
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION O F T H E NEW M E X I C O OIL CONSERVATION DIVISION, 
THROUGH T H E E N F O R C E M E N T AND COMPLIANCE MANAGER, FOR A 
COMPLIANCE O R D E R AGAINST Y E S O E N E R G Y , INC. FINDING THAT T H E 
OPERATOR IS IN VIOLATION OF 19.15.4.201 NMAC AS TO SIX W E L L S , 
DETERMINING THAT T H E VIOLATION IS KNOWING AND W I L L F U L AND 
IMPOSING A PENALTY, REQUIRING OPERATOR TO BRING SAID W E L L S 
INTO COMPLIANCE W I T H 19.15.4.201 NMAC BY A DATE C E R T A I N , AND IN 
T H E E V E N T OF NON-COMPLIANCE D E C L A R I N G T H E W E L L S 
ABANDONED, AUTHORIZING T H E DIVISION TO P L U G T H E W E L L S AND 
F O R F E I T T H E A P P L I C A B L E FINANCIAL ASSURANCE, EDDY, L E A AND 
R O O S E V E L T COUNTIES, NEW M E X I C O . 

CASE NO. 13921 

AFFIDAVIT OF NOTICE AND PUBLICATION 

In accordance with Division Rule 1227.D [19.15.14.1227.D NMAC]"and Rule 1210 
[19.15.14.121O NMAC] I hereby certify: 

1. Notice of the original May 24, 2007 hearing setting in the above-captioned case 
was mailed to the following by certified mail, return receipt requested, at least 20 days prior to 
the hearing date, with a copy of the application: 

Yeso Energy Inc. 
P.O. Box 8280 
Roswell, NM 88202 Certified Mail No. 7002 2030 0006 2712 9957 

Yeso Energy, Inc. 
P.O. Box 2248 
Roswell, NM 88202 Certified Mail No. 7004 2510 0006 6624 4122 

Yeso Energy, Inc. 
3103 Yeso 
Roswell, NM 88201 Certified Mail No. 7004 2510 0006 6624 4146 

U.S. Specialty Insurance Company 
13403 Northwest Freeway 
Houston, TX 77040 Certified Mail No. 7004 2510 0006 6624 4139 

2. The Oil Conservation Division (OCD) received return receipt cards for the letters 
sent to Yeso Energy Inc. at two ofthe three addresses. The OCD did not receive a return receipt 
card for the letter sent to U.S. Specialty Insurance Company. The United States Postal Service 
web site shows that the letter was delivered on April 30, 2007. Exhibit A to this affidavit is a 
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copy of the notice, with copies of certified mail return receipts and the page from the United 
States Postal Service web site. 

3. Notice of the May 24, 2007 hearing was published in The Lovington Leader, a 
newspaper of general circulation in Lea County. The OCD discovered an error in the publication, 
and re-published the notice. The two affidavits of publication from the Lovington Leader are 
attached as Exhibit B. 

4. Notice ofthe May 24, 2007 hearing was published in the Portales New-Tribune, 
a newspaper of general circulation in Curry County. The affidavit of publication from the 
Portales New-Tribune is attached as Exhibit C. 

5. Notice ofthe May 24, 2007 hearing was published in The Artesia Daily Press, a 
newspaper of general circulation in Eddy County. The affidavit of publication from the Artesia 
Daily Press is attached as Exhibit D. 

Gail MacQuesten 

. SUBSCRIBED AND SWORN to before me this O day of July 2007. 

Notary Public ^ 

My Cornmission Expires: 

Case 13886 
Affidavit of Notice and Publication 
Page 2 of2 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT -i <-

BILL RICHARDSON Mark E. Fesmire. P.E. 
Givernor - - Director 

Joanna Prukop Oil Conservation Division 
CabJiiw Secrctan-

April 26. 2007 

I'eso Energy Inc. 
P.O. Box 8280 
Roswell, NM 88202 Certified Mail No. 7nn? oorxs 7 7.12 9957 

''eso Energy, Inc. 
P.O. Box 2248 
Roswell, NM 88202 Certified Mail No. 7004 2510 0006 6624 4122 

Yeso Energy, Inc. 
3103 Yeso" 
Roswell, NM 88201 Certified Mail No. 7004 7510 0006 4146 

U.S. Specialty Insurance Company 
13403 Northwest Freeway 
Houston, TX 77040 Certified'Mail No. 7004 2510 0006 6624 4139 

CASE 13921: APPLICATION OF T H E NEW MEXICO O I L CONSERVATION DIVISION, 
THROUGH T H E E N F O R C E M E N T AND COMPLIANCE MANAGER, FOR A COMPLIANCE 
ORDER AGAINST Y E S O E N E R G Y , INC. FINDING THAT T H E OPERATOR IS IN 
VIOLATION OF 19.15.4.201 NMAC AS TO SIX W E L L S , DETERMINING THAT THE 
VIOLATION IS KNOWING AND W I L L F U L AND IMPOSING A PENALTY, REQUIRING 
OPERATOR T O BRING SAID W E L L S INTO COMPLIANCE WITH 19.15.4.201 NMAC B Y A 
DATE C E R T A I N , AND IN T H E E V E N T OF NON-COMPLIANCE DECLARING THE W E L L S 
ABANDONED, AUTHORIZING T H E DIVISION TO PLUG T H E W E L L S AND FORFEIT T H E 
A P P L I C A B L E FINANCIAL ASSURANCE, EDDY, L E A AND R O O S E V E L T COUNTIES, NEW 
MEXICO. 

