NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL IRITHARDSON Mark E. Fesmire, P12,
C yoernor Director
Joarym: Prukop Qil Conservation Division
Cabag actecretuny

February 15,2007

IPonghorn Management Corp.
P Bos 1772
Fhbbs, NM 8824

Cortified Mail Number 70042510 0006 6624 3873

Famail: cababer@ hotmail.com

Re:  Cancellation of Authority to Transport from or Inject into Wells Operated by Pronghorn
Management Corp., OGRID 122811

Prar Operator,

Ffective immediately. the Ofl Conservation Division (OCD) cancels the authority of Pronghorn Management Corp.
thronghorny w transport {rom or inject into the wells it operates in New Mexico. This cancellation is issued pursuant to OCD
Ride PHS.C 905830 115.C NMACH.

Rule THIS.C provides:

11 an operator fails to file a form C-115 that the division accepts, the division shall. within 60 days of the
appropriate filing date, notify the operator by electronic mail or letter ol its intent to revoke the operator's
authorization to transport or inject il the operator does not submit an aceeptable and complete form C- 15,
H the operator does not file an acceptable and complete form C-115 or request a hearing on the proposed
cancellation within 120 days of the original due date of the form C-115. the division may cancel the
operator’s authority to transport from or inject into all wells it operates.
By deter dated November 6. 2006, the OCD notilied Pronghorn that it had not received a C-113 report for August 2006, and
thut it intended to revoke Pronghorn's authorization 1o transport or inject if it did not receive an acceptable and complete C-
FIS for August 2006 within 120 days of the original due date for that report. The notice Turther stated that Pronghorn may
reguest @ hearing on this proposed cancellation within 120 days of the original due date Tor the August 2006 report. A copy
ol the OCD's November 6. 20006 Tetter is attached.

o date. Pronghorn has not submitied a C-115 report for August 200060 and has not requested a bearing on the proposed
cancellation. More than 120 days have passed from the original due date for the August 2006 report. Pronghorn’s authority
o ransport from or iject into its wells in New Mexico is cancelled. When Pronghorn has liled an acceptable and complete
C-115 for August 2006 it may apply for reinstatement of its authority o transport from or inject into the wells itoperates. 1
Pronhorn transports from or injects into wells i operates while the cancellation is i effecty it will be in violation of OCD
Rules THO4 [TO15 03,1104 NMAC, 804.A [19.15.10.804.A4 NMAC) and/or 701 119.15.9.701 NMAC]. A knowing and
willlul violation of an OCD rule may subject the operator 1o penalties of up o $1,000 per day. NMSA 1978, Seetion 70-2-
ey

Please note that althoueh this cancellation of authority o transport from or inject into wells operated by Pronghorn relates
s tadture o Ble woreport Tor Aupust 2000, Pronghorn s delinguent in filing C-115 reports for September. October and
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Noveniber 2006 s well Pronghorn can expectiorecene addional nonees of cancelation of suthonis o et port ron or
mjectinto 1t wells in connection with theee more recent fuilure -

i addinen. Pronghor was Late in Gline reports tor NMareh, Npeilc S and Tune Zooes T Pronshiom continues 1o fle Tane
reports the OCE will take additional enforcenent action s Ui The enforcement actions s include secl e Pt
under NNISATOTSS Section 70-2 3100 and/or an onder requiting the operator o plug ind abandon s v el puesuant o
NNISATOTSSection 70-201.03).

Sieerely.

Daniel Sanche s
Entorcementand Comphance Manaeer
Orl Conservation Division

Cu Chris Willtams, District |

Ton Gum. District 1]

Charlic Perrin. District 111

David Bradshaw, Automation and Records Bureau
Garl MacQuesten. OCD Allorney

Theresa Duran-Suenys. Legal Assistant
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: e O Comservation Division requires that C-115s (Korthly Produciion Reports) be filed
o sy on o Lefore e 15t day of the second month following the month of production (see
e estbonmy Gl FBaie 11951 As of loday, we have not received your electronicaily submitted C-115s for
Core senocsy E2006. 1 you do not believe you are required to file C115 Production Reporis.
oo e annecaaten

Lo e b notified that the OCD intends to revoke your authorization 1o transport from or

! s ot operate if an acceptable and complete C-115 is not received electronicall within
k t ki

“ue date. You may choose to request a hearing on this proposed cancetlation

i
o orain

it cocinal due dale

L e et s rodfying you of angoing violations of Rule 1115, Notces of ron-compliance wih
ST Crcnoriea reguirements were issued ‘o the following months:
IAarch and April 2006 - notice issued on 6/16/2006, May 2006 - notices issued on 9/7/2006, June 2006 -

motice issued on 9/7/2006

Corenen Tt o compy with Rule 1118's reporting requirement to file C115 Production Reports on or
Coese b TR day of the second month following the month of production will resultin further

Cooeccenont anton That action may include one or more of the following: 1) 1Issuance of & Notice of

Qe oroposing e assessment of penalties pursuant to NMSA 1978, Section 70-2-31 (A) (each
separate violation of Rule 1115, subject 1o a peralty of $1000); 2) cancellation
‘ srzion Lo transport from or inject into the wells it operates, pursuant to Rule

‘ 15131 15,0 NIMACT: 3) and filing an application for an order requiring the operator to piug
ey e s pursuant to NMSA 1978 Seclion 70-2-14.8, with authorization for the CCD o

coes el {ibe aperator fails to do so

St e Gt B05-0T6-3484 or by emal at david bradshaw@state nmus 1 you have any
ot oo cb Doy el o regarding this matler,
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