NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON September 19, 2006 Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

Devon Energy Production Company, L.P.
20 North Broadway

Oklah City, Oklah 73102-8260 j ljgob
ahoma City, ahoma - CG\/O'Q/

Attention: Janet Wooldridge, CPL

James Bruce, Legal Counsel for Devon Energy Production Company, L.P.
P. O. Box 1056
Santa Fe, New Mexico 87504

RE:  Administrative application reference No. pTDS0-605929523
Northeast Blanco Unit #233
(API No. 30-045-32800)
1400° FNL & 1’ FWL (E) Sec. 23-T3IN-R7W

Ms. Wooldridge and Mr. Bruce:

This application, originally received by the New Mexico Oil Conservation Division’s
office in Santa Fe on February 23, 2006, is still pending. On March 15, 2006, I requested
additional information and explanation to support the well location and Devon’s actions in
drilling, completing, and waiting so long to seek the necessary regulatory relief concerning
this well. Also; on May 9, 2006, I met with Mr. Bruce concerning this application. To date

Devon has not provided this data even though the well is producing without first obtaining

such rule exception order.

This application will be set for hearing before a Division Hearing Examiner on the
next available docket scheduled for October 26, 2006. In order to expatiate this matter, [ have
taken the liberty and prepared the following advertisement:

“Application of Devon Energy Production Company, L. P. for an unorthodox gas
well location, San Juan County, New Mexico. Applicant seeks an exception to
Division Rule 104.C (3) for its Northeast Blanco Unit Well No. 233 (API No. 30-
045-32800) drilled to and completed in the South Los Pinos Fruitland Sand-Pictured
Cliffs Pool (80690) from a surface location 1400 feet from the North line and 1 foot
from the West line (Unit E) of Section 23, Township 31 North, Range 7 West,
which is located approximately seven (7) miles north-northeast of the Navajo Dam
on the San Juan River at the Navajo Reservoir. Applicant will submit proper
evidence at the hearing, pursuant to Division Rule 111.B (4), to adequately show
which acreage will be dedicated to this well in order to form a standard 160-acre gas
spacing unit, either: (i) the NW/4 of Section 23; or (ii) the NE/4 of Section 22,
Township 31 North, Range 7 West.”

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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All future applications, statewide, for exceptions to Division Rule 104 by Devon shall
be set for hearing until further notice.

Should you have any questions, please contact the Division’s Chief Engineer, Mr.
Richard Ezeanyim at (505) 476-3467. Thank you.

Sincerely, 7

Michael E. Stogner
Engineering Assistant to the Division Director

cc: New Mexico Oil Conservation Division — Aztec
U. S. Bureau of Land Management — Farmington
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|@ The sender of this message has requested a read receipt. Click here to send a receipt. ]
Stogner, Michael, EMNRD

Sent: Mon 3/20/2006 9:01 AM

From: Wooldridge, Jan [Jan.Wooldridge@dvn.com]

To: Stogner, Michael, EMNRD

Cc: Gray, Ken (OKC); Jim Bruce; Hayden, Steven, EMNRD; Williford, Jeff
Subject: RE:

Attachments:

Mr. Stogner:

Thank you for your E-Mail. Today is my first day back in the office after having been out all last week. | am
gathering the requested information and will provide it to you just as quickly as possible.

Thank you.
Jan Wooldridge

Devon Energy Production Company, L.P.

405-552-4626

From: Stogner, Michael, EMNRD [mailto:michael.stogner@state.nm.us]
Sent: Wednesday, March 15, 2006 9:13 AM

To: Wooldridge, Jan

Cc: Gray, Ken (OKC); Jim Bruce; Hayden, Steven, EMNRD

Subject:

Devon Energy Production Company, L.P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260

Attention: Janet Wooldridge, CPL
Sr. Landman

Jan.wooldridge@dvn.com

https://webmail.state.nm.us/exchange/MSTOGNER/Inbox/R E:. EML?Cmd=open 3/20/2006
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RE: Administrative application reference No. pTDS0-605929523

Northeast Blanco Unit #233

(API No. 30-045-32800)

1400° FNL & 1” FWL (E) Sec. 23-T3IN-R7W

Ms. Wooldridge:

So the Division may move forward on possibly granting conditional approval of this
application, please provide the following:

(1)
)
€)
“4)

(5)

(6)

