1102 NMAC - Rn, 19 NMAC 15.M.1102, 06/30/04]

19.15.13.1103 SUNDRY NOTICES AND REPORTS ON WELLS (Form C-103):

Form C-103 is a dual purpose form to be filed with the appropriate district office of the division to obtain division
approval prior to commencing certain operations and also to report various completed opérations.
A. Form C-103 as a notice of intention

(1) Form C-103 shall be filed in triplicate by the operator and approval obtain from the division prior
to: .
(a) Effecting a change of plans from those previously approved on form C-101 or form C-103.

(b)  Altering a drilling well's casing program or pulling casing or otherwise altering an existing
well's casing installation.

(¢) Temporarily abandoning a well.

(d) Plugging and abandoning a well.

(e) Performing remedial work on a well which, when completed, will affect the original status
of the well. (This shall include making new perforations in existing wells or squeezing old perforations in existing
wells, but is not applicable to new wells in the process of being completed nor to old wells being deepened or
plugged back to another zone when such recompletion has been authorized by an approved form C-101, application

permit to drill, deepen or plug back, nor to acidizing, fracturing or cleaning out previously completed wells, nor

Winstalling artificial lift equipment.)
Stipulated Exhibit z
NMOCD Case Nos. 13492/ 13493




New Mexico Oil Conservation Division
C-102 Instructions

IF THIS IS AN AMENDED REPORT, CHECK THE BOX LABELED "AMENDED REPORT" AT THE TOP OF THIS DOCUMENT.

Q-veyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico Principal
e

ridian. If the land is not surveyed contact the appropriate OCD district office. Independent subdivision surveys will not be acceptable.

1. The OCD assigned API number for this well.

2. The pool code for this (proposed) completion.

3. The pool name for this (proposed) completion.

4. The property code for this (proposed) completion.

S. The property name (well name) for this (proposed) completion.

6. The well number for this (proposed) completion.

7. Operator's OGRID number.

8. The operator's name.

9. The ground level elevation of this well.

10. The surveyed surface location of this well measured from the section lines. NOTE: If the United States government survey designates a Lot

Number for this location use that number in the 'UL or lot no.' box. Otherwise use the OCD unit letter.

‘ . Proposed bottom hole location. If this is a horizontal hole indicate the location of the end of the hole.

12. The calculated acreage dedicated to this completion to the nearest hundredth of an acre.

13. Puta'Y if more than one completion will be sharing this same acreage or N if this is the only completion on this acreage.

14. If more than one lease of different ownership has been dedicated to the well show the consolidation code from the following table:
C Communitization
U Unitization
F Forced pooling
O Other
P Consolidation pending

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION!

15. Write in the OCD order(s) approving a non-standard location, non-standard spacing, or directional or horizontal drilling.

16. This grid represents a standard section. You may superimpose a non-standard section over this grid. Outline the dedicated acreage and the

sefparattf. leases within tha.t de@icated acreage. Show the well surface location and bottom hole location, if it is directionally drilled, with the
dimensions from the section lines in the cardinal directions. (Note: A legal location is determined from the perpendicular distance to the edge
of the tract.) If this is a high angle or horizontal hole, show that portion of the well bore that is open within this pool.

Show all lots, lot numbers, and their respective acreage.

o If more than one lease has been dedicated to this completion, outline each one and identify the ownership as to both working interest and
royalty.

17. The signature, printed name, e-mail address, and title of the person authorized to make this report, and the date this document was signed.

18. The registered surveyors certification. This section does not have to be completed if this form has been previously accepted by the OCD and is

being filed for a change of pool or dedicated acreage.

Stipulated Exhibit Ez

7 NMOCD Case Nos. 13492 / 13493




APR-27-2005 WED 10:54 AM OIL GAS MINERALS ST LAND  FAK NO. 5058214738 P. 02

PATRICK H.LYONS State Of New Mﬂma COMMISSIONER'S OFFICE
COMMISSJONER Commissioner of Public Lands Phone (505) 827-5760

310 OLD SANTA FE TRAIL

SANTA FE, NEW MEXICO 87504- 148

April 27, 2005
Mewbourne Oil Company
Post Office Box 7698
Tyler, Texas 75711
Attt Allen Brinson
Re: Communitization Agreement Approval (Pennsylvanian)

Osudo 4 State Com Well No. 1

Lots 9, 10, 15, 16, and SE4, Section 4, Township 21 South, Range 35 East
Lea County, New Mexico

O Dear Mr. Brinsog:

The Commissioner of Public Lands has this date approved the Osudo 4 State Com Well No. 1
Communitization Agreement for the Permsylvanian formation for lots 9, 10, 15, 16, and SE4 of
Section 4, Township 21 South, Range 35 Bast, Lea County, New Mexico.

