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) Bold Energy, LP )
415 W. Wall, Suite 500
Midland, Texas 79701

Main: 432-686-1100
Fax: 432-686-1104

Sent Certified/Return Receipt
May 11, 2007

Oxy USA WTP L.P.
6 Desta Drive, Suite 600
Midland, Texas 79705

Attn: Mr. David R. Evans

| Subject: Well Proposal Oxy Checker State # 2 - 1980° FNL & 660° FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VL.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100’ Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

Wﬂy yours, :

Peggy C. Worthmgton
VP of Land

AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE

IN BLANK)

Oxy USA WTP L.P.

By:

Date:




Operator Weil Nume D
BOLD ENERGY, LP Oxy Chacker State #2 10,100"
Surface Location Section - Township - Range County state
1980' FNL & 660 FWL 8-T19S - R29E Eddy New Mexico
BHL Fleid
1980' FNL & 660 FWL Turkey Track
Primary Objective Secondary Objective AP1 Number
Canyon @ 9890' Wolfcamp @ 8880". TBA
Project Type ' | Data Processing Infosmation
Devatopment X Single AFE No. Original | X
Workover Dust X 700005 Suppliment Version # @
Recompletion Mulliple
Before Casing Point After Casing Polnt Gross Total

Evaluation | Code Complation Prod Facliiles

4,800

o 12,800
0 © 80.000
512 "0D 0 o _19,100° 175,000
2718 " OD [] to _1,100° 57,000
" oD (] o
e to

3.000

Packers, Tubing Anchors
OnJoff tools

Nipples (SN & Profiles} 1,500
Purchased RBP's, stc.

Tranafor Pump
Gun Barred & Tanks
Metaring Equipment

Electrical Equipment

83,300 o 262,000 216,000, 561,300

s : Before Casing Point Aftar Casing Point
5 : Drilfing Evalustion | Code | Completion | Prod Facilites | Gode

Gross Total

Location Prep & Anchors

Burveys (ROW & ARC) & Staking 1,500
Damages 10,000
Comtruction & Maintspance 35.000
Conductor, Rat Hols, Mouse Hole 7,500
Drilling Pit Lining 7,600
Location Cleanup §.000]
80,000
I i120,000] ’ R £1511120,000]
i 445,500 5ogl: £ /495,000
7324140,000

Inistie Supsivisor Heade Holis : ]
Traller Houss Rental 4,800
for House Trailer
Potable Watar
Phone / Inernal { Satsllite

17134

Bite Security
H28 Monitoring 4600

v Pit Construction & Lining

Frosh Water Well Drilling

Water Wail Rontal Equipment : 20.000) 5,000
Waber Well Usage 2,000
Frac Yanks . 3,000 15, X1

Water Hauling to Location 25,000 13,000
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Well Narne: Data Procassing Information
Oxy Checker State #2
Loaaan: AFE No. Original [X]  Version # [1]
1980" FNL & 660 FWL ) 7‘000 05 supplement [
8-T19S - R29E !
Eddy County, New Mexico !
7 8 M LRy Before Casing Point After Casing Paint Gross Total
Gik g Eval Code Prod Facilitie:

152,000

Mud Products & Chemicals

Mud Cleaning Equipment and Bervices
Mud [ Gas 7,500 800/

Foridiit / Manlift f Light Plants / Generators 20,0001

Reverss Unit / Matting Boards / Racks 7,500
Wall Control Equipment 13,000 | £.000
Renlal DH Tools, Packers Plugs | 8.500

BHA, Drfll Pipe & Motory 48,500

Float Equip, Centralizers, DY Tool

Liner - Hangers, Servicss

% boing; lokiing 4 Adsdcial
Electrical Logs
RFY / Sldewail Coring
Cased Hols Logs & CBI.
Temperaiure Surveys
Gyro, MulthShot, Bingle 8hot 12.000 |
Purforating, Plug / Pacher Betting ! $6.000
Rental Lubricator & Fla ! 5.000
3w 0D 400 Sacks 21.000 !
858 QD 1700 Sacks 30,000
§i2 _"OD 900 Sacks 35,090
oD Sacks I
"QD Sacks

TOTAL INTANGIBLES | 1,242,250 65,000 . 575,725 28,0000 | 1,911,975
Cost Summary ;
TOTAL cOST (Tangibles + Intangiblos) 1,325,550] 65,000
EVALUATED COST $1,390,550
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275 |