Dear Operator and Surety: 

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed the above-captioned 
application for a compliance order against Yeso Energy. Inc. A copy ofthe application is enclosed. 

A hearing on this application will take place before a Division hearing officer on Thursday. May 24, 2007, at 
8:15 a.m.. in Porter Hall, First Floor. 1220 South St. Francis Drive m Santa Fe. New Mexico. At that hearing the 
Operator and the Surety will have an opportunity to oppose the entry of the order. If you intend to present 
evidence at tlie hearing, you should file a pre-hearing statement at least lour business days in advance of 
the hearing, as required hy 19.15.14.121 LB NMAC. A copy of ihat rule is enclosed. I have also enclosed a 
copy ol A). 1 5.14.1 2 I 2, which addresses representation at administrative hearings before the Division. 

()il Conscrvatii 
•Phone: I 5 

Yeso Energy, Inc. 
Case 13921 

OCD Exhibit 1-A 

Santa Fe. New Mexico 875(15 
w ww.emnnl.sia 1 e.iiin.us 



If you have questions about the application you may call me at ( 505) 476-345 

Very truly yours. , ; 

Gail MacQuesten 
Assistant General Counsel 

End: Application in Case 13921 
Rule 1211 [19.15.14.121 I NMAC] 
Rule 1212 [19.15.14.1212 NMAC] 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

mi HPR 2H nn 9 3 0 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A 
COMPLIANCE ORDER AGAINST YESO ENERGY, INC. FINDING THAT THE 
OPERATOR IS IN VIOLATION OF 19.15.4.201 NMAC AS TO SIX WELLS, 
DETERMINING THAT THE VIOLATION IS KNOWING AND WILLFUL AND 
IMPOSING A PENALTY, REQUIRING OPERATOR TO BRING SAID WELLS 
INTO COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN, AND IN 
THE EVENT OF NON-COMPLIANCE DECLARING THE WELLS 
ABANDONED, AUTHORIZING THE DIVISION TO PLUG THE WELLS AND 
FORFEIT THE APPLICABLE FINANCIAL ASSURANCE, EDDY, LEA AND 
ROOSEVELT COUNTIES, NEW MEXICO. 

CASE NO. / 3 9^ / 

APPLICATION FOR COMPLIANCE ORDER 
AGAINST YESO ENERGY, INC. 

1. Yeso Energy, Inc. ("Operator') is a corporation operating wells in New 

[Mexico under OGRID 221710. 

2. Division rule 19.15.4.201 NMAC requires an operator to plug and 

abandon or temporarily abandon a well in accordance with Division rules within 90 days 

titter a period of one year of continuous inactivity. 

3. The following wells ("subject wells") operated by Operator in New-

Mexico have been inactive for a continuous period exceeding one year plus 90'days, and 

tiro neither plugged and abandoned in accord with 19.15.4.202 NMAC nor on approved 

temporary abandonment stattis in accord with 19.15.4.203 NMAC: 

• Connie C Suae #003 30-015-25587 K-25-19S-28E 
• Connie C Stale #004 30-015-25648 B-25-19S-28E 
• Cortland Myers Unit #004 30-025-11198 N-22-24S-37E 

A p p 1 i e a t i o n fo r C o m p 1 i a n c c O rd or 



* Knight #005 
* Las Cruces B #001 
* Tracy 29 Federal #001 

30-025-20356 
30-041-00234 
30-015-28142 

M-22-24S-37E 
1-30-08S-37E 
0-29-17S-31E 

4. OCD personnel contacted the Operator regarding the need to comply with 

19.15.4.201 NMAC as to the subject wells, but Operator failed to return the wells to 

compliance. 

Insurance Company pursuant to 19.15.3.101 NMAC to secure the plugging of its wells: 

a. $50,000 blanket plugging bond #B001414; 
b. $5,000 single well bond #13001616 for the Connie C State #4; 
c. S5.000 single well bond #13001615 for the Connie C State #3. 

6. NMSA 1978, Section 70-2-14(B) provides: 

If any of the requirements of the Oil and Gas Act [70-2-1 NMSA 1978] or 
the rules promulgated pursuant to that act have not been complied with, 
the oil conservation division, after notice and hearing, may order any well 
plugged and abandoned by the operator or surety or both in accordance 
with division rules. If the order is not complied with in the time period set 
out in the order, the financial assurance shall be forfeited. 

7. NMSA 1978, Section 70-2-3 1 (A) provides, in relevant part: 

Any person who knowingly and willfully violates any provision of the Oil 
and Gas Act or any provision of any rule or order issued pursuant to that 
ac shall be subject-to a civil penalty of not more than one thousand dollars 
($ 1,000) for each violation. For purposes of this subsection, in the case of 
a continuing violation, each day of violation shall constitute a separate 
violation. 

8. NMSA 1978. Seetion 70-2-33(A) defines "person" as used in the Oil and 

Gas Act lo include corporations. 

VVFIEREF-ORE. the Enforcement and. Compliance Manager of the Division 

hereby applies to the [Director to enter an order: 

Application for Compliance Order 

j . Operator has posted the following surety bonds with U.S. Specialty 



c. 

D. 

E. 