The effective date of this approval is April 1, 2005 and the term of the agreement is for one
year, and so long thereafier as communitized substances are produced from the communitized
area in paying quantities. Enclosed are five Certificates of Approval.

If we may be of further service, please contact Jeff Albers at (505) 827-5759.
Sincerely,

PATRICK H. LYONS _
COMMISSIONER OF PUBLIC LANDS

BY@F

JAMI BAILRY, Director
Oil, Gas & Minerals Division
(505) 8275744
FHL/IBj2 Stipulated Exhibit q

NMOCD Case Nos. 13492 / 13493

-State Lund Otfice Bencficiaries - N
Carsiz Tiagley Hospita) » Charitable Pena) & Reform » Common Schinals » Enstern NM University o Rio Grande Improvement < Miners' Hospisal of NM oNM Boys
School o NM Highlands University » NM Instiiie of Mining & Technology » New Mexico Militery InstituieeNM Sehoo! for the Dear » NM Schand for the Vigually

Handicapped » NM Staie Hospita) ® New Mexiva State University » Northern NM Cammwpity Colleze « Peviteniiary of New Maxico o Publie Buildings at Capital » State
Park ("Arrmivcinn & 1lnive-elty af Nostr fhavicn o TIAL Caline T amde o Warer Yagummnicr o Warrain Mao: Lfaalnn 1 fatoomarle..

Fax (505) 827-5766
P.O. BOX 1148 www.nmslalc)ands.org
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STATE/STATE

OR

STATEFEE

_ - REV. 2/92
COMMUNITIZATION AGREEMENT :

STATE OF NEWMEXICO) ~ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF LEA )

THAT THIS AGREEMENT" is enfered info as of the April 1, 2005, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Farties
hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest
of conservation of oil & gas and the prevention of waste fo consent fo and approve the
development or operation of State lands under agreements made by lessees of oil & gas leases
thereon, jointly or severally with other oil & gas lessees of State Lands, or oif and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or wel-spacing unit, pursuant fo any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the
production of oil or gas from such pools or communilized area on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the parties herefo, own working, royally, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached herelo, marked Exhibit "A" and made a part
hereof, for all purposes; and

WHEREAS, said feases, insofar as they cover the Pennsylvanian formation (hereinafter referred
fo as "said formatien)-in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such
formation in and under said lands; and

WHEREAS, the parties hereto desire fo communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operaling and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the
ferms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages fo the parties
herelo, itis mutually covenanted and agreed by and between the undersigned as follows:

A The lands covered by this agreement (hereinafier referred to as the "communitized
area”) are described as follows:

*This agreement not to be used for helium or carbon dioxide
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Township 21 South, Range 35 East, N. M. P. M.

Section 4: Lots 8, 10, 15, 16 and SE/4

Lea County, New Mexico,

-Containing 320.00 acres, more or less. It is the judgment of the parties herefo that the -

communitization, pooling and consolidation of the aforesaid land info a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and aavisable in order fo properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order fo
promote the conservation of the hydrocarbons in and that may be produced from said formation in

_ and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or
spacing. purposes only the leases described in Exhibit "A" herefo insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as .
"Communitized Substances”) beneath the above-described land, into a single communitization,
for the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands. '

Altached herelo and made a part of this agreement for all purposes, is Exhibit "A" showing the
acreage, and ownership (Lessees of Record) of all leases within the communifized area.

2 The communitized area shall be developed and operafed as an entirety with the
understanding and agreement between the parties heretfo that all communitized
substances produced therefrom shall be allocated among the leases described in
Exhibit "A" hereto in the proportion that the number of surface acres covered by
each of such leases and included within the communitized area bears fo the fotal
number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royallies payable on communitized substances
allocated fo the individual leases and the rentals provided for in said leases shall
be determined and paid in the manner and on the basis prescribed in each of said

leases. Except as provided for under the terms and provisions of the leases
described in Exhibit "A" hereto or as herein provided (o the contrary, the payment
of rentals under the ferms of said leases shall not be affected by this agreement;
and except as herein modified and changed or heretofore amended, the oif and
gas leases subject to this agreement shall remain in full force and effect as
originally issued and amended.

