JAMES BRUCE i“{ E C E l V E D

ATTORNEY AT LAW

POST OFFICE BOX 1056 W OEC 4 AM 916

SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell) i
-(505) 982-2151 (Fax)

jamesbruc@aol.com

December 3, 2007

Hand delivered

David K. Brooks

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Case No. 13,976/Application of McKay Oil Corporation to amend the special
rules and regulations for the West Pecos Slope-Abo Gas Pool, Chaves County,
New Mexico.

Dear David;

Enclosed is a spreadsheet regarding estimated ultimate drainage of the wells identified on
applicant’s technical plats. While the average drainage figure seems relatively high, please note
that drainage calculations are highly dependent on water saturation (S.). In his testimony, Mr.
Horne stated that, although an Sy, of 35% was used in the calculations, wells in the pool produce
virtually no water. Thus, in the drainage calculation, (1 - Sy,) results in a factor of 1.00 - 0.35 =
0.65 being used in the denominator, when the factor should be 1.00 - 0.00 = 1.00. As a result,
the average drainage area of the wells (112.55 acres) is over-estimated by 35%. Changing the S,,

to 0% would result in average drainage areas of about 73 acres.

Please call me if you need anything further on this matter.

Very truly.yours,

ames Brue S

ttorney for McKay Oil & Gas, LL.C
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