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interast owner, agree to be covered by
Operator’s well control Insurance procured by Operator so long as Operator conducts operations hareunder and to pay your
prorated share of the premiums therefors. If you elect to purchase your own well control insurance, you must provide a certificate
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is retumed, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will
result in your being covered by Insurance procured by Operator. \

| elect to purchase my own well control insurance policy. Wall control Insurance procured by Operator for the benefit of non-
operating working interest owners providas, among other terms, for $5,000,000 {100% W.).) of Combined Single Limit coverage for
well control and related redrilling and clean-up/poliution expense coveﬂr?g drilling (through completion) only with a $100,000 (100%
W.I) deductible. .

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the

. . |
oint operating agreement, requlatory ordeér or other applicable agreement covering this well.
]

BOLD ENERGY, LLP Co-Owner Authorization

\
{
!

Approved [X] Rejected [ ] Approved [ ] Rejected [_]
Jab-2 0 :
p. i o
Name/Title: oseph Castillo, Prasident Name/Tltle:
Date: Date:
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WMAY 2§ 20U/ ! . Bold Energy, LP i
415 W. Wall, Suite 500 <:) alGN &
Midland, Texas 79701 RETURN

Main: 432-686-1100
Fax:  432-686-1104

Sent Certified/Return Receipt
May 11, 2007

Mr. Dick Frech

Monarch Resources, Inc.
115 W. 7% Street, Suite 1310
Fort Worth, Texas 76102

Attn: Mr. Dick Frech

Subject: Well Proposal Oxy Checker State # 2 - 1980’ FNL & 660° FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen: '

Pursuant to Article VLB.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100° Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

Ve ly yours,
£ WMW =
. Worthington
VP of Land

d/’f/ C/L?/(]é AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE

Date 23 ~07




RECEPM=D  pid Energy, LP B (:5 SIGN &

415 W. Wall, Suite 500 RETURN
JUN 25 W07 Midland, Texas 79701

Main: 432-686-1100
Fax: 432-686-1104

Sent Certified/Return Receipt
May 11, 2007

Mr. Herbert Boles
223 W. Wall, Suite 825
Midland, TX 79701

Attn: Mr. Herbert Boles

Subject: Well Proposal Oxy Checker State # 2 - 1980° FNL & 660° FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100’ Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should

Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well,

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

(T it

Peggy €. Wolthington
VP of Land

PﬁﬁTLC‘ VPAT E AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE
IN BLANK)

Herbert F. Boles

By: 7&4«(74’007 lﬁ—%—/ ! :

