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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF THE NEW MEXICO OIL 
CONSERVATION DIVISION FOR A COMPLIANCE 
ORDER AGAINST CALVIN F. TENNISON 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID K. BROOKS, Legal Examiner 
TERRY G. WARNELL, Technical Examiner 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New Mexico 
O i l Conservation D i v i s i o n , DAVID K. BROOKS, Legal Examiner, 
TERRY G. WARNELL, Technical Examiner, on Thursday, August 21, 
2008, at the New Mexico Energy, Minerals and N a t u r a l Resources 
Department, 1220 South Saint Francis Drive, Room 102, Santa Fe, 
New Mexico. 

REPORTED BY: JOYCE D. CALVERT, P-03 
Paul Baca Court Reporters 
500 Fourth S t r e e t , NW, Sui t e 105 
Albuquerque, New Mexico 87102 
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MR. BROOKS: We'll begin w i t h Case No. 14137, which 

we w i l l c a l l a t t h i s time, the A p p l i c a t i o n of New Mexico O i l 

Conservation D i v i s i o n f o r a Compliance Order Against C a l v i n F. 

Tennison. 

C a l l f o r appearances. 

MS. MACQUESTEN: G a i l MacQuesten f o r the O i l 

Conservation D i v i s i o n . 

MR. BROOKS: Any other appearances? I t continues t o 

be i n t e r e s t i n g t o me, since I was D i v i s i o n counsel from 2001 t o 

2003, t h a t the names t h a t keep coming up i n these compliance 

cases are the same names t h a t were on the enforcement screen a 

l o t of the time. 

MS. MACQUESTEN: Well, we keep t r y i n g t o d r i v e a 

stake through the heart of t h i s one, but i t j u s t keeps coming 

back. 

MR. BROOKS: Okay. You may proceed, Ms. MacQuesten. 

Do you have witnesses? 

MS. MACQUESTEN: No. This case has already been 

heard, and i t was hel d open t o address an i n d i v i d u a l issue, so 

I'm here today j u s t t o address t h a t one p o i n t . 

MR. BROOKS: Okay. 

MS. MACQUESTEN: This i s a compliance a c t i o n a g a i n s t 

a sole p r o p r i e t o r , Mr. Calvin Tennison. The case was heard on 

June 12, 2008. During the course of p r e p a r i n g the case, we 

learned t h a t Mr. Tennison i s deceased, so we t r e a t e d t he case 
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as an orphan w e l l case. 

At the heari n g , the a c t i n g D i v i s i o n counsel asked 

t h a t we give n o t i c e t o B i l l and Patsy Rich, whose names 

appeared i n the w e l l f i l e , i n case they wanted t o assert an 

i n t e r e s t i n the w e l l s . The case was h e l d open u n t i l J u l y 10 t o 

allow us t o give t h a t n o t i c e . We gave the n o t i c e t o B i l l and 

Patsy Rich. We also gave n o t i c e t o a company c a l l e d 

S i s t e r s , LLC. That company's name appeared i n the w e l l f i l e s 

as connected t o Patsy Rich, so we, i n an abundance of c a u t i o n , 

n o t i f i e d them as w e l l . 

S i s t e r s , LLC, responded w i t h a l e t t e r e x p l a i n i n g the 

h i s t o r y of the w e l l t r a n s f e r s a f t e r Mr. Tennison's death and 

s t a t e d t h a t another company, Master Energy Resources, I n c . , was 

the c u r r e n t owner of the w e l l s . 

I c a l l e d Master Energy Resources, Inc. They s a i d 

they intended t o take over the w e l l s and become operator of 

record under the name of Master Energy Resources, LLC. I 

requested a continuance of t h i s case u n t i l today so t h a t they 

could r e g i s t e r t h e i r company w i t h the PRC, o b t a i n bonding, and 

become operator o f record. I sent them a copy of the n o t i c e of 

hearing and the l e t t e r r e q u e s t i n g the continuance u n t i l today. 

