STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISON

IN THE MATTER OF THE APPLICATION OF
CHEVRON USA, INC. FOR AMENDMENT OF
DIVISION ORDER NO. R-4442, AS AMENDED,
TO AUTHORIZE A VERTICAL EXPANSION OF
THE VACUUM GRAYBURG-SAN ANDRES UNIT
AND ADDITION OF NEW WELLS FOR
INJECTION OF CARBON DIOXIDE, LEA
COUNTY, NEW MEXICO.

CASE NO. 14114

AFFIDAVIT
STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

William F. Carr, attorney in fact and authorized representative of Chevron USA
Inc., the Applicant herein, states that notice of the above-referenced Application was
mailed to the interested parties shown on Exhibit “B” attached hereto in accordance with
Oil Conservation Division Rules, and that true and correct copies of the notice letter and

proof of notice are attached hereto.

William F. Cakr

“é}%ﬁiw ) / %,/\

SUBCRIBED AND SWORN to before me this |#" day of (] Q&(JC 2008 by
Willia .

OFFICIAL SEAL

Qlivia Ita
NOTARY PUBLIC
5TATE OF NEW MEXICO

omunission Explress 2 0
e

-

Nofary Public
My Commission Expires: 3-0-\2

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 14114..... Exhibit No. 7
Submitted by:
CHEVRON USA INC.
Hearing Date:  April 17, 2008




EXHIBIT B

APPLICATION OF CHEVRON USA, INC.
VACUUM GRAYBURG-SAN ANDRES UNIT

Offset Operators:

Brazos Limited Partnership
P.O. Box 911
Breckenridge, TX 76424

BP America Production Co.

P.O. Box 3092
Houston, TX 77253

ConocoPhillips Co.
P.O. Box 7500
Bartlesville, OK 74005

Chase Oil Corp.
P.O. Box 1210
Graham, TX 76046

Chase Oil Corp.
P.O. Box 1767
Artesia, NM 88211

Dalport Oil Corp.
5646 Milton St. #413
Dallas, TX 75206

Douglas Oil & Gas LP
500 W. Texas Ave Ste 940
Midland, TX 79701

ExxonMobil Corp.
P.O. Box 2305
Houston, TX 77252

NOTICE LIST

David Gonzales
P.O. Box 2475
Santa Fe, NM 87504-2475

Gordon M. Cove Estate
P.O. Box 64244
Lubbock, TX 79424

Headington Oil Co.
7557 Rambles Rd. Suite 1150
Dallas, TX 75231

J.M. Leonard & BP Exploration, Inc.
1100 Penn Tower
Oklahoma, OK 73118

Marathon Oil Company
P.O. Box 2069
Houston, TX 77252

Mobil Producing Texas & New Mexico
P.O. Box 2305
Houston, TX 77252

Nadel and Gussman Permian LLC
15 E. 5th St. Ste 3200
Tulsa, OK 74103

OXY USA WTP Limited Partnership
P.O. Box 50250
Midland, TX 79710



Occidental Permian Limited Partnership
P.O. Box 4294
Houston, TX 77210

Shinnery Oil Co., Inc.
606 W. Tennessee Ste 107
Midland, TX 79701

XTO Energy Inc.
810 Houston Street
Fort Worth, TX 76192

Triple T Resources, LP
4809 Cole Ave Ste 108
Dallas, TX 75205

Surface Owners:

State of New Mexico
Commissioner of Public Lands
P.O. Box 1148

Santa Fe, NM 87504

Pearce Trust

Roy F. Pearce Sr & Roy Pearce Jr Co-
Trustees

1717 Jackson

Pecos, TX 79772

Lee Cattle Company L.P.
HC 60 Box 465
Lovington, NM 88260

Hiles M. Lee and Joie A. Lee
HC 60 Swamp Rd.
Lovington, NM 88260



A

HOLLAND&HART.