Dgte: \j/ //{/ o7
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RETURN
Operator Wall Name
BOLD ENERGY, LP Oxy Checker State #2 10,100’
Surface Location Section « Townshlp - Range County State
1980' FNL & 660 FWL 8 - T19S - R29E Eddy New Mexico
BHL Flold
1980' FNL & 660 FWL Turkey Track
Primary Objective Secondary Objective AP Number
Canyon @ 9890 Wolfcamp @ 8880" TBA
Project Type Data Procesaing information
Development X Single AFE No. Original
Workover ' Dual X 700005 Suppliment - Version # @
Recompletion Multiple
Before Casing Point After Casing Point Gross Total
Dnrlliing Evaluation Cods Completion Prod Facliities | Code
Tdbuiars _ . 7ze00] . 126 232,000] |4:0: .:304,800
13.3%8 " QD [ to 375 12,800
858 "0D 0 to 3000 60,000
51/2_"0OD 0 to 10,100 175,000
278 "OD [ to _10,400" 57,000
"0oD 0 to
"0oD to
2. .Casinghead: Tubinghead, Chnstmas Tree. .. .. L. . 10,500 20500) . .. . ."31,000
.3, Tubing'Actessories’ ‘ B . I 95000 .. .. 9,500
Packers, Tubing Anchors 8,000
On/off tools
Nipples (SN & Profiles) 1,500
Purchased RBP’s, etc.
4. ArtificialCift .. 75,000
.5, . Capillary Systém e
6. Production Equipment 91,000
Separators )
Moetering Equipment
Tanks
Valves, Fittings & Couplings
_7.. _ Electical.Lines & Equipmant e
8.. " Flowline (WH to Production Unit) 5,000
Line Pips
Valves, Fittings & Couplings 1,500
- 9. Pipeline:(Production UnittoSales Pointy .~ [ ) oo . 45,000]4+507) . 45,000
Line Pipe 40,000
Valvas, Fittings & Couplings 5.000
. 10: - Water Dispesal System - - T B ] '
Injection Pump
Transfer Pump
Gun Barrell & Tanks
Metering Equipment
Electrical Equipment
Line, Valves, Fittings & Coupllngs
_.A1. . Contingéncy. g% . : NN B - DTS (R AP RN PR IIR] T TR
TOTAL TANGIBLES 83,300 0 262,000 216,000 561,300 ‘
Before Casing Point After Casing Polnt» Gross Total
Daliling Evaluation Code Compietion Prod Facllities
22 ) L . l.....48,000f ... ]1.0°8]: _.25:000}-.. . ' ...73,000
..13....Cohtract Englneenng/Technml e . gooof . ... fi.a3l -2:000] . _.10,000
4. Auto'Expense (in-house fieldtravel) . . . .. 1 500) .. 1,000§1.4:3]. .. . 1,000}.. . .2,500
. 15._.:Legal/ Title:(permits & contractlegalwork) - .- |.. . 3,500 A1 42[ ... 2000 . . .5,500
16; Location'& Road Expense . 121,500| _.j1a3[.. .8s00f . . c|a.43l . . 130,000
Location Prep & Anchors 3,500
Surveys (ROW & ARC) & Staking 1,500
Damages 10,000
Construction & Malntenance 35,000
Conductor, Rat Hole, Mousse Hole 7.500
Drilling Pit Lining 7.500
Location Cleanup 5,000
Pit Roclamation 60,000
- :Rig Moving‘Expense; Moleemob Mods: Stby “}....-.420;0001. . .. RETIRI ) RS
Contract Dnlhng : ; -] . .445.500 - 49.500)...
days §16|5°° 0 per day
18. Pullmg Unit - . L ot 40g00f. . .. |38 - -40,000
10  days $4,000.00  per day
-.20. . Powsr:& Fusli{not otherw nd@ co....40000f .- ©.7,000( . . 47,000
2t. - Onisite-SupervisorHeadquarters 7 Holsekeeping - | - .A2,650] . ..~ .14 08. .. 6325 [
Traller House Rental 4,500 2,250
Generator for House Traller
Potable Water 750 375
Phone / Inernet / Satellite 5,400 2,700
Waste Water Service . 2,000 1,000
22.  Safety-- Site Security-/ Equipment & Services:- L I R S D A ! iR
Site Security
H2S Monitoring 4,500
Contract Safety Supervision
.+ 23.. - Safetylicentive & Performance Bonus . .. | . 30,000] .. .. . 4141]. . 4000 . . . . |43 . .31,000
.24 Rig Moiitoring’ Equlpment e o A8000F ¢ o fra Al L 4400 o f3 1] 16,100
25." Water ) .. .48000) . .. . |reof - . 35300 . .. o . .8806[ .. . . 83300
Fresh Water Pit Ccnstmctlon & Llnlng
Fresh Water Well Drilling
Water Well Rental Equipment 20,000 5,000
Water Well Usage 2,000
Frac Tanks 3,000 15,300
Water Hauling to Location 25,000 13,000