Determining that the subject wells are not in compliance with 19.15.4.201 

Determining that Operator knowingly and willfully violated 19.15.4.201 

Imposing a penalty on the Operator for the knowing and willful violation 

of 19.15.4.201 NMAC as to the subject wells; 

Requiring the Operalor to plug and abandon or otherwise return each of 

the subject wells to compliance with 19.15.4.201 NMAC by a date certain; 

If the subject wells are not brought into compliance with 19.15.4.201 

NMAC by the date set in the order, 

1. declaring the wells abandoned; 

2. authorizing the OCD to plug the subject wells in accordance with a 
OCD-approved plugging program and restore and remediate the 
locations; and 

3. authorizing the OCD to forfeit the applicable financial assurance; 

For such other and Further relief as the Director deems just and proper 

under the circumstances. 

NMAC: 

NMAC; 

RESPECTFULLY SUBMITTED, 
t h i s ^ 6 A l a y of April, 2007 by 

Gail MacQuesten 
Assistant General Counsel 
Energy. Minerals and Natural 
Resources Department ofthe State of 
New Mexico 
1220 S. St. Francis Drive 
San ia Fe. NM 87505 
(.505)476-3451 

Application For Compliance Order 



Attorney for The New .Mexico Oii 
Conservation Division 

Application lor Compliance Order 
Ye-: iaicr:.:;.. Ine. 
Paee -I of 5 



• Case No. . Application of the New Mexico Oil Conservation 
Division for a Compliance Order against Yeso Energy. Inc. The Applicant seeks 
an order finding the operator in violation of 19.15.4.201 NMAC as to six wells, 
determining that the violation is knowing and willful and imposing a penalty, 
requiring operator to bring the six wells into compliance with 19.15.4.201 NMAC 
by tt date certain and authorizing the division to plug said wells in the event of 
non-compliance and forfeit the applicable financial assurance. The affected wells 
are: Connie C State #003. 30-015-25587, K-25-19S-28E. and Connie C State 
#004, 30-015-25648, B-25-19S-28E (located approximately 15 miles northeast of 
Carlsbad in Eddy County, New Mexico); Cortland Myers Unit #004; 30-025-
11 198, N-22-24S-37E and Knight #005, 30-025-20356, M-22-24S-37E (located 
approximately 5-10 miles north of Jal in Lea County, New Mexico); Las Cruces B 
#001, 30-041-00234, 1-30-08S-37E (located within 5 miles of Milnesand in 
Roosevelt County, New Mexico); and Tracy 29 Federal #001, 30-015-28142, O-
29- 17S-3 I E (located within 5 miles of Maljamar in Eddy County, New Mexico). 

Application for Compliance Order 

Paev 5 of 5 



19.15.14.1211 PLEADINGS, COPIES, PRE-HEARING STATEMENTS, 
EXHIBITS AND MOTIONS FOR CONTINUANCE: 

A. Pleadings. Applicants shall file two sets of pleadings and correspondence 
in cases pending before a division examiner with the division clerk and six sets of 
pleadings and correspondence in cases pending before the commission with the 
commission clerk. For cases pending before the commission, the commission clerk shall 
disseminate copies of pleadings and correspondence to the commission members. The 
party filing the pleading or correspondence shall at the same time serve a copy ofthe 
pleading or correspondence upon each party who has entered an appearance in the case 
on or prior to the business day immediately preceding the date when the party files the 
pleading or correspondence with the division or the commission clerk, as applicable. 
Parties shall accomplish service by hand delivery or transmission by facsimile or 
electronic mail to any party who has entered an appearance or, if the party is represented, 
the party's attorney of record. Service upon a party who has not filed a pleading 
containing a facsimile number or e-mail address may be made by ordinary first class 
mail. Parties shall be deemed to have made an appearance when they have either sent a 
letter regarding the case to the division or commission clerk or made an in person 
appearance at any hearing before the commission or before a division examiner. A 
written appearance, however, shall not be complete until the appearing party has provided 
notice lo other parties of record. Any initial pleading or written entry of appearance a 
party other than the applicant files shall include the party's address or the address of the 
party's attorney and an e-mail and facsimile number if available. 

B. Pre-hearing statements. 
(1) Any party to an adjudicatory proceeding who intends to present 

evidence at the hearing shall file a pre-hearing statement, and serve copies on other 
parties or, for parties that are represented, their attorneys in the manner Subsection A of 
19.15.14.12 11 NMAC provides, at least four business days in advance of a scheduled 
hearing before (he division or the commission, but in no event later than 5:00 pm 
mountain time, on the Thursday preceding the scheduled hearing date. The statement 
shall include: 

(a) the names of the party and the party's attorney; 
(b) a concise statement of the case; ' 
(c) the names of witnesses the party will call to testify at the 

hearing, and in the case of expert witnesses, their fields of expertise; 
(d) the approximate time the party will need to present its case; and 
(e) identification of any procedural matters that are to be resolved 

prior to the hearing. 
(2) Any party other than the applicant shall include in ils pre-hearing 

statement a statement of the extent to which the party supports or opposes the issuance of 
the order the applicant seeks and the reasons for such support or opposition. In cases to 
be heard by the commission, each party shall include copies of all exhibits lhal it 
proposes to offer in evidence at the hearing with the pre-hearing statement. The 
commission may exclude witnesses the party did not identify in the pre-hearing 
statement, or exhibits the party did not file and serve with the pre-hearing statement, 
unless the parly offers such evidence solely for rebuttal or makes a satisfactory showing 
of good cause for failure to disclose the witness or exhibit. 



(3) A pre-hearing statement filed by a corporation or other entity not ' 
represented by an attorney shall identify the person who will conduct the party's 
presentation at the hearing and include a sworn and notarized statement attesting that the 
corporation's or entity's governing body or chief executive officer authorizes the person 
to present the corporation or entity in the matter. 