The current land plat of the NEBU Fruitland (Sand)-Pictured Cliffs Participating Area;
A land plat of the NEBU that separately depicts federal, state, and fee lands;
The directional survey of this well with a wellbore schematic;

An explanation why the well pad for Devon’s NEBU #434A (API No. 30-045-
33006) in Unit D of Section 23 could not have been utilized;

An explanation why Devon waited almost one year (spud date — 5/20/05) to seek an
exception to Division Rule 104.C (3) for this well;

In order to impress upon Devon that the Division’s well spacing and well location
rules, rather by special pool rules or under Division Rule 104, are serious matters for
the purpose of orderly development of New Mexico's valuable oil and gas resources,
and to not get into a mode of thinking that considers these rules as minor
inconveniences and applications for exceptions as "open and shut" issues; please
provide the Division with a narrative explaining why this application and all such
future applications for well location exceptions should not be set for hearing until
further notice.

ce: Ken Gray, ken.gray@dvn.com

James Bruce, Legal Counsel for Devon Energy Production Company, L. P., jamesbruc@aol.com

https:’/,/webmai] state.nm.us/exchange/MSTOGNER/Inbox/RE:.EML?Cmd=open 3/20/2006
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Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited unless specifically provided under the New Mexico Inspection
of Public Records Act. If you are not the intended recipient, please contact the sender and destroy all
copies of this message. -- This email has been scanned by the Sybari - Antigen Email System.

https://webmail state.nm.us/exchange/MSTOGNER/Inbox/RE:.EML?Cmd=open ©  3/20/2006
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Stogner, Michaeli EMNRD

From: Hayden, Steven, EMNRD - o Sent: Wed 3/15/2006 9:34 AM
To: Stogner, Michael, EMNRD

Cc:

Subject: RE: NEBU #233

Attachments:

Mike

| held the C-104 for both an NSL order and a directional survey since they were so close to the section line. To
date | have not gotten a directional survey from Devon, so | am not sure the bottom hole is even in Section 23.

Thanks

Steve Hayden steven.hayden@state.nm.us
District Geologist 505-334-6178 ext 14

NM OCD District Il 505-320-0545 Cell

1000 Rio Brazos Rd  505-334-6170 FAX
Aztec, NM 87410

From: Stogner, Michael, EMNRD

Sent: Wed 3/15/2006 8:13 AM

To: Janet Wooldridge

Cc: Ken Gray; Jim Bruce; Hayden, Steven, EMNRD
Subject:

Devon Energy Production Company, L.P.
20 North Broadway
Oklahoma City, Oklahoma 73102-8260

Attention: Janet Wooldridge, CPL
Sr. Landman
Jan.wooldridge@dvn.com

RE:  Administrative application reference No. pTDS0-605929523
Northeast Blanco Unit #233 '
(API No. 30-045-32800)
1400° FNL & 1’ FWL (E) Sec. 23-T31N-R7W

Ms. Wooldridge:

So the Division may move forward on possibly granting conditional approval of this
application, please provide the following:

1) The current land plat of the NEBU Fruitland (Sand)-Pictured Cliffs Participating Area;
2) A land plat of the NEBU that separately depicts federal, state, and fee lands;
3) The directional survey of this well with a wellbore schematic;

) An explanation why the well pad for Devon’s NEBU #434A (API No. 30-045-33006) in Unit
D of Section 23 could not have been utilized;

5) An explanation why Devon waited almost one year (spud date — 5/20/05) to seck an exception
to Division Rule 104.C (3) for this well;
©) In order to impress upon Devon that the Division’s well spacing and well location rules, rather

by special pool rules or under Division Rule 104, are serious matters for the purpose of orderly
development of New Mexico's valuable oil and gas resources, and to not get into a mode of
thinking that considers these rules as minor inconveniences and applications for exceptions as
"open and shut" issues; please provide the Division with a narrative explaining why this

https://webmail.state.nm.us/exchange/MSTOGNER/Inbox/RE:%20NEBU%20%23233.E...  3/15/2006
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application and all such future applications for well location exceptions should not be set for hearing
until further notice.

cc: Ken Gray, ken.gray@dvn.com
James Bruce, Legal Counsel for Devon Energy Production Company, L. P., jamesbruc@aol.com

https://webmail.state.nm.us/exchange/MSTOGNER/Inbox/RE:%20NEBU%20%23233.E...  3/15/2006
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- NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau - i
1220 South St. Francis Drive, Santa Fe, NM 87505

