
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF SYNERGY OPERATING, 
L L C FOR COMPULSORY POOLING, SAN 
JUAN COUNTY, NEW MEXICO. Case No. 14,174 

VERIFIED STATEMENT OF PATRICK HEGARTY 

Patrick Hegarty, being duly sworn upon his oath, deposes and states: 

1. I am a principal in and landman for Synergy Operating, LLC, and have personal 
knowledge of the matters stated herein. 

2. Pursuant to Division Rule 1210.A(l)(b), the following information is submitted in 
support of the application: 

(a) No opposition to this application is expected because the mineral interest owners 
being pooled are either unlocatable or have simply not responded to well or lease 
proposals. 

(b) A plat outlining the spacing unit being pooled, and marking the location of the 
proposed well, is attached hereto as Exhibit A. Applicant seeks an order pooling all 
mineral interests from the surface to the base of the Fruitland Coal formation underlying 
the El/2 of Section 7, Township 29 North, Range 13 West, NMPM, to form a standard 
320-acre gas spacing and proration unit for all pools or formations developed on 320 acre 
spacing within that vertical extent, including the Basin-Fruitland Coal Gas Pool. 

The unit is to be dedicated to the Powers 29-13-7 Well No. 110, to be drilled from 
a surface location 1953 feet from the north line and 752 feet from the west line of Section 
7, to an orthodox bottomhole location in the SWViNEVi of Section 7. 

(c) The parties being pooled, their interests in the well unit, and their last known 
addresses, are listed on Exhibit B. 

(d) Copies of the proposal letters sent to the uncommitted mineral interest owners are 
attached hereto as Exhibit C. 

Oil Conservation Division 
Case No. r 
Exhibit No / 



(e) Interest owners who are not locatable are highlighted in yellow on Exhibit B. To 
try to locate these interest owners, Synergy Operating, LLC examined the San Juan 
County records, telephone directories and records in the counties of the last known 
residences of the out-of-state owners, and internet directories. Correspondence to the last 
known addresses of these interest owners was returned to sender. 

(f) One notice letter, to Mary Ann Parker, has not been picked up at the post office. 
Synergy Operating, LLC has been speaking with Ms. Parker's brother, John Pruitt, on a 
bi-weekly basis for almost a year. The minerals were tied up in a trust that 
recently conveyed its mineral interest to John Pruitt, Mary Ann Parker and Aubrey M 
Pruitt. After we obtained a copy of the conveyance we sent Mary Ann Parker a proposal 
letter to the address in the conveyance. John Pruitt informed the undersigned that he has 
been in contact with his sister about the drilling of the proposed well. 

(g) Synergy Operating, LLC has made a good faith effort to obtain the voluntary 
joinder of interest owners in the well. 

(h) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed 
against non-consenting interest owners. 

(i) A copy of the Authority for Expenditure for the proposed well is attached hereto 
as Exhibit D. The drilling and completion costs set forth therein are fair and reasonable, 
and are comparable to those of other wells of this depth drilled in this area of San Juan 
County. 

(j) Overhead charges of $5,000/month for a drilling well, and $500/month for a 
producing well, are requested. These rates are fair and reasonable, and are in line with 
rates charged by other operators in this area for wells of this depth. Synergy Operating, 
LLC requests that the rates be adjusted under the COPAS accounting procedure. 

(k) Applicant requests that it be designated operator of the well. 
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VERIFICATION 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SAN JUAN ) 

Patrick Hegarty, being duly sworn upon his oath, deposes and states that: He is a 
landman for Synergy Operating, LLC; he is authorized to make this verification on its behalf; he 
has read the foregoing statement, and knows the contents thereof; and the same is true and 
correct to the best of his knowledge, information, and belief. 

SUBSCRIBED AND SWORN TO before me this I T * day of August, 2008 by 
Patrick Hegarty. 

My Commission Expires: TSulu £5. 2 Oil 
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State of New Mexico 
Energy, Minerals & natural Resouroes Deportment 

OIL CONSERVATION DIVISION 
1230 South St. Francis Dr. 

Santa Fe, NM 87506 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 
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PO Box 5513 

Synergy Operating, LLC 
Mrs. A. Lorraine Powers 
P. O. Box 2323 
Farmington, NM 87499 

RE: Proposed Gas Well Involving your family's Land 
Powers 29-13-7 #110 located in the E/2 Seo. 7, 
T29N, R13W San Juan County, New Mexico 

Mrs. Powers: 

As discussed, we are drilling a gas test well that will involve your lands located in 
Section 7, T29N, R13W. Based upon our examination of title, your family owns about 
135 acres of minerals, primarily in the northeast quarter of section 7. This is very 
exciting news because your family could receive as much as $30,000.00 upfront and a 
monthly check for as much as $4,000.00, or more, if we can successfully drill as many 
as three wells involving your family's minerals. 

