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April 25, 2007

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Mr. Robert Bullock

Re: Notice of Termination
Chesney State Exploratory Unit
Effective April 15, 2007
Lea County, New Mexico

Dear Mr. Bullock:

By our letter of March 19, 2007 Yates Petroleum Corporation was granted a drilling extension to April 15,
2007 to re-complete the Chesney Unit Well No. 2 in another zone or terminate the unit agreement.

In your conversation with this office, on April 25, 2007, you advised that the Well No. 2 had been plugged
and abandoned and since the unit has no other production the unit is considered terminated.

Pursuant to Article 8 of the Chesney State Exploratory Unit Agreement, please be advised that this office
has terminated the subject Unit Agreement effective April 15, 2007.

Please notify all interested parties of this action.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) §27-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director

Oil, Gas & Minerals Division

PL/JB/pm
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UNIT NAME: CHESNEY STATE EXPLORATORY UNIT
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OPERATOR: YATES PETROLEUM CORPORATION APR 3¢ 2007
COUNTY: LEA
O: oo:mﬂ
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OCD--03-25-2005 CASE NO. 13434
ORDER NO. R-12318
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