4. - The State of New Mexico hereafter is entitled to the right to take in kind its share
for the communitized substances allocated fo such tract, and Operator shall make
deliveries of such royaflty share taken in kind in conformity with applicable
coritracts, faws, and regulations.

*This agreement not to be used for helium or carbon dioxide
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There shall be no obligation upon. the parties herefo to offset any well or wells
situated on the tracts of land comprising the communitized area, nor shall the
Operator be required to measure separately the communitized substances by
reason of the diverse ownership of the separate tracts of land comprising the said
communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of
communitized substances by wells which may be drilled within offset distance (as
that term is defined) of the communitized area.

The commencement, completion, and continued operation or production of a well
or wells for communitized substances on the communitized area shall be
consfdered as the commencement, completion, confinued operation or production
as fo each of the leases described in Exhibit "A" herelo.

The production of communitized subsiances and disposal thereof shall be in
conformily with the allocations, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State faws. This
agreement shall be subject to all applicable Federal and State laws, executive
orders, rufes and regulations affecting the performance of the provisions hereof,
and no party herelo shall suffer a forfeifure or be liable in damages for failure to
comply with any of the provisions of this agreement if compliance is prevented by
or if such failure results from compliance with any such laws, orders, rufes and
regulations.

Mewbourne Oif Company shall be the Operator of said communitized area and alf
matfers of operation shall be defermined and performed by Mewboumne Oif

- Company.

This agreement shall be effective as of the date hereinabove writfen upon
execution by the necessary parties, notwithstanding the date of execution, and.
upon approval by the Commissioner of Public Lands, shall remain in full force and
effect for a period of one year from the date hereof and as long thereafier as
communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a welf capable
of producing gas in-paying quantities located upon some part of the communitized
area, if such a well js shut-in due to the inabilify of the operator to obtain a pipeline

. connection or fo market the gas therefrom, and if either: (a) a shut-in royalty has

been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject fo this agreement so as lo
prevent the expiralion of such lease; or (b) each of the State of New Mexico oil and
gas leases covezing lands subject o this agreement is in its primary term (if a five-
year lease), or in its primary or secondary term (if a ten-year lease), or is held by
production from another well. Provided further, however, that prior to production in
paying quantities from the communitized area, and upon fulfiiment of all
requirements of the Commissioner of Public Lands with respect to any dry hole or

- abandoned well drilled upon the communitized area, this Agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement
shall not terminate upon cessation of production of communitized substances if,

*This agreement not to be used for helium or carbon dioxide
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10.

11.

12.

13

4.

within sixty (60) days thereafier, reworking or drilling operafions on the
communitized area are commenced and are thereafter conducted with reasonable
diligence. As to lands owned by the State of New Mexico, written notice of intention
to commence such operations shall be filed with the Commissioner within thirly
(30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operafor lo the Commissioner every thirty (30)
days, and the cessation of such operations for more than twenty (20) consecutive
days shall be considered as an abandonment of such operations as fo any lease

from the State of New Mexico included in this agreement.

Operalor will furnish the Oil Conservation Division of the New Mexico Energy,
Minerals and Natural Resources Department and the Commissioner of Public
Lands of the State of New Mexico, with any.and all reports, statements, notices
and well logs and records which may be required under the laws and regulations of

- the Stale of New Mexico.

It is agreed befween the parties herefo that the Commissioner of Public Lands, or
his duly authorized representatives, shall have the right of supervision over all
operations under the communitized area lo the same extent and degree as
provided in the oif and gas leases described in Exhibit "A" herefo and in the
applicable oil and gas reguiations of the State of New Mexico.

If any order of the Oil Conservation Division of the New Mexico Energy Minerals
and Natural Resources Department, upon which this agreement is predicated or
based is in anywey changed or modified, then in such event said agreement is
likewise modified to conform thereto.

This agreement may be executed in any number of counterparts, no one of which

eeds to be executed by all parties, or may be ratified or consented lo by separate
instruments, in writing, specifically referring herefo, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

This agreement shall be binding upon the parties hereto and shall extend fo and be
binding upon their respective heirs, executors, administrators, successors and
assigns.

*This agreement not to be used for helium or carbon dioxide

4

Book 1373 pace 846




IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and
year first above written.