(4) For cases pending before the commission, the commission clerk shall 
disseminate copies of pre-hearing statements and exhibits to the commission members. 

C. Motions for continuance. Parties shall file and serve motions for 
continuance no later than 48 hours prior to time the hearing is set to begin, unless the 
reasons for requesting a continuance arise after the deadline, in which case the party shall 
file the motion as expeditiously as possible after becoming aware of the need for a 
continuance. 

[19.15.14.1211 NMAC - Rp, 19.15.14.1208 NMAC, 09/30/05] 

19.15.14.1212 CONDUCT OF ADJUDICATORY HEARINGS: 
A. Testimony. Hearings before the commission or a division examiner shall 

be conducted without rigid formality. The division or commission shall take or have 
someone take a transcript of testimony and preserve the transcript as a part of the 
division's permanent records. Any person testifying shall do so under oath. The division 
examiner or commission shall designate whether or not an interested party's un-sworn 
comments and observations are relevant and, if relevant, include the comments and 
observations in the record. 

B. Pre-filed testimony. The division director may order the parties to file 
prepared written testimony in advance ofthe hearing for cases pending before the 
commission. The witness shall be present at the hearing and shall adopt, under oath, the 
prepared written testimony, subject to cross-examination and motions to strike unless the 
witness' presence at hearing is waived upon notice to other parties and without their 
objection. The parties shall number pages ofthe prepared written testimony, which shall 
contain line numbers on the left-hand side. 

C. Appearances pro se or through an attorney. Parties may appear and 
participate in hearings either pro se (on their own behalf) or through an attorney. 
Corporations, partnerships, governmental entities, political subdivisions, unincorporated 
associations and other collective entities may appear only through an attorney or through 
a duly authorized officer or member. Participation in adjudicatory hearings shall be 
limited to parties, as defined in 19.15.14.1208 NMAC, except that a representative of a 
federal, state or tribal governmental agency or political subdivision may make a 
statement on the agency's or political subdivision's behalf. The commission or division 
examiner shall have the discretion to allow any other person present at the hearing to 
make a relevant statement, but not to present evidence or cross-examine witnesses. Any 
person making a statement al an adjudicatory hearing shall be subject to cross-
examination bythe parties or their attorneys. 
| 19.15.14.1212 NMAC- Rp. 19.15.14.1210 NMAC, 09/30/05] 
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SENDER: COMPLETE THIS SECTION'' 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Yeso Energy, Inc. 
P.O. Box 3280 
Roswell, NM 88202 

D. id delivery address different from item 1 l. 
If YES, enter delivery address below: 

• Yes 
• No 

3. Service Type 
E Certified Mail 

• Registered 
• Insured Mail 

• Express Mail 

S- Retum Receipt for Merchandise 
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• Is delivery 

If YES, enter delivery address below: ! 
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No 

Restricted Delivery? (ExtraFee) 

• Express Mail 

^ R e t u r n Receipt for Merchandise 
• C.O.D. 
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• Domestic Return Receipt ~ ~ — 

102595-01 -M-2509 
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Affidavit of Publication 

STATE OF NEW MEXICO 

COUNTY OF LEA 
ss. 

Joyce Clemens being first duly sworn on oath d e p o s e / a n d ^ 

says that she is Advertising Director of THE LOVINGTON " 

LEADER, a daily newspaper of general paid circulation pub

lished in the English language at Lovington, Lea County, 

New Mexico; that said newspaper has been so published in 

such county continuously and uninterruptedly for a period in 

excess of Twenty-six (26) consecutive weeks next prior to 

the first publication of the notice hereto attached as here

inafter shown; and that said newspaper is in all things duly 

qualified to publish legal notices within the meaning of 

Chapter 167 of the 1937 Session Laws of the State of New 

Mexico. 

That the notice which is hereto attached, entitled 

V 

was published in a regular and entire issue of THE LOV

INGTON LEADER and not in any supplement thereof, for 

J ^ l M = S j J l _ o [ ^ a ^ _ , beginning with the issue of 

- CUyLVt-i J _ 2 J [ , 2007 and ending with the issue 

o f - ( I f Q ^ A j ^ R , 2007. 

And that the cost of publishing said notice is the sum of 

$—7 / - cS ̂ / which sum has been (Paid) as 
Court-Costs. 

Subscribed' and sworn to before me this / 4 ^ ri n , , ^ 

JUT V ,]:<!„ 

vauon LHvisi 
Francis Dn, 

OK 

Debbie Schilling 
M^r~ . - , . n , ,u i 

I X XX L E G A L NOTiCE 
! '̂: ' 'v:^;sTATE.bF ; • • 
j -'• NEW MEXICO . 

ENERGY, MINERALS 
AND NATURAL '' 
RESOURCES 

DEPARTMENT 
O'L CONSERVATION 

!':S:^.-^;-KDi«iSi&N;'; 
SANTA FE. 

