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1 EXAMINER JONES: Let's c a l l Case No. 14081, the 

2 a p p l i c a t i o n of Yates Petroleum Corporation f o r approval o f a 

3 u n i t agreement, Eddy County, New Mexico. C a l l f o r appearances. 

4 MS. MUNDS-DRY: Ocean Munds-Dry from the law f i r m of 

5 Holland & Hart r e p r e s e n t i n g a p p l i c a n t i n t h i s case. I'm 

6 prese n t i n g t h i s case by a f f i d a v i t . 

7 EXAMINER JONES: Okay. 

8 MS. MUNDS-DRY: Mr. Examiner, I've handed you a 

9 packet. And Yates seeks approval of the Thurman Draw 

10 E x p l o r a t o r y U n i t . This u n i t , proposed u n i t , has been comprised 

11 of 5780.38 acres and includes f e d e r a l , s t a t e and fee land. And 

12 i t ' s l o c a t e d approximately 14 miles southwest of White C i t y , 

13 New Mexico. 

14 Yates E x h i b i t No. 1 i s the a f f i d a v i t of David Prose, 

15 who i s the petroleum g e o l o g i s t i d e n t i f y i n g the p r o j e c t . 

16 Attachment A t o the a f f i d a v i t i s a copy of the u n i t agreement 

17 f o r the Thurman Draw U n i t . 

18 MR. BROOKS: I t ' s not i n Texas, i s i t ? 

19 MS. MUNDS-DRY: I t ' s close, but not q u i t e . 

20 MR. BROOKS: 14 miles south of White C i t y , I would 

21 have thought i t would be r e a l close. 

22 MS. MUNDS-DRY: Very close. This u n i t agreement 

23 conforms t o the s t a t e and f e d e r a l o f f i c e forms. Yates proposes 

24 t o t e s t a l l formations from the surface t o the Barnett Shale 
25 for m a t i o n . So i t i s very close t o Texas. 
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1 The i n i t i a l t e s t w e l l i s t o be l o c a t e d at a standard 

2 l o c a t i o n 1200 f e e t from the n o r t h l i n e and 1850 f e e t from t h e 

3 west l i n e of Section 16, Township 26S, Range 23E, t o t e s t a l l 

4 formations from the surface t o an approximate t o t a l depth o f 

5 8750 f e e t . 

6 Attachment B t o the a f f i d a v i t i s a copy of the p l a t s , 

7 the u n i t agreements, which i d e n t i f y the u n i t boundary. You 

8 w i l l note the i n t e r e s t owners are shown on each of the t r a c t s 

9 i n c l u d i n g the Yates acreage. And i t also i d e n t i f i e s the 

10 f e d e r a l , s t a t e and fee p o r t i o n s . 

11 Attachment C t o the a f f i d a v i t i s a copy of the 

12 ownership breakdown. 99 percent of the working i n t e r e s t i s 

13 committed t o the u n i t . There's a small fee owner who has n o t 

14 yet committed t h e i r acreage. But, l i k e I s a i d , 99 percent of 

15 the working i n t e r e s t i s committed. 

16 Attachment D t o the a f f i d a v i t i s a l e t t e r from the 

17 Bureau of Land Management designating the u n i t . And behind 

18 t h a t i s a l e t t e r from the Commissioner of Public Lands g i v i n g 

19 t h e i r p r e l i m i n a r y approval t o the formation of t h i s u n i t . 

20 Attachment E t o the a f f i d a v i t i s a top of s t r u c t u r e 

21 map which shows the lower formation. I t shows the proposed 

22 u n i t o u t l i n i n g and encompassing a south plunging s t r u c t u r a l 

23 nose. 

24 And Attachment F t o the a f f i d a v i t i s a cross s e c t i o n 

25 which shows two w e l l s t o the east of the proposed u n i t t h a t 
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1 penetrated the Barnett. And as I noted, Mr. Prose discusses 

2 both of those e x h i b i t s i n h i s a f f i d a v i t . 

3 And then, f i n a l l y , Yates E x h i b i t No. 2 i s the 

4 a f f i d a v i t of p u b l i c a t i o n t h a t was given. Mr. Prose t e s t i f i e s 

5 t h a t the development of t h i s u n i t area i s pursuant t o the u n i t 

6 plan, i s i n the best i n t e r e s t of conservation, the p r e v e n t i o n 

7 of waste and the p r o t e c t i o n of r e l a t i v e r i g h t s . 

8 And w i t h t h a t , we would ask t h a t Yates E x h i b i t No. 1 

9 and a l l of i t s attachments and E x h i b i t No. 2 be admitted i n t o 

10 evidence. 

11 EXAMINER JONES: E x h i b i t No. 1 and E x h i b i t NO. 2. 

12 MS. MUNDS-DRY: Yes. 

13 EXAMINER JONES: I n t o evidence? 

14 MS. MUNDS-DRY: And w i t h t h a t we would ask t h a t t h e 

15 matter be taken under advisement. 

16 MR. BROOKS: This i s a f e d e r a l e x p l o r a t o r y u n i t , I 

17 take i t . 

18 MS. MUNDS-DRY: Yes. A l i t t l e b i t of a l l , but I 

19 t h i n k i t ' s mostly f e d e r a l land. 

20 MR. BROOKS: I t ' s got f e d e r a l , s t a t e , and fee lands. 

21 You say there are uncommitted t r a c t s -- fee t r a c t s ? 

22 MS. MUNDS-DRY: Yes, there's one uncommitted fee 

23 t r a c t o f, I t h i n k , a 40-acre t r a c t . They're s t i l l hoping t o 

24 get them t o commit t o the u n i t . 
25 MR. BROOKS: You have a u n i t agreement here. You 
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1 don't have the u n i t o p e r a t i n g agreement; i s t h a t c o r r e c t ? 

2 MS. MUNDS-DRY: We do not, but we would be gla d t o 

3 provide i t i f you'd l i k e i t . 

4 MR. BROOKS: I don't t h i n k t h a t w e ' l l need i t . T h i s 

5 i s j u s t c u r i o s i t y ; what does the u n i t o p e r a t i n g agreement 

6 provide w i t h regard t o the d i v i s i o n of working i n t e r e s t ? 

7 MS. MUNDS-DRY: You know, I haven't seen the 

8 ope r a t i n g agreement, so I can't speak t o t h a t . 

9 MR. BROOKS: I don't t h i n k i t ' s important. Go ahead. 

10 EXAMINER JONES: This i s i n the basin and i t ' s s outh 

11 and west so i t ' s s t i l l i n the Delaware Basin. I t ' s south o f 

12 the Reed. I t ' s not o f f i n the Otero area. We're Eddy County. 

13 MS. MUNDS-DRY: No. We are f a r , f a r away from Otero. 

14 EXAMINER JONES: Let's take Case No. 14081 under 

15 advisement. 

16 [Hearing concluded.] 
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