OPERATOR: Mewbozir Oil Company

LESSEES OF RECORD: Samson Resources Company

By: W?&/L‘ﬁd@m%/

Marlian R €crraett
Viee Fresident

Kaiser-Francis Oil Company

By:

By:

*This agreement not to be used for helium or carbon dioxide
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and
year first above written.

OPERATOR: Mewbourne Oil Company

By:
James Allen Brinson
Attorney In Fact

LESSEES OF RECORD:  Samson Resources Company.

By:

Kaiser-Francis Oil Company

By:
NE A. /~/EWLS
.>’-}7—7—d4wz:/u -8 KR

By:

‘ *This agreement not to be used for helium or carbon dioxide
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_/
stareor [T XAS

COUNTYOF;§ M/ 7LA

o
The foregoing instrument was acknowledged before me this 9{0 day of 005 by
.James Allen Brinson, as Altormey in Fact for Mewbourne Oil Company, a Delaware Corporation,

on behalf of said corporation.
( A/ ﬂ/ﬁagé«f

My Commission Expires " Notary Public [
R.D.SHARPLING }

(kD) i

Mycomm.Exp 12-14-2008

STATE OF&&/A/J )

COUNTY OF W )

The foregoing instrument was acknowledged before me this JA#% day of %mé 2005 by
Yoverdin K. Dearredt éﬁw«@a{‘

7 offfor
on beha/f of said w
' Notary Public
STATE OF )
. ' )SS
COUNTY OF. )
The foregoing instrument was acknowledged before me this day of , 2005 by
: , as olffor
, on behalf of said ‘
My Commission Expires Notary Public

*This agreement not to be used for helium or carbon dioxide
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STATE OF )

: )ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of 2005 by
" James Allen Brinson, as Attorney in Fact for Mewbourne Oil Company, a Delaware Corporation,
on behalf of said corporation.

My Commission Expires Notary Public

STATEOF _ 0Kk )ahema_ )

Jss
COUNTYOF __ 71 /%4 )

4

The fore 31'1}? lnstrument was acknowledged before me this 4 day of &,Z , 2005 by -
A- Fi/ £ 3 : ,as__pthenty . to-fucs offfor
Str - Franss (A on behalf of said_ (e s ppr atrien :

/,,,7-., A é'u aA'éZ.,é
Coemee ~ Notary Public

..... s & 5 © S SR e
N::a-,: P.z.2 Ouz-~p ma :.:,2;9
;:. : .3 OFFICIAL SEAL u ,,gé :
X & g9y Deboran McCuiloygn & 5
k <) & TU!SH COunty 4 13 'f"%
* N, “/‘-“"*"txp 13 “n g z '.;:-5':
m\x\\\wtxrsxrxtxxgsé A 1??;
STATEOF __~7= oy
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of , 2005 by
, as offfor
, on behalf of said
My Commission Expires Notary Public

*This agreement not to be used for helium or carbon dioxide
= c
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RECAPITULATION

TRACT NO. NO. OF ACRES PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
Lease No. 1 160.00 50%
Lease No. 2 160.00 50%
3200 100%

STATE OF NEW MEXICO

b)) ‘COUNTY OF LEA
) FILED
N
in MAY 13 2005
O at H o'clock -——-—ésM )
and recorded in Book :
Page LTy
Melinda Hughes, Lea Clerk - N, v O‘\“' .
By . Deputy .-‘:*'o \ :_.,, ...... [J's‘{’l
- .” 2l
FoNS ]
F 9 s R ";
~ ¢ ;,;» . : ﬂ U Ly 7
. " ol - v
4 Z FTJ i b
I/’, 90 '... m .'.., s\ -/
"’ O .". " c\‘ -
". ) ®esse? CI :7
'\(\'“ L £ h <
M-t
. *This agreement not to be used f 08r helium or carbon dioxide
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KELLAHIN & KELLAHIN
Attorney at Law

P.O. Box 2265
W. Thomas Ke”ahin Santa Fe, New Mexico 87504 TEiePh?ne 505‘982-4285
Recognized Specialist in the Area of 117 North Guadalupe Facsimile 505-882-2047
Natural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization

April 26, 2005

HAND DELIVERED

Mr. Mark E. Fesmire, Director
Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

¢h T Wd 92 Udb S0

Re:  KF “4” State Well No. 1 (API #30-025-37129)
Location: Unit X
Dedication: S/2 of Irregular Section 4, T21S, R35E
Application of Chesapeake Permian, L.P.
for compulsory pooling,
Lea County, New Mexico

Dear Mr. Fesmire:

On behalf of Chesapeake Permian, L.P., please find enclosed our
referenced application which we request be set for hearing on the Examiner's
docket now scheduled for May 19, 2005. Also enclosed is our proposed
advertisement of this case for the NMOCD docket. -

cc:  Chesapeake Operating, Inc.
Attn: Lynda Townsend

Stipulated Exhibit ! @) Hearing o3 ’occr,oc e
NMOCD Case Nos. 13492 / 13493




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF CHESAPEAKE PERMIAN, L.P.

