STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL .CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST AMERICO ENERGY RESOURCES, LLC,
FINDING OPERATOR IN NON-COMPLIANCE WITH RULE 19.15.4.201 AS TO
TWELVE WELLS AND RULE 19.15.3.101 AS TO ONE WELL; REQUIRING
OPERATOR TO COME INTO COMPLIANCE WITH SAID RULES BY A DATE
CERTAIN; AND AUTHORIZING THE DIVISION TO PLUG AND ABANDON
. THE WELLS AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE IF
OPERATOR DOES NOT COMPLY; EDDY AND LEA COUNTIES, NEW
MEXICO.

CASE NO. 14189

AFFIDAVIT OF NOTICE AND PUBLICATION

In accordance with Division Rule 1227.D [19.15.14.1227.D NMAC] and Rule
[210 [19.15.14.1210 NMAC] I hereby certify: :

I Notice of the October 16, 2008 hearing in the above-captioned case was
matled on September 15, 2008 to the following by certified mail, return receipt requested,
at least 20 days prior to the hearing date, with a copy of the application:

Americo Energy Resources, LLC

Attn: Pamela Fendley

7575 San Felipe St., Suite 200

Houston, Texas 77063

Certitied Mail No. 7002 0510 0003 5125 2157

Americo Energy Resources, LLC

P.O. Box 19163

Houston, Texas 77224

Certified Mail No. 7002 0510 0003 5125 2140

Americo Energy Resources, LLC

Attn: Gary Don Reagan, Registered Agent

1819 North Turner, Suite G

Hobbs, New Mexico 88240 _
Certified Mail No. 7002 0510 0003 5125 2133

Case 14189

Case 14189 A . .
Affidavit of Notice and Publication merico »_Energy Resourcesy LLC
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Americo Energy Resources, LLC

10940 Old Katy Road, Suite 100

Houston, Texas 77043

Certified Mail No. 7002 0510 0003 5125 2126

Lexon Insurance Company
2307 River Road, Suite 200
Louisville, Kentucky 40206
Certified Mail No. 7002 0510 0003 5125

o
O

Lexon Insurance Company

P.O. Box 98

Louisville, Kentucky 40201

Certified Mail No. 7002 0510 0003 5125 2102

Texas Capital Bank, N.A.

Attn: Cathy Beynon

Letter of Credit Unit

2100 McKinney Ave., Suite 1225

Dallas, Texas 75201

Certified Mail No. 7002 0510 0003 5125 2096

2. Attachment A is a copy of the notice and the certified return receipts for
the notices mailed to Americo Energy Resources, LLC; Lexon Insurance Company; and
Texas Capital Bank, N.A. All of the receipts for the notices that were mailed to Americo
Energy Resources, LLC, were returned signed except for the notice that was mailed to the
Old Katy Road address. That notice was returned undelivered. Kathy Hobbs signed the
receipt for the notice that was mailed to Lexon Insurance Company’s River Road address.
The notice that was mailed to Lexon Insurance Company’s Post Office Box was returned
undelivered. The receipt for the notice that was mailed to Texas Capital Bank, N.A., was.

returned signed.

3. Attachment B is a copy of a letter from Lexon Insurance Company
acknowledging receipt of the notice.

4, Attachment C are copies of a facsimile transaction report showing that the
notice of hearing was faxed to and received by Americo Energy Resources, LLC, on
September 25, 2008, and Texas Capital Bank, N.A., on September 16, 2008.

5. On September 15, 2008, the notice of hearing and application were
emailed to Cathy Beynon with Texas Capital Bank, N.A. Attachment D is a copy of the
email. : '

Case 14189
Allidavit of Notice and Publication
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0. ‘Notice of the October 16, 2008 hearing was published on September 20
2008 1 The Lovington Leader, a newspaper of general cireulation in Lea County, New

Mexico. A copy of the Affidavit of Publication is attached to this affidavit as Exhibit E.

