DAVID H. ARKINGTON OIL AND GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE #: Date: 14-Aug-01 Supplemental
Lease: Royai Stimulator *3("-2 : Well #: 2 Well Type: Exploratory/Oil/Gas
Location:  SFL: 2,235° FNL & 330" FWL County: lea State: New Mexico
BHL: l|900 'FSL_& 1,300° FWL Section 31, T1SS-RISE
Prospect:  Pato Ardiendo Oblective:  Wolfcamp/Atoka Proposed TD: 13,400’ TVD
Morrow/Mississipplan
Purpose of Expenditure: Drill and Test Wolfcamp, Atoka, Moirow, and Mississippian Formations
L CODE. L INTANGIBLE EXPENSE - s DRRLING COMPLETION S
urveyin BO( 1] 800
taking & Permittin 20( [1] 200
Location, Roads & Damages 35, 2,000 37,000
Lease Restoration 6,000 0 6,000
Mobilization/Demobilization 40,000 0 40,000
@ /Rt 0| 0 0
48 @ $12,000 /Day 576,000 0 576,00
20 @ 7,300 /D 146,000 0 146,00
8 @ ,800_/D. 0 21,600/ - 21,400
45,000 0 45,000
90,00 3 90,000!
Drilling & Completion Flulds 0,0 2,000 2,000
Water 8,000 2,000 0,000
Mud Loggin 35@ $600 /Day 21,000 0 1,000
Drill Stem Tests {3 tests) 15,000 0! 5,000
Coring Services 0 1]
Logging - Hole & Sidewall Cores 60,0 0 0,0
Cement & Services - Surface : 000! 0 ,000
Cement & Services - Intermediate 15,00¢ 0 15,000
Cement & Services - Production 16,000 1
Casling Crews/Laydown Machine 3,000 4,000 7,000 "
Perforating & Cased Hole Lo O 15,000 15,000
Acidlzing, Fracturing & Stimulation 0 1 0 100,000}
Rental Equipment 14,500 500 000
Instaliation - Production Facliltles [+ 15,000 000
Inspection & Testing ,000 000 6,000
Transportation ,000 500 _8,500]
Miscellaneous Labor ,000 3,00( 5,000
Engineering & Geological Services 4,40 2,00 6,400
Overhead 11,60 20,30 31,900
Suj lon 24,000 7,200 31,200}
Sand Blast & Coat Casing 0 ,000. 5,000
Contingencles 81,250 14,196 95 446
p 49,600 2,170 81,770
] TO‘I’AL IN'IANGIBI,! !XPENSE ll37'l 35 249,466 1,612‘016
RRT) T DRILLING. COMP| 1 8 B
@ O 0
Cating - Surface 470 of 133/8* @ 8.50 /Ft 8,695 0 8,69
Casing - Intermediate 1000 of /8" @ 4.50 /Ft 14,500 0 14,500
Casing - Intermediate 4,000 of 5/8° 2.00 /R 48,000 Q 48,000
Caslng - Production 9,000 of 5 1/2* @ 7.75 /[Ft 0 3,750 , 750
Casing - Production 4,800 of 51/2" @ 8.00 /Ft 0 400 ,400
Tubln, 13,800 of 27/8" @ 3.80 /Ft 0| 440 , 440
t & Other Equipment 2,700 500 4,200
Wellhead Equipment, Tree 5,000 15,000 20,000
Sucker Rods 0
Pown Hole Pum; 0
Packer/TAC 1] 12,000 12,00¢
Pumping Unit & Prime Mover 0
Tank Battery & St Facliities 0 17,000 17,000
rator/Heater Treater/Dehydrator 0 2 0
Meters & Flowlines 000! ,00(
Ml.u:ellaneous Valves & Ficth 20,000] . 0
cles 5,00 16,300 21 .!D=t.=
83, 72,39¢ gi 285
!,4$7i24 21,85¢ ) 1,979,101

NOTE: THIS AFE IS ONLY AN ESTIMATE. BY RETURNING ONE APPROVED COPY, YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.
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