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

CHESAPEAKE PERMIAN, L.P. ("Chesapeake") by its attorneys,
Kellahin & Kellahin, and in accordance with Section 70-2-17.C NMSA (1978)
seeks an order pooling all mineral interests from the top of the Wolfcamp
formation to the base of the Morrow formation underlying the S/2 of Irregular
Section 4, T21S, R35E, NMPM, Lea County, New Mexico, forming a standard
320-acre gas spacing and proration unit for any production for any and all
formations/pools developed on 320-acre gas spacing within that vertical extent,
including but not limited to the South Osudo Morrow Pool. This unit is to be
dedicated to its KF 4 State Well No. 1 (API#30-025-37129) that is being drilled at
a standard well location in Unit X of this section. Also to be considered will be
the costs of the drilling and completing this well and the allocation of the costs
thereof as well as actual operating costs and charges for supervision, designation
of Chesapeake Operating, Inc. as the operator of the well and, pursuant to
Commission Order R-11992, a risk charge of 200% for the risk involved in this
well.

In support of its application Chesapeake states:

(1) Chesapeake is the current lessee of State of New Mexico Oil & Gas
Lease #VO-7063-1, effective May 1, 2004, covering the SW/4 of
Irregular Section 4.

(2) The SE/4 of this section is subject to a State of New Mexico Oil &
Gas Lease #B1481, effective December 19, 1932 that as of March 9,
2005 the working interest owners were: Kaiser Francis Oil Company
with 43.75% interest and Samson Resources Company with 6.25%
interest.

(3) On March 9, 2005, Chesapeake, by letter including an AFE, proposed
the drilling of its KF State 4 Well No. 1 for an estimated completed
well costs of $2,012,000.00 to be dedicated to a standard 320-acre gas
spacing unit consisting of the S/2 of this irregular section to both
Kaiser Francis Oil Company and Samson Resources Company.




NMOCD Application
Chesapeake Operating, Inc.
-Page 2-

(4) On March 10, 2005 Chesapeake staked the subject well and on March
11, 2005, obtained Division approval of Chesapeake’s application for
permit to drill (“APD”)

(5) By letter dated March 16, 2005, Samson Resources Company, on its
behalf and for all its related affiliates including Geodyne Nominee
Corporation, elected to participate in Chesapeake’s proposed well
and spacing unit.

(6) By letter dated March 30, 2005, Samson Resources Company

" attempted to rescind its March 16, 2005 election to participate

contending that there was no JOA between the parties despite the fact
that Chesapeake well proposal was not made pursuant to any JOA.

(7) The validly of Samson Resources Company attempt to rescind its
election is disputed by Chesapeake.

(8) By letter dated April 4, 2005, Chesapeake sent its Joint Operating
Agreement (“JOA”) to Samson Resources Company and to Kaiser
Francis Oil Company.

(9) By letter dated Aprnil 5, 2005, Samson Resources Company, still
assuming that it could rescind its prior election to participate,
acknowledge receipt of Chesapeake’s JOA and advised that its would
not sign it.

(10) On April 5, 2005, Jim Wakefield, on behalf of Kaiser Francis Oil
Company, informed Chesapeake that he owed Mewbourne Oil
Company and “big favor” and was assigning it what amounted to
7.1875% interest the SE/4 and therefore decline to participate in
Chesapeake’s proposal.

(11) By its actions, Kaiser Francis Oil Company has apparently conspired
with Mewbourne Oil Company in an attempt to avoid Chesapeake
proposal for its well and spacing unit.

(12) Because of Kaiser Francis Oil Company action, Chesapeake has
concluded that it will be unable to reach a voluntary agreement with
Kaiser Francis Oil Company.




