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STATE OF NEW MEXICO V. 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 14085 
APPLICATION OF CIMAREX ENERGY CO. FOR A 
NON-STANDARD OIL SPACING AND PRORATION 
UNIT AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

•i 99 wink i. 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 
Z3 
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BEFORE: DAVID K. BROOKS, J r . , Legal Examiner 
TERRY WARNELL, Technical Examiner 

i 

13 m 
o 

co 
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A p r i l 17, 2008 

Santa Fe, New Mexico 

This matter came f o r hearing b e f o r e the New Mexico O i l 
Conservation D i v i s i o n , DAVID K. BROOKS, J r . , Legal Examiner, 
and TERRY WARNELL, Technical Examiner, on A p r i l 17, 2008, a t 
the New Mexico Energy, Minerals and N a t u r a l Resources 
Department, 1220 South St. Francis Drive, Room 102, Santa Fe, 
New Mexico. 

REPORTED BY: JOYCE D. CALVERT, P-03 
Paul Baca Court Reporters 
500 Fourth S t r e e t , NW, Su i t e 105 
Albuquerque, New Mexico 87102 
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1 MR. BROOKS: The next case on the docket i s Case 

2 No. 14110. The D i v i s i o n i n d i c a t e d t h a t they have a witness who 

3 i s not here y e t . I s t h a t c o r r e c t , Ms. MacQuesten? 

4 MS. MACQUESTEN: That's r i g h t , Mr. Examiner. 

5 MR. BROOKS: We have a number of uncontested matters 

6 on the outside docket, so I b e l i e v e we w i l l go ahead w i t h 

7 those, pending the a r r i v a l of the missing witness. 

8 At t h i s time, w e ' l l c a l l Case No. 14085, the 

9 A p p l i c a t i o n of Cimarex Energy Company f o r a non-standard o i l 

10 spacing and p r o r a t i o n u n i t and compulsory p o o l i n g , Lea County, 

11 New Mexico. 

12 C a l l f o r appearances. 

13 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe. I 

14 have no witnesses. 

15 MR. CARR: May i t please The Examiner, my name i s 

16 W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland & Hart, 

17 LLP. We are e n t e r i n g our appearance i n t h i s case f o r 

18 Occidental Permian L i m i t e d Partnership. I have no witnesses. 

19 MR. BROOKS: Mr. Bruce, you may proceed. 

20 Well, before you do, has t h i s case been heard 

21 p r e v i o u s l y ? I s t h i s a follow-up? 

22 MR. BRUCE: That i s c o r r e c t , Mr. Examiner. I ' l l 

23 e x p l a i n t h a t . 

24 Mr. Examiner, t h i s case was presented. I t ' s a 

25 h o r i z o n t a l w e l l being d r i l l e d over on Township 15 South, 
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1 37 East i n Lea County t o t e s t the Wolfcamp f o r m a t i o n . I t was 

2 presented, I t h i n k , about s i x weeks ago. And i n these cases, 

3 the D i v i s i o n has made the a p p l i c a n t n o t i f y -- the p o o l i n g 

4 p o r t i o n of the case was presented. And i n these cases, the 

5 D i v i s i o n has r e q u i r e d the a p p l i c a n t t o n o t i f y o f f s e t operators. 

6 And a t the hearing, i t turned out t h a t there was — I needed t o 

7 check on a d d i t i o n a l o f f s e t operators. 

8 MR. BROOKS: Yes. 

9 MR. BRUCE: And the subject w e l l i s i n the west h a l f 

10 of the southwest q u a r t e r of Section 13, 15 South, 37 East. At 

11 the o r i g i n a l hearing, a f f i d a v i t s from the landman and the 

12 g e o l o g i s t were submitted, and evidence was presented as t o 

13 n o t i c e t o the o f f s e t operator t o the west and t o the south. 

14 The operator t o the west was Lynx Operating Company 

15 Inc. 

16 MR. BROOKS: Now, do you have a map here where I can 

17 r e f r e s h my r e c o l l e c t i o n on these matters? 

18 MR. BRUCE: Let me give you the o r i g i n a l E x h i b i t 1 i n 

19 t h a t matter, Mr. Examiner. 