! , NEW MEXiCO 

The State of New Mexico 
: i t ! i r f lu | r | ; ;^ | i ts- . ; •;-. ;oil 
C o n s. e r v a t i o o' 
Commission hereby gives 

: notice;pursuant to law and 
> Commissioni'rules, of the 
'oilowi.-g meetirg and 
public hearingCfo be held 
a; 9:00 A.M. cn May 24, 

':2po^iv:jn->Rb1ter Hail,'at 
1220 South St. Francis 
Drive, Santa Fe, New 
Mexico, before the-' Oil 
C fariXs e r v a t i o n 
Commission';'- If you are 
an individual wit1- a dis
ability who .s i." neec of a 
reader,, amplifier, qualified 
sign language interpreter 
or any other forrr. of auxil
iary aid or service to 
attend or participate in the 

public no later than -two 
weeks prior to.the meet-, 
ing. A final agenda will'be 
available no later than. 24 
hours preceding the meet
ing. Members of the pub
lic may obtain copies of 
the agenda by contacting 
Ms. Davidson at . the. 
phone number indicated 
above. Also, the agenda 
will be posted on the Oil 
Conservation Division 
website a t 
www.emnrd.state.nm.us.: 

STATE OF NEW MEXICO 
TO: •,•:;;;; 
All named parties and per
sons having any right, 
title, interest or claim in 
the following cases and 

• notice'to the public.. .--X 

I (NOTE: All iana descrip
tors herein refer to the 
New Mexico Principal 
Meridian whether cr not 
so stated.) ' 

,£ASE_L3a21;l/.-
Application of the New 
Mexico Oil Conservation . 
Division for a Compliance 
Order against Yeso 
Energy, . Inc. '"': i'/The;-; 
Applicant seeks an order 
finding the operator in vio-
lation of 19.15.4.201 
NMAC as to six wells; 
determining that'the viola
tion is knowing and willful 
and imposing a penalty, 
requiring operator to bring 
the six wells into compli
ance with 19.15.4.201 
NMAC by a date certain 

': and authorizing the divi
sion to plug said wells in 
the event of non-compli
ance and for fe i t , the 
applicable 'inancial assur
ance. The affected wells., 
are: Connie C State 
#003, 30-015-25587. K-
25-19S-28E, and Connie-
C State #004, 30-015-
25648, 3-25-19S-28E 
(located approximately'15 
miles northeast of 
Carlsbad in Eddy County, 
New Mexico); Cortland 
Myers Unit #004; 30-025-
11198, N-22-24S-37E and 
Knight #005, 30-025-
20356, M-22-24Sr37E 
(located approximately 5-
10 miles north of Jal iri 
Lea County, New Mexico); 
Las Cruces B #00.1, 30-
041-00234, 1-30^08S-37E 
(located within 5 miles of 
Milnesand in Roosevelt 
County, New Mexico); and 
Tracy 29 Federal #001, 
30-015-28142, 0-29-17S-
31E (located within 5 
miles of MaljamaKiri-Eddy 
County, New Mexico). 

Given under tho Sea.' of 
the State of New Mexico , 
Oil Conservation, 



^ ' O B E ' R T ^ ' d a i l y ' T i e w s p a p e r o r g e n e r a r p a i a . c i rculat ion puu -

l ished i n the English language at Lov ing ton , . Lea County, 

:-' Nevv Mexico; that sa id newspaper has been so pub l i shed in 

such county cont inuous ly and uninterruptedly for a per iod in 

excess of Twenty-s ix (26) consecut ive weeks next prior to 

the first publ icat ion of the notice hereto a t tached as here

inafter shown ; and that sa id newspaper is in all th ings duly 

qual i f ied to publ ish legal not ices wi thin the mean ing of 

Chapter 167 of the 1937 Sess ion Laws of the State of New 

Mexico. 

That the notice which is. hereto a t tached, ent i t led 

was published in a regular and entire issue of THE LOV

INGTON LEADER and not in any supplement thereof, for 

T\JLl I I ') ci <XJ~4 , beginning with the issue of 

Of OuDMjJi <3 8 

2007 and ending with the issue 

2007. 

And that the cost of publishing said notice is the sum of 

s 7.7. H . . which sum has been (Paid) as 

CourtXosts. 

/T" ii" . 

Subscribed and sworn to before me this / <-kt' CUXLJ Cj 

4fl(T\ Cx£ W illi "7~C7= 
Debbie Schilling 

Notary Public, Lea County, New Mexico 

( 

OK 

L E G A L N O T I C E . 
' "•SsfATE:OF 

NEW MEXICO 
ENERGY, MINERALS 

AND NATURAL. 
RESOURCES : V •; 
DEPARTMENT . 

OIL CONSERVAT ON 
DIVISION 

•^r1-;;^SANTAFEX 
NEW MEXICO 

The State cf. Now Mexico 
through its Oil 
C o n s e r v a t i o n 
Commission hereby gives 
notice pursuant to !aw ard 
.Commission Tules cf the 
following meeting ar.d 
pub"c hearing to be held 
at 9:00 A.M. on May 24, 
2007, in Porter Hall at 
1220 South St. Francis 
D'ive, Santa Fe, New 
Mexico, before the Oil 

' C o n s e r v a t i o n 
Commission. I' you are 
an individual 'with a dis
ability who is, ih need of a 

v.readerjiiamplifieiyqualified 
.sign jlanguagetinterpreter 
or any other form cf auxil
iary aia or service to 
attend or participate in the 
hearing please contact 
Division , Administrator 
Florene Davidson at (505) 
476-3458 0' through the 
New Mexico Relay 
Network (1-8C3-659-
1779) by May 14 : 2007. 
Public documents car be 
provided in various acces
sible forms. P:easo con
tact .Msi. Davidson if a 
summary or othor type ot 
accessible form is need
ed.' A preliminary agenda 

Application of the New 
Mexico Oil Conservation 
Division for a Compliance 
Order against' ii Yeso 
Energy, Inc. 'The:1 

