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WHEREUPON, the following proceedings were had at

9:04 a.m.:

CHAIRMAN FESMIRE: At this time we will convene

the Thursday, September 13th, 2007, meeting of the New

Mexico 0il Conservation Commission. Let the record reflect

-that Commissioner Bailey is present, Commissioner Fesmire

is present, but Commissioner Olson is not present. We do
still have a quorum, however, and we'll proceed with the

meeting.

CHAIRMAN FESMIRE: The first item on the agenda
before the éommission is the adoption of the minufes.

Commissioner Bailey, have you had a chance to
review the minutes as presented by the secretary?

COMMISSIONER'BAILEY: Yes, I have, and I mo§e
that we adopt them.

CHATIRMAN FESMiRE: I too have reviewed the
minufes, and I second the motion for adoption.

All those in favor?

COMMISSIO&ER_BAILEY: Aye.

CHAiRMAN FESMIRE: Aye.

Let the‘feéord'reflect that the minutes as
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presented by the secretary have been adopted, will be

‘signed by the Chairman and conveyed to the secretary.

* * *

CHAIRMAN FESMIRE: The first éase before the
Commission is Case Number 13,531. 'It was the Application
of Yates Petroleum Corporation for an order directing>Pride
Energy to reimburse Yates for well costs incurred by YatesK
in the attempt to re-enter the State "X" Well Number 1, API
Nﬁmber 30—025—01835, located in Section 12, ToWnship~12
South, Range 34 East, NMPM, prior to the time that Pride
Enérgy assumed operations of the well; and number two,
direéting Pride Energy Company to accdunt‘for and pay all

sums it is now improperly holding pursuant to an expired

- order of the Division and Commission; and three, requiring

Pride Energy Company to plug aﬁd abandon the State "X" Well
Number 1, Lea County, New Me#ico. |

The Commission deliberated and reached a decision
in this case and directed the counsel, Cheryl Bada, to
draft:an]brdér'to effect the Commission's decision.

Counsel'Bada,'did‘you get a chance to do that for
the,Commission? |

| MS. BADA: Yes, the order has been drafted and it

reflects the-Commission'svdécision to allow the costs that

Yates had submitted and that each party pay their

STEVEN T. BRENNER, CCR
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respective-share of those costs. 

CHAIRMAN FESMIRE: Commissioner Bailey, did you
get a chance to review.the order?

COMMISSIONER BAILEY: Yes, I have, and I move
that we sign it.

CHAIRMAN FESMIRE: I too have reviewed the order
and I will second her motion.

All those in favor?

COMMISSI@NER BATILEY: Aye.

CHAIRMAN FESMIRE: Aye. Let the record reflect

‘that the order as draftedirepresents'the decision of the

Commission and will be signed by the two present members of

the Commission and conveyed to the secretary.

* k *

CHAIRMAN FESMIRE: The next case on the docket is
Case Number 13,492. 1It's the Application of Samson
Resources Company, Kéiser—Francis 0il Company and Mewbourne
0il Company for cancellation of two dfilling permits and
approval of a drilling permit in Lea County; New Mexico.

It has been fﬁhctibnélly'consolidated with Case
Number 13,493, the Application of Chesapeake Permian, L.P:,
for compulsory pooling in Lea County, New Mexico.

At present there are attorneys in the Commission

chambers who represent parties in the case. We will take
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an entry of appearahcé from those attorneys.

MR. KELLAHIN: Mr. Chairman, I'm Tom Kellahin of
the Santa Fe law firm of Kellahin and Kellahin, appearing
this morning on behalf of Chesapeéké. |

MR. HALL: Mr. Chairman, Scott Hall of the Miller

~Stratvert law firm in Santa Fe. I'm representing Kaiser-

Francis 0il Company.
| CHAIRMAN FESMIRE: And Mr. Kellahin, did you have
an announcement to make to the Commission this morning?

MR. KELLAHIN: Yes, Mr. Chairmaﬁ. Mr. Hall and T
are here to represent to the Commission that the parties
involved have reported to us that they've signed.all the
appropriate settlement’documents to reach a voluntary
solution on this issue. And we have pfepared and were 
hopeful that we couldksubmit to the Division a suggested
érder, along with a motion for consideration.

Late yesterday.there was>some 1anguage discussion
about two points in the proposed order, and Mr. Hall and I

have not yet been able to get Mr. Gallegos -- to contact

him to get his concurrence on how to handle that.

Our dilemma in the complexity of this is, we were

taking the basics of the decision the Commission made,

‘which was to form a 640-acre spacing unit for wells

associated with this KF State 4 problem, to assign

operations to Samson and to resolve all disputes about well

STEVEN T. BRENNER, CCR
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costs and all the rest.

So in integrating the séttlement to the‘order,
there are portions~of the settlement that totally replace
the order.‘.But we need to take those portions of the order
that created the nonstandard 640-acre spacing unit as the
predicate to then have a voluntary.agreemeht for that
solution.

| And so we're almbst theré, short of finding»Mr.
Gallggos ana agreeing on the iast few linesvof the proposéd
ordér to submit to you.’

What we're trying to do is give you an.order that
all the lawyers agree:does what we think it does and so
there's no dispute as to languagé or what wé thinklthe

words say. If approved by you, then it will be fully

- consistent with the provisions of the settlement and

acknowledge the consent of the parties to go forward with

the basics16f the order.

CHAIRMAN FESMIRE: Okay. And Mr. Gallegos
>agrees,vat least in principle, with the aéreement that ‘
you've proposed, andvhe'é working on it élso?

