
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505)982-2151 (Fax) 

iamcsbruc@.aol.cum 

July 10, 2007 

Florene Davidson 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed for filing, on behalf of Nearburg Exploration Company, L.L.C, are an original and one 
copy of an application for compulsory pooling, together with a proposed advertisement. The 
advertisement has also been e-mailed to the Division. Please set this matter for the August 9, 
2007 Examiner hearing. Thank you. 
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Parties Being Pooled 

Kenneth Cone 
P.O. Box 11310 
Midland, Texas 79702 



BEFORE THE NEW M E X I ^ j G l g <gO[N^Eg\J^TION DIVISION 

APPLICATION OF NEARBURG EXpf^lBrTlSN ^ & ^ 
COMPANY, L.L .C. FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. Case No. 

APPLICATION 

Nearburg Exploration Company, L.L.C. applies for an order pooling all mineral interests 

from the surface to the base of the Drinkard formation underlying the SWViSWVi of Section 30, 

Township 16 South, Range 39 East, N.M.P.M., Lea County, New Mexico, and in support 

thereof, states: 

1. Applicant is an interest owner in the SW'/tSW'/t of Section 30, and has the right to 

drill a well thereon. 

2. Applicant proposes to drill its Cone 30 Fee Well No. 1, at an orthodox location in 

the SW/aSWVi of Section 30, to a depth sufficient to test the Drinkard formation, and seeks to 

dedicate the SWViSWVi of Section 30 to the well to form a standard 40 acre oil and spacing and 

proration unit for any formations and/or pools developed on 40 acre spacing within that vertical 

extent. 

3. Applicant has in good faith sought to obtain the voluntary joinder of all other 

mineral interest owners in the SWV4SWV4 of Section 30 for the purposes set forth herein. 

4. Although applicant attempted to obtain voluntary agreements from all mineral 

interest owners to participate in the drilling of the well or to otherwise commit their interests to 

the well, certain interest owners have failed or refused to join in dedicating their interests. 

Therefore, applicant seeks an order pooling all mineral interest owners in the SW'/tSW'A of 

Section 30, pursuant to NMSA 1978 §70-2-17. 



5. The granting of this application will prevent the drilling of unnecessary wells, 

prevent waste, and protect correlative rights. 

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its 

order: 

A. Pooling all mineral interests in the SWV4SW/4 of Section 30, from the surface to 

the base of the Drinkard formation; 

B. Designating Nearburg Producing Company as operator of the well; 

C. Considering the cost of drilling and completing the well, and allocating the cost 

among the well's working interest owners; 

D. Approving actual operating charges and costs charged for supervision, together 

with a provision adjusting the rates pursuant to the COP AS accounting procedure; and 

E. Setting a 200% charge for the risk involved in drilling and completing the well in 

the event a working interest owner elects not to participate in the well. 

Santa Fe, New Mexico 87504 
(505)982-2043 

Attorney for Nearburg Exploration Company, 
L.L.C. 
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Proposed Advertisement 

Case No. : Application of Nearburg Exploration Company, L.L.C. for 
compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling all mineral 
interests from the surface to the base of the Drinkard formation underlying the SW/4SW/4 of 
Section 30, Township 16 South, Range 39 East, NMPM, to form a standard 40-acre oil spacing 
and proration unit for any and all formations or pools developed on 40-acre spacing within that 
vertical extent. The unit is to be dedicated to the Cone 30 Fee Well No. 1, located at an orthodox 
location in the SW/4SW/4 of Section 30. Also to be considered will be the cost of drilling and 
completing the well and the allocation of the cost thereof, as well as actual operating costs and 
charges for supervision, designation of Nearburg Producing Company as operator of the 
proposed well, and a 200% charge for the risk involved in drilling and completing the well. The 
unit is located approximately 9-1/2 miles northwest of Humble City, New Mexico. 
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SENDER" COMPLETE THIS SECTION < * . - > g-COMPi-t TE, "TK'S S E C V O N ON.DEUVEP.Y >• , r ^ 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery fe desired. 

B Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Mr. Kenneth Cone 
P. 0. Box 11310 
Midland, Texas 79702 

A. Signature 

X 
• Agent 
• Addressee 

B. Received by { Printed Name) C Date of delivery 

D. Is delivery address different from Item 1 ? • Yes 
If YES, enter delivery address below: O No 

3. Service Type 
^-Certified Mail 

• Registered 
• Insured Mall 

• Express Mail 
• Return Recefptfor Merchandise 
• C.O.D. 

4. Restricted Delivery? )Ertra Fee) • Ye, 

2. Article Number 
(Transfer from service label) 

PS Form 3 8 1 1 , February 2004 

7005 03^0 0002 ^ S ^ l b315 
Domestic Return Receipt 102595-0;>-M-1540 • 
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U.S. Postal Service™ -
CERTIFIED MAIL™ RECEIPT „ ^ , 
(Domestic Mail Only; No Insurance Coverage, Prbvldedfi ! ' « 

For delivery intormation visit our website at www.usps.coms. •: <• 
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Restricted Delivery Fee 
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Street Apt. No.; 
or PO Box No. T> 

Kenneth Cone 

O. Box 11310 
City, State, ZIP+4 
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