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MR. JONES: Let's c a l l Case No. 14159, A p p l i c a t i o n of 

P a r a l l e l Petroleum Corporation f o r Compulsory Pooling, Chaves 

County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g the a p p l i c a n t . I have one witness, the same 

Mr. Myers. And i f the recor d could r e f l e c t t h a t he was 

p r e v i o u s l y sworn and q u a l i f i e d . 

MR. JONES: Mr. Myers has already been sworn i n the 

previous case. 

AARON MYERS 

a f t e r having been f i r s t d u l y sworn under oath, 

was questioned and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Mr. Myers, could you -- i n t h i s case, could you 

i d e n t i f y E x h i b i t 1 and describe what P a r a l l e l seeks i n t h i s 

a p p l i c a t i o n ? 

A. E x h i b i t 1, again, i s a l o c a t o r map showing our 

d r i l l i n g l o c a t i o n l o c a t e d , a c t u a l l y , i n the NE/4 of the NR/4 of 

Section 5, and then d r i l l i n g eastward w i t h a bottom hole 

l o c a t i o n i n the NE/4, NE/4 of Section 4, the N/2 of Section 4. 

Q. And i s t h i s , again, a h o r i z o n t a l Wolfcamp w e l l ? 

A. Yes, s i r , i t i s . 

Q. And i n t h i s are of the Wolfcamp i s gas bea r i n g , 
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i s i t not? 

A. Yes, i t i s . 

Q. And r e f e r r i n g t o E x h i b i t 2, what i s the name of 

the w e ll? 

A. E x h i b i t 2, the name of the w e l l i s the Read Quiet 

1525-4 Fed Com No. 1 w e l l . 

Q. And, again, the C-104 attached as page 2 sets 

f o r t h the surface l o c a t i o n p e n e t r a t i o n p o i n t and bottom hole 

l o c a t i o n ? 

A. Yes, i t does. 

Q. Are you using e s s e n t i a l l y the same w e l l pad as 

f o r the p r i o r w e l l ? 

A. Yes, we are. 

Q. But the p e n e t r a t i o n p o i n t w i l l be a t an orthodox 

gas w e l l l o c a t i o n ; i s t h a t c o r r e c t ? 

A. Yes, i t w i l l . We'll be d r i l l i n g down and then 

h o r i z o n t a l l y d r i l l i n g eastward t o make a p e n e t r a t i o n p o i n t i n 

the N/2 of Section 4. 

Q. R e f e r r i n g you t o E x h i b i t 3, what i s the working 

i n t e r e s t ownership i n the we l l ? 

A. E x h i b i t 3 o u t l i n e s P a r a l l e l ' s aggregate working 

i n t e r e s t i n t h i s w e l l as a l i t t l e over 89 percent, 89.083 

percent t o be c e r t a i n . 

Q. And who on t h i s l i s t do you seek t o pool? 

A. S t a r t i n g w i t h the S/2 of the NW/4, the f i r s t 
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person i n l i n e t h e r e would be Francis Moots and/or the unknown 

heirs/devisees of Frances Moots. We were never able t o l o c a t e 

a v a l i d address f o r Frances Moots. She k i n d of f e l l out of 

t i t l e , you know, way back. I want t o say 50, 60 years ago. 

And she i s s t i l l l i s t e d on our t i t l e o p i n i o n as the mi n e r a l 

owner. 

Q. And who else do you seek t o pool? 

A. Moving down t h a t l i s t , we seek t o pool Mary M. 

Eicker who was the o r i g i n a l m i n e r a l i n t e r e s t owner under t h i s 

t r a c t . And we're also seeking t o pool the unknown h e i r s and 

devisees of Mary M. Ei c k e r . . Going down t h a t l i s t f u r t h e r , we 

have Jessie E l i z a b e t h T r o t t e r , who we have a s c e r t a i n e d t o be 

the daughter of Mary Ei c k e r . And l i s t e d a f t e r Mrs. T r o t t e r i s 

Chesapeake Energy Corporation, who d i d take the lease from 

Jessie E l i z a b e t h T r o t t e r , the h e i r of Mary M. Eicker. 

Q. Okay. So you would seek t o f o r c e - p o o l Frances 

Moots and Mary Eicker and/or t h e i r unknown h e i r s , and then 

Chesapeake Energy? 

