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MODEL FORM OJM^*FING AGREEMENT 

OPERATING AGREEMENT 

DATED 

_Maren I . 19 ? ? „ , 

OPERATOR OXY OSA Inc . ; 

CONTRACT - » ~ - Section- 8 and 9. Township 19 South 

Range 29 East:, N.M.P.M., covering a l l r i g h t s below 

3000' subsurface i —— 
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ARTICLE V. 
OPERATOR 

A . TfriSimfinp oral Raiataaalhflit'aii oi Operator, 

O X Y P S A i n c . _»bo»betbe 
Op—ar erf ftc C o — e l Area, i l it»81 « •»» i ant ilim.i n l ba—'M otaeoet «i J i taajattoaa — the Can-act A m i * a -ni—it mil 
reojrfredby.attJir-^rt iete-a^ 
h—r ae la—-ty at Operant ta the other pert—r tor josae* luo—ped or EabtBocr —can—1, es—pc sack » mc/ fault tan (I—• 

B. Wiojfciiatioo or 8 a r o w l ol ooeceo—- ond Setoco—c erf gucomnri 

C tfCTHHf tO ̂ fcO"OPOTOMn. 1. faa—oaeleo or WeiimtKl ot OporMOii Opetator otay testeti at SEN/ doc by t i ' a 4 ofitUA t 
g Operator urtuu—se* itt kjjal eaaarncc, oo loagcr owce ao altera— bgoutaki ip the Contract Araa. or aj no torta— capable oc aar»—a » 

' m y bt icdiajol i( _ W> or r e o w 
Mfireiatjve voce of l au (25 or more ^loe^^perators oaroias} a csatoHry tnjaren hsead oo owenlnp 4a jrtwau oo e^htWt " A tajtMtahw 
attar i-rhiltaai^vaa—a;a—^ 

oj the Ncat<3ritrt«in w reroove Operalor. OIOIM a aoo_aayO|aioBy 
date. Operator, afcer reactive dat? of teats^uon or removal, rf»K be Covad by car terns heroa/ at a NochOaaraax. A chenfeor « cor-
porn earner strorfairteJ 
be tbe basis tar removal ot Operator. 

Z Sroxtion ot Sooceaor Operate— Upon the tuloimiw er laojoval oi Opanaor. • Taccr—or Opemor •—1) he oeWcted by 
tbe partio. The «<xgQor Opetaaar ahaflba M!U.UIJ troto Jar parties iiaao^anatserew eg tlieGeevo—a A r o a t thcoaaeoadaauULrjajt 
OperMor 0 •decied. The saocrsaor C^erxtor shaB bt sejaco— by cha afcSnrjaoVe rote of nro (2) or mora perote oamiae, a majority aurrea 
beWoaoenarieap italirnmoai l _ o M *'A*^^ 
Merced nadf. the Jccooajor Operator tfatS br aekene by car a—j—ttive vote of too (2) or « 
oo eattwra—p aa shown os F\hfti4t " A " t—ttta—Ag deer Gtdadiitr tne vcstiuj ImeHu ot the c 

C . Eoaploeec— 

T — • ~ • , v l l l ] i • • V f m 4 h y f ^ — v . — . — • ^ * r ^ ^ r j — ' l f * ' 1 '* * — * « » — b O O T a —f — O O T a O t l t — t 

uotea—attitet for arnaocj Bulmiim) shall be dereratned by Operator, ond a l each unatownji shall be the umuaiyau. at Operator. 

TX Drttolac Contractu 

A l a ^ t t r - e d m T l w G — C O W AltaOotf 
dashes. Ope—tor aar/eorploy iaoato tooctaaoloqiiip^ 
met lo (he vreajid theceiettf aarii cbaroatslMKl tejajjeaBdopea iy tbe paettB) hi aprkiaf brfow4fltto4opajaiieiiaatoeoMioetaRal,aod 
yachwork vh*B bepcrfcxrnad by Oparatnr aodrr Che same trrtra coraftocmu arr caatoaury arajolaaltfi the area at crattrartaol a>-
dapnvWw coiMCKvaee wbo (totiaj writ of e tiuiaar jiuere. 

