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, Aimcuv. 
2 OPERATOR 
3 
4 A. TbJiaiiwaiai «r4 eTajaoaaeTtrUtiei of Operator. 
5 
6 oxy osa inc. 
7 Oye—ire<«»cCaa»»a A«efcae-ao«nr~luiiap<o>esta»ilba^_t„MinlUA<+*r*tetttthcCMmnA^mpmmi<mi**i 
« reqrirri by. and wfchia tbe Emu* of nib «g—-Eg. It U— eo-—t all mdt opcraefooa fa • eood and -jlatentiii eaeaeoer.bnt itsrel 
o few* oa bfcffiey «a Operator to the otner pattit* fcr low* untafraafl or naWetlra Umwwd. eaoepc teach « may rauft ton Croat 

10 oegfigeocr or eriBfol niiii'nafaq. 
11 
12 B. 8es%n*tioo or BYCSBOVOI of Opeixtot and Saoactatw of S u n w t 
13 
14 1. HaaiajaetaBO of Weattowd ot OpmwaiiA Opemtor any reaico et any BOM by (Jvkuj M'uun mitM' dtunf vo NoD^Qperatpn. 
IX MQpcraeaa actniiaaaca io kaai cttatmice, oo looyr owne ap taunt UaaeMeiotr io die Contract Ar—. oc ia IM>\ 
16 0>eiiior.Oyg«in_b»«j»3»_»_K 
17 ' way be teuiueoJ a* it fafie or rearMM IO carry ota lot potato aataainalii ̂ PTIWOWMI aajtâ eeaô baeiteey orfojfrced to 
15 a|faawaa;«ooro<t»rt>(2)oranore^<le»^ ailana lileaa — iii iiiidni aaaho— ooCttaWt "A" iimeanhaa, 
19 afar lartiiile. tbe —an aateneet ot Operator. Such i •fruit,in or r a m i -ea» not tow— aafatfra lamfl 7=00 oetoce. AM. OB OK 
20 Gtatearyofrht rahaalii enoatt«a»eoan»a;tele«o>rar_ottla^ 
21 by ia«>*3B><freraaoraeoretnr~Qpena^ a*a II il Mid aaanaii i the attaeagf Oyaj etoi at m oeroer 
22 om. Cfcerator. after <4Wore dat* of rettgrutton or renao—J, ahal be bo—ad by tbe torts* hereof M a NocK^tratar. A charvfeof t cor-
23 pot ate name or wtajareot Opcuiut or uaai—g'otQpgaaor aaBoaraat way&jn&d&Kj.jBanvcMASmt* uj>jwmit>tMB act 
24 be tbe beta tor removal of Qeernor. 
25 
26 2- Seatetkat ol Sooreaaw Otter—r Upon the njfanoMi or ntraoval ot Opertaor. • natceuar Ofajraeor aball be mttati by 
27 ae partita. The wcoenor Operator ahall be allien.! from theeartiea mteean an liiiaiut aa tbe Contract Area at tte dene each m-r—ir 
28 Operator a aeaeeteJ. Tbe mn—or Operas atri rull ott^ (21 or tout twtiuc^w^ a majority eaaerm 
29 loje4e«oa>aaaria^i*aJ>tr—oa 
50 aocreedttaait̂ axoaaeorOperaeoral— 
31 on unwut—y as shown oe £rh£bk "A" rrmearrinf after exdaefsne tbe vottae oaoxeK of the Operator mat waa teanove4-
!2 
33 C. Employees: 
J4 
3? The nam!—r ol eaitiljim toed by Operator in cootsoctine. optraeioae hajeaa—u. wear seeaaion. and tbe hoara of eabor aeaf the 
36 
37 
» 
» 
40 Al area <lra»rd on the CoearaCT Area afr^b^ 
41 d-ena;0"aii« aaayaataaeea/to 
42 raeeata lite aeea arid ta<caa« of aaejitmaeaeaan^ anrl 
4? aochaa»iijaJbtparhtitaaala^ 
44 "Aaaoaw eotauatluea artio are doing —ri oi > aMaar natore. 
45 
46 
47 
48 
49 ARTICIE VI. 
JO DRILUNG AND OCVSIOPMENT 
51 
52 A uatoUWaD: 
55 
54 Qanrbrf— tt- l g t A y ^ .T i l ly l g _ L . OpertW pleat. ostaeiaetCT tbe o r i l ^ ot a a ^ lor 
55 od and fas at me IbCo—kae kxadcD: 
54 at Operator's choice i n e i t h e r Section 8 or 9, Toamship 19 South, 
57 Rancre 29 East, Eddy County, Mew Mexico 
jo 
59 
60 ~ J i ufl i i unifi in iiinibig iat ii air miiTi iiaaa iifijanni i tl II M o r r o w . 
ol 
62 
63 