Applicant seeks an order 
finding the operator ini vio
lation of 19.15.4 26l-' 
NMAC as to six wells; 
determining that the viola
tion is knowing and willful 
and imposing a penalty, 
requiring operator to bring 
the six wells into compli-. 
ance with 19.15.4.201 
NMAC by a date certain 
and authorizing the divi
sion to plug said wells in 
the event of non-compli
ance and forfeit.; the 
applicable financial assur
ance. The affected weils 
are: Connie C State' 
#003, 30-015-25587,.. K-i' 
25-19S-28E, and Connie 
C State #004, 30-015-
25648, B-25-19S-28E 
(located approximately 15 
miles northeast, of 
Carlsbad in Eddy County, 
New Mexico); Cortland 
Myers Unit #004; 30-025-
11198, N-22-24S-37E and 
Knight #005, 30-025-
20356, M-22-24S-37E 
(located approximately 5-

10 miles north of Jal ini 
Lea County, New Mexico); 
Las Cruces B #001, 30-
041-00234, 1-30-08S-37E 
(located within 5 miles of 
Milnesand in Roosevelt 
County, New Mexico); and 
Tracy 29 Federal #001, 
30-015-28142, 0-29-17S-
31E (located within 5 
miles of Maljamar .in Eddy 
County, New Mexico). 

Given under the Seal of 
the State of New Mexico ,' 
011 Conservation 
Commission at Santa Fe, 
New Mexico on this 26th 
day of April, 2007. . i 

STATE OF NEW. MEXICO 
OIL CONSERVATION' 
DIVISION 
Mark E. Fesmire, P. E. 
Division Director 
S E A L 
Published in .the 
Lovington Leader April 28, 
2007. 



Affidavit of Publication 

STATE OF NEW MEXICO 

COUNTY CF LEA 

ss. 

Joyce Clemens being first duly sworn on oath deposes and 

says thai she is Advertising Director of THE LOVINGTON 

LEADER, a daily newspaper of general paid circulation pub

lished in the English language at Lovington, Lea County, 

New Mexico; that said newspaper has been so published in 

such counly continuously and uninterruptedly for a period in 

excess of Twenty-six (26) consecutive weeks next prior to 

the first publication of the notice hereto attached as here

inafter shown; and that said- newspaper is in all things duly 

qualified to publish legal notices within the meaning of 

Chapter 167 of the 1937 Session Laws of the State of New 

Mexico. 

That the notice which is hereto attached, entitled 

JZ2JjLQ.QJl 

was published in a regular and entire issue of THE LOV

INGTON LEADER and not in any supplement thereof, for 

( T H . o. ( t i> ct-O-i-j, , beginning with the issue of 

L [ ) -u/ r "LL. . I , 2007 and ending with the issue 

,2007. r oi '^x..uruL [La. 

u 
And that the cost of publishing said notice is the sum of 

$ 7 [ - U % which sum has been (Paid) as 

CourLCosts. 

. £ML V K 

Subscribed and sworn to before me this — cL.CUL.j^ 

A , T- ~> — ~~> 

-/!-<-••' 
U L 2 . 0 0 7 

/ / ; /- li 

Debbie Schilling 

Notary Public, Lea County, New Mexico 

My Commission Expires June 22, 2010 

LEGAL NOTICE 
' NOTICE OF HEARING 

STATE OF NEW MEXI
CO 

ENERGY, MINERALS • • 
AND NATURAL 

RESOURCES DEPART
MENT 

OIL CONSERVATION 
DIVISION 

SANTA FE, NEW MEXI
CO 

The State of New Mexico 
through its Oi! 

'Conservation Division 
hereby gives notice pur-. 

. su'ant to law and trie Rules 
and - Regulations ot the 
Division . of the following 
public hearing to be held 
at 8:15 A.M. on'July 12, 
2007, iri . the Oil 
Conservation Division 

' Hearing Room at "1220 
South St. Francis Drive, 
Santa Fe, New Mexico, 
before ah; examiner- duly 
appointed for the hearing. 
If you ' are an individual 
with a disability who is in . 
need of a reader, amplifi
er, qualified sign language 
interpreter, or-any. other 
form : of .auxiliary aid • or 
service to attend or partie-' 
ipate, in the hearing, 
please contact 'Florene 
Davidson'', at ' • 505:476-" 
3458 or- through the .New 
Mexico Relay Network, 1-
800-659-1779 by" July 2, 
2007.' ..Public documents, 

.including the'agenda;;and 
minutes, can be. provided 

• in various - accessible 
forms. Please contact 
Florene Davidson if a 
summary or other type of 
accessible form is- need
ed. 

STATE OF 
NEW MEXICO TO: 

All named parties and 
persons 

having any right, title, 
interest 

or claim in the following 
- cases 

and notice to the public. 

(NOTE: All land descrip
tions herein refer to the 
New Mexico Principal 
Meridian whether or not 
so stated.)' 

CASE 13921: (Continued 
and Readvertised)' v 
Application of the New 
Mexico Oil Conservation 
Division for a Compliance 
Order against Yeso 
Energy, Inc. The 
Applicant seeks an order 
finding the operator in vio
lation of 19.15.4.201 
NMAC • as to six wells, 
determining that the viola
tion is knowing and willful 
and imposing a penalty, 
requiring operator to bring 
the six wells into compli
ance with . 19.15.4.201 
NMAC by' a date certain 
and authorizing the divi
sion to plug said wells in 
the event of non-compli
ance apd forfeit the applic
able financial ' assurance. 
The affected wells are: 
Connie C State'#003, 30 : 

01-5-25587, •; ;Y'.;K-25-1 9S--
28E, and Connie C, State 
#004, :• 30-015.25648, B-

