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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE. NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamgshrue@aal.com

March 7, 2007

J. Scott Hall

Miller Stratvert P.A.

P.O. Box 1986

Santa Fe, New Mexico 87504

Re:  Title Report
SEVNEY4 §4-225-35E

Lea County, New Mexico
DNear Mr. Hall:
In connection with the mineral title to the subjcct lands, I have examined:

A The Qil and Gas Tract Book and file for Lease LG-4234 in the office of
the Commissivner of Public Lands of the State of New Mexico for the period from

inception of records to January 20, 2007 at 8:00 a.m.; and

B.  Instruments recorded with the County Clerk of Lea County, New Mexico
for the period from inception of records to December 1, 2007 at 7:00 am., as
reflected by an examination of the tract and miscellaneous indices maintained by
Elliot & Waldron Title & Abstract Co., Inc. of Lovington, Ncw Mexico.

The records were examined to determine whether any of the following persons or entities
vwoed an interest in the subjcct lands: (2) Joc D. Peterson; (b) Peterson Consulting; (c)
Peterson Petrolenm Company; and (d) Tempo Energy, Inc. The results of my
examination, together with some related mattcrs, are set forth below.

L. Land Status — Lease: The surface estate of the subject lands is owned in fee. 1
did not examine any records having to do with the surface estate.

The mineral ¢state of the subject lands is owned by the State of New Mexico, and
is subject to State Oil and Gas Lease LG-4234-2, from the Commissioner of Public Lands

NMOCC CASE NO. 13711
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to HNG 0il Company, dated June 1, 1977, unrecorded. The current record title owner of
the lease is EQG Resources, Inc. Over the last 7-8 years there have been assignments of
operating rights in the lease insofat as it covers the subject lands (as to certain depths),
but since they do not involve the entities named above, I did not examine these
instruments except to verify that Joe D, Peterson, et al. were not parties thereto.

2. Peterson Entities: There are no assignments, farmout agreements, or any other
type of conveyance of record by which Joe D. Peterson, Peterson Consulting, or Peterson
Pctrolouns Cumpany acquired a leasehold intcrest in the subject lands. The only
instrument reflecting a claim by these persons is an Affidavit of Notice of Abandonment
of Asscts, with an attached Trustee’s Report of No Distribution and Notice of
Abandonment of Assets, recorded at Miscellaneous Book 564, page 174, These
documents are from the bankruptcy proceedings of Joe Peterson and Beverly Peterson in
Case No. 7-91-14079 RR in the United States Bankruptcy Court for the District of New
Mexico. Copies of these documents are attached hereto as Exhibit A. The Trustee’s
Report lists the “SS#6™ in Unit H of Scction 4. While this could be evidenve of u vluiun
to title, requiring curative work, the bankruptcy trustee abandoned all assets of the estate,
mcaning Mr. Peterson had no further claim. As a result, title to these assets (if any)
would revert to the owner(s) of record.

3. Tempo Energy: There are no assignments, farmout agreements, or any other type
of conveyance of record by which Tempo Energy, Inc. acquired any interest in the
subject lands.

Duc to the nature of your request, I have not prcpared a complete title opinion on
the subject lands. If you need me to do so, please Jet me know.

y ttuly yours,

R

ames Bruce
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IR THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF NEW MEXICO

IN RE: NO. 7-91~14079 RR

E PETERSON
and

AFFIDAVLT OF NOTICE OF AHANDONMENT OF ASSETS

Before me, - the vuvndersigned, Max Houston Proctor, after

being duly sworn states as follows:

1. Joe Petexzon and BEeverly Peterson filed‘ a Petition
in the United States BHankruptcy Court far the District of New
Mexico entitled No. 7-91-14079 RR.

2. Attached herxsto i1s the Trustee's Report of No
Distribution and Notice af Abandonmont af Assats. ‘

3. Certain real estate and oil and gas interests including
mineral laterests were set Lorth on the petition for bankzuptcey.

4. Any and all interest set forth in the petition for
bankruptcy are hereby abandened by the trustee and relesased
back to the debtors, Joe Pecterson and Beverly Peterson.

5. With the filing of this Affidavit and Truatee's Report
of No Distribution and Notice of Abandonment of Assets: the
Debtors retain the legal claim to any and all property set forth

on the Petition in Bankruptny.