** 
65 adeai eranoe or otHer pracdcaBy impe~trabk taajltance or < 
66 a>o»tereii« a leaer desrh. er emlex a lotrties agree to tsrliplfte or aola_e the oel et a lataar depth. ^ 5 ^ 5 . 

« <̂ >eraior ahal taate reaeombkc teats of >B faantaom aaxswattntl darkt| c»-at« arhxk pw estesxi tf. V l a j j a ' 
69 ~ ' ~ - " ^ •— -^'--| •• - _ - • j - • • • -
70 eeeot Operatar aball be riaaiaretf to tear only the torrtlalana or fontaataon to aakacb tlut e*raeaeflt may apply. 

pr 
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ARTiCIJB VI 

ff. to QnjrMor'f 
"tU as a dry k k . tht 

oVatal anil aat produce oB or *v aa patriae 
of Arte* VUU. abed thereafter epptr-

quantities, tad it wishes to punt and a 

5 
6 

* 
9 

10 
l i 
12 
13 
14 
13 
16 
17 
U 
19 
20 
21 
22 
23 
24 
2} 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

* t 
45 
46 
47 
48 
49 
50 
51 
32 
53 
54 
55 
56 
57 

B. JBBHHIIIII OgaKaeiuajsa •Sea A r t i c l e XV. 2. 

».' ftopoaad Oparaaons- aaoald any aartj benao deeire t» aM any »«fl oo the Comraa Anta other thaa the nS pronoed 
far Ir. Article VIA., or 10 rearer*, deepen or paoj badt a dry hoatahslaed ac the yjane eapense at *2 parties ar e tsesl Jcttneiy owned ay aa 
tbe parties and one thaa am ih ilna ia payH, ataaaMii. the |«i 11 diadi an a> drj. ia—et, deepaa oeptorbadt auett a a i l a*«H lira the 

timaodlhecatlnacadcoaof tta 
wk^arhadl to noln> the petty abfchtf todothceaoeheraarhaeaeep 
taa ifrhtMloraearw, weired 
°aatt«d a»aart̂ aaayg(4»)lt3ora. ia lial I of Sanarday.aaetlaj ..thtael »»<•«• r^meot. a—ty rwjjTWu) .u:» aatkii to—Ii aaaaa 
the pariod above fiaad shea tajuatautaa aat alia alfai ay that parry ooa aa panitipaM ip the coat of the propoaad oyenuiuu- A—xaaDoeor 
rati ita i a*an ty talapfioat shaJI be peotopdy inaTaajiti la a 