Listed below are your options to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign an oil and gas lease, or 
Three, you can do nothing, as you said was your preference. 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

Registered Mail RRR 

EXHIBIT 

Allow me to review each of your options separately: 
Option One - Participate: 
Participation in the first well we drill will cost your family about $274,218.75, based upon 
the attached anticipated total well-cost estimate of $650,000.00. If your family wants to 
participate please let me know and I will send you an invoice and Operating Agreement. 

Option Two -Lease: 
Your family can elect to lease. We would pay your family $25,000.00 and an additional 
$5,000.00 for a total of $30,000.00 if you would allow us to drill the well on your land, 
plus you will receive a 15% Royalty. 

You mentioned that y 

this well. Rest assured 
drill, but only after we h 
complete and equip the 
working interest in the w. 
share of operating costs 

n 5END HON 1 * * 
* - «. -J> t> 

Complete (tems 1.2, and 3. Also complete 
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Print your name and address on tha reverse 
so that we can return the card to you. 
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or on the front ff space permits. 
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MRS A. LORRAINE POWERS 
P. O. BOX 2323 

FARMIN&TON, NM 87499 

or r ' i £ i r ' i . < . ' r c jK ' f j t ; " , r1 ; h r,,j 

D. Is (Wwory addnwcllffwrtfitjmlteml? DYe| 
If YES. enter delivwy address below • f"J 
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DC.0.D. 

4. Restricted DftHvwy7 (EttrB F&) OY« 

2. Arttata Nurnbw 7D07 1410 0D01 3D1S Ife'N 



Also know that we cannot drill on your land, unless you allow it. If you sign the oil and 
gas lease, it includes language to make sure that NONE of your land will be used for 
drilling a well. The only way we can locate a well on your land is if your family wants to 
make an additional $5,000.00. We will pay your family an additional $5,000.00 for the 
right to locate a well on a parcel of land that you choose. Again let me repeat we will 
only use your land to drill a well and lay a pipeline if you want to make an additional 
$5,000.00. 

Attached is an explanation of why the State government regulates the number of wells 
that can be drilled in an area. The state makes sure every mineral owner is properly 
protected. The picture shows what drilling looked like before the state was involved. 

I included three extra copies of this letter with envelopes for your children. My cell 
phone number is: 505-330-6431. I am willing to stop by your place, or you are welcome 
to visit us here at our office near the college to look at a map of possible drilling 
locations and meet the people who manage drilling operations. 

Sincerely, 

Synergy Operating, LLC 

Patrick Hegarty 
Principal 

Enclosures: 
Oil & Gas Leases 
Well-Cost Estimate 
Government Regulation Explanation with picture of 1930s well derricks 



Synergy Operating, LLC up tM' 

PO Box 5513 
Farmington, NM 87499 

(505) 325-5449 
Fax (505) 566-3750 

Registered Mail RRR June 6,2008 

Clarence G. Pruitt 
2501 Glade Rd. 
Farmington, NM 87401 

RE; Proposed Gas Fruitland Coal / Pictured Cliffs Test well 
Power? 29-13-7 #110 located in the E/2 Sec. 7, 
T29N, R13W San Juan County, New Mexico 

We are drilling a gas test well that will involve your lands located in Section 7, of T29N, R13W. Based upon our 
examination of title you own 1.71772 mineral acres in the east half of Section 7, This is good news because your 
family could receive regular checks, if we successfully drill a commercial gas well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well; 
One, you can participate In the weil we drill, 
Two, you can sign an oil and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review each of your options separately: 

Option One - Participate: 
Participation In our test well will cost you $3,489,12, which Is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00, based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an Invoice and an Operating Agreement for your further consideration. 

Option Two -Lease; 
You can eject to lease, 
interest. 