Page 2

-3 Well Namo: Data Processing Information
Oxy Checker State #2
Location: AFE No. Original Version #
1980" FNL & 660 FWL 700005 SupplementD
8-T19S - R29E
Eddy County, New Mexico
Before Casing Point After Casing Point Gross Total
Drilling Evaluation Codo Compietion Prod Facilities [ Code
26, Mud Material§ & Services 49,500 148 . . 2:500] dearl. o 52,000
Mud Products & Chemicals 42,000 2,000
Mud Cleaning Equipment and Services
Mud / Gas Separator 7.500 500
.27 Bits; Underreauers & Hole Openers . -.° .. .. . .} . 75,000 sl ] - ..75,000
.28, -Directiénal.Oriling Equipment & Sarvices:.. . . . ... .[..... TR e
.29. _Fishing Tools.& Services- . ] K N 333 e
30. Rental Equipment 86,500 132] .19,000 REER 105,500
Forkiift / Maniift / Light Plants / Generators 20,000 '
Reverse Unit / Matting Boards / Racks 7.500
Well Control Equipment 18,000 5,000
Rental DH Tools, Packers, Plugs 6,500
BHA, Drill Pipe & Motors 48,500
. 31.. .. Tibuiar: inpection:& Testing . 2,100 1.3:9 . 6,000] .. J|3.3.8] .8,100
. .32, :Casirig:Crews - NUILD SeMces BOPETestmg' L 25,000 1 ,00! 35,000
13,000} . . . 13,000
18,000
-37.. . DH:Completion Tools L R
38, Casing'Accessories 3,500} .
Float Equip, Centralizers, DV Tools 3,500
Liner - Hangers, Services
+39; . - Logging; Wireling'/‘Slickiing.& Associated Rentals :.14,000(. . - 46,000[1-4-4f - 73;000 gl 133,000
Electrical Logs 40,000
RFT / Sidewall Coring 6,000
Cased Hole Logs & CBL 11,000
Temperature Surveys 2,000 1,000
Gyro, Muiti-Shot, Single Shot 12,000
Perforating, Plug / Packer Setting 55,000
Rental Lubricator & Flanges 6,000
40. 'Cementing-Sefvices. ... 51,000 1:1.8 350000 . . . .. .j318] .. . 86,000
133/8_"OD 400 Sacks 21,000
85/8 "OD 1700 Sacks 30,000
512 "0OD 900 Sacks 35,000
"oD Sacks
* 0D Sacks
Squeeze Cementing
Cement Plugs
“41, - Coiled Tubing Service:.
CT and N3 Service
Rental Crane, Lubricator, Flanges
(42, Stimulation Materials & Servicas. . . 180000 . 340l ~.4180,000|
_43.  Pump:Truck (not atherwisé.included) 1:5.8 . 4500] _[3.5:5]. ... 4500
44.. . Production Testing! Eduibr}nant&‘shrvnéeé e 35000} . ... [33s] 35,000
45, Water Hailoff shd.Disposal - . 13,000 . .. .. 13,000
.46, Chemicals: (CORosioh Conh'ollPacker Flmd) i I 3,000 _......3,000
47, 'Roustaboit SSI’VIOB(Lnbofr\o(othaMu included)’ 18,000]. ... 40;,000
. Supplies. .0 . ~...2;000 ... 13,000
..2,000
e -.10,000{ .. _. 210,000
':“':..V.Ccnhngeﬂ 0% i N A DR S L
TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975
Cost Summary
TOTAL COST (Tangibles + Intangibles) 1,325,550] 65,000 |t il 837,725l
EVALUATED COST $1,390,550 !
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator’s well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate.
of such insurance acceptable to Operator, as to form-and limits, at the time this AFE is retumed, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will
result in your being covered by insurance procured by Operator.

L=t elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.1.} of Combined Single Limit coverage for
well control and related redrilling and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100%

W.1.) deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the
Joint operating agreement, regulatory order or other applicable agreement covering this well.

BOLD ENERGY, LP

Approved [Z]

Wz%

Rejected D

Name/Title:

seph Castillo, President

Name/Title:

Date:

Date:

Co-Owner Authorization

Approved &
Company: /Z@V‘ﬁel"// /;" {30 [07

Rejected D

Hordyf Bole OTRCE

ZL%[0]




Bold Energy, LP
415 W. Wall, Suite 500 <:> SIGN g
Midland, Texas 79701 RETUR N

Main: 432-686-1100
Fax: 432-686_—1104

Sent Certified/Return Receipt
May 11, 2007

Fuel Products, Inc.
Mr. Thomas M. Beall
PO Box 3098
Midland, TX 79702

Attn: Mr. Tom Beall

Subject: Well Proposal Oxy Checker State #2 - 1980° FNL & 660° FWL

Section 8, T19S, R29E MAY 1 5 200>
Turkey Track (Canyon), Eddy County, NM 07

Gentlemen:

Pursuant to Article VLB.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100’ Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you havc had an opportunity to review, please do not hesitate to call me at 686-1100 with any questlons
regarding this proposal.

