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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARINGS CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSDDERING: 

APPLICATION OF MYCO INDUSTRIES, INC. 
FOR COMPULSORY POOLING, CHAVES 
COUNTY, NEW MEXICO. Case N o - 1 3 > 8 5 3 

APPLICATION OF MYCO INDUSTRIES, INC. 
FOR COMPULSORY POOLING, CHAVES 
COUNTY, INEW MEXICO. C a s c N o - 1 3 > 8 5 6 

RESPONSE OF MYCO INDUSTRIES, INC 
IN OPPOSITION TO 

MOTION FO« CONTINUANCE 

Myco Industries, Inc. ("Myco") submits this response in opposition tu the Motions for 
Continuance filed in these cases by EOG Resources, Inc. ("EOG")- In support of its response, 
Myco states: 

1. In these cases Myco seeks orders periling all mineral interests in the Wolfcamp 
formation underlying the S/2 of Section 34 (Case No. 13,853) and N/2 of Section 34 (Casc No, 
13,856), in Township 15 South, Range 24 East, NMPM, to form 320-acre gas spacing units. 

2. Thc hearings on these cases are set for January 4, 2007. EOG has requested 
continuances, claiming that (i) EOG and its attorneys have had an insufficient amount of time to 
prepare for hearing, and (ii) there have been insufficient negotiations between the parties. 
Neither reason, atone nor combined, is sufficient to grant continuances. 

3. First, these are routine pooling cases. Based on the pre-hearing statements filed 
by EOG, there are no challenges to well location, risk charge, or operatorship. Therefore, thc 
only issue is whether Myco has satisfied its obligation to negotiate with EOG in good faith. 
Only landmen will testify at hearing, and the cases will not be lengthy or difficult to prepare. 

4. Second, the parties have been in discussions for nearly eight muiiUis. Attached 
as Exhibit A is Myco's original proposal to EOG, dated May 4, 2006 (covering all of Section 
34). Also attached, as Exhibit D, is a summary of Myco's contacts with all working interest 
owners regarding these two wells. There have been several dozen communications between 
Myco and EOG. Please note thnt nn December 5, 2006, Myco informed EOG that compulsory 

! On Exhibit B, "Lanning" refers to Rick Lanning, EOG's landman. 
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pooling proceedings were being initiated on these two wells. Thus, EOG has not been caught by 
surprise by these cases. 

While EOG has made a proposal to Myco (which Myco is considering), Myco is not 
under an obligation to accept an offer which does not satisfy its requirements. Due to the 
substantial negotiations which have occurred, two more weeks are not needed. 

WHEREFORE, Myco requests that the Division deny EOG's Motions for Continuance. 

Respectfully submitted, 

Jfemes Bruce 
3St Office BOA 1056 

slsota Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Myco Industries, Inc. 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoingoleading was served upon the following 
counsel. Of record via facsimile tr an smission this ^Z^vMday of December, 2006: 

J. Scott Hall 
Miller Stratvert P.A. 
P.O. Box 1986 
Santa Fe, New Mexico 87504 
Fax: (505)989-9857 
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M Y C O INDUSTRIES, INC, 
OIL PRODUCERS 
POST OFFICE BOX 840 

ARTESIA, NEW MEXICO 88211-0840 
Phor>e (505) 748-1471 

May 4,2006 

V U FEDERAL EXPRESS 

EOG Resources, Inc. 
4000 N. Big Springs, Suite 500 
Midland, TX 79705 

Re: JOA & Well Proposal/Sfatrr 34 Fee #1 
TI5S, R24E, N.M.P.M., Sec. 34, Chaves County, NM 

Ladies and Gentlemen: 

A search of the records indicates that EOG owns 248.33333 acres under Section 34, Township 15 South, 
Range 24 East, N.M.P M. in Chaves County, New Mexico. 