:.25-T9S-28EV''' '(located 
' approximately ..-.T5 '̂miles' 
northeast of Carlsbad in 

iEddy County, . New 
S Mexico);' Cortland Myers 
I Unit #004; 30:025-11198. 
j N-22-24S-37E and Knight 
.'.#005, 30-025-20356, WI-
; 22-24S-37E (located 
•approximately 5-10 miles 
north of Jal in Lea County, 
New Mexico); Las Cruces 
B #001,'30-041-00234, !-
30-08S-37E (located with
in 5 miles of Milnesand in 
Roosevelt County, New' 
Mexico);: and Tracy 29 
Federal .#001; 30-015-
28142, 0-29-17S-31E 
(located within-5 miles'of 
Maljamar in Eddy Counly, 
Now Mexico). 
Given under the Seal 'of 
the State of New Mexico 
Oil . Conservation 

'Commission at Santa Fe, 
New Mexico on this 13th 
•day of June,-2007. 

STATE OF NEW MEXICO 
OIL CONSERVATION 
DIVISION 
Mark E. Fesmire, P. E. 
Division Director 
S E A L 

Published in the Lovington 
Leader June 16, 2007. 



AFFIDAVIT OF LEGAL PUBLICATION 

LEGAL# 6458 

STATE OF NEW MEXICO 
COUNTY OF CURRY: 

151.17 

Terri Ann Gutierrez, being duly sworn, says: 
That she is the Legal Clerk of 
The Portales New-Tribune, a daily 
Newspaper of general circulation, 
published in English at Clovis, 
said county and state, and that the 
hereto attached 

NOTICE OF HEARING 

was published in said Portales New-Tribune, 
a daily newspaper duly 
qualified for that purpose within 
the meaning of Chapter 167 of the 
1937 Session Laws of the State of 
New Mexico for 1 consectuive 
days/weeks on the same days as follows: 

First Publication: 
Second Publication: 
Third Publication: 
Fourth Publication: 

April 29, 2007 

/,'} - A Ll j j 

Subscribed and sworn to before me 
April 29, 2007 

/ * 
6 y 

Notary Publi'c 
My Commiss i Expires: NOVEMBER 07, 2009 

Legal 6458 
April 29, 2007 

NOTICE OF HEARING; 

STATE OF NEW5 

MEXICO 
ENERGY, MINERALS 

AND NATURAL 
RESOURCES 
DEPARTMENT 

OIL CONSERVATION: 
DIVISION 

SANTA FE, NEW 
MEXICO ' 

The State of New Mexico* 
through its • Oil-
Conservation Division I 
hereby gives notice 
pursuant to law and the . 
Rules and Regulations , 
of the Division of the 
following public hearing 

j to be held at 8:15 A:M-; 
f on May 24, 2007, in 

the Oil Conservation 
Division Hearing Room 
at 1220 South St. 
Francis Drive, Santa 
Fe, New Mexico, before 
an examiner duly 
appointed for the 
hearing. If you are an 
individual with . ' iia , 
disability who is in need 
of a reader, amplifier, 
qualified sign language 
interpreter, or any othor 
form of auxiliary aid or 
service to attend 'or 
participate in. the 
hearing, please, contact 
Florene Davidson at 
505-476-3458 or 
through the .'New 
Mexico Relay Network'' 
1-800-659-1779 '• ' by 
May 14, 2007. Public 
documents, including 
the agenda and 
minutes, can be 
provided in various -
accessible forms. 
Please contact Florene 
Davidson if a summary 
or other type of 
accessible form . is 
needed. . -

)f Publ 

STATE OF NEW 
MEXICO TO: 

All named parties and 
persons 

j having any right, title, 
; interest 
j or claim in the 

following cases 
and notice to the 

public. 

(NOTE: All land 
descriptions herein. 

OFFICIAL SEAL 
CINDY L.COLE 
NOTARY PUBLIC - STATE OF NEWMEXICO 

My Cfynfntss«n flxoires 

refer to the New Mexico 
Principal Meridian 
whether or • not so 
stated.) • V ' , . l i - " / ' 

v ' - , r v( ' 
C A S E 13921: 

Application o f the 
New Mexico - d i l 
Conservation Division 
for a Compliance 
Order against; Yeso 
Energy, inc. ' • • '-The 

I Applicant socks an 
f order finding . t h e 
| operator in violation of 
I 19.15.4.201 NMAC as • 

to six wells, determining 
that the violation is 
knowing and willful and 
imposing a penalty 
requiring operator to 

( bring the six wells into 
j compliance ' with 
| 19.15.4.201 NMAC by 
| a date certain - -and 
i authorizing the division 
! to plug said wells in'the 
'< event of non-' 

compliance and forfeit 
the applicable financial 
assurance. The 
affected, wells, ' are: 
Connie C State #003, 
30-015-25587, K-25-
19S-28E, and Connie C 
State #004, 30-015-
25648, B-25-19S-28E 
(located approximately 
15 miles northeast,., of 
Carlsbad in Eddy 
County, New Mexico); 
Cortland Myers Unit 
#004; 30-025-11198 N-
22-24S-37E and Knight 
#005, 30-025-20356 
M-22-24S-37E (located 
approximately 5-10 
miles north of Jal in Lea 
County, New Mexico); 
Las Cruces B #001, 30-
041-00234, 1-30-08Sr;; 
37E (located within, ,5, 
miles of Milnesand'; iri 
Roosevelt County, New 
Mexico); and Tracy 29 
Federal #001, .30-015-:, 
28142, 0-29-17S-3TE-; 
(located within 5 miles. 
of 'Maljamar in Eddy.: 
County, New Mexico).:.. V 

Given under the Seal,of 
the State of .- New 
Mexico Oil 
Conservation 
Commission at Santa 
Fe, New Mexico on. this 
26th day of April, 2007. 