V yours,

4 /ﬂv%f’?%’

eggy rthington
VP of Land

D> AGREED TO PARTICIPATE &R
INBLANK)

Thomas M. Beall

By: WM—» - PMMM

Date: S[ \Y l (O3 |




O il

Oporator Well Name
BOLD ENERGY, LP Oxy Checker State #2 10,100
Surface Location Saction - Township - Range County State
1980° FNL & 660 FWL 8 - T19S - R29E Eddy New Mexico
BHL Flsld
1980 FNL & 660 FWL Turkey Track
Primary Objactive Secondary Objective ’ APl Number
Canyon @ 9890' Wolfcamp @ 8880 TBA
Project Type Data Procassing Information
Development X Single AFE No. Original %
Workoverl Dual X 700005 Suppliment Version # @
Recompletion Multiple
Before Casing Point After Casing Point Gross Total
Drlling Evaluation | Code Completion Prod Facilities | Code
1. Tubulars ’ Setting Depths 72,800 |20:4] . 2320000 . “|4.0:4] o . 304;800
13-38 " OD [ to 375' 12,800
s "OD 0 to 3000 60,000
512 "0D 0 to 10,100 175,000
278 "OD 0 to 10,100 57,000
* oD 0 to )
Q0D to
2 , 10,500 . . J29al... 20800 - f4e3] .. . 31,000
3. Tubing Accessories . L . 09,5000 o iR 8,500,
Packers, Tublng Anchors 8,000
Onloff tools
Nipples (SN & Proﬂles) 1,500
Purchased RBP's, etc.
4 .75,000(4-8:4]" - 75,000
. 6. Production’ Equxpment T B T . .91,000[4"3: '-91,000
Separators 50,000
Metering Equi ) 5,000
Tanks 28,000
Valves, Fittings & Couplings 8,000
+.7.. . Electricallines: & Equipmient .. .- - . ool oo e o e a2
8. Flowline.(WH to Production Unit) . . 1 ol 1 . soo00[4si8[ - . 5000
Line Pipe - 3,600
Valves, Fittings & Couplings 1,500 i
- 9. Pipéline (Production Unitto Sales Paint) - - . o Ao b 45,000]4:8.7) . .. 45,000
Line Pipe 40,000
Valves, Fittings & Couplings : 5,000
- 10. - Water Dispésal Systom : N L s T T LR
injection Pump
Transfer Pump
Gun Barrell & Tanks
Metering Equipment
Electrical Equip
Line, Valvas, Fittings & Couplings
A1, Conhngency 0% T 1 L. % i
TOTAL TANGIBLES 83,300 0 262 000 216 000 561 300
Before Casing Point Aﬁer Caslng Point Gross Total
Drilling Evaluation | Code Complation Prod Facliities | Code
__Contract Field: Supervision® .. .. . 48000 . 1ol o 25000y, . oozl . .:73,000
3:.. Contrét Engineering:/ Technical... . .8,000) . . fi:3 2,000] ; ..10;,000
_14.. .;Auto:Expense’(in-house field travel) Lol 2500f . 1,0 -, 2,500
5. Legal/ Title’ (pennns&contradlegal work) o 3,500] . .. oo ]raals s o .05,500
Location’& Road Expense ] 1 121800, . liask. . ooss00]. - . c|¥as] . 130,000
Location Prep & Anchors 3,500
Surveys (ROW & ARC) & § '] 1,500
Damages 10,000
Construction & Maintenance 35,000
Conductor, Rat Hole, Mouse Hole 7,500
Drilling Pit Lining 7,500
Location Cleanup 5,000
Pit Reciamation 80,000,
. ig:Moving Expense;’ Mob/Demob Mods:; Stby..'.;-- oo 420,000 0 :120,000
18, - Contract Diilling " 445:500] . 495,000
30 days §16,500.00 per day
9. Pulling Unit ™ - - . R S AN Cgoo-4cgool oo o sqet - 40,000
10 days $4.000.00  perday
20:  Power & Fuel{not otherwisé included) . - . . .| .. 40,000] 108} 7000 - - . ..fs:0:8 47,000
21.. Ofsite Supervisor Headquarters./ Housekeaping 12,650, - 105 ... 6325 308 .. 18975
Trailer House Rental 4,500 2,250
Generator for House Trailer
Potable Water 750 375
Phone / Inemet / 5,400 2,700
Waste Water Service 2,000 1.000
. 22, Safety - Site Security / Equipment & Services - R T [ D e £ AT
Slte Security
H2S Monitoring 4,500
Contract Safety Supervision \
