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1 EXAMINER JONES: Let's c a l l the next case. This i s 

2 going t o be Case 14098, a p p l i c a t i o n of Apache Corporation f o r 

3 compulsory p o o l i n g , Lea County, New Mexico. 

4 C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

6 rep r e s e n t i n g the a p p l i c a n t . 

7 EXAMINER JONES: Any other appearances? 

8 MR. BRUCE: Mr. Examiner, submitted as E x h i b i t 1 i s 

9 the a f f i d a v i t of Mi c h e l l e Hanson, who's a landman w i t h Apache. 

10 Apache i s seeking t o d r i l l the Magnolia Well No. 1 a t a 

11 l o c a t i o n 1650 f e e t from the n o r t h l i n e and 990 f e e t from the 

12 west l i n e i n Lea County. 

13 The w e l l w i l l be d r i l l e d t o a depth s u f f i c i e n t t o 

14 t e s t the Drinkard Formation. There are several zones i n v o l v e d . 

15 I f you look a t Attachment A t o E x h i b i t No. 1, there are several 

16 w e l l d e d i c a t i o n p l a t s simply because the B l i n e b r y Tubb and 

17 Drinkard are a l l r e s p e c t i v e i n t h i s w e l l . They are a l l i n the 

18 House f i e l d , and they are a l l o i l w e l l s , based on -- o i l pools, 

19 based on 40 acres under the D i v i s i o n ' s records. 

20 Attachment B t o E x h i b i t 1 i s a l i s t i n g of a l l of the 

21 p a r t i e s being pooled. The ones h i g h l i g h t e d i n yellow are 

22 e i t h e r u n locatable or they d i d not p i c k up t h e i r c e r t i f i e d 

23 m a i l . 

24 Attachment C i s the proposal l e t t e r t h a t was sent out 

25 t o the i n t e r e s t owners, and E x h i b i t D i s the AFE f o r the w e l l . 
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1 Apache i s requesting overhead r a t e s of 6,000 a month f o r a 

2 d r i l l i n g w e l l and 600 a month f o r a producing w e l l . 

3 E x h i b i t 2 i s the A f f i d a v i t of Notice. We sent out 

4 n o t i c e t o everyone who had an address on t h a t l i s t . The 

5 landman does s t a t e i n her a f f i d a v i t t h a t they d i d check 

6 i n t e r n e t and telephone records and other records, i n a d d i t i o n 

7 t o the records of Lea County. As you can see, there are a 

8 number of people who e i t h e r the m a i l was returned, or they j u s t 

9 d i d not p i c k up t h e i r m a i l . 

10 And submitted as E x h i b i t C i s an a f f i d a v i t of 

11 p u b l i c a t i o n from the Hobbs newspaper. And a l l of the p a r t i e s 

12 who d i d not receive m a i l n o t i c e were n o t i f i e d by p u b l i c a t i o n . 

13 So I move the admission of E x h i b i t s 1 through 3 and 

14 ask t h a t t h i s matter be taken under advisement. 

15 EXAMINER JONES: E x h i b i t s 1 through 3 w i l l be 

16 admitted i n t o evidence. These unlocatable p a r t i e s , what bank 

17 i n Lea County w i l l be used f o r the --

18 MR. BRUCE: I w i l l get back t o you on t h a t . I'm not 

19 sure which one Apache uses. The reason why i s I don't t h i n k --

20 t o t e l l you the t r u t h , I t h i n k t h i s i s the f i r s t f o r c e d - p o o l i n g 

21 Apache has done, t o my r e c o l l e c t i o n , i n probably a decade or 

22 so. 

23 MR. BROOKS: Our order i s , apparently, f o r q u i t e a 

24 few years, i t has sa i d t h a t they are t o deposit the i n t e r e s t of 

25 unlocatable p a r t i e s i n a bank -- i n an escrow account i n a 
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1 bank -- and they are t o give us n o t i c e of where they have 

2 deposited i t . I t seems t h a t t h a t has f a l l e n i n t o disuse, t h a t 

3 nobody ever gives us n o t i c e . Whether they are a c t u a l l y 

4 d e p o s i t i n g i t or not, we don't know. 

5 MR. BRUCE: I w i l l n o t i f y them and t e l l them about 

6 t h a t . 

7 MR. BROOKS: We have not f o l l o w e d up on t h a t . We 

8 b e t t e r s t a r t doing t h a t . 

9 MR. BRUCE: We w i l l have t o open an account. As I 

10 said, I know f o r a f a c t t h a t they haven't done a for c e d - p o o l i n g 

11 f o r q u i t e some time. 

12 MR. BROOKS: Okay. 

13 EXAMINER JONES: Thanks, Mr. Bruce. With t h a t , we 

14 w i l l take Case No. 14098 under advisement. 

15 [Hearing concluded.] 
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1 STATE OF NEW MEXICO ) 

) 

2 COUNTY OF BERNALILLO ) 

3 

I , JOYCE D. CALVERT, a New Mexico P r o v i s i o n a l 
4 Reporter, working under the d i r e c t i o n and d i r e c t s u p e r v i s i o n of 

Paul Baca, New Mexico CCR License Number 112, hereby c e r t i f y 
5 t h a t I re p o r t e d the attached proceedings; t h a t pages numbered 

1-5 i n c l u s i v e , are a t r u e and c o r r e c t t r a n s c r i p t of my 
6 stenographic notes. On the date I report e d these proceedings, 

I was the holder of P r o v i s i o n a l License Number P-03. 
7 Dated a t Albuquerque, New Mexico, t h i s 3rd day of 

A p r i l , 2008. 
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