A. Yes, we would. 

Q. What i s E x h i b i t 4? 

A. E x h i b i t 4 i s a copy of our w e l l proposal t h a t was 

sent t o Chesapeake Energy Corpora t i o n i n Oklahoma C i t y . 

Q. And have you received any response t o t h i s 

l e t t e r ? 

A. Yes. They d i d sign f o r the l e t t e r , and we have 

PAUL BACA PROFESSIONAL COURT REPORTERS 

500 4th Street, NW, Suite 105, Albuquerque, NM 87102 



7 

t a l k e d back and f o r t h t o Chesapeake a few times. We're s t i l l 

w a i t i n g on an answer from them as t o how they would l i k e t o 

proceed. I n a l l l i k e l i h o o d , what we expect t o see happen i s 

Chesapeake t o sign an o p e r a t i n g agreement. They have done t h a t 

i n the past on some other w e l l s around the area. 

Q. And again, the s t a t u s of Frances Moots? 

A. Frances Moots, l i k e I s a i d , you know, by 

i n v e s t i g a t i n g the o i l and gas records i n Chaves County, we were 

never able t o a s c e r t a i n a v a l i d address f o r Mrs. Moots. 

Q. And again, you d i d i n t e r n e t searches and other 

types of searches t o t r y t o l o c a t e her? 

A. Yes, s i r , we d i d . 

Q. I d i d n o t i c e on E x h i b i t 3, there i s a Charles 

Thomas Moots. I presume they are r e l a t i v e s of some type? 

A. Yes, they are. And I know t h a t we are working 

w i t h the other Moots h e i r s t r y i n g t o get t h i s resolved. We've 

s t i l l got the requirements on our t i t l e o p i n i o n , and t h a t ' s 

k i n d of what we have t o base e v e r y t h i n g on u n t i l we can get an 

okay from our t i t l e o p i n i o n a t t o r n e y . 

Q. Would you please i d e n t i f y E x h i b i t 5 -- l e t ' s take 

a step back. I n your o p i n i o n , has P a r a l l e l made a good f a i t h 

e f f o r t e i t h e r t o l o c a t e the u n l o c a t a b l e , c u r r e n t l y u n l o c a t a b l e , 

i n t e r e s t owners or t o ob t a i n the v o l u n t a r y j o i n d e r of 

Chesapeake i n t h i s w e l l ? 

A. Yes, we have. 
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Q. Would you i d e n t i f y E x h i b i t 5 and discuss the cost 

of the w e l l according t o your records? 

A. E x h i b i t 5 i s P a r a l l e l ' s a u t h o r i t y f o r 

expenditure, which d i d go out w i t h the l e t t e r attached t o 

E x h i b i t No. 4. I t o u t l i n e s our t o t a l cost f o r t h i s w e l l --

t o t a l estimated cost of $2,317,500 f o r the w e l l . 

Q. And again, i s t h i s cost i n l i n e w i t h the cost of 

other w e l l s d r i l l e d i n t h i s depth i n t h i s area of New Mexico? 

A. Yes, s i r , i t i s . 

Q. Do you request t h a t P a r a l l e l be appointed 

operator of the w e l l ? 

A. At the present time, yes, we would. 

Q. Do you have a recommendation as t o the overhead 

rates? 

A. Again, we would recommend overhead r a t e s of $4500 

a month d r i l l i n g and $450 per month producing. 

Q. Are these amounts e q u i v a l e n t t o those normally 

charged by operators i n t h i s area f o r w e l l s of t h i s depth? 

A. Yes, s i r , they are. 

Q. Do you request t h a t t h i s r a t e be adjusted 

p e r i o d i c a l l y as pr o v i d e d by the COPAS accounting procedure? 

A. Yes, I would. 

Q. And does P a r a l l e l request a maximum cost plus 

200 percent p e n a l t y against any non-consenting i n t e r e s t owners? 

A. At the present time, we would. 
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Q. Was Chesapeake n o t i f i e d of t h i s hearing? 

A. Yes, s i r , they were. 

Q. And i s t h a t r e f l e c t e d i n my A f f i d a v i t of Notice 

marked E x h i b i t 6? 

A. Yes, i t i s . 

Q. Was Ms. Moots and the p o t e n t i a l unknown h e i r s of 

Mary Eicker, were they n o t i f i e d of t h i s h e a r i n g by p u b l i c a t i o n ? 