NMOCD Application
Chesapeake Operating, Inc.
-Page 3-

(13) As an alternative to litigation whether Samson Resources Company
has validly rescinded its prior election to participate, Chesapeake seeks
to have Samson Resources Company interest pooled by the Division.

(14) Neither Kaiser Francis Oil Company nor Mewbourne Oil Company
has provided Chesapeake with any document concerning any transfer
of interest or it there any such documents of record as of the dated this
application was filed.

(15) But in the event that Mewbourne Oil Company may have an interest
in the SE4 of this section, then Chesapeake seeks any order that pooled
all interests in the SE/4 of this section including any held by
Mewbourne Oil Company.

(16) Pursuant to Commission Order R-11992, effective August 15, 2003,
Chesapeake requests that the 200% risk charge be applied.

(17) Pursuant to Section 70-2-17.C NMSA (1978) and in order to obtain
its just and equitable share of potential production underlying this
spacing unit, Chesapeake needs an order of the Division pooling the
identified and described mineral interests involved in order to protect
correlative rights and prevent waste.

(18) In accordance with the Division's notice requirements, a copy of this
application has been sent to the parties whose interest is to be pooled
as listed on Exhibit "A" notifying each of this case and of the
applicant's request for a hearing of this matter before the Division on
the next available Examiner's docket now scheduled for May 19, 2005.

WHEREFORE, Chesapeake, as applicant, requests that this application be
set for hearing on May 19, 2005 before the Division's duly appointed examiner,
and that after notice and hearing as required by law, the Division enter its order
pooling the mineral interest described in the appropriate spacing unit for this well
at a standard well location upon terms and conditions which include:

(1) Chesapeake Operating, Inc. be named operator;

(2) Provisions for applicant and all working interest owners to participate
in the costs of re-entering, completing, equipping and operating the well;




NMOCD Application
Chesapeake Operating, Inc.
-Page 4-

(3) In the event a mineral interest or working interest owner fails to
elect to participate, then provisions to recover out of production,
the costs of the drilling, completing, equipping and operating the
well, including a risk factor penalty of 200%;

(4) Provision for overhead rates per month drilling and per month
operating and a provision providing for an adjustment method of

the overhead rates as provided by COPAS

(5) For such other and further relief as may be proper.

P. O. Box 2265

Santa Fe, New Mexico 87504
Telephone:  (505) 982-4285
Fax: (505) 982-2047




Kaiser Francis Oil Company

P. O. Box 21468

Tulsa, Oklahoma 74121-1468
Attn: Jim Wakefield

Samson Resources Company

2 W. 2™ Street

Tulsa, Oklahoma 74103
Attn: Mono Ables

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79707

EXHIBIT “A”



CASE ___: Application of Chesapeake Permian, L.P. for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the top of the Wolfcamp formation to the base of the
Morrow formation underlying the S/2 of Irregular Section 4, T21S, R35E,
NMPM, Lea County, New Mexico, forming a standard 320-acre gas spacing
and proration unit for any production for any and all formations/pools
developed on 320-acre gas spacing within that vertical extent, including but
not limited to the South Osudo Morrow Pool. This unit is to be dedicated to
its KF 4 State Well No. 1 (API #30-025-37129) that is being drilled at a
standard well location in Unit X of this section. Also to be considered will be
the costs of the drilling and completing this well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision,
designation of Chesapeake Operating, Inc. as the operator of the well and,
pursuant to Commission Order R-11992, a risk charge of 200% for the risk
involved in this well. This unit is located approximately 6 miles west from
Oil Center, New Mexico.
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Chesapeake Lynda . Townsend, CPL/ESA

L Nutrgef Coen,

. :
Ntz bty s,

March 9, 2005

VIA FACSIMILE (918) 591-1796
& EXPRESS MAIL

Ms. Mona Ables

Samson Resources Company
2W.2M st

Tulsa, OK 74103 L

Re: Chesapeake's Proposed KF State 4 #1
S/2 Section 4-21S-35E
L.ea County, New Mexico

Dear Sir or Madam;

‘ Chesapeake Operating, Inc., on behalf of Chesapeake Permian, LP (*Chesapeake”),
hereby proposes to drill the KF State 4 #1 well to an approximate depth of 12,100', or a
depth sufficient to lest the Morrow Formation and all other potentially productive

formations encountered in the captioned well.