Now, n e i t h e r Master Energy Resources, LLC nor Master 

Energy Resources, Inc. appears on the PRC website. They have 

not obtained bonding and, t o my knowledge, they have taken no 

a c t i o n t o become operator of record f o r these w e l l s . 
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I ask t h a t t h i s case be decided and t h a t an order be 

issued a l l o w i n g the OCD t o pl u g the w e l l s . Master Energy, i n 

any of i t s i n c a r n a t i o n s , can s t i l l become operator of record 

and take over the w e l l s , but having an order i n place w i l l 

pressure them t o take a c t i o n . Also, i f we have a compliance 

order i n place, we w i l l be able t o r e q u i r e the new operator t o 

enter i n t o an Agreed Compliance Order t e l l i n g us how they p l a n 

t o address the compliance issues before they take over the 

w e l l s . 

And also -- f o r the Examiner's i n f o r m a t i o n -- when we 

s t a r t e d t h i s case, i t was w i t h regard t o a c e r t a i n number of 

w e l l s . Now a l l o f the w e l l s operated by Ca l v i n Tennison are 

out of compliance. 

MR. BROOKS: How many w e l l s i s t h a t ? 

MS. MACQUESTEN: I t ' s r e l a t i v e l y s m a l l . I can't 

r e c a l l offhand, but I t h i n k i t ' s about nine or ten w e l l s . 

MR. BROOKS: Thank you. 

MS. MACQUESTEN: You should have a copy of my request 

f o r continuance w i t h the n o t i c e of hea r i n g showing the attempts 

to n o t i c e B i l l and Patsy Rich, S i s t e r s , LLC, and the response 

we received. I ' d l i k e t o enter t h a t as an e x h i b i t i n t o the 

case, and I have marked copies here i f you would l i k e them t o 

be an e x h i b i t . 

MR. BROOKS: Well, I t h i n k we need one f o r the c o u r t 

r e p o r t e r . That would be a l l , assuming i t ' s i n the f i l e . I'm 

PAUL BACA PROFESSIONAL COURT REPORTERS 

500 4t h S t r e e t , NW, S u i t e 105, Albuquerque, NM 87102 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

sure i t i s . Yeah, i t i s . Anything else? 

[ A p p l i c a n t ' s E x h i b i t 10 admitted i n t o evidence.] 

MS. MACQUESTEN: That's a l l . 

MR. BROOKS: Very w e l l . Case No. 14137 w i l l be taken 

under advisement. 

MS. MACQUESTEN: Thank you. 
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REPORTER'S CERTIFICATE 

I , JOYCE D. CALVERT, P r o v i s i o n a l Court Reporter f o r 

the State of New Mexico, do hereby c e r t i f y t h a t I r e p o r t e d the 

for e g o i n g proceedings i n stenographic shorthand and t h a t the 

for e g o i n g pages are a t r u e and c o r r e c t t r a n s c r i p t of those 

proceedings and was reduced t o p r i n t e d form under my d i r e c t 

s u p e r v i s i o n . 

I FURTHER CERTIFY t h a t I am n e i t h e r employed by nor 

r e l a t e d t o any of the p a r t i e s or a t t o r n e y s i n t h i s case and 

t h a t I have no i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s 

proceeding. 

DATED t h i s 21st of August, 2008. 

JOYCE D. CALVERT 
New Mexico P-03 
License Expires: 7/31/09 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , JOYCE D. CALVERT, a New Mexico P r o v i s i o n a l 
Reporter, working under the d i r e c t i o n and d i r e c t s u p e r v i s i o n of 
Paul Baca, New Mexico CCR License Number 112, hereby c e r t i f y 
t h a t I r e p o r t e d the attached proceedings; t h a t pages numbered 
1-6 i n c l u s i v e , are a t r u e and c o r r e c t t r a n s c r i p t of my 
stenographic notes. On the date I r e p o r t e d these proceedings, 
I was the holder of P r o v i s i o n a l License Number P-03. 

Dated a t Albuquerque, New Mexico, 21st day of 
August, 2008. 

Joyce D. C a l v e r t 
P r o v i s i o n a l License #P-03 
License Expires: 7/31/09 

Paul Baca, RPR 
C e r t i f i e d Court Reporter #112 
License Expires: 12/31/08 
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