20 MR. BROOKS: I probably have a copy i n here, but I 

21 don't know --

22 MR. BRUCE: Here's the p l a t attached t o the landman's 

23 e x h i b i t . The l o c a t i o n s are i n the southwest q u a r t e r . The 

24 operator t o the immediate west i s Lynx Operating Company In c . , 

25 and they have been n o t i f i e d . The operators t o the n o r t h , east 
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1 and south — Cimarex i s the only operator, Cimarex Energy 

2 Company, who, of course, d i d not need t o be n o t i f i e d . 

3 And then i f y o u ' l l look t o the southwest i n the --

4 what i s i t ? The east h a l f o f Section 23? 

5 MR. BROOKS: Yeah, Section 23. 

6 MR. BRUCE: Y o u ' l l see t h a t t here i s a s i n g l e t r a c t 

7 covering the east h a l f of the s e c t i o n . I thought t h a t had been 

8 under farmout t o Cimarex. I t p a r t i a l l y i s , but a f t e r g e t t i n g 

9 together w i t h the landman, I determined t h a t t here were 

10 a d d i t i o n a l working i n t e r e s t owners who needed t o be n o t i f i e d . 

11 And the purpose of t h i s case i s t o present n o t i c e t o the o f f s e t 

12 ' operators. 

13 MR. BROOKS: Okay. 

14 MR. BRUCE: Submitted t o you i s E x h i b i t 5. 

15 E x h i b i t s 1 through 4 were presented a t the o r i g i n a l hearing. 

16 The E x h i b i t 5 i s the a f f i d a v i t of the landman who works f o r 

17 Shaw I n t e r e s t s , I n c . , which i s a c o n t r a c t land o u t f i t who works 

18 f o r Cimarex. 

19 And attached t o t h a t e x h i b i t i s a l i s t i n g of min e r a l 

20 i n t e r e s t owners. And i t i s a f u l l y - l e a s e d t r a c t . And i f you 

21 look at Pages 4 and 5 of the attachment, y o u ' l l see a l i s t i n g 

22 of lessees i n t h i s t r a c t . Now, many of those are under farmout 

23 t o Cimarex, but I went ahead and n o t i f i e d a l l of them anyway. 

24 MR. BROOKS: Okay. 

25 MR. BRUCE: E x h i b i t 6 i s the a f f i d a v i t of m a i l i n g t o 
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1 the o f f s e t operators i n the east h a l f of Section 23. There 

2 were a couple of o l d and bad addresses, p a r t i c u l a r l y Walter L. 

3 Goldston, Trustee and King O i l & Gass of Texas, and I published 

4 not i c e s i n the newspapers as against those i n t e r e s t owners, and 

5 those are submitted as E x h i b i t s 7 and 8. 

6 MR. BROOKS: Okay. 

7 MR. BRUCE: And I would move the admission of 

8 E x h i b i t s 5 through 8 i n t h i s matter and ask t h a t the case be 

9 taken under advisement. 

10 MR. BROOKS: Mr. Carr, do you have anything t o say? 

11 MR. CARR: No, Mr. Examiner, I do not. 

12 MR. BROOKS: E x h i b i t 5 through 7 are admitted. And 

13 i f there's nothing f u r t h e r , then Case No. 14085 w i l l be taken 

14 under advisement. 

15 MR. BRUCE: 5 through 8. 

16 MR. BROOKS: I'm s o r r y . E x h i b i t s 5 through 8 are 

17 admitted. And Case No. 14085 i s taken under advisement. 

18 [Hearing concluded.] 

19 

20 

21 

22 

23 
1 thereby certify that th« foregoing 
« comoieie record ofthe proceedings 
fee Examiner hearing of Case No. __ 

24 
heard by me on 

25 , Exomi-nef 

"oil Conservation Divistor 

PAUL BACA PROFESSIONAL COURT REPORTERS 
bb3e8205-5e02-4b77-aeaf-db0f67c271c0 



Page 7 

1 REPORTER'S CERTIFICATE 

2 

3 I , JOYCE D. CALVERT, P r o v i s i o n a l Court Reporter f o r 

4 the State of New Mexico, do hereby c e r t i f y t h a t I report e d the 

5 foregoing proceedings i n stenographic shorthand and t h a t the 
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