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BLANKET CASH PLUGGING BOND 

KNOW ALL MEN BY THESE PRESENTS THAT Pronghorn Management Corporation 
(an Individual), (* partnershi p) , (a corpontion organiied' tn the 

ST* t a 37 Kj<ay; MPXI'CO „• with its principal office ln the city of 
Hobbs , State of "bv/ Mexico and authorized to do buslnese 

Tn the State of New Mexico Is held and tiroily bound to the Oil Conservafion Division of 
the State of New Mexico (or i t i successor agency) in the sura of Fifty Thousand DolUn 
($50,000), lawful money of the United States. 

The conditions of thli obligation are such that: 

The sbovi app11 cant/operator desires to d r i l l or purchase walla to prospect for and 
produce o i l , gaa, or carbon dioxide resources on land owned by privete individuals or the 
State of New Moxi co; 

The applicant has deposited on behalf of the Division f i f t y thousand dollars 
($ 5 0,000 ), being ths principal sur». intended to bs sscurid, ir; ths Sinner indicated on the 
attachment to this bond. Applicant pledges this sum as a guarantee that i t , its 
• reenters. sssfgna, hairs -r sdSslr.i st ratsrs str. 11 pP-S tfte »«1 i s owned or op«raisti by hiss 
If dry, or when abandoned, in accordance with the rulea and orders of the Oil 
Conservation Division of the Stata of New Mexico in such a way aa to confine the oil, 
gas, and water in tht strata in which they art found, and to prevent same from escaping 
to other strata. tf tha applicant doea not so properly plug and abandon said walls upon 
order of the Division, th* total sua of tha bond shall ba forfaited to th* Division, ind 
such amount aa is necessary may be uaed to properly plus; said wells. If tha principal 
sum of this bond is less than tha actual cost Incurred by the Division ln plugging said 
wells, the applicant, i t s successors, assigns, heirs, or administrators shall ba liable 
under the provisions of Section 70 -2 -38 NMSA 1 978 of the Oil and Oas Act, and the 
Division may tak* action to recover any amounts expended over and above the principal sum 
of the bond. 

NCW THEREFORE, i f the above applicant or its successors, assigns, heirs, or 
administrators or any of them shall plug the wells owned or operated by it when dry or 
abandoned, in accordance with the rules, regulations, and orders of the Division, in such 
a manner aa to confine the o i l , gss, end water in the strata in which they naturally 
occur, and to prevent them from escaping into other strata, and further to clean up th* 
surface location of said wells, NOW THEREFORE, this obligation shall be null and raid and 
the principal sum shall be paid to the applicant, or Its successors, heirs, or 
administrators. 

PROVIDED HOWEVER, that upon thirty days notice from the Division to the applicant of 
intention to cancel this bond, the obligation shsll terminate aa to property or wella 
acquired, d r i l l e d , or apudded after stid thirty day period. 

1 'von>jhorn Manarjeir ?.nt Cor por a t i o n 
OPERATOR 

P. O. Ro:-; 1772 

ADDRESS 

Mobbs , NM 88241 
CIVi, STATE AND ZIP 

By . Pres ident 
S1gnatura T i t l e " " 
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ACK.\O\VI. I : I ;GI: .MI:M T O KM IOK N A T U K A I . IM.KSONS 

> I ATI: OK J 
COUNTY OK _ ) " 

Onthi> (by nl 19 Mi'Tt mi- rvrvxully JnxMrd 
tn mc k.n< m it tn Iv thr rvrs. MI (|vrv >n\j 

described in and who executed the forcguint; instrument and acknowledged thu he (they) executed the samt- as his (their) Ircv aa jnd dcrd. 

IN '.ViT'NLSS V/rll-SHOr. ! have hcreurKo rr.r f^nd r.rsd .w! :irs thrdsy ard y.ysr in thi: crrti^3!c Krv jL-v.-:.- -xrinr^. 

Notary PuWic 

My Commisskjn expires 

ACKNOWLF.DGKMflNT FORM FOR CORPORATION 

STATE OF NEW MEXICO ; , 
COUNTY OF LEA j 

On this 1 2 t h ^ ^ A p r i l ig94 m c p ^ ^ o i i y appeared 

G. /•'.. BABER , 1 1 1 • , 0 fjyi pervTnaily known who. hvinR by me 

dulv sworn, did say that hen P r e s i d e n t . ^ 

Pronghorn Management Corporation m d l h n ( h c i t M n i m m t W M , i K n H a„d «-aled nn 
hehii' J said corpora ion by authority of its beard o/ dircaors. ami acknowledged said instrument to bc the free aa and 
dtxd ot said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal oo the day and vrsr in this certificate tint above written. 
r. \ \ •—<r ;-

