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STATE OP NEW MEXICO 

$50,000,00 BLANKET PLUGGING BONO 

nowr> NO. 54664 

I'll* «tth Oil Con***vnHon Ol*l»lo«f P.O.Box 3081. Sane* T<i 17901 

KNOW A«„L MEN nYltlESF-rRGSENTSi V 

that KC RESOURCES, INC. 
CALIFORNIA (a corporation nrfcanir.ed in the State rtl _ _ _ 

C A R D I F F SMienf C A L I F O R N I A 
Me,irn),n, PRINCirAI.. F R O N T I E R INSURANCB~CQMFANT 

corporation rjanircd and c*islln'»{ under ihc Ian'* r.Mhc Stale nf NEW YORK 

. (An individual)^ par^"-'*ti 
_. n-iih 5(5 principal office in tb* 

,. and -nntwtr»T:<f<3\r An H h " ? 

.r.nd sv:1 

(n itrt hminrss in the State cf New Menicr*. a* SURETY, are held Purity Nuind nnin the State nf Ncw Me-itcn, for '?ir 
mid Iwitrfit of tin? Oit Conservation Division nf Nett Meaico pursuant fo Settlor A) 1 I I . New Ntzko £iwm-\ 
Arltintatrd. 191} Oimpilstinn. ai amended, tn die <wn of fifty Tho(».i«i"l l>»H.lr.Ml 50.1100,00) Inwdil money n; t!" 
Sialc.t. W the payment oi which, well and tnily In he made, said PRINCIPAL and SURfTY hetrhv Kind lhrrn«h>r-V 0" 
successors and iwijpn, Mrttfy and severally, firmly hy llwe presents. 

f Ttc c(in<lt(iotit this oMtje»tlcwi ate ̂ teh : . 

WlinRHAS, lite aN>ve principal has lle'ctofnre or may herfrdter enter iilto nil and ga.1 leases, »r ctfrlnrl dioatde (COj) gas lews, c 
helium #ts Ir i«n witlitlir Stale cd New Mcatlco: and 

WtirnnAS. Mir idnvp ptinirip.il has hciclnfore nr may hereafter enter into oil and gas (raws, carlnn duiatde (CO/) gas 1?ases. r. 
In limn traws nn lamb patented !>y the United States ti( America to private Individuals, and on lands otherwise Qwr?d hy prlvat 
inflivi'dilrtl.!; and 

WI irittHAS. "I he shove ptinripil. Individually, or in twsiel.if inn with one r>f more other parties. hj»« commenced nr mat- ct«*-*-;vi 
tltr diilllnr; «f well* \n pro-feet Inr and produce oil nr fl.-tj. or carbon owxiile (CO/) gas f»r iTclium gw. »r does ri>vr» nl mav scî Hrs. •jrrT ri 
:•; rf^ir M̂<I» well. o< s»<:l< >veH5 Matted hynthers vw laittl ett̂ taeed in said State oil »r*d j?ai leases, nt caAbrrn dltAide \CVj) gas 1?tt«t?. »i 
lirlittm %*% Icase.f. and vw Initd patc»<(rd l»v tlir U»»Ucd 5tates n( Atttetica tn ptlvste UitUviJunh. and ntt tond rtlwiwlsc o*t«ed by pTlvatf 
individuals, the Idcniinrntinit and ItKatttin t*f said mcll kittjt rsprw'sly waived fay bath principal a M d jutet j hereto. 

NOW, IJ ir.RP.MJRK. II ilif sl*ivr tiiiitiilni pitiifipnl and surriy nr riiher of thnn ot their îiCcr?.r<3f̂  r»r a-.xtgm. nr any nf iltrm. <f);ill 
plnrj sl! nf wiil wplli when dry of wlipit slwndiiiinriti seeiinlsitrc with the n\\ct, trpdaiiqii.t, and orders cf |he Oil Comervation Olvij««n 
n( Nm- OWIco In Mich tray ai lr>crmilne the nil, ^ai. and water In the jlrm* In which they *re Immd. jnd In prevent ihem from eseapinjj Into 
"thcr sttaist*. 

'TllltN, 1 HCRni ORR, "Mili oldigfTtt̂ n Mtall k nttll-and; 'Id;mherw-Ne and Iti default n(ctnnplctc cnnipTnnce with any ^d t»l r 
nhiip.dtlnnj. ihr '*mc shall fetnafri fn full frirce andeUcet. 

»'nOVIor.D.MOWr;VFJ,Th^ thirty (3n)davMfler receipt hy the Oil Conservation DivijJon ol New Meafcpnl written noii<; 
(atif rllntinn hrun the sntmy. the oMl/iathm ol the surety hereunder shsll lermlnatf H ln property nr wdlj acn?tirPd, drilled, or started af • 
Mid (Ititty (.Vl) day peri'nl but shnll enttilnne In '. nntWitliMsrifRnjt said nntke. »s ir» pretty or we lb fherelpfnre atiptlr?J tlrllled <* 
Jt rifted.-
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FRONTIER INSURANCE COMPANY 

Diego , CA. 9 
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• Acknowledgement of Principal 

H Acknowledgement of Surety (Attorney-in-Ffct) 
STATE OF CALIFORNIA 

On 19 NOVEMBER 
BTC i n s e r t n a m ^ . J > ,1 un 

ss 

u n _ x a NOVEMBER 1993 , , 

upon behalf of which ^ S t S ^ ^ ' ^ person(s), or the entity 

WITNESS my hand and official seal 

Signature ^ L c ^ _ ^ ^ 

SDIA 230 (12/92 rev.) 