Ocean Munds-Dry
Associate
omundsdry@hoilandhart.com

March 18, 2008

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED INTEREST OWNERS

Re: Application of Chevron USA Inc. for amendment of Division Order No. R-4442,
as amended, to authorize a vertical expansion of the Vacuum Grayburg-San
Andres Unit And Addition of New Wells for Injection of Carbon Dioxide, Lea
County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Chevron USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. You are the owner of an interest that may be affected by this
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on April 17, 2008. The
hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices located at 1220
South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but
as an owner of an interest that may be affected by this application, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from challenging the matter
at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing Statement with the
Oil Conservation Division’s Santa Fe office, four days in advance of a scheduled hearing, but at least on
the Thursday preceding the hearing. This statement must include: the names of the parties and their
attorneys; a concise statement of the case; the names of all witnesses the party will call to testify at the
hearing; the approximate time the party will need to present its case; and identification of any procedural
matters that are to be resolved prior to the hearing.

Very truly yours,

Ocean Munds-Dry
Attorney for Chevron USA, Inc.

Holland &Hart i.e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. ¢



a mplete items 1, 2, d 3. Also complete
- . item 4 it Restricted Delivery is desired.

oNgDEﬁVERYig&%%
A. Signature

i s

O Agent

e /

Rettricted Delivery F
] (Endorsement Req%re?;;

0
P~ Total Postage & Fees

o iP.O. Box 3092

¢Houston, TX 77253

0 |"BP America Production Co.

i

Lo @ Complete items 1, 2, and 3. Also complete

¥l item 4 if Restricted Delivery is desired.

8 Print your name and address on the reverse
so that we can return the card to you.

Postage | $

Certified Fee

Return Receipt Fas
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees | $

‘ConocoPhillips Co.
iP.0. Box 7500
Bartlesville, OK 74005

7006 27L0 0001 k392 8717

| ® Attach this card to the back of the mailplece, ;... .

u:: ! ® Print your name and address on the reverse INCA~— [J Addressee
Tn 'S0 that we can return the card to you. Received by ( Printed Ndm C. Date of Deliv.
- B Attach this card to the back of the mailpiece, o y (g % Date of Delivery
u RVE Y- or on the front if space permits. Violam ;BQ’G N N (I V2
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0 - . Q
Certified Fee I{ L.
D) Rewm Recelpt Feo 2. lf} ¢ Brazos Limited Partnership MAR L 2“0%
g (Endorsement Required) AN ¢ P.O.Box 911
Restricted Delivery Fee 3 ~ — -
o {Endorsement Required) A Al() Breckenrldge, X 76424 .| 3. Service Type VSPS _ /(k/)//
P P £ (H Certified Mall [ Express Ma —
R .. . O Registered [ Return Recelpt for Merchandise
u s Brazos Limited Partnership - Onswred Mal O] C.OD.
01
o |, P.0. Box 91 1 4. Restricted Dellvery? (Extra Fee) O Yos
(= ; , e
g Preckenridge, TXTOIEE 7% i e 7006 2760 0001 B392 BRAY |
ci (Transter from service | - Bl ¢ bttt S
PS Form 3811, February 2004 ' Domestic Return Receaipt 102595-02-M-1540
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ns i
o
.‘:g Postage
3 " Certified Fee
] Return Ry
8 (Endorsel:lggnt%gz]ﬁhf;%?

] A. Signature
X

B. Received by ( Printed Name)

C. Date of Delivery

or on the front if space permits. . pp—— et
1. Article Addressed to: e deliye’iyl rvaddressg;@g[ow: v? O No
,!
ConocoPhillips Co. MAR & ,,:
P.O. Box 7500
1 Service Type
Bartlesville, OK 74005 Certified Mall [ Express Mail
‘L Bagisterpd...... 0] Retum Receigft for Merchandise
OnsuredMall 0 C.OD.
| 4. Restricted Delivery? (Extra Foe) O Yes
2. Aticle Number , 517
(Transfer from service label) 700k 2760 0001 k392 8

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540



Postage

Certifled Fee
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(Endorsement Required)

Restricted Delivery Fee
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Restricted Delivery Fee
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Exxon Mobil Corp.
.P.O. Box 2305

e

7006 2760 00O} B312 5?EE

EHouston, TX 77252
[4

=
\
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a

Item 4 if Restricted Delivery is desired.
i B Print your name and address on the reverse
so that we can return the card to you.