[ié:v [oé

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applleatlon Acronyms: :
[NSL-Non-Standard I.ocatlon] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedlcatlon]

- [DHC-Downhole Commiingling] [CTB-Lease Commingling] [PLC-PoolLease Commingling]
[PC-Pool Commingling] = [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expanslon]
[SWD-Salt Water Disposal] [IP)-Injection Pressure Increase] -

[EOR-Quallfled Enhanced Oil Recovery Certificsition]. . [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]
o [A]” Location - Spacing Unit - Simultaneous DedJca.tlon

IX] NsL Nsp [] sSD R

Check One Only for [B] or [C] -

B] Commingling - Storage - ‘Measurement -
- O peC O ctB [ PLC [ PC DOLS DOLM

{Cl Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ‘
O wrx PMXDSWDDIPIEIEORDPPR'

[D] Other: Specxfy

271 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
S -[A] ] Working, Royalty or Overriding. Royalty Interest Owriers .

B1 ] Offset Operators, Leaseholders or Surface Owner
" . [c] [ Application is One Which Requires-Published Legal Notice - -

D] [] Notification and/or Concurrent Approval by BEM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State:Land. Office. .
" [E] -~ [ Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F1 [ Waivers are Attached

[31 - SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE Lo
OF APPLICATION INDICATED ABOVE. - , _ el

' f4] - CERTIFICATION: Ihereby certify that the information submitted with this application for administrative -

-approval is accurate and complete to the best of my knowledge. - I also understand that no-action will be taken on this o .. B

- application until the required information and notifications are submitted to the Division.

Note: -Staterhent must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name —_Signature T Title " Date

e-mail Address




oevon

Devon Energy Corporation

20 North Broadway

Okiahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL
Senior Landman
405-552-4626

405-552-4554 (Fax)
jan.wooldridge@dvn.com

February 22, 2006

Mr. Michael Stogner
New Mexico Oil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: APPLICATION FOR APPROVAL
ADMINISTRATIVE UNORTHODOX LOCATION EXCEPTION

==
S
~
&=
NORTHEAST BLANCO UNIT NO. 233 o
LOS PINOS FRUITLAND SAND/PICTURED CLIFFS WELL ~3
SECTION 23-T31IN-R7W -
3
—a
o
w

SAN JUAN COUNTY, NEW MEXICO
File 018948-010

Dear Mr. Stogner:

Devon Energy Production Company, L.P. (“Devon”), as operator of the Northeast Blanco Unit
(“NEBU™), has drilled and completed the NEBU 233 Pictured Cliffs well at a location 1400’
FNL and 1° FWL of Section 23-T31N-R7W, San Juan County, New Mexico. The spacing unit
for this well is the Northwest Quarter (NW/4) of Section 23. Due to topographic difficulties and
in keeping with the BLM’s focus of using existing wellpads to prevent additional surface
disruption, Devon placed the surface location of this well on the same pad with the NEBU 325 (a
Mesaverde/Dakota completion) and the NEBU 434A (a Fruitland Coal completion). It was
originally planned that the NEBU 233 well be a directional well with a bottom hole in excess of
10’ from the section line boundary. Subsequent to the original plans the well was staked and

drilled as a straight hole.

Devon respectfully requests your administrative approval of this unorthodox location. Section
23-T3IN-R7W is surrounded by the Unit therefore it is not necessary for Devon, as Unit
Operator to notify offset owners. I have included a copy of the NEBU 233 form C-102 with
attached topographic and pad layout plan plats. Devon recognizes their error in drilling this well
9’ too close to the section line and especially in not having received your approval for this
unorthodox location in advance. Should you have any questions, please don’t hesitate to contact
me at 405-552-4626 or you may contact me by E-Mail at jan.wooldridge@dvn.com. -

Sincerely,

W OG/UOH %

anet Wooldridge, CPL
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District 1

PO Box 1980, Hobhs NM 8824 1-1980

District 1

PO Drawer KK, Artesia, NM 87211-0719

District I

1000 Rio Brazos Rd.. Azicc, NM 87410 <fc -

District 1V

PO Box 2088, Santa Fc, NM 87504-2088

State of New Mexico *

-Energy, Minerals & Nmural Resources Depariment

OIL CONSERVATION DIVISION

PO Box 2088.

