
MERIDIAN ©DL 

March 17, 1992 

Dear J o i n t Working I n t e r e s t Owners: 

Our records r e f l e c t t h a t you are a j o i n t working i n t e r e s t owner 
i n a w e l l or w e l l s operated by one of the f o l l o w i n g Meridian 
O i l production a f f i l i a t e s , Meridian O i l Inc., Meridian O i l 
Production I n c . , Southland Royalty Company or El Paso 
Production Company, c o l l e c t i v e l y r e f e r r e d t o herein as 
"Meridian O i l . " Under the terms of various J o i n t Operating 
Agreements, Meridian O i l , as operator, has the r i g h t to s e l l 
the gas of those p a r t i e s f a i l i n g to dispose of t h e i r share of 
gas. The purpose of t h i s l e t t e r i s to n o t i f y you that 
e f f e c t i v e May 1, 1992, Meridian O i l w i l l no longer exercise 
t h i s r i g h t . 

Meridian O i l encourages you to immediately begin t o in v e s t i g a t e 
the marketing o p p o r t u n i t i e s a v a i l a b l e to you and to have your 
arrangements i n place p r i o r to May 1, 1992. As previously 
communicated i n our l e t t e r dated August 12, 1991, Meridian O i l 
s e l l s i t s undedicated gas at the wellhead to i t s marketing 
a f f i l i a t e , Meridian O i l Trading Inc. Under separate cover, you 
can a n t i c i p a t e r e c e i v i n g an o f f e r from Meridian O i l Trading 
Inc. t o purchase your gas pursuant to the terms of a gas 
cont r a c t . 

Beginning May 1, 1992, Meridian O i l , as operator, w i l l not s e l l 
gas a t t r i b u t a b l e to your i n t e r e s t under the terms of any Jo i n t 
Operating Agreements. I f you choose not to s e l l your gas, the 
respective J o i n t Operating Agreements and the appropriate 
balancing agreements i n place w i l l c o n t r o l your r i g h t t o 
production volumes and revenues. I f no such agreements e x i s t , 
a p p l i c a b l e s t a t e laws w i l l be applied. 

I f you desire t o s e l l your gas t o a purchaser other than 
Meridian O i l Trading Inc., which you are f r e e to do, you w i l l 
be required to comply w i t h the scheduling procedures of 
Meridian O i l , any gatherer or t r a n s p o r t i n g p i p e l i n e . You may 
c a l l a Meridian O i l represe n t a t i v e _ _ a t .713/831-1691 during 
normal business hours f o r answers/to zpf questions concerning 
scheduling procedures. 

NMOCD CASE #13957 
ENERGEN RESOURCES 

EXHIBIT 

3 
Randolph P. Mundt t 
Senior Vice President 

cwh 

Meridian Oil Inc., 2919 Allen Parkway, P.O. Box 4239, Houston. Texas 77210, Telephone 713-831-1600 