--23: .. Safety:Incéntive. & Performance’Bonus . ... . . - | .. .30,000 .1,000] ..o 344 . . 31,000
_24; _Rig:Monitoring-Equipment " ... ... ..~ ].  15;000] cfA00f . o g3t . 016,100
'35, Water . , -1 .48,000]. 35300f . . |yewojr 83300
Fresh Water Pit Construction & Lining
Fresh Water Well Drilling
Water Well Rental Equipment 20,000 5,000
Water Well Usage 2.000
Frac Tanks 3,000 15,300
Water Hauling to Location . 25,000 13,000
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Well Name: Data Processing Information
Oxy Checker State #2
Location: AFE No. Original Version # [:1:]
1980' FNL & 660 FWL 700005 SupplementD
8 -T19S - R29E
Eddy County, New Mexico
Before Casing Point After Casing Point Gross Total
Drilling Evaluation Code Completion Prod Facllities | Code
- 26, ‘Mud:Materials & Services 49,500/ . el - 200l . cjzaalo o 52,000
Mud Products & Chemicals 42,000 2,000
Mud Cleaning Equig and Services
Mud / Gas Separator 7.500 .
..21. .. Bits;Underrearmers &:Hols Openers . .75;000( g ©. 15,000
. .28. ... Diréctional Drilling Equipment & Services, . . - : 1.2 L
29, Fishing Tools'& Services. .0 .. . T 1. TR
30 Rentdl:Equipment . 88,500 1. . --105,500
Forklift / Manlift / Light Plants / Generators 20,000
Reverse Unit / Matting Boards / Racks 7.500
Well Control Equipment 18,000 5,000
Rental DH Tools, Packers, Plugs 6,500
BHA, Drill Pipe & Motors 48,500
34, . Tubular inpéction:& Testing 2,100 1 ... . 6,000].
| 32, _.Casmg Crews NU/LD Services - BOPE Teshng . .. 25,000 1. .. 10,0001
T 13,000 . . . |1 1.
j 18,000]1 .
1
A
.38, . Casing -Acc,essques-. ..3,500] .. J1.0
Float Equip, Centralizers, DV Tools 3,500
Llner Hanuers Ssrvlces
.39 ging; - 14,000 '46,000[1:4-4) . - .~ 73000 344 -.133,000
Electrical Logs 40,000
RFT / Sidewall Coring 8,000
Cased Hole Logs & CBL 11,000
Temperaturs Surveys 2,000 1,000
/ Gyro, Muit-Shot, Single Shot 12,000!
Perforating, Plug / Packer Setting 55,000
Rental Lubricator & Flanges 6,000
.40, - Camanting:Services , . 51,000 1.1°8 35,000 ..-86,000
1338 "OD 400 Sacks 21,000
858 "0OD 1700  Sacks 30,000
512 "OD ‘900 Sacks 35,000
*OD Sacks
QD Sacks
Squeeze Cementing
Cement Plugs
~41.  Coiled Tubing Service" 3:45
CT and N Service
Rental Crane, Lubricator, Flanges
42. . St Y e
©.43:. - P
45, . 3
4B, :(Corrosnon Conb'ollPad(erFlmd) B L 000( - .. ..{34°8}. ..
__47. . Roustabotit Servica (Latior ol othenvise inciuded) 18,000 5;000 . 47:000]3:8.8] 40,000
. 48._Supplies... . ...2,000 1,000 °10,000]3.7. 8|, ... 13,000
..49. ..-Metar. Calibration: &Repaxr . 2,0003:7:2). .. ... 2,000
.. 50.. .- Repalf Siirface Equipment. '
. 51.. _Repaxr Downhale: Equupment
52, Cap«ta jed:Overhiead - . .....%. . b
.53, Ins - New. Dnll(<12 500‘3101( »12,500" $50K)1 _o]-... 10,000},
54, . -Contingancy: .-+ 0%, .. .. R B B L it
TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,978
Cost Summary
TOTAL COST (Tangibles + Intangibles) 1,325,550 65,000[} | 837,725
EVALUATED COST $1,390,550 T
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator's well control insurance procured by Oparator so long as Operator conducts operations hereunder and to pay your
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is retumed, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will
result in your being covered by insurance procured by Operator.