. B Attach this card to the back of the malilplece,
or on the front if space permits.

G s .

Signatre

1. Article Addressed to:

Exxon Mobil Corp.
P.O. Box 2305
Houston, TX 77252

2. Article Number
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o
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D. Is delivery address different from item 1?7 L] Yes ¥
If YES, enter delivery address below: [0 No 6

!

LI |
i 1 3. Service Type ;
) Certified Mall [ Express Mail f

Reglstered [ Retum Receipt for Merchandise |

O nsured Mail [0 C.OD. {

4. Restricted Delivery? (Extra Foe) O Yes |

[

i.
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PS Form 3811, February 2004
rag
 item 4 if Restricted Delivery is desired.

4 so that we can return'the card to you.

Postage
Certifled Fee

Return Receipt Fee
{Endorsernent Required)

Restricted Delivery Fee
(Endorsement Required)

Fatnl Damtasa & Cana

27b0 DOOL k392 8755

3

&
&
G
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2.5

Douglas Oil & Gas LP

500 W. Texas

700k

Ave Ste 940

Midland, TX 79701

or on the front if space permits.

Domestic Return Receipt
M LOH G NETTiS 1y 67 QWD FIDV WV IS ™ =y

& Print your name.and address on the reverse

& @ Attach this card to the back of the mailpiece,

x v 2

102585-02-M-1540 &

T D\‘Aﬁent
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Gl

8. Beceived by (
cer/ /2

C. Date of Deliver

3 ~2%-0%

1. Article Addressed to:

Douglas Oil & Gas LP
500 W. Texas Ave Ste 940
Midland, TX 79701

D. Is delivery address different from item 1? [J Yes
if YES, enter delivery address below:

O No

3. Service Type
Certifled Mait
[ Registared
3 Insured Mait

[ Express Mali
{0 Return Recelpt for Merchandise
Qdcoo.

4, Restricted Delivery? (Extra Fee)

O Yes

2. Article Number
(Transfer from service label)

700k 2760 0001 &332 8755

PS Form 3811, February 2004

Domestic Return Receipt

T el

102595-02-M-154¢
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Postage
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. i 1, Article Addressed to:
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Tramt Pamtnnn ® Enne ’Artesm, NM 88211 Ly iy i
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q
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Certified Fee

Return Recelpt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Trial Dnctana R Fees

2760 0001 L3892 84801

J.M. Leonard & BP Exploration, Iric...

3 1100 Penn Tower
= Oklahoma, OK 73118

Postage | § &.!:{)

" item 4 it Restricted Delivery is desured
@ Print your name and address on the reverse
s0 that we can return the card to you.

@ Attach this card to the back of the mailpiece,
or on the front if space permits.

/@"’ "y

Date of Delivery
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Return Receipt Fee

Restricted Delivery Fee |
(Endorsement Required)

Total Postage & Fees $ ’ [] ] 5

Headington Oil Co.
7557 Rambles Rd. Suite 11
Dallas, TX 75231
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Certifled Fee 2 : : 4,
a—
(Endorsement Hequlred) 2 ‘ :
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Postage
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Return Receipt Fee
(Endorsement Required)

Restrictad Defivery Fee
(Endorsement Required)
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Gordon M. Cove Estate
P.O. Box 64244
Lubbock, TX 79424

