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WILLIAM C. OLSON, COMMISSIONER 

Ju l y 13th, 2006 
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These matters came on f o r hearing before the O i l 
Conservation Commission, MARK E. FESMIRE, Chairman, on 
Thursday, J u l y 13th, 2006, a t the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South Saint 
Francis Drive, Room 102, Santa Fe, New Mexico, Steven T. 
Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 
New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:00 a.m.: 

CHAIRMAN FESMIRE: Okay, l e t ' s go ahead and go on 

the record. Let the record r e f l e c t t h a t t h i s i s the 

Thursday, July 13th, 2006, meeting of the New Mexico O i l 

Conservation Commission. Let the record also r e f l e c t t h a t 

a l l t h r e e Commissioners are present, those Commissioners 

being Jami Bailey, the designee of P a t r i c k H. Lyons, the 

Land Commissioner; Mr. Wi l l i a m Olson; and myself, Mr. Mark 

Fesmire. 

The f i r s t order of business before the Commission 

today i s t o n o t i c e t h a t i t i s 9:00 a.m. on Thursday, J u l y 

13th, and the minutes of the June 15th, 2 006, Commission 

meeting need t o be adopted. 

Have the Commissioners had a chance t o review the 

minutes as presented by the Commission secretary? 

COMMISSIONER BAILEY: Yes, I have, and I move we 

adopt them. 

CHAIRMAN FESMIRE: I s there a second? 

COMMISSIONER OLSON: Second. 

CHAIRMAN FESMIRE: Let the record r e f l e c t t h a t 

the Commission w i l l adopt the minutes and t h a t the Chairman 

w i l l s i g n the minutes and convey i t t o the Commission 

secretary. 

* * * 
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CHAIRMAN FESMIRE: That having been done, the 

next case before the Commission i s the c o n s o l i d a t e d cases, 

Case Number 13,3 67, the de novo A p p l i c a t i o n of Bass 

Enterprises Production Company f o r an order a u t h o r i z i n g the 

d r i l l i n g of a w e l l i n the potash area, Eddy County, New 

Mexico; Case Number 13,3 68, the de novo A p p l i c a t i o n of 

Devon Energy Company, LP, f o r an order a u t h o r i z i n g the 

d r i l l i n g of a w e l l i n the potash area i n Eddy County, New 

Mexico; and Case Number 13,372, the de novo A p p l i c a t i o n of 

Devon Energy Production Company f o r approval of an 

unorthodox w e l l l o c a t i o n and a u t h o r i z a t i o n t o d r i l l a w e l l 

i n the potash area i n Eddy County, New Mexico. 

Let the record r e f l e c t t h a t the Commission 

counsel today i s Cheryl Bada. Ms. Bada, would you b r i n g us 

up t o speed on where we are p r o c e d u r a l l y i n these cases? 

MS. BADA: I d r a f t e d two orders, one f o r Bass's 

A p p l i c a t i o n and the other f o r Devon's two A p p l i c a t i o n s , and 

the orders deny the A p p l i c a t i o n s as determined by the 

Commission duri n g executive session i n t h i s l a s t week. 

CHAIRMAN FESMIRE: Okay, have the Commissioners 

had a chance t o review these two orders? 

COMMISSIONER BAILEY: Yes, I have, and I w i l l 

s i gn i t . 

CHAIRMAN FESMIRE: Commissioner Olson, have you 

had a chance t o review the orders? 

STEVEN T. 
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COMMISSIONER OLSON: Yes, I've also reviewed 

them, and they r e f l e c t our d e l i b e r a t i o n s , I b e l i e v e . 

CHAIRMAN FESMIRE: Okay, l e t the record t h a t the 

two orders presented by counsel and the Commission 

secretary today accurately r e f l e c t the Commission's 

d e c i s i o n i n these three cases. Again, t h e r e are two 

orders, one i n case Number 13,3 67 and the other one i n 

Cases Number 13,368 and 13,372. 

The Chair would e n t e r t a i n a motion t o sig n these 

orders as presented? 

COMMISSIONER BAILEY: I move we sig n them as 

presented. 