A. No. Yes, they were. Okay. Yeah. I'm s o r r y . 

I'm l o o k i n g a t the wrong e x h i b i t . 

Q. And i s E x h i b i t 7 a copy of n o t i c e t h a t was 

pub l i s h e d i n the Roswell newspaper? 

A. Yes, s i r , i t i s . 

MR. BRUCE: And again, Mr. Examiner, I request 

permission t o submit the o r i g i n a l A f f i d a v i t of P u b l i c a t i o n when 

I r e c e i v e i t i n a day or two from the Roswell newspaper. 

MR. BROOKS: Sounds good. 

Q. (By Mr. Bruce): Were E x h i b i t s 1 through 7 

prepared by you or under your s u p e r v i s i o n or compiled from 

company business records? 

A. Yes, they were. 

Q. And i n your o p i n i o n , i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t of conservation and the p r e v e n t i o n 

of waste? 

A. Yes, i t i s . 

MR. BRUCE: Mr. Examiner, I move the admission of 
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P a r a l l e l ' s E x h i b i t s 1 through 7. 

MR. JONES: E x h i b i t s 1 through 7 w i l l be admitted. 

[ A p p l i c a n t ' s E x h i b i t s 1 through 7 admitted i n t o 

evidence.] 

MR. BRUCE: And I have no f u r t h e r questions of the 

witness. 

EXAMINATION 

BY MR. JONES: 

Q. Do you know who t o contact at Chesapeake? 

A. Yes. I've t a l k e d t o them back and f o r t h , and 

we're s t i l l working on t r y i n g t o f i g u r e out what we're going t o 

do w i t h them. My d e a l i n g w i t h Chesapeake i s y o u ' l l get a h o l d 

of somebody and then you're not going t o hear from them f o r two 

or three weeks, but t h a t ' s j u s t , you know, sometimes we get 

t h a t busy as w e l l . 

But I t h i n k , r e g a r d i n g Chesapeake, t h a t we're p r e t t y 

c e r t a i n w e ' l l have an o p e r a t i n g agreement or something worked 

out. They wanted t o s e l l us a bunch of acreage and t h i s was 

in c l u d e d i n i t . But they've r e a l l y only got about 400 acres 

t h a t we'd be i n t e r e s t e d i n buying. And they wanted t o s e l l 

us -- I want t o say upwards of 20 or 24,000 acres, j u s t k i n d of 

s c a t t e r e d a l l over a map. I was l i k e , I don't t h i n k we want t o 

buy t h a t , because I don't know what we would do w i t h i t since 

you guys are having a hard time f i g u r i n g out what you want t o 

do w i t h i t . 
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MR. JONES: Okay. I don't have any other questions. 

EXAMINATION 

BY MR. BROOKS: 

Q. Okay. Chesapeake i s the lessee? They are the 

o i l and gas lease? Do they have the e n t i r e 3/16 i n t e r e s t i n 

t h a t t r a c t ? 

A. Yes, they do. They took the o i l and gas lease 

from Jessie E l i z a b e t h T r o t t e r , who i s , by a l l accounts, the 

most probable h e i r of Mary M. Eicker. 

Q. Okay. So the t i t l e i s Mary L. Eicker and Jessie 

E l i z a b e t h T r o t t e r i s the l e s s o r and Chesapeake i s the lessee? 

A. Yes, s i r . 

Q. I n the case of the Moots i n t e r e s t , you don't have 

any idea who those people are, r i g h t ? 

A. That's a common problem we run i n t o where y o u ' l l 

f i n d somebody named of re c o r d but there's no address of record 

i n a nything t h a t you come across, so you're k i n d of l e f t w i t h , 

you know, using the b i g g e s t p a i n t b r u s h you can. 

Q. I'm aware of the issue. 

A. Yeah. 

Q. Then y o u ' l l be p u t t i n g t h a t i n t e r e s t i n suspense 

i n any case? 

A. Yes, s i r , we w i l l . 

MR. BROOKS: That's a l l I have. 

MR. BRUCE: I have no t h i n g f u r t h e r i n t h i s matter. 
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1 MR. JONES: Okay. Thank you. We'll take Case 

2 No. 14159 under advisement. 

3 [Hearing concluded.] 
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