ARTTCUt V I . 

D f t l L a S G A N D DeTVELOPMENT 

19j__..OperatyobagUJiB«nu»jite Onorta<oortbfJ__6 doro{ J u l y 
08 Hid art ttkf faeaeowisf luoriuB. 

a t O p a r a t o r ' s c h o i c e i n e i t h e r S e c t i o n 8 o r 9, Township 19 South, 
Ranee 29 E a s t , Eddy County, New .Mexico 

r ctanfciuc dm org—aa of tha a*ag trlrit dba dnbjoai I aa t h e M o r r o w . 
| 

lot* tsclm 
oaanerei at a lexer drpth. cr esleB al parbe afrer to rraopttte or aboBtbri tbe o«I at a la«ar depth. y^SS^H 

Operator thai oac. reatta-ble texB ol aS icra-ieBt eooa-a-e) dWka} dV-Kt eiearji pre eodr-sos rf; k * ± _ j j » • 

t » k « P - e . t i j » i - _ k » r o 

ereot Opentor thai be reo îtrecl u cat only the Imanoo or fauarduw to athaii this aa™eraeoi may i 
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If. in Operator's jo t / ra tm. the yae< mm tax produce <- ot f a t ip. peytaf. ejufoailits. tad k rakes to pitta end i 
o r i l es a dry pole, the farretsioro of AroHe V M - J . shag uhti n t u i apery. 

5 
6 

» 
9 

JO 
I I 
12 
I i 
14 
15 
16 
17 
it 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4S 

49 
» 
51 

•Sea Article XV.2. 

Z.° Propcoeri Oteiatkau. Sfacojd 107 ptrqr hereto thror* to a r i l aery weO on the Cermets Area crber rhao the a rS ceovioed 
tbr ir. A rudr V1_A_ or lo rework, deejra v t4oa beta a dry cafe eriasder the Joint eyjatroe o/all torrita c r aa—lyatorty owned by a& 

" * " " f l * " n I 1 " i l l t l io i l ' l l l l l l l l i l l i l ih i l 111 i l 1 11 Tn| 1 aiT 1 li 11 ntiiHiilTef 11* 1 

titat aerj the eabnca^ 
*>itha*riecbmr*>tE!y thet 
ie( r i ( i l oa leceOVai. raaiix 
nMi ' i i le»o»l tat^(4a3hcsj re.e» 

The care— abort fixed shall r i rw l t t i le ao a to j oo by thai pony era %a ptnkjeeee in the coat ol < 
ea t y Hleetioai A—I he oroeaatry rneiiiajtil ip i 

If aB paroet elact to parbcipxe h i Bach a proposed oyjat——R. Ooenrfor theft, within araety (90) deya rfter exprratioet of A e ttotice 
period c i thirty (30) days for as pcrjoredy aspceashle atar 
oon.- tbecaeetcaybetact--yct»vB—- nieiea etoBper-
taa hereto; presided, huoa.iei. eaid i leiaiiwii eeiatlil data easy be rrrendcd aped wrirtao laatoce sawe by Opeteec* to the ta—er partita, 
* ~ - e - * - ! - - y ^ - T . a ^ - i . ^ f . f | -f rV -|- |„ i, nMlii i i l l l l llllli il nan nalilj i i m — j l i i'l lal 
pernio fcr^ apaemtoaea^ 

atrataaioc. or ceretive reaper repeated far ade approval or auefiaen,. ttoreedtstarelete, the force eaeicare prcvcdecri of Article X I . if the 
actoal operation hex pet betxt ctoeeteesosd wjthro eee ettee ̂ m4dpd 0peledhse. asree*eeotioil thereof ejt sperjAceJ^eerflixced. heeh t j sn i 
If aorpart j h e r e t o - - d e t e 
deoce sritj) the p r o i i a ^ 