MYCO Industries, Inc. (MYCO) is sending this proposal to al] ofthe mineral owners in Section 34 in order 
to gain voluntary approval from all to join in the formation of a 640 aore working interest area to be 
governed by a 1989 Joint Operating Agreement in support of the drilling of horizontal wells in Section 34. 
Your interest in this proposed 640 acre working interest area is set out on tbe attached Exhibit "A" and is 
attached as Exhibit -"A" to the enclosed 1989 Joint Operating Agreement naming MYCO Industries, Inc. as 
the Operator. 

We invite you to join as a ncti-operator under the Joint Operating Agreement and in the drilling of tbe initial 
well in tbe S/2 of Section 34. We also anticipate drilling a well in the N/2 of Section 34. For your review 
we are incjuding a Joint Operating Agreement and an AFE for the initial well and the subsequent well. 

Should you elect to participate, wc invito yon to sign, date and return one copy of each AFE and one copy of 
the Joint Operating Agreement to our office as soon as possible. If your decision is to not participate, we 
request your support in the form of either a one year, 75% NRI Term Assignment or that we enter into 
negotiations with respect to any other option you may see as being b«je6ciai for all concerned. 

Should you wish to discuss this matter, please feel free to contact our office at 505.748.4290. 

Land Manager 

SDH/me 
EXHIBIT 
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EXHIBIT "A" 
Attached to and mack a part of that certain 

May 4,2006 Proposal 

NAME 

Thc Aliar Company 

Twin Montana, Inc. 

Talus, Inc. 

EOG 

Edge Petroleum 

Chisos, Ltd. 

Pure Energy Group 

Abo Petroleum Corp. 
MYCO Industries, Inc. 
Yates Drilling Company 
Yates Petroleum Corp. 

NET ACRES 

40.00000 

20.00000 

20.00000 

248.33330 

5.00000 

2.50000 

2.50000 

75.41667 
75-41667 
75.41667 
75.41667 

640.00000 

WORKING INTEREST 

.06250000 

.03125000 

.03125000 

38802083 

.00781250 

.00390625 

.00390625 

.11783854 
,11783854 
.11783854 
.11/83854 
1.00000000 
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Upte.tLGtafcs Horr;K information Center ( fii£t&rj 

aearcti 

TrarJc Shipments 

Detailed Results 

Ship 

| Office/ftirrtServkes ] Ftekjht Sfrrvke. '| Expedited Ser i/i 

Manage My Accouru | international Tools 

Tra&klag number 
Signed tor by 

DefilvwyOste 

Stetus 

Date/Time 
Stay*, 20*6 

851302776885 
D.WEBB 
May 4.2006 
May 5,200610:44 AM 

Delivered 

Service type 

Activity 
10:44AM Delivered 
9;23 AM On Foacx venua wr delivery 
Ks$AM At local FedEx feciUty 
8:43 PM AtdMtaoitfecftty 
7:3SPM AtbcrfPedBcfecMCy 
548 PM Left origin 
4:00 PM Picked up 

RerepBontet/Front Desk 
Priority Pak 
1.0 lbs. 

Location 

MIDLAND, TX 
MIDLAND. TX 
LUBBOCK, TX 
LUBBOCK, TX, 
ROSWELL, NM 
ROSWELL. NM 

DetaHa 

1 Signature proof If EmaH re$utte~l| Track more aiiproams I 

Subscribe to tracking updates (optional) 

Wrong Address? 
Reduce (Mure mtetol 

[Add 

Shipping Freight? 
fisdEx has t l L g]rfj 
surface arm air expe-

and ocean freight. 

Need to track e 
fast* SmartPost 
Shipment? 

Your Name: 

Email address Language 

English 

English 

English 

EngKsh 

Your Email Address: j 

Fw^optton Delivery 

a 
• 
• 
• 

tfennat C$> HTML O Text v..1 Wireless 
Add pneoiiqi mesecisc: 

Not evaiabie for Wireless or 
non-En^ish characters. 

m J&sdeefirstNs cheek box ar^ „ , 

fattpy/Ww.fcdo^expn^.coiii/Tjackiiig 5/5/2006 
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