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April 7, 2008

HAND DELIVERED

Mr. Mark E. Fesmire, Director
Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Masden Selby Well No. 2R (API#30-045-pending)
Unit G,
Townsend 29 North, Range 11 West
Section 28:  N/2 (Fruitland Coal formation)
NE/4 (Pictured Cliffs formation)

Application of XTO Energy, Inc. fW / (/ / / g

for compulsory pooling,
San Juan County, New Mexico
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Dear Mr. Fesmire:

On behalf of XTO Energy, Inc., find enclosed our referenced
application which we request be set for hearing on the Examiner's docket
now scheduled for May 15, 2008. Also enclosed is our proposed
advertisement of this case for the NMOCD docket.

% . Thomas Kellahin

cc:  XTO Energy, Inc.
Attn: Aaron Austin



CASE _/il :} E;Application of XTO Energy, Inc. for compulsory
pooling, San Juan County, New Mexico. Applicant seeks an order pooling
all mineral interests to the Pictured Cliffs formation and the Basin Fruitland
Coal-Gas Pool underlying both the NE/4 and the N/2 of Section 28, T29N,
R11W, NMPM,; San Juan County, New Mexico, forming a standard 320-
acre gas spacing and proration unit for any production from the Basin
Fruitland Coal Gas Pool and forming a standard 160-acre gas spacing and
proration unit for any production from the Pictured Cliffs formation,
including but not limited to the Fulcher Kutz Pictured Cliffs Gas Pool.
These units are to be dedicated its Masden Selby Well No. 2R (API# 30-
045-pending) to be drilled at a standard location in Unit G of this section
for downhole commingled production from the Basin Fruitland Coal Gas
Pool and the Fulcher Kutz Pictured Cliffs Gas Pool. Also to be considered
will be the costs of drilling and completion this well and the allocation of
the costs thereof as well as actual operating costs and charges for
supervision, designation of the applicant as the operator of the well and a
200% charge for risk involved in this well. This unit is located
approximately 1 mile East-Southeast from Bloomfield, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF XTO ENERGY, INC.

FOR COMPULSORY POOLING,

SAN JUAN COUNTY, NEW MEXICO.

CASENO. ({113

APPLICATION

XTO Energy, Inc. ("XTQO") by its attorneys, Kellahin & Kellahin, and in
accordance with Section 70-2-17.C NMSA (1978) seeks an order pooling all
mineral interests to the Pictured Cliffs formation and the Basin Fruitland Coal-Gas
Pool underlying both the NE/4 and the N/2 of Section 28, T29N, R11W, NMPM,
San Juan County, New Mexico, forming a standard 320-acre gas spacing and
proration unit for any production from the Basin Fruitland Coal Gas Pool and
forming a standard 160-acre gas spacing and proration unit for any production
from the Pictured Cliffs formation, including but not limited to the Fulcher Kutz
Pictured Cliffs Gas Pool. These units are to be dedicated its Masden Selby Well
No. 2R (APFE 30-045-pending) to be drilled at a standard location in Unit G of
this section for downhole commingled production from the Basin Fruitland Coal
Gas Pool and the Fulcher Kutz Pictured Cliffs Gas Pool. Also to be considered will
be the costs of drilling and completion this well and the allocation of the costs
thereof as well as actual operating costs and charges for supervision, designation
of XTO Energy, Inc. as the operator of the well and a 200% charge for risk
involved in this well.

In support of its application, XTO Energy, Inc. (“XTO”) states:

1. XTO has a working interest ownership in the oil and gas minerals from
the surface to the base of the Pictured Cliffs formation underlying the N/2
of Section 28, T29N, R11N, NMPM, San Juan County, New Mexico.

2. XTO plans to drill its Masden Selby Well 2R in Unit G of Section 28,
T29N R11W and dedicate the NE/4 of Sec 28 to any Pictured Cliffs
production and the N/2 of Sec 28 to any Fruitland coal gas production. See
Division form C-102 attached as Exhibit “A”



3. These gas spacing units are located within the boundaries of the Basin
Fruitland Coal Gas Pool and the Fulcher Kutz Pictured Cliffs Gas Pool.

4. By letter dated March 10, 2008, XTO has proposed to the other working
interest or mineral owners that this well be drilled and downhole completed
in the Pictured Cliffs and Fruitland coalbed formations to be dedicated to a
standard 320-acre gas spacing and proration unit consisting of the N/2 a
standard 160-acre gas spacing and proration unit consisting of the NE/4
both in Section 28.