*• CXsenPaOPs o r Leas than A » ftedaa: U eery party reoeWtte ttteh oooea aa erc^ded ht Article V U U . or V - P . I . rOBtioo 
No- 2> efaaa noi to ypj l it i ipii i ia the pailp ie»l laajm t i e . , then, ht order to be roealol t o the eenefeca thia Ar t ide. the party or partira 
eyaiitf t teraat l i»arala_^ 
dKreafcepcriiajc* thirty 
oo kxadoc. «s the c—a may be) actually comtneoer the erepceed opeittkai aad iundone h —Ita due daifence. Opera—r stxaD pt t iami aS 
worhay oVatawr—«<rfeli^ 
a Ncm-Cooeenevr* ftrty. the Ceetseotiqa, ftreiet thai) eitber: ta) request Operator lo perform che wore, reouhad by oaeh pcopeeed opera-
isoa tor the acreem taller 
aeottoe Parries, orhep rrei ita« l a i j tea I u Unit oa the Coctract Area portaaru to thej Article V13JL. ahat mrrtaty with eg teeen aod coa-
daiarts td tho aeyeaajieat. 

I f leg than q partJea approve aoy arraxaed oprration. the ptopcoit>a party. i iMi i iBi i i i ' j after the casarepOo ed the atajeVaraV 
• M " » e l « a l , t h a « a « > e » t ^ I l l I at 
CO whether t>CtaaeossatOeTti» F o b CocoetPsatlVTy.wsdiin e»r^ 
teeefast^r fSetordey.SoaAyacal .^ 

conation to each rerrry sirtKrra, arotreri op BtWhtt "A" or Meyerr «»niioiaiiieeaa pen ol NoCHrreriiniipt faroes' iemeaj. and 
tactui* ai adviar the oiueuaiaa party thai ba decavrj as eiarticn oadar at), la car C^IM a driliiae ii« a oo kjovrioo. the Sana puitauaaJ lor 

—e..,., • : — * — . . . . . . . . - ^ - rm rTirt 'i " * i * "i i i '-.i -i 
at its eieetien, eaay trithdraa, audi proaoeel tf chere i t fatunajtot pettUpelfcai eod ShaU proeepdy rajeify aS paroet of sucb decadoa. 
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ARTjcCLrEVI 

1 sod cha a d i M A n t e 
2 no- Ueoc a n c a a a a a i ot acaratiorn fcr tDe rWBrte. teworkate. deejveriai, or pUajjnr bsrl ol soy such arc! b)r Carwennrta Parks 
i in tctordeace with toe ptovjapwof tent ArtaJe. etch Mm f*n aaaa Purr dajlat rhaaad to lit »* i t •iioitillut t»>Ci»t«ii i irl«»| IVi IIIIII . 
4 tod tbe Ciiianlirti ftrtttt sheo pan tnd be orrdoed to null t, io ptcrorig, to their naja i:iin irjerestt, f of toco Nce»-riae.iiiliie 
5 Perry's ottrrat in the erej aor) share of trfeettrjcci thtnfiuut tttttil tht proceeds of the sett of sorb there, mil lasttd it tbe ereB. or 
6 saarbet Ttltet thereof M seen there i> not told. patter deAjcarte lorahil itni inn, eacbe reset, royehy, overrsdhy; royalty ear) other e> 
7 revests ace erctTeri by Artire-illfi peyserleoOTOforcrjeaatrp^byl̂  
S nmii r. reverts) thrfi eqael toe coral of ttvr foDovrinp; 
9 . 