Santa Fe, NM-87504- 2088

R PR et l P
(Y W i o

Form C-102."

: RevisedvFébruary 21, 1994

Instructions on back

Submit to Appropriate District Office
State Lease - 4-Copies
" Fee Lease - 3 Copies

WELL LOCATION AND ACREAGE DEDICATI@N xPLAT

e {12:[] AMENDED REPORT

'API Number . C) 1 Pool Code CIT it RN 1 Pool NameS Ll 3/7/‘1/5 /—’S'/P&
B oL~ BTV £0620 A frr!
© % Propeny Code 3 Property Name L “+ Well Number
(96 ( NEBU #233
— ' QGRID No. * Operator Name * Elevation
le37 Devon Energy Production Company, L.P. 6420
° Surface Location
UL or Lot No. Sectian Township Range Lot Mdn Feet from the Novth/South line Fect fram the East/West line County
E 23 3IN | 7W 1400 NORTH 1 WEST [SANJUAN
" Bottom Hole Location If Different From Surface
* UL or lot no, Section Township Range Lot Idn Feet from the Norih/South line Feet from tie EBast/Wes line Couaty
2 Dedicated Acves | Y Joint or tnfill | *  Consolidaiion Code " Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
. OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[

—_——

"OPERATOR CERTIFICATION

1 hereby certify thal the inlormation conlained herein is
true and complele lo the besl of my knowledge and belief.

.. L

o

T

—

L' MWL‘
Printed Name —
Q. (gaﬂaﬁoﬂi lecéuzlqd,h
Title

[2-rS-0¢

Date

52800(R)

» SURVEYOR CERTIFICATION
! hereby cerlify that the well localion shown on this plat
was plolled from lield noles of aclual surveys made by me

or under my supervision, and thal the same is lrue and
correcl lo the best of my beliel

October 15, 2004

Date of Survey

Signature and Seal

Certificate Nui

(R) - BLM Record
7)‘& M//;(,-,/ [‘/ﬂ"[(("(/e
%(7(‘ / 54 ]
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DEVON ENERGY
PRODUCTION COMPANY, L.F.

NEBU # 233
NWVs Section 23
T31iN, R7W, N.M.P.M.

No New Road Construction

APD Map # 1

yon

Copyright (C) 1997, Maptech, Inc.

000016
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PAD LAYOUT PLAN & PROFILE
DEVON ENERGY PRODUCTION COMPANY, L.P.

Nebu # 233

1400' F/NL 1' F/WL

SEC. 23, T31N, R7W, N.M.P.M.
SAN JUAN COUNTY, NEW MEXICO

Lat:

36°53'18"
Long: 107°32'58"
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02/23/2006 14:18 FAX DEVON ENERGY g U1/ VUG

oevon.

Fax

Devini Entrgy Corporation

20 horth Eroadwaty
Oklz 1oma City, Oklahoma 73102-8260

To: Michael Stogner
New Mexico Oil Conservation

From: Janna Koehn

Fax: 505-476-3462

Fax:

Phone:  505-476-3465

Phone: 405-228-8873

Email: Janna Koehn@dyn.com

Date: 2/23/2006

Subject: Application for Approval

Comments:
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oevon

Dewe Enegy Corporafion

20 N ¢th Bnoadway

Oklal cma Dity, Okiahoma 73102-8260
Jan:: Wooldridge, CPL

Sen or Landman

405 £52-4626

405-£152-4554 (Fax)

ian. vooltiridge@dvn.com

February 22, 2006

Mr. Michael Stogner

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

RE: APPLICATION FOR APPROVAL
ADMINISTRATIVE UNORTHODOX LOCATION EXCEPTIO Y
NORTHEAST BLANCO UNIT NO. 233
LOS PINOS FRUITLAND SAND/PICTURED CLIFFS WELL
SECTION 23-T31N-R7TW
SAN JUAN COUNTY, NEW MEXICO
File 018948-010

Dear Mr. Stogner:

Devon Energy Production Company, L.P. (“Devon”), as operator of the No:~heast Blanco Unit
(“NEBU”), has drilled and completed the NEBU 233 Pictured Cliffs well it & location 1400’
FNL and 1° FWL of Section 23-T31N-R7W, San Juan County, New Mexicc. The spacing unit
for this well is the Northwest Quarter (NW/4) of Section 23. Due to topographic difficulties and
in keeping with the BLM’s focus of using existing wellpads to prevent additional surface
disruption, Devon placed the surface location of this well on the same pad with the NEBU 325 (a
Mesaverde/Dakota completion) and the NEBU 434A (a Fruitland Coal ccmpletion). It was
originally planned that the NEBU 233 well be a directi i ttorn hole in ¢