We would pay you a bonus consideration of $257.66 and a proportionate 15% Royalty 

Option Three - Do nothing: . 
You may elect to do nothing. The. Newl Mexico Oil Conservation Division requires that we try to obtain your 
permission before we drill this well. Rest assured your (amity should someday receive money from the well thet we 
drill, but only after we have collected about twoahdjine half times the amount we spend to drill, complete and equip 
the well. After we recoup this amount of money, you will own a working interest in the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 

Also know that we cannot drill on your land, unless you allow it. if you sign thc enclosed oil and gas lease, it includes 
language to make sure that rJON£ of your land will be used for drilling a well. The only way we can locate a well on 

• will only use your land to drill a well 
inclosed lease states that NQN6 of 

I Complete Item* 1,2, and 3. AI30 complete 
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Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

June 9, 2008 Registered Mail RRR 

Dovy Ann Ledford 
P. O. BOX 5302 
Farmington, NM 87499 

RE: Proposed Gas Fruitland Coal / Pictured Cliffs Test Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7, 
T29N, R13W San Juan County, New Mexico 

We are drilling a gas test well thai will involve your lands located In Section 7, of T29N, R13W. Based upon our 
examination of title you own 1.71772 mineral acres in the east half of Section 7. This is good news because your 
family could receive regular checks, if we successfully drill & commercial gas well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign an oil and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review each of your options separately: 

Option One - Participate: 
Participation in our test well will cost you $3,489.12, which is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00, based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an invoice and an Operating Agreement for your further consideration. 

Option Two -Lease: 
You can elect to lease. 
Interest. 

We would pay you a bonus consideration of $257.66 and a proportionate 15% Royalty 

Option Three - Do nothing: 
You may elect to do nothing. The New Mexico Oil Conservation Oivigion requires that we try to obtain your 
permission before we drill this well. Rest assured your family should someday receive money from the well that we 
drill, but only after we have collected about two and one half times the amount we spend to drill, complete and equip 
ihe well. After we recoup this amount of money, you will own a working interest in the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 

Also know that we cannot drill on your land, unless you allow it. If you sign the enclosed oil and gas lease, it includes 
language to make sure that NONE of your land will be used for drilling a well. The only way we can locate a well on 
your land Is If your family wants to be paid more money. Again let me repeat, we will only use your land to drill a well 
and lay an associated pipeline if you went to make more money, otherwise the enclosed lease states that NONE of 

>tete Items 1,2. and 3. Also complete 
14 H Restricted Delivery Is desired, 
t your name ard address on the reverse 

f that we can ratum the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front B space permits. 

Article Addressed ta 

DOW ANN LEDFORD 
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A* Signature 
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pergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

Registered Mail RRR June 11,2008 

Larry L. Pruitt 
900 West 30 t h St. 
Farmington, NM 87401 

RE: Proposed Gas Fruitland Coal / Pictured Cliffs Test Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7, 
T29N, R13W San Juan County, New Mexico 

We are drilling a gaa test well that will involve your lands located In Section 7, of T29N. R13W. Based upon our 
rumination of titl? you own 1.71772 mineral acres in the east half of Section 7. This is good news because your 
family could receive regular checks, if we successfully drill a commercial gas well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well: 
One you can participate in the well we drill, 
Two you can sign an oil and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing, Allow me to review each of your options separately: 

S l K t o n l r l ^ & T i w I I will cost you $3,489.12, which is your proportionate share of the well's anticipated total 
coTof ^ based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an invoice and an Operating Agreement for your further consideration. 

Option Two -Lease: 
You can elect to lease. 
Interest, 

We would pay you a bonus consideration of $257.66 and a proportionate 15% Royalty 

? o m a S e c t t ^do Sh ing . The New Mexico Oil Conservation Division requires that we try to o b a y o u r 
permiSn before we drill this well. Rest assured your family should someday receive moneyfrom ths, welI that we 
5 but only after we have collected about two and one half times the amount we spend to dnH complete and equip 
the well After we recoup this amount of money, you will own a working interest m the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 

Also know that we cannot drill on your land, unless.you allow it. If you sign the enclosed oil and gas lease it includes 
bnouToTto mal<e sure that NONE of your land will be used for drilling a well. The only way we can locate a well on 
ytur la d s i s y o u r K " w l n W b e S id more money. Again let me repeatwe will only use your landI to dnH a we 
and lay an associated pipeline if * *n t * ™ke more money, otherw.se the enclosed lease states that NONE of 
vm ir lnnd will be used for drilling a well. _ _ _ _ _ _ _ _ 
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yncrgy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

June 9, 2008 

Timothy R. Pruitt 
2415 Glade Rd. 
Farmington, NM 87401 

Registered Mail RRR 

RE: Proposed Gas Fruitland Coal / Pictured Cliffs Test Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7. 
T29N, R13W San Juan County, New Mexico 

We are drilling a gas test well that will involve your lands located in Section 7, of T29N, R13W. Based upon our 
examination of title you own 1.71772 mineral acres in the east half of Section 7. This is good news because your 
family could receive regular checks, if we successfully drill a commercial gas well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign an oii and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review each of your options separately: 

Option One - Participate: 
Participation in our test well will cost you $3,489.12. which is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00. based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an invoice and an Operating Agreement for your further consideration, 