10 
11 
12 («) lore of eecb tocb Noo-Oreremrind carry s there of tig coet of eti) inaly acquired surttce rqiarcaj nt beyond the vrcaehtod 
13 creiaecriopt (frrtodiric, he* am fcareed to, teodt tests, strrarators. menu, uuiraiina, eojupuaju and rarpinfX aha) 100% of each aoch 
14 Nco.Qvaweivina,r<iVs share of osteon iiraniai.iin tilfli But pnnlni rati aad i raiiiiia'eit, iniiB ml Ii Noo-
13 Cntmaliaa Perry's itlii 4 illh 1 esaaaat ahall revert <> It under ooher tmiMma of that Artade, it barer aerred that each NOB-
16 Cooeeotroa Perry a roare of each coett aad oraTtevrient e g be thet attentat attach woeaa lurrebaen rjpuyable to such hfoa<rt wtiiriita, 
37 Party bad it paroapaetd U the erel frees the beeytrnjtn; of the oageuout, end 
IS 

- 19 
20 
21 (b) _iS0_% o! that porooo of the costs and esperoas ol driEnt, reevaHona, deepeeeoa. phejrrtf bedr, testing and ijjtisjleotrt. 
22 attoe^ductaetetrycaahtsrr^ 
23 "Scotia the wa»tb> and ioaJt»5«^ 
24 parueiptaal pierces. 

' 2 3 
26 
27 
2 8 Ao electiort not to pailicipea; it) the drjHrna. ce tt» dti|iiiaei c<a v ^ s b ^ W deereedae esrjtioa not to ptrlajpote aa eoy re-
29 rrortiaa or raaqtee, boot opettaon r-renrait in sprite well, or portion thereat, to which the jtodal Nop CVetant theiliai eyprliil ilm » 
30 ooadocted et any ornc prior » roll recovery by the <>yt«reirlrte. Parens of the Noo-rmiaiiilm Party't ru laqeea in eccoaat. Any seth 
3f rcwottra»«orpe«ae»ateaa*ae« 
32 tnd OarretrJ be added OPVSOTM tote 
33 the rearorlteieot ptaaa>tl haOK t̂ eratiun which oouU have beep i btipalili to path ha>»4̂ oeataroae Party had h latdLipeoid ihiieln- If 
34 soch a rv̂ celoeujce rjto«ir^ 
35 pScsble at between ewd ftantiaine Psitlre hi arid atjl-
36 
37 
38 
39 Dpriie. the reriod of tape Cooper, tale. Parties ere eesMed •> receive ^-Gaseeotfcre Party's there of ptPdatihas, or the 
40 prootedt Uweltuta. Cvyjeuaiaja, parties shafl be rrwapnfirrlt far the permcat of afl production, ami ana. excite, aatherate and other 
41 teaevarrf aO roya^,v^erridi»jroyahy end other t^ 
42 tide OLD. 
43 
44 
4? 
46 In the case of aery reeaatipe. rjraawiru, back or deeper dnlfeif caantion. the Osiiryitiae rVriej aMI hr tevveteerl to pse. free 
47 of cost. a» ijteae, tabipg aad other eourptiteiu ie the weU. bat the uaauihjp of ag tucb ercstpntent shea recaaia laa^ruytfaeadeprjo 
4ft J . - J 1 v -* a . - r r 1 I f W n t rfia)|iii| tirt rr itmri itrflTliti lla riaimim renin ilnfl atmini fm ell auli mnip 
49 meat to the owners thereof, with each party rerervine its pttaaaiamisa) pen in katd ee fct exbje. lest cost of sehrape. 
50 
51 
52 
33 Wirhia aiaty (CO) days after the vueusetUurt of any opetatjou trader this ArtJele. tbe party coeehesebo. tbe ovastekllu for the 
54 Cornrnliria Parties shaB fterasb aeeh PviaKSoepeasinx Perry with en prwjtttpry of the eqiuoeseat io end tumajilleil to the west, end e» 
55 wemirea aatnatip of theoeet of drabaa;. deepertina. pŵ tyeaj baefc. lanlwa, tsaltpletiiig. end tt|Pi|i|dll̂  the well set production; or. et its 
56 option, Che opertttog party, in lieu of art iteaaited aaeiiiii ni of auch costs of cfirretirei, assy aobroit t oetefled Iteeeiipra of roanthly bai-
57 ints- E«l> moral, thervjafecr. daring rh. time the Corursruruj ParOat arr hease rern*atrsed as raovioVd above, the party corxsucdrnj the 
58 QtCToOns for the Coeacrjeint Partjea shafl ferrraeh the Noa<orMer»diit, Panjea with ao Itetoiaed teaosreerit ol aB coets inj eeulliitl jtt-
59 ctnTede>tbeopecatipaofibewait.t̂  
60 restated from the tele of die ereB's worrioa ietsrrest LtueWliua durinf the pitjuaaap asoath. to oaeatvnlniae tbe uoaittitj of efil and aaa 
OJ ertahicedderiottany twomh. Coaoarrtiru, Paroat sbatl ese iwfrocry accepted wâ hods such aa. but wot htaited to. tTararrteg ee.periodic 
62 weU trsa. Any awwntt raaSaed from the aaV or orber diytwrapo of egtaj anal oewiy acqsered m âuKCUiop with any suUi upeiauoa 
63 which wtatW hate eeeaeeritad 
64 of tbe wrxkoooearviof the«o>pir»mo^^ 
65 above provided; and if there is s eredh atlcnce. rr spag be paM es atch f>>ooCuutujuii1 Party. J ; 
66 . . J % , 
67 — 
» 
69 -
70 
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AUTTCXe V I 