10’ from the section line boundary Subsequeint to the original plans the w1l was staked and

drilled as a straight Kole. ~

Devon respectfully requests your administrative approval of this unorthodo:: location. Section
23-T31N-R7W is surrounded by the Unit therefore it is not necessary fir Devon, as Unit
Operator to notify offset owners. 1 have included a copy of the NEBU 233 form C-102 with
attached topographic and pad layout plan plats. Devon re izes their error in drilling this well
9”100 close t the section line and espesially in nof having redeived yort. Epproval for this _
unorthodox location in advance. Should you have any questions, please don’t hesitate to contact
me at 405-552-4626 or you may contact me by E-Mail at jan.wooldridge@dv 1.com.

Sincerely,

et o

anet Wooldridge, CPL
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Diditey : State of New Mexico - : Form C-102.'
PO Box 1980, Hobbs NM 8824)-{980 -Energy. Minerals & Naiuraj Resources Department . * Revised Febmnry 21,1994
District It . ' .- ’ . Instructions on back

. PO Deawer KK. Ancsin, NM 8721 1-0719 OIL CONSERVATION DIVISION Sulimit 10 Appropriate Distriét Office
isuict 11 ] ) ' ~ PO Box 2088 ‘ . State Lease - 4 Copies_
1000 Rio Brazes Rd.. Aziec. NM 87410, .. - - SantaFe, N'M. 87504 -2088 . % FeeLease - 3 Copies
Dismrics IV A - Mo re :
PO Box 2088, Sunta Fe, NM 87304-2088 . o - {.“ﬁs JaN 3 It ¢ L £[]AmeNDED REPOR’F

WELL LOCATION AND ACREAGE DEDICATFGN iIPLA NS

TAP] Number T Pool Cods c3i2 R B 1 Poal N: by MS F v
B0 K" BT O 20690 >4cv‘azza‘—é/r# 5 L’Sﬁ ,a”}g//
© % Propeny Code 3 Progurty Name r ‘ Wefl Number
1961 NEBU #1233
' OGRID No. * Oper vor Name: Y Elovaiion
3y Devon Energy Productionn Company, L.P. 6420
 Surface: Location
UL or Lot No, Seciion Township Range Lot kin Prot from the Noah/South line Pect from the EnauWesai line Counly
E 23 3IN|7TW 1400 NORTH 1 WEST [SANJUAN
" Bottom Hole Location If Different From Surface '
1 UL orlotno. Section Tawnahlp Range Lot idn Reet from the Nerth/South line Feel from the Eawl/West lins County
@ Dedicated Acres | ' Jolnior [afil | ¥ Coasolidarion Code % Order No.

NO ALLOWAB.LE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS H/.VE BEEN CONSOLIDATED
. OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVIiION

"OPERATOR CERTIFICATION

I heredy cer iy thal the informalion containsd herein Is |
true and con plele lo the best of my knowledge and belie!,

n SURVEYOR CERTIFICATION
“—— 1 hereby cerlily lul Lhe well Jocalion showa oo thic plat

. 235 plolled | v feld roles of eclust surveys made by me
or under my' supervision,, and lhal the same Is lrue and
rorreel lo | bevl of my belisl,

Qclober 15,2004

Date of S 13y
Signaturs & u) Seal

701 A

R iﬂinl . Cegtificate NIK:
s —

{R) - BLM Record

xgb\/ﬁn/g// ; é/ﬂ Pl vcﬂéa_,
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DEVON ENERGY
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PAD LAYOUT PEAN & PROFILE
DEVON ENERGY PRODUCTION COMPANY, L.P.

Nebu # 233

1400’ F/NL 1" F/WL

SEC. 23, T31N, R7W, N.M.P.M.,
SAN JUAN COUNTY, NEW MEXICO
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LAT: 36°531.3"

LONG: 107°33.0°

DEVON ENERGY I"RODUCTION COMPANY, L.P.

NEBU # 233 —

2 NWY Sec. 23, TZ1N, R7W, NMPM
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