Ez]1 elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.1.) of Combined Single Limit coverage for
well control and related redrilling and clean-up/poliution expense covering drilling (through completion) only with a $100,000 (100%

W.1.) deductible.

The above costs are estimates only and anticipate troub!e free operations without any foreseeable change in plans. The actual
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the
joint operating agreement, regulatory order or other applicable agreement covering this well.

BOLD ENERGY, LP

Approved [X]

Rejected [

Mz&ﬁ

Name/Title:

oseph Castillo, President

Date:

Co-Owner Authorization

Approved [:I

Rejected D

Company:ﬂé [ P EOQuneys, I&ic,

NameﬂMe:W/éw - /;lu .

Date:

S lhislen




May 11, 2007

Mr. Tom Beall

550 West Texas
Midland, TX 79701

Attn: Mr. Tom Beall

Bold Energy, LP (:) SIGN &

415 W. Wall, Suite 500 RETUR
Midland, Texas 79701 TURN

Main;: 432-686-1100
Fax: 432-686-1104

Sent Certified/Return Receipt

Yar 15 2007

Subject: Well Proposal O){y Checker State #2 - 1980’ FNL & 660° FWL

Section 8, T19S, R29E

Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VL.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100’ Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the

proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail. '

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions

regarding this proposal.

\

Very/truly yours,
gﬁﬁaﬁ/ﬁﬁ%” HF

VP of Land
M AGREED TO PARTICIPATE -QR-GONON-CONSENT (PLEASE WK
IN BLANK)

Thomas M. Beall

By:' (DB

Date: 5/15’, 0'7




alGN &
RETURN

O

Operator Waell Name o
BOLD ENERGY, LP Oxy Checker State #2 10,100’
Surface Location Section - Township - Range County State
1980° FNL & 660 FWL 8 - T19S - R29E Eddy New Mexico
BHL Flold
1980' FNL & 660 FWL Turkey Track
Primary Objective Secondary Objective API Number
Canyon @ 9890’ Wolfcamp @ 8880" TBA
Project Type Data Processing Information
Development X Single AFE No. Original %
Workover Dual X 700005 Suppliment Version # @
Recompletion Multiple
Before Casif\g Point After Casing Point Gross Total
Drilling Evaluation | Code Complation Prod Facllities | Code
Setting Depths: 72:800]. Jzedl 7 252600f . .o . l4coiaf ... ..304,800
_dsas to 375' 12,800
8558 "0OD 0 to 3000° 60,000
$12_"0OD 0 to 10,100° 175,000
278 *0OD 0 to 10,100 57,000
"0D 0 to
" 0D to
: 2. 'Casinghead, Tubinghiead; Christmas Tree 10,500] j2:98]" o c20.500] . . o - 14.9.3[. . 31,000
1 3. TubifigAécessories . 9:500]. g - 9,500
Packers, Tubing Anchors 8,000
Onloft tools
Nipples (SN & Profiles) 1,500
Purchased RBP's, etc.
... Capiliary - System:
- Prodiction. Equipment -
Separators 50,000
Metering Equipment 5,000
Tanks 28,000
Valves, Fittings & Couplings 8,000
.. 7. .. Electical fines:& Equipment. . . . I X
'8, . Flowline:(WHto Production Uniit) .5;,000{4°5:8]
Line Pipe 3,500
Valves, Fittings & Couplings 1,500
9. Pipeline (Production Unitto Sales Pointy = -~ =~ ~ | ... 0. _-45,000[4 45,000
Line Pipe 40,000
Valves, Fittings & C 5,000
10. - Water Disposal System’ BT
Injection Pump
Transfer Pump
Gun Barrell & Tanks
Metering Equipment
Electrical Equipment
Line, Valves, Fltﬂnas & Coupllngs
1. Contiigency; . 0% I, N N I R e
TOTAL TANGIBLES 83,300 0 262,000 216,000 561,300
Before Casing Point After Casing Point Gross Total
Drilling Evaluation Code Completion Prod Facllities | Code
5 125,000} .- ..-73,000
Atract: Englneenngl Technml ,000] 0,000
-Auto:Expense (in-house field: tmvel) ,000 ;500
.15.. . Legal /. Title (permits'&:contract legal work) 2,000 .. 5;500
16. . Location'& Road Expense 121,500} .8;500 -.. 430,000
Location Prep & Anchors 3,500
Surveys (ROW & ARC) & Staking 1,500
Damages 10,000
Construction & \ 35,000
Conductor, Rat Hole, Mouse Hole 7,500
Drilling Pit Lining 7.500
Location Cleanup 5,000
Plt Reclamation 60,000
:97.._Rig'Moving Expense; Mob /Démiob; Mods:; Stby _..120,000{" o AT
48,  ContractDrilling i 445500 3.2 4
i i 39 days $16.500.00 perﬂ
19, Pulling:Unit : '
10 _days . $4,000.00 perday
_-20. . Power:& Fuel'(not otherwise includad).- . : . 40,000].
-’21, -Onsite’ Supeivisor-Headquarters./ Houseke: .- 12650 ;
Traller Housa Renta) 4,500 2,250
Generator for House Trailer
Potable Water 750 375
Phone / Inemet / Satellite 5,400 2,700
Waste Water Service 2,000 1,000
":22.. " Safety - Site' Security/ Equipment & Services . B R
Site Security
H2S Monitoring 4,500
Contract Safety Supervision
: 323:, Safety centive:& Péifoimanice BbhuS' .’30,000}. .-
L2 MomtonnLEgmpment . o15,000]. L 4 .
-25%7 ‘Water.. - . . ...48,000f. .. . .. Qg
Fresh Wator Pit Constructlon & Llnlng
Fresh Water Well Drilling
Water Well Rental Equipment 20,000 5,000
Watar Well Usage 2,000
Frac Tanks 3,000 15,300
Water Haullng to Location 25,000 13,000
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Wall Name: \/ Data Processing information
Oxy Checker State #2
Location: AFE No.. Original Varsion # m
1980" FNL & 660 FWL 700005 Supplement{ |
8 -T19S - R29E
Eddy CountL_New Mexico
Before Casing Point After Casing Point Gross Total
Drilling Evaluation Code Compietion Prod Facliitles | Code
49,500 . . . .. cff4:8l. ... 250000 . Jaad . 52,000
Mud Products & Ch 42,000 2,000
Mud Cleaning Equip and Services )
Mud ! Gas Separalor 7,500