700k 27k0 0001 k392 878k

1. Article Addressed to: If YES, enter delivery address below: O No
Headington Oil Co.
7557 Rambles Rd. Suite 1150 = i
3 ice Type
Dallas, TX 75231 B Certiiod Mall [ Expross Mail i
0 Registered O Return Recelpt for Merchandise
0 Insured Mail O c.op.
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2. Article Number R 1
ramstor from service la..., 700k 270 000 53':13._"_5?3'3 L
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X
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" @ Complete items 1, 2, and 3. Also complete
#tem 4 If Restricted Delivery is desired.
#@ Print your name and address.on the reverse

A. Signatu

X

-IﬁAgent

S
/ ;_'%
Tk

[J Addressee

" so that we can return the card to you.
_i B Attach this card to the back of the mailpiece,
or on the front if space permits.

Postage | $
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- . 1. Aticle Addressed to:
Ceriifled Fea !

Retumn Recelpt Fee -
(Endorsement Requlred)

Restricted Delivery Fee
(Endorcament Required)
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1 Dallas, TX 75205
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700k 27b0 0ODDL
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C. Date of Delivery |
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F'u- Total Postana & Fees K ' ’1 PO. BOX 2475 9 |
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, - - — !
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Certifled Fee

Return Receipt Fee
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Restricted Delivery Fee
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i
Total Postrge & Fees $ q. 40

XTO Energy Inc. e
.‘8 10 Houston Street
[Fort Worth, TX 76192

OSSR

700k 2760 0001 kL3492 8878

Domestic Return Receipt

102595-02-M-1540 f

comenren}



a8 Complete items 1, 2, and 3. Also complete
%‘ item 4 if Restricted Delivery'is desired.
" ®m Print your name and address on the reverse

Postage

Certified Fee

Retum Receipt Fee
(Endorsement Recﬁxlred)

0001 k392 8830

Restricted Delivery Foe Vo
o (Endorsement Req?x’lred) \

27k

$ /i

_g [Nadel and Gussman Permian LLC
3 (15 E. 5th St. Ste 3200
- {Tulsa, OK 74103

Total Postage & Fees

ww-“_—-_‘—-——-i 2. Article Number
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’E'
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so that we can return the card to you.

.~ @ Attach this card to the back of the mailplecs,

or on the front if space permits.

ﬁw;ilm?‘DELIVERY
S R

‘ A. Slgnature /

X MM f Addres:
B. Received by % Q7D ;:qﬁenv

.D. Is delivery addréSs different from item 17 1 Yps

1 Agent

1. Article Addressed to:

&

Nadel and Gussman Permian LLC
15 E. 5th St. Ste 3200
Tulsa, OK 74103

8 Complete items 1, 2, and 3. Also comiplete
s Rem4if Restrlcted Delivery is desired.
Print your name and address on the reverse
so thut we can return the card to you.

Postage

Certified Fee

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

$ 4,40

Total Postage & Fees

?DDE c?b0 0001 L3952 8823

" @ Aftach this card to the back of the malipicce,
* oron the front if space permits.

It YES,.enter,delIvery addrass below: [J No

1

i

i 3. Service Type\.___/ /
l (B, Certificid M} SE)-Express Mail

! [J Registered O Retum Receipt for Merchand
O insured Mail 1 C.O.D.

4, Restricted Delivery? (Extra Fee)

0O Yes

?DDI::.E?I::D 0001 B39 B&BD B

A. Sighature
X [J Agent
[J Addresse
B. Received by { Printed Name) C. Date of Deliver
HAR|2 4 7668

y 2 é bf 2/ - 1. Article Addressed to:
!f’h .
-~ O,

\ Mobil Prodyci

Covoe

mng T, .
P.O. Box 2305 & fexas & New Mexico

Houston, Tx 77252

SMobil Producing Texas & New Mexico '
¥P.0. Box 2305
_Z_Houston, TX 77252

A

D. Is delivery address different from item 1?2 [3 Yes

if YES, enter delivery address below: [ No
3. Service Type
K Certified Mall (7 Express Mail
[J Registered 3 Retum Recelpt for Merchandis
O insured Mail 0O C.O.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