Please indicate the option of Samson Resources Company's ("Samson”) choice below,
sign and return this letter by facsimile, if available, to our office at (405) 767-4251,
followed by a hard copy in the mail. If Samson elects to participate in the proposed
operation, please also execute and return the enclosed AFE along with a check in the
amount of $76,812.50 (6.250000% WI X $1,229.000.00), which represents Samson’s
share of the AFE dry hole costs. Please also include a Well Requirement Sheet
containing a contact name, facsimile number and e-mail address, if available, to insure
receipt of well information.

As an alernative to the above, Chesapeake would be interested in purchasing
Samson'’s interest, including any producing well bores, subject to the negotiation of a
mutually agreeable price and terms. If Samson is interested in pursuing this alternative,
please so indicate in the space provided below and/or contact the undersigned. We will
immediately forward this information to our Acquisitions and Divestitures Department for
follow up. However, please be advised that entering into negotiations to seil Samson's
interest does not excuse or allow Samson o delay the required election under this well
proposal.

. Chosnpewnhe Fnergy Corpurntion
Wit N. Wedern Ave s Oklahams City, OK 7311X 2 PO, Roy (X396 « Dhlshema Uy, OK 73 54440
IS KRS « fan HIS 74200 « howanemitsohikenetRyaomn

1o 34 REVD AT 142005 2085 PM [Ceia Stndad Tne]* FVRFAXBRVRA R8.7150* COD:Samson* OURATION s 0843

i re

Stipulated Exhibit | |
NMOCD Case Nos. 13492 / 13493
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Ms. Mona Ables
March 9, 2005
Page 2 of 2

Your early attention and response {o this proposal will be greatly appreciated. Should
you have any questions, please contact the undersigned.

Sincerely,

Chesapeake Operati /';;J)WOL

Lynda F. Townsend

'/ samson Resources Company hereby elects to participate in the KF State 4 #1.

Samson Resources Company hereby elects not to participate in the
KF State 4 #1. :

SAMSON RESOURCES COMPANY

By: ‘/ﬂm\;&t{@ﬁ#—
Name:_[Nacl~ R G o rrciF

Tite:_Vice. Bes dendt

Date:__2/2.2 ’ o5

. _Samson Resources Company Is interested in selling its inferest in this unit
including any producing well bores. Please contact me to discuss.

... M RYD AT 47005 2.08.40 P Conrl Sandrd Time* GVRFAYSRYRA N5 CBD: S DURATION f<5)9-0h.45
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430/883-7063

Fax 432/683-6847

Mareh 30, 2005

Chesapeake Permian, L. P. VIA Facsimile 405-767-4251
Aftn. Lynda F, Townsend

P. O. Box 18496

Oklahoma City, OK 73154-0496

Re: Chesapeake's Proposed KF State 4 #1
S/2 Section 4-213-35E
Lea County, New Mexico

Gentlemen:

Reference is made to Samson Resources Company's letter of March 16, 2005 in response to
your letter dated March 9, 2005. Upon reviewing Samson's records we have determined that
there Is actually no JOA between the parties which would support an election for this wall. In
addition, the timeframa for the purported election has not yet expired. Accordingly, please be
advised the Samson hereby rescinds and revokes its invalid election to participate In
Chesapeake's proposed KF State 4#1 well. '

AY

If you have any questions please call me at 432-686-6312,

0 Sincerely,

—-"'/"'-‘—*(‘"_—-'\‘

—_— S T———
Tim C. Reeca

_ Senior Landman

TCR:

Stipulated Exhibit l Z
NMOCD Case Nos. 13492 / 13493
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Midiand, TX 78701
USA
432/683-7063
Fax 432/683-6847
March 30, 2005
Chesapeake Permian, L. P. VIA Facsimile 405-767-4251

Atin. Lynda F. Townsend
P. O. Box 18496
Oklahoma City, OK 73154-0496

Re: Cﬁesapeake’s Proposed KF State 4 #1
S/2 Section 4-21S-35E
Lea County, New Mexico

Gentlemen:

Reference is made to Samson Resources Company's letter of March 16, 2005 in response to
your letter dated March 9, 2005. Upon reviewing Samson's records we have determined that
there is actually no JOA between the parties which would support an election for this well. in
addition, the timeframe for the purported election has not yet expired. Accordingly, please be
advised the Samson hereby rescinds and revokes its invalid election to participate in
Chesapeake's proposed KF State 4#1 well.

If you have any questions please call me at 432-686-6312.

Sincerely,
@ T = =

Tim C. Reece
Senior Landman

TCR:

C1K 000145
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