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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARINGS CALLED
BY THE OIL CONSERVATION D1VISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MYCO INDUSTRIES, INC.
FOR COMPULSORY POOLING, CHAVES
COUNTY, NEW MEXICO. Case No. 13,853

APPLICATION OF MYCO INDUSTRIES, INC.
FOR COMPULSORY POOLING, CHAVES
COUNTY, NEW MEXICO. ‘ Casc No. 13,856

RESPONSE OF MYCO INDUSTRIES, INC.
IN OPPOSITION TO

MOTION FOR CONTINUANCE

Myco Industries, Inc. (“Myco™) submits this response in opposition lu the Motions for
Continuance filed in these cases by EOG Resources, Inc. (‘EOG”). In support of its response,
Myco states:

1. In these cases Myco seeks orders ponling all mineral interests in the Wolfcamp
formation underlying the S/2 of Section 34 (Case No. 13,853) and N/2 of Section 34 (Casc No.
13,856), in Township 15 South, Range 24 East, NMPM, to form 320-acre gas spacing units.

2. The hearings on these cases are set for January 4, 2007. EOG has requested

~ continuances, claiming that (i) EOG and its attorneys have had an insufficient amount of time to
prepare for hearing, and (ii) there have been insufficient negotiations between the parties.
Neither reason, atone nor combined, is sufficient to grant continuanccs.

3. First, these are routine pooling cases. Rased on the pre-hearing staternents filed
by RBOG, there are no challenges to wcll location, risk charge, or operatorship. Therefore, the
only issue is whether Myco has satjsfied its obligation to negotiate with EOG in good faith.
Ounly landmen will testify at hearing, and the cases will not be Jengthy or difficult to prepare.

4, Second, the parties have been in discussions for nearly eight months. Attachcd
as Bxhibit A is Myco’s original proposal to EOG, dated May 4, 2006 (covering all of Section
34), Also attached, as Oxhibit B, is a summary of Myco’s contacts with all working interest
owners .regarding these two wells. There have been several dozen communications between
Myeo and EOG.' Please nate that an December 5, 2006, Myco informed EOG that compulsory

! On Exhibit B, “Lanning” refers to Rick Lanning, EOG’s landman.
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" pooling proceedings were being initiated on these two wells. Thus, EOG has not been caught by
surprise by these cases.

While EOG has made a proposal to Myco (which Myco is considcring), Myco is not
under an obligation to accept an offer which does not satisfy its requirements. Due to the
substantial negotiations which have occurred, two more weeks are not needed.

WHEREFORE, Myco requests that the Division deny EOG’s Motions for Continuance.

R7 cetfully submitted,
it otie_
Tames Bruce
st Office Box 1056
S

ta Fe, New Mexico 87504
(505) 982-2043

Attorney for Myco Industries, Ine.

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing pleading was served upon the following
counsel of record via facsimile tiansmission this jﬁ?‘_ﬁday of December, 2006:

J. Scott Hall

Miller Stratvert P.A.

P.O. Box 1986

Santa Fe, New Mexico 87504

Fax: (505) 989-9857

¢

Games Bruce
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MYCO INDUSTRIES, INC.

Oil. PRODUCERS

POST OFFICE BOX 840
ARTESIA, NEW MEXICO 88211.0840
Phone (505) 748-1471

May 4, 2006
V1A FEDERAL EXPRESS
EOG Resources, Inc.
4000 N. Big Springs, Suite 500
Midland, TX 79705
Re:  JOA & Well Proposal/Starr 34 Fee #1

T158, R24E, NMP.M., Sec. 34, Chaves County, NM

Ladies and Gentlemen:

A search of the records indicates that EOG owns 248.33333 acres under Section 34, Township 15 South,
Range 24 East, NNM.P-M. in Chaves County, New Mexico.

MYCO Industries, Inc. (MYCO) is sending this proposal to all of the mineral owners in Section 34 in order
to gain voluniary approval from all to join in the forvaation of a 640 acre working interest area to be
governed by a 1989 Joint Operating Agreement in support of the drilling of horizontal wells in Section 34.
Your inferest in this proposed 640 acre working interest area is set out on the attached Exhibit “A” and is
attached as Exhibit “A” to the enclosed 1989 Joint Operating Agreement naming MYCO Industries, Inc. as
We invite you to join as a non-operator under the Joint Operating Agreetnent and in the drilling of the initial

well in. the S/2 of Section 34. We also anticipate drilling a well in the N/2 of Section 34. For your review
we are inchading a Joint Operating Apreement and an AFE for the initial well and the subsequent welL.

Should you elect to participate, we invite you to sign, date and return one copy of each AFE and one copy of
the Joint Operating Agreement to our office as soon as possible. If your decision is to niot participate, we
request your support in the form of either a one year, 75% NRI Term Assigument or that we enter imfo
pegotiations with respect to any other option you may see as being beneficial for all concesned.

Should you wish to discuss this matter, pleasc feel froc to contact our office at 505.748.4290.

SDH/me
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EXHIBIT “A"
Attached to and made a part of that certain
May 4, 2006 Proposal
NAME NET ACRES WORKING INTEREST
The Allar Company 40,00000 06250000
Twin Montana, Inc. 20.00000 03125000
Talus, Inc. 20.00000 .03125000
EOG 248.33330 38802083
Edge Petrolenm 5.00000 00781250
Chisos, Ltd. 2.50000 00390625
Pure Energy Group 2.50000 00390625
Abo Pctroleam Corp. 7541667 11783854
MYCO Industries, Inc. 75.41667 11783854
Yates Drilling Company 75.41667 .11783854
Yates Petroleum Corp. _ 7541667 ~.-1L/83854
640.00000 1.00000000
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Trark Shipments
Detailed Results

Trathing number
Signed for by
Ship dain
Detivesy date
Status

DatefTime

MRay &, 2006 10:44 AM
923 AM
855 AM

My 4, 2008 8:43 PM
7:98 PM
548 P
400 PM
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