Notice of the October 16, 2008 hearing was published on September 18,

7.
2008 in the Artesta Daily Press, a newspaper of general circulation in Eddy County, New

Mexico. A copy of the Affidavit of Publication is attached to this aftidavit as Exhibit F.
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- SUBSCRIBED AND SWORN to before me this 28th day of October, 2008,

My Commission Expires:

Cuase 14189
Affidavit of Notice and Publication
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September 15, 2008

Americo Energy Resources, LLC
Attn: Pamela Fendley

7575 San Felipe St., Suite 200
Houston, Texas 77063

Faxed to (713) 984-9933

Certified Mail No. __ 7002 0510 0003 5125 2157

Americo Energy Resources, LLC
P.O. Box 19163
Houston, Texas 77224

Certified Mail No 7002 0510 0003 5125 2140

Americo Energy Resources, LLC

Attn: Gary Don Reagan, Registered Agent
1819 North Turner, Suite G :
Hobbs, New Mexico 88240

Certified Mail No. 7002 0510 0003 5125 2133

Americo Energy Resourées, LLC
10940 Old Katy Road, Suite 100
Houston, Texas 77043

Certified Mail No. 7002 0510 0003 5125 2126

Lexon Insurance Company
2307 River Road, Suite 200
Louisville, Kentucky 40206

Certified Mail No. 7002 0510 0003 5125 2119

Lexon Insurance Company

P.O. Box 98 _ : . '
Louisville, Kentucky 40201 . Case 14189

. , : . : . ~ Americo Energy Resources, LLC
Certified Mail No. 7002 0510 0003 5125 2102 OCD Exhibit No. 1-A

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462%  htip://www.emnrd state nm.us




Americo Fnergy Resources, LLC OGRID 228031
Hearing Notice Case No. 14189
Scptember 15, 2008

Page 2 of 3

Texas Capital Bank, N.A.

Attn: Cathy Beynon

Letter of Credit Unit _
2100 McKinney Ave., Suite 1225
Dallas, Texas 75201

Faxed to (214) 932-6750
Emailed to cathy.beynon@texascapitalbank com

Certified Mail No. 7002 0510 0003 5125 2096

Re: Case No. 14189

Operator: Americo Energy Resources, LLC OGRID No. 228051

Facilities: 30-025-05222 B C Dickinson A 1 No. 001 L-1-15S-37E
30-025-09868 B C Dickinson A 1 No. 002 L-1-15S8-37E
30-025-05179 B C Dickinson D No. 005 C-35-14S-37E
30-015-05684 East Shugart. Unit No. 002 B-34-18S-31E
30-015-05683 East Shugart Unit No. 003 A-34-18S-31E
30-015-05700 East Shugart Unit No. 007 B-35-18S-31E
30-015-05698 East Shugart Unit No. 022 J-35-18S-31E

30-025-05135 Lee Whitman A No. 001 G-26-14S-37E

30-025-05112 Lee Whitman B No. 007 0-23-14S-37E

30-025-05232 State T No. 007 N-2-15S-37E

30-025-25570 State T Devonian B No. 009  N-2-15S-37E

30-025-05204 W T Mann A No. 002 B-36-14S-37E
Bonds: Texas Capital Bank Letter of Credit No. LC766

Texas Capital Bank Letter of Credit No. LC767
Texas Capital Bank Letter of Credit No. LC768
Texas Capital Bank Letter of Credit No. LC769
Texas Capital Bank Letter of Credit No. LC770
Texas Capital Bank Letter of Credit No. LC772
Texas Capital Bank Letter of Credit No. LC774
Lexon Insurance Company Bond No. 1007131

Dear Operator:

You are hereby notified that a hearing has been scheduled on the above application for
Thursday, October 16, 2008, at 8:15 a.m., in Porter Hall, First Floor, 1220 South St.
" Francis Drive in Santa Fe, New Mexico.

In the application the New Mexico Oil Conservation Division (*OCD") is seeking an Order
requiring Americo Energy Resources, LLC (Americo) to come into compliance with OCD Rule -
19.15.4.201 NMAC as to 12 wells, and OCD Rule 19.15.3.101 NMAC as to the State T
Devonian B No. 009 well. The OCD is also seeking authorization to plug the wells and forfeit
the applicable financial assurance if Americo fails to bring the wells into compliance by the
deadline set in the requested Order. A copy of the application is enclosed.