1 ««dT»>i»tte 
2 tbe ••••Jifwtiirf interests of atch rwstr^ottsesasrat Party aTraB taeeaeit' tfly revert oo i c end, from a i d facer aocfc. r t w i i a r i . each r4on-
3 Creaenoni r V T f shea o«ra «he aeae ittccrett ia such weU. the • « « i l l aad eoajraaom io or eeneeaai ^rasao. eacl the p r o d e a r j 
4 dsolasacBBeernP^ 
3 hack of tain wag, Therrafter. tneh hiorrConsctJlite; Early sbel hccjvtriod trtrh ana abet ear i n rarexxreew cart of the fuithci uauce 
6 the rjprraoor, of ssad weB h> ameeaute with the terms o< chh aftottatnt and the Arrreitcing Pitajcuule attached hereto. 
7 
8 
9 

10 Ncewajtataerdrtlf the eroaedccts ef this Article V L R i . ft i i afreet that wrtbout the metnal cortetett of s i partes, eo weal sheS 
11 bet iai i i ieteajsscrt^ 
12 well crailonns to the ihrtu-eajujua weS spacing |aatem for sack snorce of sanely 
13 
14 
13 
16 Toe prgrisioos e< thai Article ahja have no atyBcsticci ahaliru I I i ta the dtrBng of the tnititl well deacrrbeei h i Article V I A . 
17 c n o ^ W a n A f l i d r T l W ^ 
I * »«»»» has cea» c ra ted^ 
19 dacaam, caaant to pttafeeeih payatg ejaeatveae. 
20 
21 
22 

23 3. Soevf-ey Tt t je i When » wen which has ham draied or dcejymec las toadied its aajbnrfied depth m i etl eeas have been 
24 iiiiipletad. sod the rssrJts thereof fttrraahed to the perrats. ated by coat ietcarred pcodree, ftstcejse to • perry's notice prtsweicg a 
23 lewrortang, derveetaaj fh i tpet } heat or niuajli.ibia uainauagu in each t a d l ihte be diaraaj and borne es pert of che dttaest or Ituj in 
26 tageeaaaracobaacna^^ 
27 first uu.uas, and prior es agreeetent at to ehe tarticipstsng inttretts of ag Gonaextaag Par uea porauanr to the testes af thastejaai aeaar-
28 nasscal paragraph of Article V I B * , stvtn he cbarecd-to aad torat at part of the propoaed operaoon. hot if the pcopovsl is eeteecjwotcly 
29 widaj i taa las artf of fhtaefalsaet ptttfcjealsott. twth tctpwhy cca|SshaB b t tMitnnil hetwaeo the Opeasntaac. Pattest to the ptapcetjrat 
30 each Cortsrsraof Parry's aeserest ta shown on Eshebit " A " bears to ihr total ererrea rs shown on Etraeit " A ' ' of aS Coeaer^one Par-
31 ties. 
32 
33 