Option Two -Lease: 
You can elect to lease. We would pay you a bonus consideration of $257.66 and a proportionate 15% Royally 
Interest 

Option Three - Do nothing: 
You may elect lo do nothing. The New Mexico Oil Conservation Division requires that we try to obtain your 
permission before we drill this well. Rest assured your family should someday receive money from the well that we 
drill, but only after we have collected about two and one half times the amount we spend to drill, complete and equip 
the well, After we recoup this amount of money, you will own a working Interest in the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 

Also know lhat we cannot drill on your land, unless you allow It, If you sign the enclosed oil and gas lease, it includes 
language to make sure that NONE of your land will be used for drilling a well. The only way we can locate a well on 
your land is if your family wants to be paid more money. Again let me repeat, we will only use your land to drill a well 
and lay an associated pipeline if you want to make more money, otherwise the enclosed lease states that NONE of 
your land will be used for drilling a well. 

"linn of oil and gas wells. Our state 
picture shows what drilling looked 
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Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

June 11, 2008 Reoi$tered_M8il_RRR 

James E. Pruitt 
6617 NW Melody Lane 
Parkville, Missouri 64152 

RE: Proposed Gas Fruitland Coal / Pictured Cliffs Test Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7, 
T29N, R13W San Juan County, New Mexico 

We are drilling a gas tesl well that will/nvolve your lands located in Section 7, of T29N, R13W. Based upon our 
examination of title you own 1.10174nr)ineral acres in the east half of Section 7. This is good news because your 
family could receive regular checks, if we successfully drill a commercial gas well involving your minerals, 

Listed below are three options for you to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign an oil and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review each of your options separately: 

Option One - Participate: 
Participation in bur test well will cost you $2,237.90, which is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00, based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an Invoice and an Operating Agreement for your further consideration. 

Option Two -Lease: 
You can elect to lease. We would pay you a bonus consideration of $165.26 and a proportionate 15% Royalty 
Interest 

Option Three - Do nothing: 
You may elect to do nothing, The New Mexico Oil Conservation Division requires that we try to obtain your 
permission before we drill this well. Rest assured your family should someday receive money from the well that we 
drill, but only after we have collected about two and one half times the amount we spend to drill, complete and equip 
the well. After we recoup this amount of money, you will own a working interest in the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 

Also know that we cannot drill on your land, unless you allow i t If you sign the enclosed oil and gas lease, it includes 
language to make sure that NONE of your land will be used for drilling a well. The only way we can locate a well on 

vlll only use your land to drill a well 
lclosed lease states that NONE of 

of oil and gas wells. Our state 
picture shows what drilling looked 
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June 11.2008 Registered Mail RRR 

Barbara A. Kronig 
1l21AcomaPI. 
Farminglon, NM 87401 

RE: Proposed Gas Fruitland Coal / Pictured Cliffs Test Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7, 
T29N, R13W San Juan County, New Mexico 

We are drilling a gas test well that will involve your lands located in Section 7. of T29N, R13W. Based upon our 
examination of tille you own 1.85261 mineral acres in the east half of Section 7. This is good news because your 
family could receive regular checks, if we successfully drill a commercial gas well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign an oil and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review each of your options separately: 

Option One • Participate: 
Participation in our test well will cost you $3,356.86, which is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00, based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an invoice and an Operating Agreement for your further consideration. 

Option Two-Lease: 
You can elect to lease, 
interest. 

We would pay you a bonus consideration of $247,89 and a proportionate 15% Royalty 

Option Three - Do nothing; t , ^ . 
You may elect to do nothing. The New Mexico Oil Conservation Division requires that we try to obtain your 
permission before we drill this well. Rest assured your family should someday receive money from the well that we 
drill, but only afler we have collected about two and one half times the amount we spend 'o drill, complete and equip 
iho well. After we recoup this amount of money, you will own a working interest in the well, moaning that you will be 
responsible for your proportionate ?hen? of operating costs and plugging obligations. 

Also know that we cannot drilt on your land, unless you allow It. If you sign the enclosed oil and gas lease, It includes 
language to make sure that NONE of your land will be used for drilling a well. The only way we can locate a well on 
your land is if your family wants to be paid more money. Again let me repeat, we will only use your land to drill a well 
and lay an associated pipeline if you want to make more money, otherwise the enclosed lease states that tJONE, of 
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Synergy Operating, LLC 
June 11, 2008 Registered. Mail RRR 

Sandra Sue Witten 
P. O. Box 593 
Boise, Idaho 73933 

RE: Proposed Ges Fruitland Coal / Pictured Cliffs Test Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7, 
T29N, R13W San Juan County. New Mexico 

We are drilling a gas test well that will involve your lands located in Section 7, of T29N, R13W. Based upon our 
examination of title you own 1.10174 mineral acres in the east half of Section 7. This is good news because your 
family could receive regular checks, if we successfully drill a commercial ga3 well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign art oil snd gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review each of your options separately; 

Option One - Participate: 
Participation in our test well will cost you $2,237.90. which is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00. based upon tne attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an invoice and an Operating Agreement for your further consideration. 

