STATE OF NEW. MEXICO S ’
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
' ' OIL CONSERVATION DIVISION o

_IN THE MATTER OF THE HEARING
CALLED BY.  THE OIL CONSERVATION
""DIVISION* FOR THE PURPOSE “OF
. CONSIDERING' : :

" CASE NO 13933 .
ORDER NO. R—12836 A

SAN JUAN COUNTY NEW' ""EXICO

ORDER OF THE DIVISION

BY THE DIVISION:

- This’ case came on for cons1derat10n of Apphcant's request by letter dated

December 4, 2007, before. Exammers Dav1d K. Brooks and Rlchard Ezeanylm

NOW on thrs 25 day of J anuary, 2008 the: D1v1s1on Drrector having reviewed'

‘_ the vrecord of the: hearlng previously held in this. case and the recommendatlons of the
, Exammers and belng fully adv1sed ' : '

F IN‘DS TH-AT-:

(1) Due notlce has been given, and the DlVlSlOI‘l has ]unsdrctlon of the subj ect
matter of th1s case. ‘ :

(2) On October 29, 2007 followmg a. hearmg in th1s case, the Division. 1ssued

Order No. R-12836, grantlng the application of Burhngton ‘Resources. Oil & Gas

Company LP ("Burhngton" or "Apphcant") for approval- ofa pllot carbon dioxide (CO2)
1nJect10n prOJect in'San’ Juan County, New Mexrco subject to certaln condltlons therem :

stated.

(3) Among the conditions imposed on the authority granted to Applieant‘in ,
Order- No. R-12836 was the followmg requlrement stated in Ordermg Paragraph (4) of

‘that Order as follws
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- Prior to commencement of mJectron Operator shall enter the State Com’ K
. Well-No: 7A; (API 'No.:30-045 '2'1702) located 990 feét from:the South‘ o
l1ne and 990 feet from’ the East:line. (Unlt P). ofiSectlon 32 gand"set acast
“iron: bndge plug at theibase of; itland Coal! formation; in. orderto .~ -
seal ‘off that forrnat1on and preven ;the escape of inj ected "ﬂu ds therefrom

(4) The cond1t10n thus 1mposed that - Apphcant set a plug to. 1solate the
_ Fru1tland Coal: format1on An: the State Com K’ Well No.*7A. [the subJect well] was based
on the followmg fmdmg stated in: F1nd1ng Paragraph (9) of Order No R—l 2836 R

: approved fo [ : _
| _V'Frurtlan Coal and the 'Mesaverde Prior to’ Commencement- of 1nJectlon -
~ the“Mesaverde: 1nterval in’ this" well should be sealed off to” prevent

' -;commumcatlon of 1nJected ﬂurds fo that formatlon '

: i(5) . By letter to the D1v1s1on dated December 4, 2007 Appl1cant represents :
.that the: sub]ect well has. not: been and w1ll not"be; completed in- the -Fruit 'nd Coal
formatlon and- requests cancellat1on of 'the’ authonty for - downhole commmghng of -
productlon from' the Mesaverde and: Frultland Coal format1ons in that Well granted by
D1V1s10n Adm1n1strat1ve Order DHC 3412 2

(6) D1v1sron records. indicate that 7-inch’ casrng was’ set in the subJect well to a
'depth of" 3422 feet (below the base of the Fru1tland Coal) and . cemented with '180:sacks
of -cement. Reported top of cement was. 1250 - feet -thus apparently sealmg off the
‘Fruitland. Coal.. .The' only reported perforat10ns were below . that level 1in the mtervals :
rangmg from 5123 feet to 5500 feet in the Mesaverde formation. . = :

(7 I v1ew of the foregomg frndlngs (5) and (6), the DlVlSlOIl concludes that
there is no necessrty to set'a plug in the subject well prior to COZ 1nJect10n into ‘the g

Frultland Coal, as requ1red by Ordenng Paragraph (4) of Order No. R-12836.

IT IS THEREFORE ORDERED THAT

(1) Order No. R-12836 is hereby amended by deletmg Ordermg Paragraph
(4); so.that settmg a cast’ iron: brldge plug at the base of the’ Fru1tland Coal -formation in
 the. State Com K Well No. 7A (API No. 30 045 21702) Tocated 990 feet: from the South
line and’ 990 feet from. ‘the East line (Unit: P) of Section 32; shall not be requ1red as a
condition of the i mJ jection authonty granted by Order No R 12836, or otherw1se

N ) I In all other respects Order No R—12836 shall remain -in full force and
. effect. _
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(3) Admlmstratwe Order DHC 3412, grantmg authorlty to downhole
commmgle gas- from ‘the Frultland Coal and Measverde fonnatlons in the State Com K-

Well No TA;is hereby rescrnded

' (4) Jurrsdrctlon of th1s case is retalned for the entry of such further orders as
the D1v1sron may deem necessary - :

; "D® E atSanta Fe, New Mex1co on the day and year herelnabove de31gnated

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
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MARK E. FESMIRE, P.E.
Director



