STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING "
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPQOSE OF

CONSIDERING;

CASE NO. 8042
© Order No. R-7407-A

APPLICATION OF NORTHWEST EXPLORATION
COMPANY FOR AN EXCEPTION TO ORDER

.NO. R-7407 AND FOR DOWNHOLE COMMINGLING, fh
RIO ARRIBA COUNTY, NEW 'MEXICO.- o

ORDER' OF THE DIVISION '~

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on January 18,
1984, at santa Fe, New Mexico, before Examiner Michael E.
StogneL

NOW, on thls 7+h day of May, 1984, the Division

Director, having considered the testimony, the record, and

the recommendations of the Examlner, and belng fully
adv1sed in the premlses,v

FINDS:

(1) That due public notice hav1ngubeen given as required
by law, the Division has jurlsdlctlon of this cause and the
subject matter thereof

(2) That the applicant, Northwest Exploration Company,
seeks an exception to Division Order No. R-7407 to allow
for simultaneous dedication of their Gavilan Well No. 1
located 930 feet from the North line and 910 feet from the
East line of Section 26, Township 25 North, Range 2 West,
NMPM, Rio Arriba County, New Mexico, and of their Gavilan :
Well No. 1-E located 1850 feet from the North line and 990
feet from the West line of said Section 26, to a standard
320-acre Gavilan-Mancos 0il Pool spacing and proration

~unit comprising the N/2 of said Sectionv26.

(3) That at the time of the hearing the applicant re-
quested that any such Order issued for simultaneous dedi-
cation be effective as of March 1, 1984.
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(4) That the applicant further seeks authority to com-
mingle Basin-Dakota production and Gavilan-Mancos oil pro- fﬁ}
duction within the. 1nd1v1dual wellbores of the above~
described wells. T A IR gt

(5) That said Gavilan Well No. 1, as described in
Finding Paragraph No. (2) above, is capable of producing
six barrels of oil per day and 89 MCF of gas per day from
the Dakota zone and 56 barrels of oil per day and 630 MCF
of gas per day from :the Gallup zone.

(6) That said Gavilan Well No. 1l-E, as described in
Finding Paragraph No. (2) above, 'is perforated in the
Gavilan-Mancos 0Oil Pool (6804 feet to 7366 feet), Undesig-
nated Greenhorn (7653 feet to 7708:feet), and Basin-Dakota
Pool (7822 feet to 7918 feet).

(7) That the applicaht did not present any reservoir,
productlon, and/or geological data on the Greenhorn interval
in their said Gavilan Well No. l1l-E. . = .

(8) That RULE 2 of the Temporary Spec1al Rules and
. Regulations for the Gavilan-Mancos 0il Pool, as promulgated
by Division Order No. R-7407, dated December 20, 1983, and
became effective March 1, 1984, provides for a restriction
requiring that no more than one well be completed or recom-
pleted on a standard 320-acre spacing and proration unit N
comprising either the N/2, S/2, E/2, or W/2 of a governmental
section in the following described area in- RlO Arriba County,
New Mexico: . o SRS ; : '

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM

Sections 1 through 3: All

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM -
Sections 19 through 30: A1l -, . -r-
Sections 33 through 36: All ‘

(9) That said spec1al rules are temporary for a period
of three years during which the operators in said pool are
to gather reservoir information to establish whether or not
said temporary .rules should be made permanent.

(10) That the proposed downhole commingling would render
said Gavilan Well No. 1 and Gavilan Well No. 1-E useless for
the purpose of gathering said reservoir data.
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(L1) . That without the data to be gained by the com-
pletion and production of Gavilan-Mancos 0il Pool wells as
single wells or*as* isclated zones in dual completions a. -

good sampllng of reserv01r data cannot be obtained.

u.

(12) That w1thout sald 1nformat10n, the Division would

 ,not have good'reservoir ' data in said Gavilan-Mancos 0il
" Pool which would be‘necessary for the determination of

whether or not continuation of said special rules would
serve to prevent waste and protect correlative rights.

(13) That to assure that -adequate reservoir data is
available to make proper determinations as to waste of oil
and gas and protection of correlative rights in said Gavilan-
Mancos 0Oil Pool, the downhole commingling portion of this
application should be denled pending adoption of permanent
rules for said pool.

(14) That no offset operator objected to the proposed
simultaneous dedication.

IT IS THEREFORE ORDERED:

(1) That the applicant, Northwest Exploration Company,
is hereby granted an exception to Division Order No. R-7407
and is authorized to simultaneously dedicate Gavilan-Mancos
0il Pool production from their Gavilan Well No. 1 located
930 feet from the North line and 910 feet from the East
line of Section 26, Township 25 North, Range 2 West, NMPM,
Rio Arriba County, New Mexico, and their Gavilan Well No.
1-E located 1850 feet from the North line and 990 feet from
the West line of said Section 26, to a standard 320-acre
Gavilan-Mancos 0il Pool spacing and proration unit com-
prising the N/2 of said Section 26.

(2) That the portion of this application seeking to
commingle Basin-Dakota production and Gavilan-Mancos oil
production within the individual wellbores of the above-
described wells is hereby denied.

(3) That this Order is hereby effective as of March 1,
1984.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.
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DONE at Santa Fe, New Mexico,

above designated.
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