34 
33 4. SbtujeJuste, zbeepc at otrejretfcci' rxwdbed. those rreosiaaeu, af tab aajeetiajut applicable to a "eaeeenatt" operseioa shall 
36 shPl»ie»»Teasai t a s t y 4rwjTt a weS from verticai so as to change Che bottom hotr 
37 kaaeion fheresn caled " ra t tan l b ig" ) , acaess door to arreiahsr* dte hole ar to rjris aeotrnd hark in the Iiole or becasrsr of react 
38 estrtodctl tlesajieaas. Aay perry Israels the right to patlkjeratera e ot aputed elite i ra t l ng un traiinn thet doea nor owe ea ettorett i n the 
39 started weft bore st da ta 
40 to its setercat in the talatlaluiig cosretioe) ef the value ef that pcrroon of the atsstkvg weft bote to he oirttted as foilowr. 
41 
42 
45 
44 fjt) » the prceaael i t sar a i m s t i ng an esjttag dry bote. mnslvrrtrrncm rha» be oo the taois of the acroel crap itiqirred in 
45 tht astoal drtfiirtg of the weU down ej the depth et which the sintl in.i ine oaeswion i t toiltMerJ. 
46 
47 
48 
49 (b) If the oroecael a far eksttracfctne, t well -rbjch h p f n y k u m f frrtalacai). tekrdai i jont j t t r a j be oa th t bsafc of t l t t t r tB ' t 
30 setvahVeaairairaia^ 
51 ptuiiieana ed Fhehebk " C " . less the csttaseted cost of satvaeirte eat) the l l l l II I cost of plaxerae eea •••tiainintv 
52 
53 
34 
35 i n the cvrtrt that txxsce ice a sasetracliite ccersricei is triert while the drtZonj rie to be etilised O oo locsoco. the respcerje period 
56 shaU be lareiicd to t i n , IUh l (48)lioui I. u t hl t i i l of jenttthr/. Seesday aad haal llocelaye; provided, however, aay party any rasora ead 
57 rereeeeeatoe%t«at>tiltal>litrt I tills i t l f I of the ha i l tjljPtf (48^hctipwSBwaerhhAto taspottd hy aeyfcg fcer tMaaaielliy tiiai 
58 Iraaa^dcrrlngaeth, in t t i i eeycnei (i a iu ri. If rraree than out tarty rtlects ae las i ai ih a l in ik ie i lakratoi iapaid todatrattice.a»«at-

59 byooeBsraafeaeactaarf f * ' 
60 ry's haereat» j l i u . a on Eahhii " A " bears to the total lai m a as ahowa est essaBk " A " of aU the tsecttng fatroaa. la a l other in-
01 acarjcea tbe leej paefad so a saropoeal tar wdiwinairui rrbah ba awaited ae daksr <3o> aaya. 

62 
63 
64 

63 C TAK3tVG P R U U v A . l f t > N BV KSSDi 

66 

67 B t c h l t e R v a h a l e a a i B l M 

68 eariiaiive of ptotliatiee Tehich raey he ated la hielteai i ira aad ant i i ih ia, nisr i l lnni sod in ptr jaaiat end i i i rs t i le ;o j aad ga, fnr 

69 toertextng porpceet «>d ptvapaction etemeeaMy kn l . Any t a n i t|tnii1il«li >« mreil et the tsttief in estator l l | l eaTtWrtjll by gty 

70 ptrry<yro r a i t t t ' h t a s r e h j w e f t t o 
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