700k E?ED"DDDL L3492 8823

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-15«
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m Postage 160 -~ @ Attach this card to the back of the mailpiece, o 3’7& C. Dgte of Do (
-a Cortified Fee ~ ' oron the front if space permits. f !
3 —Q—b——; 1. Article Addressed to: D s delivery address different from ftom w’ @] Ye( [
F 3
g (Emsrgteu"r&%egglgglre%e) Q . l S if YES, enter delivery address below: (3 No |
C3  Regiricted Detivery Fede . . :
o (Encorsement Rogdred) _—W—l OXY USA WTP Limited Pannelshlp 4 {
F\.i Total Postage & Fees $ J 5 P.O. Box 502 50 } :
U OXY USA WTP Limited Part; Midland, TX 79710 | == f
ice Type !
A ' i
& [P.O. Box 50250 ! (A Certified Mall [ Express Mall i
E ‘Mldland TX 79710 , O Registered L7 Return Receipt for Merchandise
[ O insured Mall. O C.0.D. :
4. Restricted Delivery? (Extra Feg) O Yes

2. Article Number
(Transfer from service label)

7006 27

0 0001 L3392 aay>

PS Form 3811, February 2004

Domestic Return Receipt
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|
1
l
102595-02-M-1540 | [
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Postage | $ 4_ [p D
Certified Fee "d

Return Recelpt Foe
(Endorsement Required)

Restricted Delivery Fee
(Endorssment Required)

Total Postage & Fees

s A0

&Lee Cattle Company L.P.
5 HC 60 Box 465
= Lovington, NM 88260

item 4 if Restricted Delivery is desired.
. & Print your name and address on the reverse
so that we can return the card 1o you.

or on the front if space permits.

. # Complete items 1, 2, and 3. Also complete

\ By & ’ LN !EL':V_;E_ 9 ‘. ; ‘ 3 ‘v
) i H m
K Agent
. \ Addresss

# Attach this card to the back of the mailpiece,

P

C. Date of Delive

Z_/‘

e
GL8 &

(‘ 1. Article Addressed to:

]

?

<C

Y

Lee Cattle Company L.P.
HC 60 Box 465
Lovington, NM 88260

D' Is delivery addregs different from item 12 1 Yes

it YES, enter dellvery address below: L1 No
“3. Service Type
' Plcedified Mall O Express Mall
i [ Registered J Return Recelpt for Merchandi
O inswreg Hail. O C.OD.
0 Yes

4, Restricted Dellvery? (Extra Fee)

& S ey , - :
IT" oY Vg B B A
o e ¢ : s 2% A
@ %;f gg; g éﬁ A W Complete items L2 g Sh e
n = |l b B fen item 4 if Restricted Delivery Is desired. . . 7 Agent
« sostage | 5 4 / 0 - M Print your name and address on the reverse ™ Yo 0] Address:
m 1. (g ;S0 that we can return the card to you, Yceived b
Cortified Fee Q - W Attach this card to the back of the mailpiecs, gelvad by { Printed Nems, C 2ed Joive
- Retum Aeceipt Fee LIIB, AN or on the front if space permits. JERNNA Cibo R 3"9”/ %
3 (Endorsement Req%lred) } s f*? 1. Article Addressed to: 46 l‘&dellveuy ackdreca difforont from ttem 17 C1 Yes
O roarioe Delvery Foo . i YES, enter delivery address below;: [ No
(Endorssment Required) %) A
3 I P -~
ﬁ Total Postage & Fees $ q ,‘fo ‘ }) Pearce Trust
U pearce Trust - \ Roy F. Pcarce Sr & Roy Pearce Jr Co-Truslees
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Affidavit of Puiiication
STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on oath deposes and
says that she is Advenisting Director of THE LOVINGTON
LEADER, a daily newspaper of general paid circulation pub-
lished in the English language at Lovington, Lea County,
New Mexico; that said newspaper has been so published in
such county continuously and uninterruptedly for a period in
excess of Twenty-six (26) consecutive weeks next prior to
the first publication of the notice hereto attached as here-
inafter shown; and that said newspaper is in all things duly
qualified to publish legal notices within the meaning of
Chapter 167 of the 1937 Session Laws of the State of New
Mexico.