MR. KELLAHIN; ~And we've been doing‘this for
months, and the original draft was prepared by me and
submitted fo{Mr. Gallegos recently. He gave me some small

chahges. We all thought we were in agreement to those

changes, but at the last minute there's some question about
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whether the changes wére exactly what ought to.be done.

CHAIRMAN FESMIRE: Okay.

MR. KELLAHIN: And it was that last glitch
yesterday for which wé can't find Mr. Gallegos and his
counterparfkat Samson, Mark Lauer. He's in Houston, and
there's problems in Houston with weather and I>quess he ran
away.

CHAIRMAN FESMIRE: Mr. Hall, is that your

understanding also?

MR. HALL: Mr. Chairman, I agree with what Mr.
Kellahin has told you. I think the parties are very close
on a stipulated form of the order. The prqblem has been
one of communications rather than with the substance of
what the order provides you.

| It's our expectation that we'll be able to

provide you with a stipulated order in the next few days,
in fact.

CHAIRMAN FESMIRE: Okay. Mr. Hall, Mr. Kellahin,

would you all have any objection to us continuing this to

the next regularly scheduled Commission meeting?

MR. KELLAHIN: Mr. Chairman, Mr. Hall and I have

discussed thét, dnd we believe that's probably the

appropriate'thing to do.

CHAIRMAN FESMIRE: Commissioner Bailey, would you

have any objection?
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COMMISSIONER BAILEY: I have no objection.

CHAIRMAN FESMIRE: With that, the Commission will

- continue Cases Number 13,492 and 13,493 to the next

regularly scheduled Commission meeting, which is October --
MS. DAVIDSON: --- 11th.
CHAIRMAN FESMIRE: -- 11th, at nine o'clock here

in Porter Hall.

CHAIRMAN FESMIRE: The next cause before the
Commission is Case Numbef 13,858, the Application of the
New Mexico 0il Conservation Division for a compliance order
against Pronghorn Management Corporétion, and Case Number
13,859, the Applicatiqn:of the New Mexico 0Oil Conservétion
Division for a compliance order against Pronghorn
Management.Cofporétion.

It's my undérstanding that these cases have been
settled and are to be dismisSed;fis that qorrect?

MS. DAVIDSON: Right;

CHATIRMAN FESMIRE: Okay. So -- énd thére is an

order to that effect for each one of the cases, that,has

- been presented by the Commission secretary. And the orders

dismiss both cases; is that correct?
'MS. DAVIDSON: Correct.

CHAIRMAN FESMIRE: Commissioner Bailey, have you

STEVEN T. BRENNER, CCR
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had a chance to revie& these orders?
 COMMISSIONER BAILEY: Yes, I have, and I move
that we sign them.
CHAIRMAN FESMIRE: Okay, I second that motion.
All ﬁhése in favor? |
COMMISSIONER BAILEY: Aye.
CHATIRMAN FESMIRE: Aye.
Let the record reflect thatvthe motionAto dismiss
Case Number 13,858 and Case_Number 13,859 has passed, that
an order to that effect has been drafted by the secrétary
and presented‘to the Commission and will bé signed by thé
two members of the Commission present and conveyed to the

secretary.

CHAIRMAN FESMIRE: The next case on the docket is
Case Number 13,893. It's the Application of Yates

Petroleum Corporation for approval of a pilot'projeét in

“the North Dagger Draw-Upper Pennsylvanian Unit for the

purposes of estéblishing proper waterflood injection
patterns and for a témporary exemption from the provisions
of Division Rulé 203 concerning approved temporary
abandonment of wells.

Attorneys for the Applicant have requested a

continuance in this case, again until the October 11th,
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2007, meeting.

Commissioher Bailey, do you see any reaéon hotvto.
grant that.continuance?

COMMISSIONER BAILEY:' No, I don't.

CHAIRMAN FESMIRE: = Okay, at this time that.v
continuance will bevgranted and casé Number 13,893 will be
continued to the October ilﬁh, 2007, regularly scheduled

Commission meeting.

CHAIRMAN FESMIRE: The next case before the
Commission is Case Number 13,920.. It's the Application of
the New Mexico 0il Conservation Division for a compliance
order against Northstar 0il and Gas.

It's mybunderstanding that this case is also on
the verge of being seftled and that the parties havé
requested a continuanée in this case to allow that |
settlement; is that correct? |

MS. DAVIDSCN: (Nods)

CHAIRMAN FESMIRE: Okay. .Case Number 13,920 --

: Cpmmissioner Bailey, I'mvsorfy, do you see any
reason not to grant this continuance?

COMMISSIONER BAILEY: No, I don't.

CHAIRMAN FESMIRE: Case Number 13,920 will bev

also continued to the October 11th, 2007, Commission

STEVEN T. BRENNER, CCR
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meeting.

CHAIRMAN FESMIRE: Théﬁ concludes the business on
the docket before the Commission. Is there'anything else
that the Commission to address?

COMMISSIONER BAILEY: Not from me.

CHAIRMAN FESMIRE: Okay. At this time the Chaif
would entertain a motion’for‘adjournment. |

COMMISSIONER BAILEY: I move we adjourn. .

CHAIRMAN FESMIRE: I second that motion.

All those in favor?

COMMISSIONER BAILEY: Aye.

CHAIRMAN FESMIRE: Aye.

Let the record reflect that the Commission
meeting was adjournéd at 9:15 a.m.

~,(Thereupbn, these proceedings were concluded at

9:15 a.m.)
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