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IN Trn .A1T2h OF TE2 HELRIKG
CaLLil sY THE OIL CoONSL /L TICON |
COMI.SION OF Rzl VaX1CO FOR
Ti% FURPOSE OF CCISIEZR1iG:

CAS: No. 2249
Order No. R-1G60

APFLICATION OF SOUTH=HN UNION

PROLUCT.ON COnPAXY FOR i CRDER

FORCE-POOLING A STLNDARD 160-

"ACRE, GAS PRORATICH UNIT IN THE

TAPACITO-PICTURKED CLIFFS GAS

POOL, KIO ARR1BA COUNTY, NEW

MEXICO.

BY THZ. COM.ISSION:

This cause came on for hearing at ¢ o'clock a.m. on april 19, 1961,
at Santa Fe, New lexico, before A. L. Porter, Jr., Exeminer duly appointed
by the 0il Conservaticn Commission of Wew l2xico, hereinefter referred to-
as the “Comeission," in accordance with Rule 1214 of the Comrission Rules
and Regulations.

NOT:, on this Sth day of iay, 1961, the Commission, 2 quorum being present,
having considered the application, the evidence adduced, and the recomnsndations
¢l the Zxaminer, x. L. Porter, Jr., and uveing :ully advised in the prewises,

FINDS:

(1) That due public notice having been riven as required by law, the
Comnission has jurisdiction of this cause and the subject metier thereof.

(2) That the applicant, Southern Union Production Company, is the owner
and operator of Federal Lease No. N.M. 014856, comprising the N/2 S&/4 of
Section 2, Townsiiip 25 Korth, Hange 3 vest, NiTM, Rio nrriba County, New lexico.

(3) That the epplicant seeks an order force—pooling 21l mineral interests
in the Tapacito—-Pictured Cliffs Gas Poel in the Si/4 of said-Section 2, in
order to form 2 1l6J-acre gas proration unit.

(4) That inasmuch as denial of the subject application would deprive, or
tend to deprive, thz mineral interest owners in thz sbove—descrived 160-acre
tract of the oppertunity to recover their’ just and squiteble share of the
hydrocarbons in ths Tapacito-Pictured Cliffls CGas Pool, all minerzl interests
therein should be force-pooled. . ' '

4 (5) That the applicant should furnish the Commission with an itemized
schedule of well costs upon comoletion ol & well on ths subject gas proration
©unit.

IT IS TrnksrCnZ CROERED:

That ths interests of all psrsons having the right to drill for, oroduce,
or share in the production of hydrocarbons {rom the Tapecito-Pictursd Cliffs
Gas Pool underlying the S.5/4 of Section 2, Townsnip 25 ~ortn, fanze 3 west,
NXPh, Rio Arriba County; Nev i'exico, are nareby force-pascled to form a standard
160-zcre gas prorazticn-upit comprising =11 of szid acreage. 3zid unit is to
be vedicated Lo a well to be located at an orthodox locztion thereonm. -

PROVIDEL HO.ZVER, That the properticnate share of the costs of develop-—
ment znd operation of the pooled unit shall be borne bty each consenting working
interast owner in the same proportion.-to the total costs that his acreage bears
to the totsl acresze in the pooled unit.
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CASE No. 2249
Order No. R+1960

of the c¢ocsts of develop~

ril e ghare
reasonable charge for sugervisicn,

PROVIDED PURTHZR, That the prop
ment of the pocled unit, including a
shall be paid out of production by each nocn—censeniing working interest’
owner and shall be 110 per cent of the same proportion ito the total costs of
érilling and completing the well iin2i his acreage bears o the fotal acreags

in the.pooled unit.

PPOVIDED FUITHER, That the share of the costs for development of the
pocled unit, as determined above, which is to te paid by ih2 minersl interssi
owners shall be withheld only from the working interasts' shzre {7/Z) of the
revenues derived from the sale of the hydrocarbons produced from the well
on the pooled unit. HRoyalty payments are not to be affected by the with-
holding of any funds for the purpose of puying out a groporticnate share of
the costs of development and operztion of the pooled unit.

PROVIDED FUETEZR, That the applicant shall furnish ths Commicsion with
an itemized schedule of well costs upon completion of a well on the subject

ges proration unit.

IT IS #UETHER ORDSRED:

That jurisdiction of this cause ig retained for the entiry of such
further orders as the Commission may deen necessary.

DONE at Santa Fe, -ew lexico, on the day and year nerzinzbove cesignater

STATE OF NE. 1=XICO
OIL CONSERVATION CCMMISSION
EDVIN L. MeCHzli, Chairman

E. S. WALKEE, lember

A. L., PORTER, Jr., Jemcer & Secrstary
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