That the notice which is hereto attached, entitled

ol T )stce
J
was published in a regular and entire issue of THE LOV-

INGTON LEADER and not in any supplement thereof, for

e (1 >dﬁuﬂi , beginning with the issue of
IV och A2 , 2008 and ending with the issue
of_77lacA 22 , 2008.

And that the cost of publishing said notice is the sum of
$L5. L which sum has been (Paid) as

Court Costs.
s

C \ee s

Subé/bed and sworn to before me this & - d &t/ é
WLCL‘L(//') 200 %

(/)Q(/ M[ \ &ﬁﬂ M m]

Debbie Schilling "
Notary Public, Lea County, New Mexico
My Commission Expires June 22, 2010

NOTICE'OF- '

AND. NATURAL

DIVISION -

Lonservahan ‘Division} ‘5

1

or.any other form of | lux1|-

PUBLICATION. - - *USA; Inc. for-amendment
. oo ot Division:Order No: R-
4442, as amended to
authorlze«
" expansion: o the Vacuum
- Grayburg: -San: * Andres.

. RESOURCES’ " {"Unit'and ,Addition of New
"DEPARTMENT - 'Wells: - for. - Injection -of-

‘O!LCONSERVAHON “Carbon’ . Dioxide;., Lea

++"|:County,” New " Mexico. -
Applzcant seeks approval
of a vertical expansion of
'the unitized formation in
W. VieXIco |ts Vacuum Grayburg-San.
v through~ - its. -~ Oil “Andres Unit and to place -

.an-1 vertical

dditional welle on injec-
jon. Chévron proposes to
jject carbon dioxide into
“the" Grayburg: and San.
Andres formation from .a
{-proposed depth .of 3902

1(0 5020 feet in,

ange 34 East;. NMPM.
pplicant. seeks to: inject

sat- ay maximum. rate of

850, psi. The ' contact

partyﬂ for ChevronA is
-Daniel Pequeno who may
be contacted ‘at. 5. Smith
; : Road,«RM-2235 Midiand;
sign:language. interpreter. | Tayas 79707.0r (432) 687~

Said unltus Iocated

iary -aid;‘or’-'serviceto - épproxmately 22. miles

attend-or. participate in the northwest of Hobbs, - New.

hearlng, please conl, i
Florene | Davudson at 505-

476-3458 or - through' the leen under he’ Seal of

New: ‘Mexico: Relay _the State of New Mexico
NetWOrk 1 800 659 1779 Oll Conservaﬁon,
by, / Aprll 7, 2008;  Pubiic - CommlSSlon at-Santa Fe,
‘doctiments -including. the | New Mexico.on this 20th

ber “various

acCessiblé forms.. Please STATE OF NEW MEXICO ~

agenda and mmutes, can. day March 2003

Loy

cohtact Florene Davidson:’ ol= CONSERVATlON

if a summary or other type DIVISION

*ofi accessmle ‘form.. |s

Al named pames and per—
sons" -having. f’any right,’
title, interest “or- claim - m;

-_needed R ’{ Mark E- Fesmlre, PE ;
. Director N e

'STATE OF NEW MEXICO pﬁg,,shed i the
TO:, Lovington Leader March -

the" tollowing “cases -and".

not' e, to the pubhc

(NOTE AII Iand descrnp—
tlons herem refer to the
New: MeXICO Pnnmpal
'Mend:an whether or no!

v

_sostated) " o