CHAIRMAN FESMIRE: I s there a second? 

COMMISSIONER OLSON: Second. 

CHAIRMAN FESMIRE: A l l those i n favor? 

COMMISSIONER BAILEY: Aye. 

COMMISSIONER OLSON: Aye. 

CHAIRMAN FESMIRE: Let the record r e f l e c t t h a t 

the unanimous d e c i s i o n of the Commission i s t o s i g n these 

orders as presented. The Commission Chairman w i l l s i g n the 

orders, present them t o the other members of the Commission 

f o r s i g n a t u r e , and then pass them t o the Commission 

secretary f o r recording. 

The record w i l l r e f l e c t t h a t the orders have been 

signed by a l l three Commissioners and passed t o the 

STEVEN T. BRENNER, CCR 
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secretary f o r recording. 

* * * 

CHAIRMAN FESMIRE: The next case before the 

Commission i s Case Number 13,586, the A p p l i c a t i o n of the 

New Mexico O i l Conservation D i v i s i o n f o r repeal of e x i s t i n g 

Rules 701, 710 and 711 concerning surface waste management 

and the adoption of new Rules governing surface waste 

management. 

This case has been continued from the June 5 t h , 

2 006, Commission meeting, and w i l l be continued t o the 

September 21st, 2 006, Commission meeting. 

* * * 

CHAIRMAN FESMIRE: The next case before the 

Commission i s Case Number 13,274, the de novo continued — 

the de novo A p p l i c a t i o n of Arch Petroleum, I n c . , f o r 

approval of two nonstandard gas spacing and p r o r a t i o n u n i t s 

i n the Jalmat Gas Pool, Lea County, New Mexico. 

Let the record r e f l e c t t h a t t h i s case has been 

continued from the A p r i l 20th, 2006, Commission meeting, 

and w i l l be continued t o the August 10th, 2006, Commission 

meeting. 

* * * 
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CHAIRMAN FESMIRE: The next case before the 

Commission i s Case Number g^T5Tl>, the A p p l i c a t i o n of Yates 

Petroleum Corporation f o r the order (1) d i r e c t i n g Pride 

Energy Company t o reimburse Yates f o r the w e l l costs 

i n c u r r e d by Yates i n i t s attempt t o re-enter the State "X" 

Well Number 1, API Number 3 0-02 5-018 38, located i n Section 

12, Township 12 South, Range 34 East, New Mexico Prime 

Meridian, p r i o r t o the time Pride Energy Company assumed 

operations of the w e l l , and (2) d i r e c t i n g Pride Energy 

Company t o account f o r and pay a l l sums i t i s now 

improperly h o l d i n g pursuant t o expired orders of the 

D i v i s i o n and the Commission, and (3) r e q u i r i n g P r i de Energy 

Company t o plug and abandon the State "X" Well Number 1, i n 

Lea County, New Mexico. 

This case w i l l be continued t o the August 10th, 

2006, Commission meeting. 

* * * 

CHAIRMAN FESMIRE: That's the l i m i t of the cases 

on the formal docket. I s there any other business before 

the Commission? 

COMMISSIONER BAILEY: No. 

COMMISSIONER OLSON: No. 

CHAIRMAN FESMIRE: The Chair, seeing no other 

business, would e n t e r t a i n a motion f o r adjournment t o the 

STEVEN T. BRENNER, CCR 
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August 10th meeting. 

COMMISSIONER BAILEY: I move we adjourn. 

COMMISSIONER OLSON: Second. 

CHAIRMAN FESMIRE: A l l those i n favor? 

COMMISSIONER BAILEY: Aye. 

COMMISSIONER OLSON: Aye. 

CHAIRMAN FESMIRE: Let the record r e f l e c t t h a t 

the Commission meeting was adjourned a t 9:06 p.m. on J u l y 

13th, 2006. 

MR. BROOKS: A.m. 

CHAIRMAN FESMIRE: A.m. 

(Thereupon, these proceedings were concluded a t 

9:06 a.m.) 

* * * 

STEVEN T. BRENNER, CCR 
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STATE OF NEW MEXICO ) 
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COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

Commission was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 
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t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 
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