KaJpaTeaBelatx to pat̂ aolaaa* aaaaa 
pariod of thirty ^ o a y » t ^ a. taaoe^ a |iaaa^ atu llae atatradoa W the latrj aialil (481 boat pealud aaMadWa»a<l»aa«aao.-
doriaa the cape may oft aCToaaTycom^ l i n olaaaar-
***beteao. p—toed, huaautu. amid eunataawilBlaiw data away be aaataded apoa artftaaa notiot of aaanc by Otxtator to the oraer yaaeaaa. 
aV»peraadofaa.tothaTygtT)aMii<aia^ ell laeaj eooewaan 
pamaBfaom in.iaaiiaaaal aiabialiau. atit—etights faKjudaaj rathtâ tr—y)oraetueoptaaia dtiieeea. aniiip—ill, or to rreradea ttk ec-
srratstrioo or coratire leaner t » ^ ^ 
actoal opertooo haa — beep rtaaillaiia< trhfai. the etmc provided gataeta^ aery camaabn thceeof aa apecafaalty t*T»st«td herein) and 
tf aoy party hereto auH dearea ao ceaaaaaci said oparaooo, ivricteit notice peopoaioj aaote nsuet be teauawmrjej to the other parties tn ecror-
dance with the prorhaoao hereof o If a» prior propoad bad team tatade 

2 Opergaoos or Leas than Af Peraae; U aay party rarervea* stack nobee aa aroridal at Article V U U . or VXD.I. (Orxion 
No. 2) eleco. not to panirejala io the ea apiaaal upti allua. then, ia order ao be tadiaal to the eemattt of thia Artarec. tbe party or aatrnea 
ttaartf theatwlt*aad teamed 
the notice perk* of *trTy3t/jda^ 
on toceocc. as the case amy be) actoe% exstnmener the arccxated oeaTfttion aad compart* h with doe dtltfeiice. OperajorataaC ptsfortn a£ 
wort toc the acooom of dte Coratmnng Paynes; provided, paetaitr. tf no drilactg rig or other anuinmain at on location, end at Oyuaiui b 
a NM-Oiiaiiilaia Bm,, the Oarawtna Paraesaha* eatber: (a) ——c Optialot to fwtfortn the ararh teataared by eaten |irn,«aeil upu a-. 
lao»aKdaea»laMWtoftaatO>nila^ 
—aat Paraes, when rreirlariatg laiti ai luaa oa the Coccntct Area pataaau to that Article VIJcU, th— oottetay trait all term and coat-
dkjom of thai aayutltttiL 

°° wtardttjmcContetttaogPaeTjat ahaaad proeeed aatb ebe oparataaa aa in.ijiiaad tali r.aaaaalan Paiij.aaitlihi hwy afepu, (4aBheaan 
(esŝ taiyeolSatneoay.Soadayaaadataelra^ 
° d l " f a " » » - * party'»anarr«alat»amott B a » t "A" or<b)t—y Ha ariynni am pael of rdarTiiii im faraaat' iaienaa.aai 
tafctreaoadybetheiiiiaaadaiiaalj ilalberat—rd»eaactieaiaadar»).t»«he—a««drlai»tartihta»letaaaaaa.daaalnai diaaaliar 

aoaJt<|orey<tehj(4aBataM 
at ia eeacaaan, aaty erithd>aa» weh tropoaal if than ia hnicTnluii |aia.i,aa*a aat ahaS proa—ay tayttfy aS patrtaaa of aaadh dacaaoa. 

back aaaaVr the preaaakaa of dak Artfcaee 
aad aajattp the anal «t> eerajoce an tsajr aoato 
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ARTICLE VI 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
J7 
18 
19 
20 
21 
22 
23 
24 
25 
26 

aadtlKiriljMte 
rig. Upon n iwmtnnriMiM ci ajamtiiiia hr tx drtgahg. reworkaag. »«iliiiri« or rshaggsogbeet ot acy such tag by CaietMaTai Perag 
MiarWraMwjMttt t<at>gnaityartale»daa«atdiolie»» II«III|II.IIM»I taiOriijaiiilas rWrita. 
aad the CaMgmnj Earagihaa; own tad ta tnteand ro retarae. In rifta. uluii ao cheat laaymili.t .IIIIIIII, ag of aachNtaa-reteniiiiug 
Party's Btereet ta the .rea aod there of »ioJuej«ii thtrtaeom ontfl the eaorjaatb of the aeet of tuch abate, tiilcinailrl ee the area, or 
tantaat-aaataeteamdM aaetfe 
teeeCTe»xe»»JTt«»oyAre»^ 
omi h reverts) shafi eou*l the total of Che roftysrtog; 