Option Two -Lease: 
You can elect to (ease. We would pay you a bonus consideration of $165.26 and a proportionate 15% Royalty 

Interest. 

PO Box 5513 
Farmington, NM 87499 

(505) 325-5449 
Fax (505) 566-3750 

Option Three - Do nothing: 
You may elect to do nothing. The New Mexico OII Conservation Division requires that we try to obtain your 
permission before we drill this well. Rest assured your family should someday receive money from the well that we 
drill, but only after we have collected about two and one half times the amount we spend to drill, complete and equip 
the well. After we recoup this amount of money, you will own a working Interest in the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 

Also know that we cannot drill on your land, unless you allow it. If you sign the enclosed oil end gas lease, it includes 
language to make sure that N O N E of your land will bB used for drilling a well. The only way we can locate a well on 

* — * m * ^ m m — y i l l only use your land to drill a well 
iclosed lease states that NONE of 
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June 11, 2008 

Cheryl Nordstrum 
3613 N. latter- 5 
Farmington, NM 87401 3740 

Registered Mail RRR 

RE: Proposed Gas Fruitland Coal / Pictured Cliffs Tesl Well 
Powers 29-13-7 #110 located in the E/2 Sec. 7. 
T29N, R13W San Juan County, New Mexico 

We are drilling a gas test well that will involve your lands located in Section 7. of T29N, R13W. Based upon our 
examination of title you own .55087/fnineral acres in the east half of Section 7. This is good news because you could 
receive regular checks, if we successfully drill a commercial gas well involving your minerals. 

Listed below are three options for you to consider regarding our proposed well: 
One, you can participate in the well we drill, 
Two, you can sign an oil and gas lease and receive a cash bonus and royalty, or 
Three, you can do nothing. Allow me to review ejtch of your options separately: 

Option One - Participate: 
Participation in our test well will cost you $1,118.95^ which is your proportionate share of the well's anticipated total 
cost of approximately $650,000.00, based upon the attached well-cost estimate. If you wish to participate, please let 
us know and we will send you an invoice and an Operating Agreement for your further consideration, 

Option Two • Lease: 

You can elect to lease. We would pay you a bonus consideration of $82.63 and a proportionate 15% Royalty Interest. 

Option Three - Do nothing: 
You may elect to do nothing. The New Mexico Oil Conservation Division requires that we try to obtain your 
permission before we drill this well. Rest assured your family should someday receive money from the well that we 
drill, but only after we have collected about two and one half times the amount we spend to drill, complete and equip 
the well. After we recoup this amount of money, you will own a working interest in the well, meaning that you will be 
responsible for your proportionate share of operating costs and plugging obligations. 
Also know that we cannot drill on your land, unless you allow it. If you sign the enclosed oil and gas leese, il includes 
language to make sure that NONE of your land will be used for drilling a well. The only way we can locate a well on 
your land is If your family wants to be paid more money. Again let me repeat, we will only use your land to drill a well 
and lay an associated pipeline if vou want m mai-o rv> • •• mclosed lease states that NONE of 
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ynergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325^5449 

Fax (505) 566-3750 

May 29,2008 

Mary Ann Parker 
5015 E. Weldon Av„ 
Phoenix, AZ 85018 

Re: Minerol Interest 
Township 29 North, Range 13 West 
Portion of 5/2 Section 7, San Juan County, New Mexico 

Dear Ms, Parker: 

According to a review of the County Records, it appears that the Heirs of Theresa Christine Pruitt 
own 14,81255 acres of Mineral Rights, more or less, in the South Half of Section 7, Township 29 
North, Range 13 West, 5an Juan County, New Mexico. See Exhibit 'A" attached. 

Synergy Operating is interested in drilling two wells in T29N, R13W - Section 7. We are offering an 
oil and gas lease for a three (3) year term, with a proportionate 15% Royalty Interest, and a bonus of 
$150.00 per acre for a paid-up lease. As a Tenant in Common, your mineral rights appear to be 
4.93752 Acres. 

Enclosed please find three copies of an Oil and Gas Lease. NOTE that this lease does" not allow 
surface occupancy: this means no oil and gas operation can be located on your land. I f acceptable, 
please sign all three copies in the presence of a notary public, returning two copies in the envelope 
provided. We will mail a check to you in the amount of $740.63 within seven days of receipt of the 
executed lease. 

