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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

8 June 1983 

Hearing called by the O i l Conservation 
Division on i t s own motion to permit 
Red Mountain Associates, et "al, to 
appear and show cause why a t o t a l of 
56 wells i n McKinley County, should 
not be plugged and abandoned i n accord
ance with a Division-approved plugging 
program. 

EXAMINER HEARING 

IN THE MATTER OF: 

BEFORE: Michael E. Stogner, Examiner 

TRAMSCRT^T 01- HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
Division: 

W. Perry Pearce, Esq. 
Legal Counsel to the Division 
State Land Office Bldg. 
Santa Fe, New Mexico 87501 

For the Applicant: 



. I N D E X 

FRANK CHAVEZ' 

D i r e c t E x a m i n a t i o n by M r . Pearce 3 

Cross E x a m i n a t i o n by M r , S togne r 9 

E X H I B I T S 

Division Exhibit One, Plugging Program 
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MR. STOGNER: We'll c a l l f i r s t case 

t h i s morning, Case Number 7892, which i s i n the matter of. 

the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s 

own motion.to permit Red Mountain Associates, United States 

F i d e l i t y and Guaranty, and a l l - o t h e r ' i n t e r e s t e d p a r t i e s t o . 

appear and show cause why a t o t a l of 56 w e l l s i n McKinley 

County, located i r i Township 20 North, Range 9 West, should 

not be plugged and abandoned i n accordance w i t h a D i v i s i o n -

approved plugging program. 

MR. PEARCE: May i t please the 

Examiner, I am W. Perry Pearce, appearing i n t h i s matter on . 

behalf of the New Mexico O i l Conservation D i v i s i o n . 

I have one witness who needs t o be 

sworn. 

(Witness sworn.) 

FRANK CHAVEZ, 

being c a l l e d as a witness and being duly sworn upon h i s oath, 

t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. PEARCE: 

0. For the record, would you please s t a t e your 
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name, p o s i t i o n of employment, and place of residence? 

A. - My name i s Frank Chavez. I'm employed by 

the O i l Conservation o f f i c e as a supervisor i n the Aztec 

D i s t r i c t O f f i c e . 

Q,' And how long have you.held t h a t p o s i t i o n , 

s i r ? 

A For three years. 

Q, And have you pr e v i o u s l y t e s t i f i e d before the 

Commission or one of i t s examiners and had your c r e d e n t i a l s 

made a matter of record? 

A Yes, I have. 

Q. And does your d i s t r i c t include the lands 

covered i n the a p p l i c a t i o n i n Case 7892 before the Examiner 

today? 

A They do. 

Qi And do your d u t i e s as D i s t r i c t Supervisor 

include making recommendations t o the Commission or one of 

i t s examiners as t o when w e l l s should be plugged and aban

doned? 

A. Yes, they do. 

Q. And are you ge n e r a l l y f a m i l i a r w i t h the 

subject matter of Case 7892? 

A. Yes, I am. 

Q. For the Examiner, and those i n attendance, 
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s i r , would you please describe the general nature of Case 

7892? 

A.. The general nature of the case i s t o permit 

Red Mountain Associates and t h e i r bonding company t o appear 

and show cause why t h e i r operated w e l l s i n McKinley County 

should not be plugged and abandoned. 

QL How many w e l l s are we t a l k i n g about, s i r ? 

A. There are 56 w e l l s . 

Q, Could you describe the nature of the p r o j e c t 

underlying t h i s Red Mountain — 

A. Red Mountain Associates began operations on 

i n t h i s area a few years ago, and when they began operations 

we had problems w i t h r e p o r t i n g and w i t h t h e i r operations i n 

t h i s f i e l d . 

I t ' s my understanding now they are no longer 

a v i a b l e operator. We get no response from any correspondenc 

t h a t we send t o Red Mountain Associates, They have not 

p h y s i c a l l y operated the w e l l s , as best as we can t e l l , since 

at l e a s t November. 

They have not f i l e d any C-115 since t h a t 

time, e i t h e r . 

The w e l l s i n question are shallow w e l l s on 

an o l d — i n two o l d f i e l d s t h a t are capable of marginal, 

low -— low marginal production. 



Q. And you say these w e l l s are shallow. What . 

i s the average depth i n those w e l l s , would you estimate? 

A 450 t o 500 f e e t . 

0. Have you reviewed the r e p o r t s which have 

p r e v i o u s l y been f i l e d w i t h the D i v i s i o n concerning these 

wells? 

A Yes, I have. 

Q. And would you please, f o r the Examiner and 

those i n attendance, summarize the h i s t o r y of those w e l l s i n 

general? 

A The m a j o r i t y of these w e l l s were d r i l l e d by 

several d i f f e r e n t operators throughout the years, and there 

have been a t times secondary recovery p r o j e c t s i n i t i a t e d i n 

t h i s f i e l d , i n these two f i e l d s , w i t h some moderate success. 

Red Mountain Associates assumed operation 

of both the Chaco Wash Mesaverde Pool and the Red Mountain 

Menefee Pool i n order t o t r y t o consolidate the operations 

and i n s t a l l secondary recovery p r o j e c t s t h a t might be a l i t 

t l e more successful. 

They i n i t i a t e d some d r i l l i n g programs and 

d r i l l e d many new w e l l s , duing which time we d i d have t r o u b l e 

o b t a i n i n g r e p o r t s from them. 

At times we have shut t h e i r operations i n 

and threatened actions f o r t h e i r v i o l a t i o n s which, the l e a s t , 
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were lack of r e p o r t i n g . 