« 100** of each inch N6»4Vweeciiiii| Pmy\there of the cow of eery 
connection* Oochrding. bet not Baited to, nabr ttutt, 
Noct îttienriittiNrty'itttewrf 

Party*i utrnttnlilind rnseette ttttV revert to k 
ClniMtltt.jVty't there of ttta ceea tttd 11 itj m w« t« that Inaeraae which 
Pert, had it perticapatad irt the tntn frort) the bethtturo; of the npcrarinan, end 

V»-3BSL* of th« ftraoB of the 
after dettociine any caah caasaeabaeaani rtaseivea' 
aietattdse anal t>o aad jearkê  

ondor Art** VTOC aid 300 % of tha ctarbon of tha coat of newly ecooired eonae-
ronnu-iiouil. whir* wonld Iwv. twcnrtw,. i iM. m tvwa-.—1., » ^ lv-1 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Ao election not to participate at ihl rlaITTInj m tin iliatiaiaig nf t 
working or ptttrring bore cyctturai fin m aad to arjcha weiLar portion 
condtKted et any pane prior to fttl recovery by the fhaaaillclg raraeaof 
reworking or pfeggiRg twee operaxioo meawtrrrrf earing the reox 
tne there shafi he added to the soma to he reeonpnd by thr Conaaeing Parana 
the reworking Of pioggaog beck operation which woohf have keen chergaablt 
attehaitwiwahigeefdiajglnglaai'li taaajatketttfyopoaedcturotgauchretianpl 
pwtadjlr at between aaad C.aimaitig Parties ia ark) weD 

watt shall be daetaaad aa elecaoa aot to laniiajnte ia aay re-

aaaB be liwiiafl part of thecrjat of upt' tlkni af add treat 
orwbaaadYed percent (100%) of chat teartjweer the coats of 
each r«or»<>jojeami»g Party had « part1 .year! tnerefa X 
nr period, tbe teotitinm of this ArtieV V I A thaB br tp-

•araag the period of rime Gataeaataej Partjet 
proceedt rhertdrotn. Ceeaeiating rarota ahall be 
naea, aad aai royafty, awerridag royaaty aad other 
tide OLD. 

.are etafaal ao receive â̂ n-Cowâ .ll̂ l̂lg Pam s share of pracltenaan, or the 
for the payroest of alt rjroducoon. arrertnee. eactte. aathcriog and other 

eppbcabt;toNon<oiiaevttJaw 

45 
46 
47 
4ft 
49 
50 
51 
52 
55 
54 
55 
56 
57 
58 
59 
60 

61 
62 
63 
64 
65 
66 
67 
& 
69 
ro 

b tke « 44 a v ftiearal^ 
of coat, eating, tarbietg taal other eouiceoem i« the -rG. bot the cranserfhap of ao each eoaa<arner>t shaft remain unchanged; attd ape* 
atundorneat of . wr» after aorft reworking, piogeiej bach or deeper drOarte, the Coaaettting Parrkai thag aoooom fcr t« anch aaoip-
reero to the ownen thtxeof. with each parry reecieing Itt pi caput ikaata ran in kind ot kt eahat. aaa cott of nthrage. 