5. Despite its reasonable efforts, application has been unable to obtain a
written voluntary agreement from certain uncommitted working interest
and/or mineral interest owners as shown on Exhibit “B”.

6. Pursuant to Section 70-2-17.C NMSA (1978) and in order to obtain its
just and equitable share of potential production underlying this spacing unit,
XTO needs an order of the Division pooling the interest identified above in
order to protect correlative rights and prevent waste.

7. Applicant, in the absence of ﬁmely objection, will present its evidence by
affidavit as provided by Division Rule 1207.A(1) and request the 200% risk
charge in accordance with Commission Order R-11992, effective August
15, 2003.

8. In accordance with the Division's notice requirements, a copy of this
application has been sent to the parties whose interest is to be pooled as
listed on Exhibit "B" notifying each of this case and of the applicant's
request for a hearing of this matter before the Division on the next available
Examiner's docket now scheduled for May 15, 2008.

WHEREFORE, XTO Energy, Inc, as applicant, requests that this
application be set for hearing on May 15, 2008 before the Division's duly
appointed examiner, and that after notice and hearing as required by law, the
Division enter its order pooling the mineral interest described in the appropriate
spacing unit for this well at a standard well location upon terms and conditions

which include:

(1) XTO Energy, Inc. be named operator;
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(2) Provisions for applicant and all working interest owners to
participate in the costs of drilling, completing, equipping and
operating the well;

(3) In the event a mineral interest or working interest owner fails to
elect to participate, then provision be made to recover out of
production, the costs of the drilling, completing, equipping and
operating the well, including a risk factor penalty of 200%;

(4) Provision for overhead rates per month drilling and per month
operating and a provision providing for an adjustment method of the

overhead rates as provided by COPAS;

(5) For such other and further relief as may be proper.

. 'THOMAS KELLAHIN
KELI/AHIN & KELLAHIN
706 Gonzales Road
Santa Fe, New Mexico 87501
Telephone: (505) 982-4285
Fax: (505) 982-2047
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State of New Mexico

DISTRICT |
1625 N. French Dr., Hobba, N.M. 88240
Energy, Minerals & Natural Rescurces Department

Form C-102

Revised October 12, 2005

G & ond Ave, Artaie, NAL 80210 OIL CONSERVATION DIVISION Submit to A';';;‘;';"‘L’f """‘j‘ C°":°°
! ase — opies
DISTRICT 1 1220 South St. Froncis Dr. Fee Lease - 3 Copies

1000 Rio Brozos Rd.,

DISTRICT t¥
1220 South St.

Aztec, NM. G790 Santg Fe, NM 87505

Froncls Dr., Santa Fs, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APt Number *Ponl Code *poot Nome
SProparty Code *Property Nome * Welt Number
MASDEN SELBY 2R
TOGRID No. *Operator Nome * Elevation
XTO ENERGY INC 5409’
" Surface Location
WL or lot no. Section | Township Ronge Lot 1dn fost from the North /South line Feel from the EaatNeat fine County
G 28 29-N | 11~w 1530 NORTH 1835 EAST SAN JUAN
"Bottom Hole Location If Different From Surface
UL or iot nou Saction Township Range Lot Wn Feot from the North/South line Foel from the Eont/West line County
12 Dedicoted Acres » joint or Infill ¥ Conaclidation Code B 0rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

QIR. CORNER S 89-41—43 W SEC. CORNER
(IR CORNER W e e OPERATOR CERTIFICATION
tS 11598 1993 1999 BUM | ) paebiy certify Bt the kforrmation contalned Mereh
b we and complete to the best of my knowledge ond
. bafied, ond that inls organization either owns ¢ working
'9) terast or unieced minerd interest i the Tond
O Inctuding the proposed boktom hole locobion or hoe o
-— dAght to dril this well ot this location pursant te o
tontroct with cn owner of such o minerd or
Merest, or 10 0 voluntory pooling ogresment & o
compuivary pocing order herslofare entered by Uhe
Ghlslon.
LAT: 36.69988' N. (NAD 83; 1835 w
LONG: 107.99433" W. (NAD 83 - :::
LAT: 36'41'59.56" N, (NAD 27 w.
LONG: 107°59°37.37" W. (NAD 27 p=gt
g2
» S| Signature Date
Printed Nome
28 F c/mfgcb
1/4"
¥ ac. [ SURVEYOR CERTIFICATION

) harsby certify that the wet focation shown on this plot

wos plottad from fleld notes of octud swrveym mode by me
o undar my supervision, ond thot the some Is true ond
[eorect 1o ho best of my bedlef,
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