In addition, we have enclosed an Affidavit of Heirship form to be Signed in the presence of a notary 
public. This affidavit is needed because we have been unable to locate the will of Ado f. Pruitt; when 
filed in the county records, this document will help to clarify your ownership. 

I f you have any questions, please call me at my direct line 505-566=3^02 or Cell 505-793-7214. 

Sincerely, 

Synergy Operating, LLC 

Dorothy Winei 
Lease Analyst 



Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

Moy 29,2008 

Aubrey M. Pruitt 
3839 E. Crocus Drive 
Phoenix, AZ 8503Z 

Re: Mineral Interest 
Township 29 North, Range 13 West 
Portion of 5/2 Section 7, Sen Juan County, New Mexico 

Dear Mr. Pruitt: 

According to a review of the County Records, it appears that the Heirs of Theresa Christine Pruitt 
own 14.81255 acres of Mineral Rights, more or less, in the South Half of Section 7, Township 29 
North, Range 13 West, San Juan County, New Mexico. See Exhibit "A" attached. 

Synergy Operating Is interested in drilling two wells in T29N, R13W - Section 7, We are offering an 
oil and gas lease for a three (3) year term, with a proportionate 15% Royalty Interest, and a bonus of 
$150.00 per acre for a paid-up lease. As a Tenant in Common, your mineral rights appear to be 
4.93752 Acres, 

Enclosed please find three copies of an Oil and Sos Lease. NOTE that this lease does not allow 
surface occupancy; this means no oil and gas operation can be located on your land. I f acceptable, 
please sign oil three copies in the presence of a notary public, returning two copies in the envelope 
provided. We will mail a check to you in the amount of $740.63 within seven days of receipt of the 
executed lease. 

In addition, we have enclosed an Affidavit of Heirship form to be signed in the presence of a notary 
public. This affidavit is needed because we have been unable to locate the will of Ada F. Pruitt: whei 
filed in the counry records, this document will help to clarify your ownership. 

I f you have any questions, please call me at my direct line 505-666 3702.or Cell 505-793^7214. 

Sincerely, 

Synergy Operating, LLC 

Lease Analyst 



Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

May 29, 2008 

John L. Pruitt 0 ' 
2704 West Apache St. 
farmington, NM 87401 

Re: Mineral Interest 
Township 29 North, Range 13 West 
Portion of S/2 Section 7. San Juan County, New Mexico 

Dear John: 

According to a review of the County Records, it appears that the Heirs of Theresa Christine Pruitt 
own 14.81255 acres of Mineral Rights, more or less, in the South Half of Section 7, Township 29 
North, Range 13 West, San Juan County, New Mexico. See Exhibit "A" oTTached. 

Synergy Operating is interested in drilling two wells in T29N, R13W - Section 7. We are offering an 
oil and gas lease for a three (3) year term, with a proportionate 15% Royalty Interest, and a bonus of 
$150,00 per acre for a paid-up lease. As a Tenant in Common, your mineral rights appear to be 
4.93752 Acres. 

Enclosed please find three copies of an Oil and Gas Lease. NOTE that this lease does not allow 
surface occupancy: this means no oil and gas operation can be located on your land. I f acceptable, 
please sign all three copies in the presence of a notary public, returning two copies in the envelope 
provided. We will mail a check to you in the amount of $740,63 within seven days of receipt of the 
executed lease. 

In addition, we have enclosed an Affidavit of Heirship form to be signed in the presence of a notary 
public. This affidavit is needed because we have been unable to locate the will of Ado F. Pruitt: when 
f i led in the county records, th>'S document will help to clar i fy your ownership, 

I f you have any questions, please call me at my direct line 505-666-3793-or Cell 505-793-7214. 

Synergy Operating', LLC 

Dorothy Winer 
Lease Analyst 



Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 325-6585 

February 15, 2008 

LINDA SAY DUNCAN 
7104 N. 63*° DRIVE 

623.221.3810 
Ceil 623.533.9614 

GLENDALE.AZ 85301 

Re: Mineral Rights Reserved in Section 7, SE/4 
TZ9N R13W, San Juan County, New Mexico 

Dear Ms. Duncan: 

Our review of the San Juan County records indicates that the heirs of John Gaines and Oleta Pruitt own 
3.64085 Acres of mineral rights in SWSE Section 7, Farmington, New Mexico. See attached Exhibit "A*. 