75,0001,

".30. 'Remal:.Equlpmant

" 86,500]

rucki rangible: téms (not oiisrwiss Inclided) .

Forkiift / Manlift / Light Plants / 20,000
Reverse Unit / Matting Boards / Racks
Wall Control Equipment 18,000
Rental DH Tools, Packers, Plugs
BHA, Drill Pipe & Motors 48,500
._31.. . TublfarInpection & Testing.. . ... . ] .2,100).
... .:Casing:Crews - NU/LD Sarvices "BOPE. Tasﬂng - 25,000

-.13;000

3,500}, .

. . CasingAccessonas: -
Float Equip, Centralizers, DVTools 3,500
Liner - Hangers, Services i
39, Logging: Wireline/ Slickline & Associated Rentals’ 14,000(. . 48:000{1.44]. - 73000 Jai4:af . . 133,000
Electrical Logs 40,000
RFT / Sidewall Coring 6,000
Cased Hole Logs & CBL 14,000
Temperature Surveys 2,000 1,000
Gyro, Multl-Shot, Single Shot 12,000
Porforating, Plug / Packer Setting 55,000
Rental Lubricator & Flanges 8,000
*.40. -Cemefiting.Services ...51,000 ddeael 0350000 ..86,000
1338 "OD 400  Sacks 21,000
858 "OD 1700  Sacks 30,000
$t2 _"0OD 900 Sacks 35,000
"0D Sacks
*0D Sacks
Squeeze Cementing -
Cement Plugs \
"44: Coiled Tubing Service: .
CT and N3 Service
Rantal Cvane Lubrlcalor. Flanges
A8,000] .. :
L 20000 ..o 70
. 10,000[
TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975
Cost Summary
TOTAL COST (Tangibles + intangibles) 1,325,550)  65,000]
EVALUATED COST $1,390,550
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your
prorated share of the premiums therefore. If you elect to purchase your own well controf insurance, you must provide a certificate
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if availabie, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will
result in your being covered by insurance procured by Operator.

[0 elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.1.) of Combined Single Limit coverage for
well control and related redrilling and clean-up/poliution expense covering drilling (through completion) only with a $100,000 (100%

W.1.) deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actuai
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the
oint operating agreement, regulatory order or other applicable agreement covering this well.

BOLD ENERGY, LP

Co-Owner Authorization

Approved L__]

Dy

Rejected [_]

L

r SAALA

Approved @ Rejected [:]
j i Z w Company:
NameiTltle: J(gseph Castillo, President Name/Title: _
Date: Date:

STSToo