84
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RESPECTFULLY SUBMITTED BY:
MAX HOUSTON PROCTOR
Attorney for Dehtors
— 9505 N. Dalmont
S : Hobbp, NM 80240
“‘.\nu":‘:‘:‘,‘:"".. (505) 392"1521
s MERY T (505) 392-1522 FAX
‘—v\\l%gg ,:s‘g QRIBBD AND SWORN to before me this .Z")’Elday of MI:’&'H@"J ’
( -; ; ’... ? : -
a‘i‘;“-:‘_’ vpLiGis s Al Lepring
o e S WOTARY PUBLIC Y
. S My Commission Expires:
R 31145
.'r‘\‘-

o
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IN THE UNITED STATES BANKRUPTCY COURT. -, .. , . _ .,

FOR THE DISTRICT OF NEW MEXICO s », . . = -

IN RE: ‘_ ' No. 781-14070RR
Ty
TRUSTEES REPORT OF NO DISTRIBUTION O
AND NOTICE OF ABANDONMENT OF ASSETS ~

I, Jamss E. Burke, having basn appointed truatsa of the emcate of the above-
named Dabtor(s), report that I hava neithez racelved any proparty nar paid any
money on necaunt' of thism estate except -exempt property; that I have mada a
diligant fnmiry inte ¢he finamaial affaira of the Dabtor(s) and the locasion
of propecty Malonging te tha esstate; and that thare is na proparty availadle from
the vstata over and anove that axagpted by law. '

Pursuant o FRAP 5009, I hereby certify that the estate of tha above-named
Debtor(s) has been fully adminlstarsd. Furthermore, I hezeby abanden any end
all aspets listed on the statemezts and schedales filed in this cese that have
not bean otharwize administaged. I further certify that thare ars po rsguests
for notica of abandanmont ¢f recozd at this tima,

T reguaat that this report be approved, and that 1 be diacharged from any
further duties as tiustee.

Datad: octobaxr 15, 1552

W
in Banksuptcy

Poat OLfice Bax 2286 .

Albuguexgos, New Nexico 87103
505-242-0240

‘ </(Q>.ﬂb‘
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Mse 564 177

In re: : Case Nu,

Joe Duane Peterso
Bevarly Gayle Paterson

SCHEDULE & -~ REAL PROPBRTY

Except as dii:'qcted below, list all real property in which tha

debtor has any legal, equitable, or falucle interest, including all

$r erty owned as & co-tenant, community property, or in which the

degtpor haz a life estate, Include any property ia which the debtor
heldo xightas sand powers exercisable for the debtor's own benefit.
If the debtor is married, state whethar husband, wife, or both own
the property by noting B, W, J, or € (for Husband, Wife, Joint, or
Community, Tsspectively). If the debtor holds no interest in real
propecily, write “NHopne® vwnder “DmAcription and Location nof

Property.”

Do not include interests in executory contracts and unexpired
leases on this schednle, LiBT them Uu Schedule G — Excoutory

Contracts and Unexpired Leases.

If an catity ¢laims tn have a lien or hold a secured interest in
eny property, state the emount of the secured claim. See Scbedule
D. If no entity claims to hold m» secured interest in the property,
write “Nona* in the column labeled “Amount.of Secured Claim,*

If the debtor is an individual or if a joint petition is £iled,
state the amount of any exemptioan claimed in the property only on
Secheduln C — Proparty Claimed as Exempt.

pescription and Nature of H  Currrest Ameunt of
Lotation of Debtor's W Market Value Secured Claim
Interecat T of Debtor's
n [ Intarest in
Property Property without
Deducting Any
Scecured Claim
or Bxemption

Sen Attachment
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se#2
ss#3
5544
545
5S#6
MD#1],

wse 564rec 178

LC4234 F-84 T=22-5 R~33-E
164234 L-S4 T-22-S R-3S-E
1,G4234 N S4 T-22-§ R-35-E
1.G4234 J 54 T-22-§ R~35-E
164234 B S4 T-22-8 R-35-F
E1673 E 8§33 T-21-5 R-3S-E

MD407#5 NE1/4 £33 F~21-8 R=35~B
WarDack State#l NW 1/4 .NE 1/4 833 T-21-S R-33-BE

E582
$585
S84
MD#L
407

Ss#§l
Sg42
ss§s
MD#1

12% WI BOPDS $2700.00 ¢
10.97 WI BOPD3.8 - $1875.87 - .

3.08333WI BOrLI N

JAMES BRUCE

PAGE

416.25

12,22 WI BQPD10 §5499.00
60% WI x 80% $5760.00

Pokerlake #68 5% $1034.00
Phillips State #2 2% 3
PayneFed #14 S

3.663% of 8/8th 3BOPD
5.00 $ of 8/8th SBOPD
5% of 8/8th 3.B8BOPD

Z.5% ot 8/8th 10BOPD

TOTAL:

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

NOV 23

286.00
491.07

$1800.00
$3000.00
2800.00
3000.00

2866z.19
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