Synergy Operating is interested in drilling one or two wells in T29N, R13W - Section 7. We are offering an oil 
and gas lease for a three (3) year term, with a proportionate 15% royalty interest, and a bonus af $150.00 per 
acre for a paid-up lease. As an heir of John Gaines and Oleta Pruitt, your mineral rights may be 1.82043 
acres. At this time, we are not certain of the correct division of interest. Our final determination will be 
made by a Title Analyst. 

Enclosed are three copies of an Oil and SaS l ^se . I f acceptable, plwse have all copies signed in the presence 
of a Notary Public, returning two copies in the envelope provided. We will mail a check to you for $273.07 
within seven days of receipt of the executed documents. 

I f you have further questions, my direct line is 505-599-4903. 

Sincerely, 

Synergy Operating, LLC 

Dorothy Winer 
Lease Analyst 



Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

February 15, 2008 

623,561.0881 
SANDRA KAY PRUITT 6 2 3 5 o 5 i 8 1 4 8 

19016 N. 7 1 S T DR. 
GLENDALE, AZ 85308 

Re: Mineral Rights Reserved in Section 7, SE/4 
T29N R13W. San Juan County, New Mexico 

Dear Ms. Pruitt: 

Ow review ot the ta. Juon a - , records indicotes thot the heirs of Joho Soir.es ondI OMo Pro*. o»n 
of mlnerol rights In SWSE Section 7. Formlroton. Ne„ Mexico. See ottoched Exh,b.» A . 

made by a Title Analyst. 

Enciosed are three copies of an Oil and Gas Lease. I f acceptable, 
of a Notary Public, returning two copies in the envelope provided. We will m d a cnecK you 

within seven days of receipt of the executed documents. 

I f you have further questions, my direct lihe is 505-599-4903, 

Sincerely, 

Synergy Operating, LLC 

JL 
Dorothy Winer 
Lease Analyst 



Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

February 11, 2008 

Kay Pruitt 
19016 N. 71 S T Drive 
Glendale,AZ 85308 

Dear Ms. Pruitt: 

Enclosed are copies of the only documents that were recorded in San Juan County 

in regard to Oleta Pruitt since 1993. 

1 - Notice of Oleta &. Pruitt Living Trust, dated May 17,1993. 
2 - Notice of a Revocable Trust, dated March 5, 2003. 
3 - Warranty Deed signed by Tracy Williamson as Trustee of the Oleta &. Pruitt 
Living Trust dated May 17,1993. (Notice it lists the older trust.) 

I t is very important to obtain copies of both of these Trusts and your father's 

John Booth is listed in the current Farmington phone book with the same address 

you gave me - and phone number - 505-325-0380, so you Should be able to reach 

him, if needed. 

We are doing our best to obtain all information available for you. I will go to the 
District Court to try to find a probate for John Gaines Pruitt. My direct office 
number is 505-599-4903; if I can't be reached there you can call my cell. 

Sincerely. 

Dorothy Winer 
Lease Analyst 



PO Box 5513 
Farmington, NM 87499 

(505) 325-5449 

_ Fax (505) 566-3750 

March 5, 2008 

Synergy Operating, LLC 
Jess Garren Markle 
880 Deer Trail 
Farmington. NM 87401 

Re: Mineral Interest - Lot Two of the Deer Trail Subdivision 
Township 29 North, Range 13 West, Section 7 
City of Farmington, San Juan County, NM 

Dear Mr. Markle: 

The offer we made to you on May 24,2007 was based on the oil and gas lease that Richardson 
Production Co. had with the previous owner of your land. The lease expired in 1999 and was not 
renewed by Richardson. 

Since that time, we have thoroughly researched the recorded documents of Section 7. We have 
found that three-fourths (3/4) of the mineral rights in this acreage were reserved by the original 
owners back in 1952. This means that only one-fourth of the mineral rights, being .695 mineral 
acres, went to you. 

Synergy Operating is interested in drilling a well in T29N, R13W - Section 7. We are offering an oil 
and gas lease for a three (3) year term, with a 157o royalty interest, and our revised bonus offer is 
$105.00 for a paid-up lease on your .695 mineral acres. 

Enclesed please find three copies of an Oil and Gas Least. NOTE that this lease does not allow 
surface occupancy; no oil and gas operation can be located on your land. I f acceptable, please sign 
in the presence of a Notary Public, returning two copies in the envelope provided. We will Send a 
check to you for $105.00, within seven days of receipt of the executed documents. 

We have a Notary in our office; if you prefer, you may stop by our office and have your signature 
notarized while we prepare the check for you. Please note that we have moved since YOU last 
visited us; our new building is at 3510 Messina Dr. Messina Dr. is across College Blvd.. 
directly east of our previous office ot the San Juan College Quality Center for Business, 

Please call if you have questions; my direct line is 505-599-4903, my cell phone number is 505-793-
7214. 