Wdein ataey foO) daya after ahe tinaiaaiiitn of any upeimthm reader chit Arcade, the party coAduciiag the uitutwtaju for ttie 
r~i«ia illing Partiea ahal forniab each Non<*»wjecttmg Party with aa tawaaaary al daceannpaatat at aad eenaaeteat ao tbe wefi. aad aa 
•teealeed aetteaatnt of the cote ot drgang. due inataj. paaggang bade, aaathtg, caaaaaWag. and uaarpyhig thewetlaat lauihli tinti or. et ia 
option, daoaareattag party, in hen plan ieeaniied aaaana in of aoeh coattof operattoau aaey arjotall a ctrtatled alaariiiiain td anoalMy afll-
mgt- E«* month tharatiter. dwring the tone the Gtetaonwng Panaaa are behtg mintaaatd at erttrvjed ebewe. the party cteidtariing the 
opmtaaas fee dae Oaoaeaaaaa 1^ 
corred io the operation of the weU. toeyacher with a toeeenent of the eftarttaty of oi end gaa prodwted Irotn rt tnd the earaattw of^totjt.ih 
—*•—''— •* t--.^ ^ - ' f . - ^ ' - 1 [ r T r r - fci.nn iTaialam Ttii | atVig a li Ti iIiTiiniaiiiit iln miaiulii -f " i n - * gi I 
prodooad duriog: any wonth. Cutuattutg Pertaaa thaP apt tndaaery eceepeed tawehoat such aa. out not aaaiead to, lueaM Otg ae:.periodic 
wan teses- Aoy anniiat a i Miaul from the aafc or othar ilfiii iiaiiiaii of i | i'| nearly aaaiaarad la taaaataaaaa win aay ttadteaparaaon 
•Itkh wataU larre laaal traaaid 
ofttetaortdnegaaadtdtttt 
rfmrc pronded: end if there is a credit balance, h stag be taaaj to atarh Nraa-Coaeaatirtg Party. J i 
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AKnciis vi 

1 8 ind etan the Qjtsn&Bf &Btk& raorcr Iran • ^hatt*€aSaaMMaaMf l*SBty^ nawaMtaateMbNati ••WM the JAMBS ptoniitd tot shouts 
2 the i i n ihi• hiiniMii <rf-wdi Wtr^Owiwiilit̂  ftrty AJt ammmkattr trmt tote. i d . fan and ttfar atdt «i*OTipn. jrttfc Ne»»-
5 GodMSDo^ "ftufty -totfi otto <aiw MME inwwt Is wch wel!, th* sMMHii M-t tQiislpnfint w paenanfutaf tttatnipu JMCI tbat prodisHtMati 
4 •ISiy'rfroBi atSMaatnh ftttoGoottttiBQtitty vcoUke^^tKrtt^Bilitd^ehtitLp&rdtioetrtdic tbcitrtRkn.Tv*c&jtQ.4teg4DiBfOf ptoggm 

6 ante flptfrtooo tsf snd wflfi fe JBtntlnM witfi tltr tattus d tMa. ŝ pMflMM •wd th* AtcoojWtvj IVuuaduafvt ntarjisd fafvcio. 