There are p o l l u t i o n problems put there. 

They have been s t o r i n g o i l i n open vessels and a l l o w i n g o i l 

and water t o run on the surface of the ground, w i t h l i t t l e 

or no effort.made t o clean i t up. 

The s i t u a t i o n out there r i g h t ••— pr e s e n t l y 

i s t h a t the w e l l s are open t o the atmosphere, several of 

the w e l l s are open t o the atmosphere. 

The w e l l s which are pumping, I'm so r r y , 

equipped t o pump, are standing i d l e , and the i n j e c t i o n w e l l s , 

or w e l l s which have been used f o r i n j e c t i o n , are also standing 

i d l e , some of them open t o the atmosphere. 

We f e e l t h a t there i s no p o s s i b i l i t y i n the 

foreseeable f u t u r e of Red Mountain r e t u r n i n g t o these leases 

t o operate them. The equipment has d e t e r i o r a t e d and the 

problems t h a t have a r i s e n i n t h e i r p r o d u c t i o n , I t h i n k have 

overwhelmed t h e i r a b i l i t y t o act. 

Q. At t h i s time do you know of any other i n 

stances of possible waste or p o l l u t i o n which would be caused 

by f a i l u r e i:o have these w e l l s e i t h e r plugged or operated 

at t h i s time? 

A. Yes, there are .-- i s a small amount of 

shallow ground water i n the area. Should t h e i r — casing 

f a i l u r e s occur, there could be a problem of the shallow 



ground water escaping i n t o the formation and causing waste 

by a c t u a l l y damaging the producing o i l formation. 

As f a r as the o i l i t s e l f , I t h i n k there's 

very l i t t l e p o s s i b i l i t y of p o l l u t i o n caused by the o i l except 

on one w e l l , which apparently — a newer w e l l which they have 

d r i l l e d , does some bottom hole pressure and o i l does come t o 

the surface on i t . 

0. At t h i s time are you prepared t o recommend 

a plugging program, or would you p r e f e r t o describe such a 

program at the a c t u a l time of plugging? 

fl. E x h i b i t Number One shows the plugging pro

gram, i n general, at the top, t h a t we s p e c i f i e d , and we l i s t 

the d i f f e r e n t w e l l s and the t u b u l a r t h a t we e i t h e r have on 

record or t h a t we presume i s i n the w e l l . 

Q, Okay, ge n e r a l l y what i s the nature of t h a t 

plugging program? 

fl. Generally t o j u s t f i l l the w e l l s from t o t a l 

depth t o surface w i t h cement. 

Q. Was E x h i b i t One prepared by you or under 

your d i r e c t i o n and supervision? 

fl. Yes, i t was prepared under my d i r e c t i o n by 

my s t a f f g e o l o g i s t . 

Q. Do you have anything f u r t h e r f o r the Examine 

a t t h i s time? 



A. Yes, there's a p o s s i b i l i t y t h a t another 

operator may take over operations of some of these w e l l s and 

t u r n them i n t o producable w e l l s i n the near f u t u r e . 

Q. Would you bel i e v e t h a t i t would be appro

p r i a t e i f the D i v i s i o n enters a plugging order t o enter the 

w e l l — enter the order r e q u i r i n g the plugging of each of 

those w e l l s and then simply delete those w e l l s which may be 

operated by a subsequent operator? 

A. Yes. 

MR. PEARCE: Mr. Examiner, we have 

nothing f u r t h e r a t t h i s time. 

I would move the admission of E x h i b i t 

One. 

MR. STOGNER: E x h i b i t One w i l l be 

admitted i n t o evidence. I show an E x h i b i t Two here, i s t h a t 

also a p a r t of E x h i b i t One or i s t h a t a separate e x h i b i t ? 

A. That should be a c t u a l l y page two of E x h i b i t 

One, 

MR. STOGNER: Thank you. E x h i b i t 

One w i l l be admitted i n t o evidence. 

CROSS EXAMINATION 

BY MR. STOGNER: 

0. Mr. Chavez, you said something about shallow 



1 1° 

2 ground water. Just how shallow i s t h a t ground water out 

3 there? 

4 fl. There's a p o s s i b i l i t y t h a t — of shallow 

5 ground, water from, j u s t below surface t o the producing h o r i -

6 zons. The nature of the formation i s such t h a t you have 

7 i n t e r s p e r s e d sandstone lenses. Some of them have water i n 

8 then instead of o i l , and t h a t i s the nature of the ground 

9 water. 

10 Q. Stock water, f r e s h enough f o r stock water? 

11 A. Yes, I t h i n k some o f t h a t i s . 

12 MR. STOGNER: I have no f u r t h e r 

13 questions f o r Mr. Chavez. Are there any 

14 f u r t h e r questions of this'witness? 

15 I f n ot, he may be excused. 

16 I s there anything f u r t h e r i n Case 

17 Number 7892 t h i s morning. 

18 MR. PEARCE: I have nothing f u r t h e r , 

19 s i r . 

20 MR. STOGNER:' I f not, Case Number 

21 7892 w i l l be taken under advisement. 

22 

23 (Hearing concluded. •)• 

24 

25 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R. , DO n7!RE3Y CEP.TIFY that 

the foregoing Transcript of Hearing before the Oil Conserva

tion Division was reported by mc; that the said transcript 

i s a f u l l , true, and correct record of the hearing, prepared 

by me to tho best of my ab i l i ty . 

the Examiner 

Exam 
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