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e-mail: LeeConInc@aol.com 

Re: Cancellation of Authority to Transport from or Inject into Wells Operated by Yeso 
Energy, Inc., OGRID 221710 

Dear Operator. 

Effective immediately, the Oil Conservation Division (OCD) cancels the authority of Yeso Energy, Inc., OGRID 221710 
(Yeso) to transport from or inject into all wells it operates. This cancellation is issued pursuant to OCD Rule 1 1 15.C 
f 1 9.15.13. I l l 5. C NMAC]. 

Rule 1 1 15.C provides: 

lf an operator fails to file a form C-1 15 that the division accepts, the division shall, within 60 days ofthe 
appropriate filing dale, notify the operator by electronic mail or letter of its intent lo revoke the operator's 
authorization to transport or inject if the operator does not submit an acceptable and complete form C-115. 
II the operator does not file ah acceptable and complete form C-115 or request a hearing on the proposed 
cancellation within 120 days of the original due date of the form C-115, the division may cancel the 
operator's authority to transport from or inject into all wells il operates. 

By e-mail daied September 7. 2006. the OCD notified Yeso that it had not received a C-1 15 report for May 2006, and that it 
intended lo revoke Yeso's authorization lo transport or inject if il did not receive an acceptable and complete C-I 15 for Mav 
2006 within 120 days of the original due date for that report. The notice further slated lhal Yeso may request a hearing on 
this proposed cancellation within I 20 days of the original due date for the May 2006 report. A copy of the OCD's September 
7. 2006 e-mail is attached. 

To dale. Yeso has nol submitted a C-1 15 report for May 2006, and has not requested a hearing on the proposed cancellation. 
More than 120 days have passed from the original due date for the May 2006 report. Yeso's authority to transport from or 
inject into ns wells is cancelled. When Yeso has filed an acceptable and compiele C-1 15 for May 2006 il may apply for 
reinstatement of ils authority lo transport from or inject into the wells il operates. If Yeso transports from'or injects into wells 
n operates while the cancellation is in effect, it will be in violation of OCD Rules 1104 [19.15.13.1104 NMAC], 804.A 
| 19. 15.10.804. A NMAC) and/or 701 | 19.15.9.701 NMAC]. A knowing and willful violation ofan OCD rule may subject the 
operalor lo penalties of up to $1,000 per day. NMSA 1978. Section 70-2-3 1(A). 
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Please note that although this cancellation of authority to transport from or inject into wells operated by Yeso relates to its 
failure to file a report for May 2006, Yeso is delinquent in filing C-I 15 reports for other periods as well. Yeso has been 
notified of OCD's intent to cancel Yeso's authority to transport from or inject into its wells because of its failure to file 
reports for June, July, and August 2006. Yeso can expect to receive additional notices of cancellation of authority to 
transport from or inject into its wells in connection with these more recent failures. In addition, if Yeso fails to act promptly 
to correct its reporting failures, the OCD will take additional enforcement action against it. The enforcement actions may 
include seeking penalties under NMSA 1 978. Section 70-2-3 I (A) and/or an order requiring ihe operator to plug and abandon 
ils wells pursuant lo NMSA 1978. Section 70-2-14(8). 

Sincerely. 

Daniel Sanchez. 
Enforcement and Compliance Manager 
Oil Conservation Division 

ec: Chris Williams, District I 
Tim Gum. District If 
Charlie Perrin, District III 
Theresa Duran-Saenz. Legal Assistant 



Eiradshawv, David, EMNRD 

""->: LeeConlnc@aol.com 

..object: C-115 Electronic Reporting Compliance 

A t t a c h m e n t s : Rule 1 9.15.13.1115.doc 

'Gone Lee 
Yeso Cnerg>'. Inc. -' 221710 

Rule I I 15 o f t h e Oil Conservation Division requires C-1 15s (Monthly Production Reports) be 

Hied electronically on or before the 15 l h clay of the second month- following the month of production (see attached 
copy of Rul e l l ! 5). As of today, September 7. 2006 we have not received your electronically submitted C-1 1 5s -
for the folio vdng period(s): 05/2006. If you do not believe you are required to file CJ 1 5 Production Reports, please 
contact me i immediately. 

Otherwise, you are being notified that the OCD intends to revoke your authorization to transport from or inject into 
all wells you operate i f an acceptable and complete C-115 for all outstanding periods listed above is not 
received electronically within 120 days ofthe original due date. You may choose to request a hearing on this 
proposed cancellation within 120 days ofthe original due date. 

Please contact mc if you have any questions or i f l may help you regarding this matter. 

David Bradshaw 
ISilSj 476-3-l6'4 
Oil Consrrvitr ion Division 

') South St I'l'dncis Drive 
.j>..,tci Fr, /VA/ 11751)5 
E-Miiil: (loviiJ.lyoilslhov'd'Siiih'. uni. us 
Wch Shr: rinrinl.stii/r.ni/r iis/ord 

o- 7 2( ' f i ( i 



SENDER:, COMPLETE THIS SECTION ' , ' - • 

• Complete items 1, 2, and 3. Also complete 
item 4 .if Restricted Delivery is desired. , 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
, or on the front if space permits. 

1. Article Addressed to: 

Gene Lee 
Yeno Energy Inc. 
P.O. QO-A 8280 
Roswell, NM 88.202 

COMPLETE THIS SECTION ON DELIVERY 

B. Received by ( Printed Name) 

• Agent 
• Addressee 

C. Date of Delivery 

/ W o o 
D. Is delivery address different from item 1? O Yes. 

If YES, enter delivery address below: D No 

3. ServiceType 
B Certified Mail • Express Mail 
• Registered S3 Retum Receipt for Merchandise 
• insured Mail • C.O.D. 

4. Restricted Delivery? (Exfra Fee) • Yes 

2. Article Number- • - . ; 
(Transfer from service label) 7002 '3150

:0004; 4924 0649 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-O2-M-154O.: 