9 
10 Nnr.icXiiini.nt tht prvrmtxa of tba Article VL&2, k a t » « « tht ««n»u ay rnettal cnaatat af g parties, no want ahall 
11 bt cocBpleaBjd ia or ptmltjced fanca a aotinc of aoppry tfoaa sehacfa a wafl hiatal tbeweacre ep dat Cmtutct AtaaatafaancaBa. taateaaaacfc 
12 •*> conforms to the tben-eettaril. wed eoecrot paterm lor ajch norce of aajal) 
15 
14 
15 
16 The nrtaaaaaxat of taa ArtsrJe aball hawe ao apple-tiirai • lull to taa <kaSn« of tat arrfrJat wen caaaattad at Arcade VIA. 
17 eacept fa)a» aa Artde VHC.1. vOpdca Mo. a , » mm ml. or f » at to the iiawlfna. oatteataa aad peeneira; beck of each aarbal weal 
M ataa-btaboeadranadaattt!.^ .iniplLH Jforaro-
19 ooctksa, otaate lo produce id. twyana qoaelioee. 
20 
21 
22 
23 3. Sond-oV Tm»E When a wefl which ta ban iraM or deepened ta reached in aathortsed depth and d aat* bane beta 
24 imitilinil. abd the aaate thereof fartaaSeda> thepartial. eiaOj aaaaahoanad iul<a» utataiiri to a oarer'snodceeroarainf a 
23 fin| ilniaiaaj |iliijjin| Im I ajlillaa, lajiialtm In anil i iidlehemi ilni|iit in"i H I II fart nf tht irllath| nr I 
26 int proration pea rtariieniti fiaiall j mai i iraiananr epatl utriial ia|iretrKrt|.or Lj|«eainolthereaprJroedrae1aiin«»ti 
27 Srrt occwrs. and prior to ay/eara nl iatotIa!airoV4aata»j»t» 
28 - " r - n * ^ ' - ^ " " ^ ^ 1*1 • H • w - ' H t - ^ ^ r ^ T " 1 " «we»aw>| . | • l ita 
29 anaatnrtnt batata* taatt^^ 
30 each CaoantJat Parte', |aia ai at ehowo oa &ltWt "A" bean a) liar arjeal anwrea sa shown on Echabir "A" of al C 
31 tart. 
32 
33 
34 
33 A fflrfcu etnhlfr eaOTt at bereapafeer ptaeaaad. thcae atajnaohj of ttt. ajrtctncpt aopltahie to a "datpesnea;" opetation ahall 
36 ahabeeptwtaaWtoaarcijtraja^ 
37 kaojooa fbertan caled "ddiiaiiahtt,"). aaatat done to Mtalehaa tat hota ar to dria «roaad tar* ia the bote or luiiniili of achat 
38 rnadtaacel Miiaici Aay party ha^t the riant a o ^ clB»dtiataotow«aahiaanillntbe 
39 ataarttdwegota^atthaetM ata»re(eoual 
40 to ita toterex ia the aidaeracltlnaj operetion) of the value of thet eoracel of the adatktc wet) bore to be gtSaed at ftdlowt: 
41 
42 
43 
44 (a) 8 the eneeaal » for aditntAirai aat eaneja, dry heat, itiinauiauialii aha be ott the beta af tat actoel ocao aaaaroil at 
43 tat ataaal drigitf of the are, down at the depth tl which the wtaniatirn apuuinn it ahttjaded. 
46 
47 
48 
49 f » II the propcaai a lor aidtrraritilii a wej »b«* hu ptt>tr«at>f protatred. rtaTabttrawem t h j ht oa rbt raa* rd the arefi'l 
30 taliaettiinWlafcaKl 
31 atotiauLa of eodaaee T ' . Wat the eaehttted coel of athetaht. aad the I I I 1 coat of elaaaHte and .liarluata,. 
52 
33 
54 
53 fa the event thet rjeetee for a adantiraj câ eraoon is titan while *e eê IarlJ rrj tc be aaliied a on exation. the reajcatte pmod 
36 thagbcBaeeedloaorcy<aaTttfa^ l l l l ' I of Settattlty, Saaday aad land biiflrttj I rrn lrlirl htrwevar. eay paly ntey 'arpacat a 
37 " " " 
38 
39 
CO 

e a a t e a ^ W lfc-,.ltday.ate«taklda» 
eJaorla taaihi»a..iailia»naai|iafi.l.lltaaeata»aeeK 

62 
63 
64 
65 C TABWO T K X V C I K N BV P N I h 
66 
67 loarhcttrtyslacaaaaaaalaWor iijaaial; ftaraa of in ptuaurlaaaua ttaare cf al oil end aat larteiacad troBi abe Caaalran Ana. 
68 aaeaaaiveof f r; i l riiu which ttary la aaed to hiitutaniiw aad aruthiLau utw^ 
69 aaadtdati Leattaaaa and aaalptjaon auaitaratily hm Any aaaa laaaiftala aa mrwit ia the tatttal aa aaad M ataarraaafc^al^ll by ary 
79 tamoftoteonnrnrlraai lha re rd titr i»t»fact>ca thaj c» ' " 

•7-


