
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION CF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NC. 8447 DE NOVO 

Order Nc. F-7E30-A 

APPLICATION OF CHAMA PETROLEUM 
COMPANY TO LIMIT THE LEA-PENNSYLVANIAN 
GAS POOL RULES, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on Oune 12, 1985, 
at Santa Fe, New Mexico, before the O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 3rd day o f J u l y , 1985, the Commission, a 
quorum being p r e s e n t , having considered the. testimony presented 
and the e x h i b i t s r e c e i v e d a t sa i d h e a r i n g , £.nd being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Chama Petroleum Company, seeks an 
order l i m i t i n g the a p p l i c a t i o n of the Lea-Pennsylvanian Gas 
Pool r u l e s t o t h a t area w i t h i n the h o r i z o n t a l boundaries of 
sai d pool o n l y . 

!3) The iri a t t e r came on f o r hearing a t 8 a.m. on January 
3, 1985, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner and, pursuant t o h i s h e a r i n g , Order Nc. R-7830 was 
issued oti February 19, 1985, which denied the a p p l i c a t i o n . 

(4) On March 7, 1985, a p p l i c a t i o n f o r Hearing De Novo was 
made by Chama Petroleum Company and the ma t t e r was set f o r 
hearing b e f o r e the Commission. 

(5) The m a t t e r came on f o r h e a r i n g de novo on June 12, 
1SS5. 

(6) The Lea-Pennsylvanian Gas Pool was cre a t e d by O i l 
Conservation D i v i s i o n Order No. R-2101, dated October 23, 1961; 
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the D i v i s i o n has extended the h o r i z o n t a l l i m i t s o f s a i d pool on 
ten occasions and the pool now inc l u d e s approximately 4,000 
acres w i t h i n i t s boundaries u n d e r l y i n y the f o l l o w i n g described 
lands: 

LEA COUNTY, NEW MEXICO 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 2: E/2 
Sectio n 3: S/2 
Sectio n 9: SF/4 
Section 10: E/2 and SW/4 
Sections 11 through 13: A l l 
Sectio n 14 : E/2 and NW/4 
Section 24: A l l 

(7) O i l Conservation D i v i s i o n General Rule 104.C.II. (a) 
provides f o r 160-acre spacing and p r o r a t i o n u n i t s f o r gas pools 
i r . a Pennsylvanian age or o l d e r f o r m a t i o n which were created 
and d e f i n e d by the D i v i s i o n p r i o r t o June 1, 1964, w h i l e s a i d 
r u l e s p r o v i d e f o r 320-acre spacing and p r o r a t i o n u n i t s f o r 
Pennsylvanian gas pools created a f t e r t h a t date. 

(8) Under D i v i s i o n r u l e s , w e l l s d r i l l e d w i t h i n one m i l e 
o f a pool are s u b j e c t t o the r u l e s o f such p o o l . 

(9) Wells d r i l l e d t o the Pennsylvanian f o r m a t i o n w i t h i n 
one m i l e o f the Lea-Pennsylvanian Gas Pool would be s u b j e c t t o 
the r u l e s o f s a i d pool i n c l u d i n g requirements f o r 160-acre 
spacing u n i t s . 

(10) The a p p l i c a n t owns acreage o u t s i d e but w i t h i n one 
mi l e of the boundaries o f s a i d pool which i t seeks t o develop 
en statewide 3 2 0-acre spacing u n i t s . 

(11) BTA O i l Producers I n c . i s an owner of i n t e r e s t i n the 
NE/4 o f Section 25, Township 20 South, Range 34 East, NMPM, and 
opposes the a p p l i c a t i o n of Chama i n t h i s case. 

(12) BTA presented testimony i n d i c a t i n g t h a t t he N/2 of 
sai d S e c t i o n 25 was a common source o f supply w i t h the Lea-
Ponnsylvanian Gas Fool. 

(13) I f developed on 320-acre spacing, BTA's c o r r e l a t i v e 
r i g h t s i n t h e NE/4 o f s a i d S e c t i o n 25 w o u l d n o t be p r o t e c t e d . 

(14) As the Lea-Pennsylvanian Gas Pool and newer 
Pennsylvanian Gas Pools i n the area grow more c l o s e l y t o g e t h e r , 
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c o n f l i c t s i n spacing r u l e s w i l l develop i n the one m i l e area 
surrounding such pools where such areas o v e r l a p . 

(15) To avoid such c o n f l i c t s , t h e r u l e s f o r the Lea-
Pennsylvanian Gas Pool should apply o n l y w i t h i n the boundaries 
of such p o o l . 

(16) Pennsylvanian f o r m a t i o n w e l l s completed w i t h i n one 
mi l e o f the boundary of such pool should be evaluated by the 
Hobbs d i s t r i c t o f f i c e of the D i v i s i o n t o determine i f they 
should be in c l u d e d w i t h i n the boundaries o f the Lea-
Pennsylvanian Gas Pool which may be extended TCO i n c l u d e such 
w e l l s . 

(17) To p r o t e c t the c o r r e l a t i v e r i g h t s o f PTA and t o avoid 
l e a v i n g i s o l a t e d 160-acre spacing u n i t s o u t s i d e e i t h e r the Lea-
Pennsylvanian Gas Pool or any 3 20-acre gas pool a b u t t i n g 
t h e r e t o , s a i d pool should be expanded t o i n c l u d e t h e r e i n : 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 9 : NE/4 
Section 10: NW/4 
Section 14: SW/4 
Section 25: N/2 

(18) Approval o f t h i s a p p l i c a t i o n w i t h the pool expansion 
w i l l p r o t e c t c o r r e l a t i v e r i g h t s and w i l l n o t cause waste. 

IT IS THEREFORE ORDERED THAT: 

(1) The Lea-Pennsylvanian Gas Pool i n l e a County, New 
Mexico, as h e r e t o f o r e d e f i n e d and described i s hereby extended 
t o i n c l u d e t h e r e i n : 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 9: NE/4 
Section 10: NW/4 
Section 14 : SW/4 
Section 25: N/2 

(2) The pool r u l e s f o r the Lea-Pennsylvanian Gas Pool 
s h a l l apply o n l y t o such lands as s h a l l from time t o time l i e 
w i t h i n the h o r i z o n t a l boundaries of sa i d p o o l . 

(3) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the Commission may deem necessary. 
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DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEV. MEXICO 
OIL CONSERVATION DIVISION 

JIM EACA, Member 

R. L. STAKETS, Chairman 
and Secretary 
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