OfFCtAL SEAL 

TREVAKENSLER 
PRINCIPAL OFFICE IN 
SAMOKTGOCOUWTY 

wyCowvmmor-ExpL AUBU* ia ISM 
(Seal) 
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FRONTIER INSURANCE COMPANY 
c/o Corporate Off ices: SAN DIEGO, CALIFORNIA 

POWER OF ATTORNEY 

KNOW ALL MEN BY THESE PRESENTS; That the Douglass Financial Corp.. a corporation duly organized and existing under tha laws of Callloi 
principal office In the City of San Olego. California, does hereby nominate, constitute and appolni; J I L L B t G U I N T O 
of: SAN D I E G O . C A . _ 

jfftii havln 

tha true end lawful sgenl and Attorney-in-Fact of Frontier Insurance Company, pursuant to the attached Power of Attorney, to make, execute, seat and ds 
for and on Its behalf as surety, and Its act and dead, any and all bonds, contracts, agreements of Indemnity and other undertakings In suretyship provl 
however, that the penat sum of $So,ooo.OO 
Is granted and Is signed and sealed by facsimile under and by authority of the Resolution adopted by the Board cf Directors of the FRONTIER INSURA 

COMPANY at a meeting duly called and held on January 25.1993. 
IN WITNESS WHEREOF, Ihe said Frontier Insurance Company has caused these presents lo be executed by Its AHumey-ln-Fact; with Its corporate seal aff 

STATE OF CALIFORNIA} 
COUNTY OF SAN DIEGO} 

On This 19 day of NOVEMBER 1 9 9 3 b e ( o r e | h 0 S U D S C r iber , a Notary Public of "he State of California, In and for the C< 
of San Diego, duly commissioned and quajlfled, came fVSpeneer Douglass, Chairman Of the Board of Douglass Financial Corp. and General Agent fof Fr< 
Insurance Company, to me personally known to be the Individual and officer described In and who executed the preceding Instrument and he acknowledge 
execution of the same, and being by me duly sworn, deposeth and sallh, thai he Is the «a!d olflcer of the Corporation aforesaid, and that Ihe seal affixed t 
preceding Instrument Is the Corporate Seal of said Company and that Ihe said Corporate Seal and his signature as such olflcer were duly affixed and subsc 
to the said Instrument by the authority and direction of the said Company. 

IN WITNESS WHEREOF, l have hereunder set my hand and affixed my Ofllclal Seat, at the City ol San Diego, the day and year first above written. 

KATH.EEN TERRY 

,_,8AN0lEOO COUNTY 
WJ^MISSIOUWIRES 
JANUARY 1471995 

RESOLUTION OF THE BOARD OF DIRECTORS 
FRONTIER INSURANCE COMPANY 

WHEFtEAS, it Is necessary for the effectual transaction of business that this Company appoint agents and atterneys with powar and authority to ai 
It and In Its name In the slate and territories of the United States. 

THEREFORE, Be It Resolved, that this Company does hereby authorize and empower R. Spencer Douglas* as attorney-in-fact, under its cow 
seal, to appoint any person or persons as attorney or attorney-in-fact or agent or agents of said Company, In It; name and Its act, to execute and dr-
any and all contacts, guaranteeing tha performances of contracts other than Insurance policies and executing or guaranteeing bonds and undertakl 
required or permitted In alt actions or proceedings or by law allowed, In amounts not exceeding $1,000,000 (nrovlded In accordance with the Oei 
Agency Agreement executed on January 25, 1993, between Douglass Financial Corp, and Company) In connection with the Issuing of surely 
bonds, and license, permit and miscellaneous bonds on behalf of the Company and transacllons related thereto. 

I certify tho above as a true copy of a Resolution as amended adopted at a Special Meeting ol the Board of Directors of FRON" 
INSURANCE COMPANY, on January 25,1993. 

LYHNB K. HUFKA 
Nol»ry Public, Slat* of New York 

NYS Ret. #4805*87 
Qu»llfl«il In Omni* County 

ConvTu*«l<m Bxplrei July 21,1994 

I hereby certify that Ihe above Is a true copy ol the Power ol Attorney grftnte 
Board of Directors of FRONTIER INSURANCE COMPANY, dated January r 1993, w 

NQVENlBEfi , 19 

Tolary 

<8 previously Indicated assignee and ihe resolution o 
;oh remains In effect as of thl« 1 9 t - h df 

Any correspondence regarding this Power of Attorney address lo: 
FRONTIER INSURANCE COMPANY 
c/o Spencer Douglass, General Agent 

9920 Pacific Helgrts. Suite 500 
San Dlnnn. CnlHnrnta flJMJM 


