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Re: Cancellation of Authority to Transport from or Inject into Wells Operated by Yeso 
Energy, Inc., OGRID 221710 

Dear Operator. 

Effective immediately, the Oil Conservation Division (OCD) cancels the authority of Yeso Energy, Inc.. OGRID 221710 
(Yeso) to transport from or inject into all wells it operates. This cancellation is issued pursuant to OCD Rule 1 1 15.C 
| I 9.15.13.1 1 15.C NMACJ. 

Rule I I 15.C provides: 

If an operator fails to file a form C-l 15 that the division accepts, the division shall, within 60 days ofthe 
appropriate filing date, notify the operator by electronic mail or letter of ils intent lo revoke the operator's 
authorization lo transport or inject if the operator does not submit an acceptable and complete form C-115. 
If the operator does not file an acceptable and complete form C-115 or request a hearing on lhe proposed 
cancellation within 120 days of the original due date of the form C-115, the division may cancel the 
operator's authority to transport from or inject into all wells it operates. 

By e-mail dated September 7, 2006, the OCD notified Yeso thai il had not received a C-l 15 report for May 2006, and that it 
intended to revoke Yeso's authorization to transport or inject if it did not receive an acceptable and.complete C-115 for May 
2006 within 120 days ofthe original due dale for that report. The notice further stated that Yeso may request a hearing on 
this proposed cancellation within 120 days of the original due dale for lhe May 2006 report. A'copy ofthe OCD's September 
7, 2006 e-mail is attached. 

To dale. Yeso has not submitted a C-l 15 report for May 2006, and has not requested a hearing on the proposed cancellation. 
More than 120 days have passed from the original due date for the May 2006 report. Yeso's authority to transport from or 
inject into ils wells is cancelled. When Yeso has filed an acceptable and complete C-l 15 for May 2006 il may apply for 
reinstatement of its authority to transport from or inject inlo llie wells il operates. If Yeso transports from or injects inlo wells 
il operates while lhe cancellation is in effect, il will be in violation of OCD Rules 1104 [ 19.15.'13.1 104 NMAC), S04.A 
[ 19.15.10.80-1.A NMAC] and/or 701 [ 19.15.9.701 NMAC]. A knowing and willful violation of an OCD rule may subject the 
operator io penalties of up to SI.000 per day. NMSA 1 978. Section 70-2-3 I (A). 
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Please note lhat although ihis cancellation ol'authority to transport' from or inject into wells operated by Yeso relates to its 
failure to file a report for May 2006, Yeso is delinquent in filing C-l 15 reports for oilier periods as well. Yeso has been 
notified of OCD's intent to cancel Yeso's authority to transport from or inject into its wells because of ils failure 10 file 
reports for June, July, and August 2006. Yeso can expect to receive additional notices of cancellation of authority to 
transport from or inject into ils wells in connection with these more recent failures, ln addition, if Yeso fails lo act promptly 
io correct ils reporting failures, the OCD will lake additional enforcement action against il . The enforcement actions may 
include seeking penalties under NMSA I 978. Section 70-2-3 I (A) and/or an order requiring the operator to plug ami abandon 
its wells pursuant lo NMSA 1978, Section 70-2-14(8). 

Sincerely, 

Daniel Sanchez 
\ Enforcement and Compliance Manager 

Oil Conservation Division 

ee: Chris Williams, District 1 
Tim Gum. District II 
Charlie Perrin, District III 
Theresa Duran-Saenz! Lcsal Assistant 



Bradshasw. David. EMNRD / 

"""">: LeeConlnc@aol.com 

subject : C-115 Electronic Reporting Compliance 

At tachments: Rule 1 9.15.13.1115.doc 

Gene Lee 

Yeso hncrgxs Inc. - 22 I 71 0 

Rule 1115 ofthe Oil Conservation Division requires C-l 1 5s (Monthly Production Reports) be 
111 cd electronically on or before the 151'1 day of the second' month following the month of production (see attached 
copy of Rul e 1 1 1 5). As of today, September 7. 2006 we have not received your electronically .submitted C-l 1 5s 
lor the following period(s): 05/2006. If you do not believe you are required to file C 1 1 5 Production Reports, please 
contact me immediately. 

Otherwise, you are being notified that the OCD intends to revoke your authorization to transport from or inject into 
all wells yo u operate i f an acceptable and complete C-l 15 for all outstanding periods listed above is not 
received electronically within 120 days ofthe original due date. You may choose to request a hearing on this 
proposed cancellation within 120 days ofthe original due date. 

Please contact me if you have tiny questions or i f f may help you regarding this matter. 

David Bradshaw 
i'5i)5i -176-348-1 
Oil Cl<mser\-(itinn Division 

'.' Sonlh Sr Ii'ancis Driw 
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