Sincerely, 

Synergy Operating, LLC 

JL ItlM 
Dorothy Winer 
Lease Analyst 



Synergy Operating, LLC 
PO Box 5513 

Farmington, NM 87499 
(505) 325-5449 

Fax (505) 566-3750 

April 25, 2008 

C. Dennis and Prances R. Beasley 326.2743 
2410 Riverview Lane 
Farmington, NM 87401 

Re: Mineral Rights in Section 7, South Half 
T29N R13W, San Juan County, New Mexico 

Dear Mr. and Mrs. Beasley: 

Our review of the San Juan County records indicates that you own mineral rights in Lot 9 of .1847 
Acres, more or less, in the south half of Section 7, Farmington, New Mexico. 

Synergy Operating is interested in drilling a well in T29N, R13W - Section 7. We are offering an oil 
and gas lease for a three (3) year term, with a proportionate 157* royalty interest, and a bonus of 
$150.00 per acre for a paid-up lease. 

Enclosed are three copies of an Oil and Gas Lease with No Surface Occupancy. I f acceptable, 
please have all copies signed in the presence of a Notary Public, returning two copies in the envelope 
provided. We will mail a check to you for $50.00 within seven days of receipt of the executed 
documents. 

Please call if you have questions; my direct line is 505-599-4903, cell phone number 505-793-7214, 

Sincerely, 

Synergy Operating. LLC 

Dorothy Winer 
Lease Analyst 



Synergy Operating LLC 

Author iza t ion f o r Expend i tu re 

Powers 29-13-7 #110 
Drill, complete & equip 1100' (TVD) directional Fruitland Coal well 

Location: T29N-R13W, Sec 7, U/L: E or F County: San Juan State: NM 
E/2 (320-acres) 

Operator: Synergy Operating 

5604 Installation 15,000.00 
5617 Contract Services 20,000.00 

TOTAL Facility Costs 35,000.00 

4403 Completion Rig ' " 17,000.00 
4408 Stimulation Treatments 80,000.00 
4409 Completion Fluids 10,000.00 
4411 Trucking 40,000.00 
4412 Equipment Rentals 6,000.00 
4416 Logging & Perforating 15,000,00 
4418 Completion Supervision 4,000.00 
4423 Water to Disposal 3.000.00 
4424 Air Package & 6,000.00 
4430 Flowback Irqn 4,000.00 
4435 Portable Toilet 1000.00 

TOTAL Intangible Completion 186,000.00 

3300 Site Access - Survey & Staking 
3301 Site Access -
3303 Rig Mobilization 
3304 Drilling - Footage 
3308 Mud & Additives 
3311 Water to Rig Pit 
3312 Equipment Rental 
3315 Openhole Logging 
3317 Other Contract Services 
3318 Drilling Supervision 
3321 Cementing - Drilling 
3324 Water/Mud to Disposal 
3326 BOP Rental 
3330 Wellslte Geologist 
3331 Safety Svc/BOP Testing 
3333 Anchors Sets & Test 
3338 Casing Crew 

TOTAL intangible Drilling 

EXHIBIT P 
SIGN & RETURN 

THIS COPY 

2,000.00 
10,000.00 
15,000.00 
75,000.00 
4,000.00 
5,000.00 

20,000.00 
5,000.00 

75.000.00 
4,000.00 

21.000.00 
25,000.00 

3,000.00 
12,000.00 
1,500.00 
1,000.00 
4,000.00 

282,500.00 



>• •>«• * 
4419 Production Casing & Accessories 
4502 Upper Wellhead 
4503 Tubing 

TOTAL Tangible Completion 

25,000.00 
3,000.00 
6,000.00 

34,000.00 

3419 Surface Casing & 
3425 Wellhead 

TOTAL Tangible Drilling 

4.000.00 
2,000.00 

6,000.00 

T A N O I B L E S Q I U ^ ^ J ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 
5501 Sucker Rods & 
5502 Valves & Fittings 
5503 Downhole Pump 
5504 Pumpjack & Base 
5506 Flowline 
5507 Separators 
5508 Storage Tanks 
5510 Engines & Motors 
5511 Metering Equipment 
5515 Noise Abatement 

TOTAL Tangible Equipping 

TOTAL COST ESTIMATE 

10.000.00 
15,500.00 
4,000.00 

18.000.00 
10.000.00 
10,000.00 
14,000.00 
8,000.00 

12,000.00 
5.000.00 

106,500.00 

650,000.00 

Date: 

Accepted By: 

print Name 

Ppu^A.^J Matv^v 1 