June 20, 1994 N<*ary Public 

My CommISSMXI expires 

APFHUVtUUY: 
f 

OIL CONSERVATION dlvisiONOFNEW MEXICO 

Date 



Forr^ O & G CCD 
Adop'ed 6 - i - 3 S 

ASSIGNMENT OF CASH 

(Must be a f e d e r a l l y - i n s u r e d 
w i t h i n the State of 

COLLATERAL DEPOSIT 

bank or savings i n s t i t u t i o n 
New Mexico) 

Date April IA. 1994 
; b 1 ' • '• !' 

Pursuant to Section 70-2-14, NMSA (1978), or successor p r o v i s i o n s , Prorifihorn 
•.'•Ian a Semen t Cor p. ( h e r e i n a f t e r r e f e r r e d to as 'operator") of 

(address) has deposited w i t h the Lea 
CognL'V S t a t e Bank (name of s t a t e or n a t i o n a l bank or savings association) o f 
P U Box nOO Hobbs NM 88240 (address) (herein termed 

f i n a n c i a l i n s t i t u t i o n ) , the sum of ft SO 000.0(9 d o l l a r s i n C e r t i f i c a t e o f 
Deposit or savings account No. CD# TUUO/TSb / Operator hereby assigns and conveys 
a i l r i g h t , t i t l e and i n t e r e s t i n the deposited sum to the f i n a n c i a l i n s t i t u t i o n in t r u s t 
f o r the O i l Conservation D i v i s i o n of the Energy and Minerals Department or successor 
agency of the State of New Mexico. . Operator and the f i n a n c i a l i n s t i t u t i o n agree that as 
to the deposited sum or fund: 

a. The O i l Conservation D i v i s i o n acquires by t h i s assignment the e n t i r e b e n e f i c i a l 
i n t e r e s t i n the fund, w i t h the r i g h t to order the tr u s t e e i n w r i t i n g to 
d i s t r i b u t e the fund to persons "determined by the d i v i s i o n to be e n t i t l e d 
t h e r e t o , i n c l u d i n g the D i v i s i o n i t s e l f , i n amounts determined by the D i v i s i o n , 
or t o the operator upon sale or proper plugging of the w e l l covered by t h i s . 
bond. 

b. Operator r e t a i n s no l e g a l or b e n e f i c i a l i n t e r e s t i n the fund and has only the 
r i g h t to i n t e r e s t , i f any, thereon, and to r e t u r n of the fund upon w r i t t e n o r d e r 
of the D i v i s i o n . 

c. The f i n a n c i a l i n s t i t u t i o n agrees t h a t the fund may not be assigned, t r a n s f e r r e d , 
pledged or d i s t r i b u t e d except upon w r i t t e n order of the D i v i s i o n or a court o f 
competent j u r i s d i c t i o n made i n a proceeding i n which the D i v i s i o n i a a party. 
The f i n a n c i a l i n s t i t u t i o n waives a l l s t a t u t o r y or common law l i e n s or rights o f 
s e t - o f f against the fund. 

Operator agrees t h a t the f i n a n c i a l i n s t i t u t i o n may deduct from i n t e r e s t due operator 
any attorney fees inc u r r e d by the f i n a n c i a l i n s t i t u t i o n i f claim or demand v i a w r i t , 
summons or ot h e r process a r i s i n g from operator's business i s made upon thea f i n a n c i a l 
i n s t i t u t i o n . > / . / 

Signature of Operator, 
Personally or by Authorized O f f i c e r 

V,-, 
Signature" o f Authorized, O f f i c e r of 
Fina n c i a l I n s t i t u t i o n / 

Bi\BER, P r e s i d e n t 

T i t l e 

Robert C. 
Executive 

T i t l e 

Dunn, 
Vice 

Jr. 
President 

STATE OF NEW MEXICO 
) s s . 

COUNTY OF LP'A 

Or; t h i n 1 9 t h day of A p r i l 19 ' 9 4 before me personally appeared 
'. •) •" . bolo'T and , to me known to be 

tne person (persons) described i n and who executed the foregoing instrument and 
*cxnr.-*led«;«d t h a t they executed the same as t h e i r free act and deed. 

I/i WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in t h i s 
cerrifi«»t« f i r ^ t above w r i t t e n . 

NOTARY PUBLIC 
MY Commission exDires: 

\sso>nment dated 6/21/88' i / n / o 1'abcr We.ll Secvicin« Company 


