
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARINGS CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF MYCO INDUSTRIES, INC. 
FOR COMPULSORY POOLING, CHAVES 
COUNTY, NEW MEXICO. Case No. 14gg38 
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RESPONSE OF MYCO INDUSTRIES, INC. 
IN OPPOSITION TO 

MOTION FOR CONTINUANCE 

Myco Industries, Inc. ("Myco") submits this response in opposition to the Motion for 

Continuance filed in this case by Chesapeake Energy Corporation ("Chesapeake"). In support of 

its response, Myco states: 

1. In this case Myco seeks an order pooling all mineral interests in the Wolfcamp 

formation underlying the SVi of Section 34, Township 15 South, Range 24 East, NMPM, to form 

a 320-acre gas spacing unit. 

2. The hearing on this case is set for June 12, 2008. Chesapeake has requested a 

continuance, claiming that (i) Chesapeake and its attorneys have had an insufficient amount of 

time to prepare for hearing, and (ii) there have been insufficient negotiations between the parties. 

Neither reason, alone nor combined, is sufficient to grant a continuance. 

3. First, this is a routine pooling case. Based on the pre-hearing statement filed by 

Chesapeake, there are no challenges to well location, risk charge, or operatorship. Therefore, the 

only issue is whether Myco has satisfied its obligation to negotiate with Chesapeake in good 



faith. Only landmen will testify at hearing, and the hearing will not be lengthy or difficult for 

which to prepare. 

for over two years. Exhibit A is a summary of Myco's contacts with all working interest 

owners regarding this well. There have been several dozen communications between Myco and 

Chesapeake (or its predecessor-in-title). In addition, in April 2008 Myco informed Chesapeake 

that it was moving forward with drilling the well. Thus, Chesapeake has not been caught by 

surprise by this case. 

5. Due to the substantial negotiations which have occurred, a continuance is not 

proper or necessary. 

WHEREFORE, Myco requests that the Division deny Chesapeake's Motion for 

Continuance. 

4. Second, the parties, or their predecessors-in-title, have been in discussions 

James Bruce 
ffost Office Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Myco Industries, Inc. 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing pleading was served upon the following 
counsel of record via facsimile transmission this day of June, 2008: 

J. Scott Hall 
Montgomery & Andrews, P.A. 
P.O. Box 2307 
Santa Fe, New Mexico 87504 
(505) 982-4289 
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