Americo Energy Resources, LLC OGRID 228051 . -
Hearing Notice Cage No. 14189 '

September 15, 2008

Page 3 of 3

At the hearing you will have an opportunity to show cause why an Order should not be entered
as requested in the application. If_you intend to present evidence at the hearing, you
should file a pre-hearing statement at least four business days in advance of the hearing,
as required by OCD Rule 19.15.14.1211(B) NMAC (“Rule 1211”). OCD Rule 1211 describes
what information is required to be contained in a party's pre-hearing statement. A copy of OCD
Rule 1211 is enclosed. | have also enclosed a copy of OCD Rule’ 19.15.14.1212, which
addresses representation at administrative hearings before an OCD hearing examiner. Also
enclosed is OCD’s pre-hearing statement.

Sincerely yours;.
RN ~ 3

3
!
7

Assistant General Counsel
New Mexico Oil Conservation Division

cc: Daniel Sanchez, OCD Enforcement and Comp'liance Manager
Larry Hill, OCD District |
Tim Gum, OCD District 1l

enclosures:  Application
OCD Rule 19.15.14.1211
OCD Rule 19.15.14.1212



STATE OF NEW MEXICO N2l 2 53
ENERGY., MINERALS AND NATURAL RESOURCES DE l’ﬁ\R l \ll* j
OIL CONSERVATION DIVISION

APPLICATION ()F THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ()RDILR AGAINST AMERICO ENERGY RESOURCES, LLC,
FINDING OPERATOR IN NON-COMPLIANCE WITH RULE 19.15.4.201 AS TO
TWELVE WELLS AND RULE 19.15.3.101 AS TO ONE WELL; REQUIRING
OPERATOR TO COME INTO COMPLIANCE WITH SAID RULES BY A DATE
CERTAIN; AND AUTHORIZING THE DIVISION TO PLUG AND ABANDON
THE WELLS AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE IF
OPERATOR DOES NOT COMPLY; EDDY AND LEA COUNTIES, NEW
MENICO. '

caseno. \M\8Y

APPLICATION FOR COMPLIANCE ORDER AGAINST AMERICO ENERGY
RESOURCES, LL.C

I Anterico Energy Resources, LLC (Operator), is a limited Hability

company which operates wells m New Mexico under OGRID No. 228051,

2. Operator is operator of record of 86 wells in New Mexico. mcluding the
following subject wells:
e 30-025-05222 B C Dickinson A 1 No. 001 L-1-158-37E
e 30-0235-09868 B C Dickinson A I No. 002 L-1-15S-37E
° 3()-(,)25-05179 B C Dickinson D No. 005 (C-35-14S-37E
e 30-015-05684 East Shugart Unit No. 002 B-34-18S-31E
° 3( 015-05683 East Shugart Unit No. 003 A-34-13S-31E
e 30-013-05700 East Shugart Unit No. 007 B-35-18S-31E
e 30-015-05698 East Shugart Unit No. 022 J-35-18S-31[
e 30-025-05135 Lee Whitman A No. 001 G-26-148-37E
e 30-025-05112 . Lee Whitman B No. 007 0-23-148-37E
o 30-025-05232 State T No. 007 N-2-15S-37E
e 30-025-25570 State T Devonian B No. 009 N-2-15S-37E
e 30-023-05204 W T Mann A No. 002 . B-36-14S-37E



3. Operator has posted a Fifty Thousand Dollars (530.000.0( )‘) surety blanket
bond (Bond No. 100713 1) through Lexon Insurance Company, 2307 River Road. Swuite
200 Louisville, Kentueky 40206, pursuant to NMSA 1978, Section 70-2-14. to secure 1t
abhgation 1o plug and abandon the wells in complianee with the rules of the Ol

Conservation Division (hereinafter. “OCD™).