STATE OF NEW 
MEXICO 

OIL CONSERVATION 
DIVISION 

Mark E, Fesmire, P. E. 
Division.Director 
S E A L 

Yeso Energy, Inc. 
Case 13921 

OCD Exhibit 1-C 



Afriowit of Publication 
NO. 19709 

STATE OF NEW MEXICO 

County of Eddy: 

Gary D. Scott being duly 

sworn,says: That he is the Publisher of The 

Artesia Daily Press-, a daily newspaper of general 

circulation, published in English at Artesia, said county 

and county and state, and that the here to attached-

Legal Notice 

was published in a regular and entire issue of the said 

Artesia Daily Press,a daily newspaper duly qualified 

for that purpose within the meaning of Chapter 167 of 

the 1937 Session Laws of the state of New Mexico for 

1 Consecutive week/days on the same 

day as follows: 

First Publication 

Second Publication 

Third Publication 
/ / 

/ , / . . 
Fourth Publication 

/ / 
./ / 

Fifth Publication 

April 29 2007 

Subscribed and sworn to before me this 

May 3rd Day 2007 

JMIldL 
Notary Public, Eddy County, New Mexico 

My Commission expires Aprils, 2011 

OK 
j^y 

Copy of Publication: 
NOTICE OF HEARING i 

STATE O F N E W I 
MEXICO 

ENERGY, M I N E R A L S ! 
AND NATURAL RE- i 

I SOURCES 
j- •'• DEPARTMENT:!' ' 

OIL CONSERVATION I 
v - DIVISION i 

- ' : SANTA FE; j 
! NEW MEXICO 
The State of New Mexico 

; through its Oil Conserva- : 
j'.tiori Division:. hereby \ 
l gives notice pursuant to 
i law and theiBules:. and 
! Regulations _ of_ 'the DiVi-

sion of the following-pub
lic hearing:^Ba'held at 
8:15'A;M. :om.MayT24, ; 
2 0 0 7 , ; i n -the ::;,Oi[ ; 

; Conservation .. /Division; ! 
^Hearing Room at 1220 ; 
South St. Francis: Drive, | 
Santa Fe. New Mexico, i 
before an examiner duly ! 
appointed for the ; 

hearing; If you are ah in
dividual with a disability i 
who is in need of a read-- ! 
er, amplifier, qualified ; 
sign language j 
interpreter, or any other 
form of auxiliary aid or 
service to attend or par
ticipate in the hearing, 
please contact . Florene 
Davidson at 
505-476-3458 or through 
the New Mexico Relay 
NetWork,1 -800-659-1779 
by May 14, 2007. Public 
documents, including the 
agenda and minutes, can 
be provided in -various 

-accessible forms. 
Please contact Florene 
Davidson if a summary 
or other type of accessi
ble form is-needed. 

STATE OF NEW 
MEXICO TO: 

All named parties and 
persons having any 

right, title, interest or 
claim in the following 

cases and notice to the 

public. 
(NOTE: All land descrip
tions herein refer to the 
New Mexico. Principal 
Meridian whether or not 
so stated.) 

Jj> Yeso Energy, Inc. 
Case 13921 

OCD Exhibit l-D 

CASE 13921: v / 
Application of the New 
Mexico Oil Conservation 
Division for a Compli
ance Order against Yeso 
Energy, Inc. The Appli
cant seeks an order find
ing the operator in viola
tion of 19.1.5.4.201' 
NMAC as to six wells, -
determining that the vio
lation is knowing and will-
ful and imposing a-pen
alty, requiring operator to 
bring the six wells into 
compliance . with 
19.15.4.201 NMAC by,a-
date certain and author
izing the division to plug 
saip1 wells in the event of 
non-compliance and for
feit the applicable finan
cial assurance. The af
fected wells are: .. Connie 
C State : #003, 
3 0 - 0 1 5 - 2 5 5 8 7 , 
K-25-19S-28E, and Con
nie C State #00.4, 
3 0 - 0 1 5 - 2 5 6 4 8 , 
B-25-19S-28E (located 
approximately. 15-: miles 
northeast of Carlsbad, in 
Eddy CbuhtyylNew MexT: 

co); Cortland ̂ Myers Uhifc 
#004; 36:025-5Il98; 
N-22-24S-37E and 
Knight #005, 
3 0 - 0 2 5 - 2 0 3 5 6 . 
M-22-24S-37E (located 
approximately 5-10 miles 
north' of Jal in Lea 
County, New Mexico); 
Las ' Cruces B #001, 
3 0 - 0 4 1 - 0 0 2 -3 4., 
1-30-08S-37E .(located 
within 5 miles of 
Milnesand in Roosevelt 
County, New Mexico); 
and Tracy 29 Federal 
#001, 30-015-28142, 
0-29-17S-31E (located 
within 5 miles . of 
Maljamar in Eddy 
County, New Mexico). 
Given under the Seal of 
the State of New Mexico 
Oil Conservation Corr> 
mission at Santa Fe, 
New Mexico on this 26th 
day of April, 2007. 

STATE OF NEW 
MEXICO 

OIL CONSERVATION 
DIVISION 

Mark E. Fesmire; P. E. 
Division 

Director 
S E A L 
Published in the Artesia 
Daily Press, Artesia, 
N.M.April 27, 2007. 

Legal 19709 


