NEW JEXICO ENERGY, M. NERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor ' Director
Joanna Prukop Oil Conservation Division

Cubinet Seurctary

November 20, 2006

Gene Lee

Yeso Energy Inc,
P:O. Box 8280
Roswcell. NM 88202

Certified Muil Number 700231500004 4924 0649

e-mails LeeConlne @aol.com

Re:  Cancellation of Authority to Transport from or 1n_ject into Wells Operated by Yeso
Energy, Inc., OGRID 221710 '

Dear Operator,

Effective immediately, the Oil Conservation Division (OCD) cancels the authority of Yeso Energy, Inc.. OGRID 2217]0
(Yeso) o transport from or inject into all wells it operates. This cancellation is issued pursuant to OCD Rule 1115.C
[19.15.13.1115.C NMAC|.

Rute 1115.C provides:

It an operator fails (o file a form C-115 that the division accepts, the division shall, within 60 days of the
appropriate filing date, notify the operator by electronic mail or letter of its intent to revoke the operatar’s
authorization 1o transport or inject if the operator does not submit an acceptable and complete form C-115.
I the operator does not file an acceptable and complete form C-115 or request a hearing on the proposed
cancellation within 120 days of the original due date of the form C-115, the division may cancel the
operator’s authority o transport from or inject into all wells it operates.

By e-mail dated September 7, 2006, the OCD notified Yeso that it had not received a C-115 report for May 2000, and that it
mtended to revoke Yeso’s authorization to transport or inject if 1t did nol receive an acceptable and complete C-115 for May
2006 within 120 days of the original due date for that report. The notice Further stated that Yeso may request a hearing on
lh]s pmpowd cancellation within 120 days ol the original due LIIL for the May 2006 report. A copy of the OCD’s Sn,pu,mbu“
7, 2006 ¢-mait iy attached.

To date, Yeso has not submitted a C-115 report for May 2006, and has not requested a hearing on the proposed cancellation.
More than 120 days have passed from the original due date for the May 2006 report. Yeso's authority 1o transport from or
mject into ity wells is cancelled. When Yeso has filed an acceptable and complete C-115 for May 2006 it may apply for
reinstatement ol its authority o transport from or ih_iccl into the wells it operates. I Yeso transports from or injects into wells
it opera lcx' whilc the cancellation is in elfect, 1t will be 1 violation of OCD Rules 1104 [19.15/13.7104 NMAC], 804.A
[19,15.10.804. A NMAC] and/or 701 [19.15.9. 7 ] NMAC]. A knowing and willlul violation of an OCD xuh may xuh]ul the
operdtor to penalties of up o $1.000 per day. NMSA 1978, Scetion 70-2-31(A).
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Please note that although this cancellation of authority to-transport from or inject into wells operated by Yeso relates (o its
Tailure o file a report for May 2006, Yeso is delinquent in {iling C-115 reports for other periods as well. Yeso has heen
notificd of OCD's intent 10 cancel Yeso's authority to transport from or inject into its wells because of its failure to file
reports for June, July. and August 2006, Yeso can expect to receive additional notices of cancellation ol authority to
transport from or inject into its wells tn connection with these more recent failures. In addition, if Yeso fails to act promptly
to correct its reporting Tatlures. the OCD will take additional enforcement action against it. The enforcement actions may
mclude seeking penaltics under NMSA 1978, Section 70-2-31(A) and/or an order requiring the operator (o plug and abandon
its wells pursuant (0 NMSA 1978, Section 70-2-14(B)

Sincerely,

Daniel Sanchez
\ Enforcement and Compliance Manager
01l Conservation Division

e Chris Williams, District |

Tim Gum. District 17

Charlic Perrin, District [

Theresa Duran-Sacenz. Legal Assistant



ishaw, David, EMNRD ) ) \
"y LeeConlnc@aol.com
—ohject: C-115 Electronic Reporting Compliance

Artachmemnts: Rule 19.15.13.1115.doc

Crere Leg
Yoso nergy Ineo- 221710

Rufe 1115 ofthe Oil Conservation Division requires C-1135s (Monthly Production Reports) be
filed electronically on or before the 15™ day of the second month following the month of praduction {sce atiached
copyof Rute T115). As of today, September 7. 2006 we have not reccived your electronically submitted C-115s
for the following period(s): 03/2006. 1f you do not believe you are required to file CHS Production Reports. please
contact me nmmediately.

Otherwise, you are being notified that the OCD intends to revoke your authorization to transport [ram or inject into
all wells yowoperate 1 an acceptable and complete C-113 for all outstanding pertods listed above s not ‘
received electronically within 120 days of the original due date. You may ¢hoose to request a hearing on this
proposed cancellation within 120 days of the original due date.

Please contact me 1f you have any questions or it I may help vou regarding this matter.

David Bradshaw
(YT ) 47034849
Ol Conservarion Division
Yo St Francis Drive
ottt o, NAL 87505
FNFails davicd hradshonvaesiate. nm. s
Wl Nives conpund siaie nn s ocd
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