4. Pursuant (o NMSA 1978, Section 70-2-14, Operator has posted through
Texas Capital Bank. NJA L 2100 McKinney Ave., Suite 1225, Dallas, Texas 75201 the

following individual Tetters of eredits in the following amounts for the following wells:

o B C Dickinson A 1 No. 001 Letter of Credit No. LC767  514.510.00
o B C Dickinson A 1 No. 002 Letter of Credit No. LC769 $17.570.00
o B C Dickinson D No. 003 Letter of Credit No. LC768 S17.475.00
o [ce Whitman A No. 001 Letter of Credit No. LC770° S17573.00
s Lee Whitman B No. 007 Letter of Credit No. LC774 §17.634.00
e State T No. 007 Letter of Credit No. LC766  S14.231.00
o W T Munn A No. 002 Letter of Credit No. LC772 S17.630.00
> Operator 1s not required o post financial assurance for the tollowing

wellsas they are federal wells and do not fall under the OCD financial assurance
requUIrCIments:

0-0135-05684
0-015-030683

0-015-0570 ()
0-013-05698

o Lust Shugart Unit No. 002 3
e [ust Shugart Unit No. 003 3
e [ust Shugart Unit No. 007 3
e [ust Shugart Unit No. 022 3
0. OCD Rule 19.15.4.201 NMAC (heremnafter, “Rule 2017) requires the

operator of a well which has been continuously inactive for a period of one year and

ninety days o return the well to beneficial use, plug and abandon the well, or place the

well on OCD-approved temporary abandonment status.




7. NMSA 1978, Section 70-2-12(B) and NMSA 1978, Section 70-2-38
authorizes the Division (o plug and abandon wells, and restore and remediate the tocation
[abandoned wells,

s, AL T2 of the subject wells have h.ud no reported production or ijection
for a continuous period exceeding one year plus ninety davs. and are neither plugged and

sandoned in accord with OCD Rule 19.15.4.202 NMAC nor on approved temporary
abundonment status in accord with OCD Rule 19.15.4.203 NMAC,

Y. OCD Rule 19.153.3.101.B NMAC (herematfier, “Rule 1017 requires cach
state ar fee well that has been inactive for mare than (wo years and is not pluuuud and
released to be covered by u single-well financial assurance.

1, Operator has posted no single-well financial assurance for the ‘State T
Devonim Noo 009 well which 18 astate well that has had no reported production for
more than tvo vears (since May 2000) and is not plugged and released.

WHER li[f('_j)RE; the Enlbrccmcllqt and (ffmﬁpli;mce Muanager of the Division
'hcrch'\f applics to the Director to enter an Order:

A Finding Operator in non-compliance \yith OCD Rule 19153101 as to the
state T Devontan No. 009, and OCD Rule 19.15.4.20 I. as to all 12 subject
well:

B. Requiring Operator to post the additional financial assurance for the State
1 Devonian No. 009 or return it to production by a date certain:

C. Requirmg Operator to bring the mactive wells into compliance with OCD

Rule 19.15.4.200 NMAC by a date certain;

-
2




1. Hany ot the subject wells remain out of comphance atter the deadline set
e the Order, authorizing the Division o forfeit the applicable financial
assurance and plug and abandon the wells:

For such other and further relief as the Director deems just and proper
under the circunistances,
RESPECTFULLY SUBMITTED

this A 5 day of August 2008 by

Sonny Swizo

Assistant General Counse]
Fnergy.  Minerals and  Natural
Resources Department of the State of
New Mexico

1220°S. St Francs Drive

Santa Feo NM S7505

(305) 470-3403

Fax (5023) 476-3462

Fmarl sonnv.swiazolestatenm, us

Attornev for the New Mexico Ot
Conservation Division




Case No. ‘U @Ql Application of the New Mexico Qi Conservation Division for a
Complit mu Order against Americo Energy Resources, LLC.  Applicant seeks an Order
requiring Operator o comply with Rule 19.15.3.101 and Rule 19.15.4.201 by a datc certain,
and m event of Operator’s non-compliance, authorizing the Division to plug the wells and
forfert the financial assurance. The affected wells are:

e [3C Dickinson A 1 No. 00] 30-025-05222 L-1-15S-37E
& 13 C Dickinson A 1 No. 002 30-025-098068 L-1-155-37E
e [3C Dickinson D No. 003 30-025-05179 C-33-14S-37E
e [-ast Shugart Unit No. 002 30-015-05684 B-34-18S-31E&
e [ast Shugart Unit No. 003 30-015-05683 A-34-18S-31E
e l st Shugart Unit No, 007 30-015-05700 B “w -188-31E
e [ast Shugart Unit No. 022 30-0135-05698 J-335-18S8-31E
° I,,cc Whitman A No. 001 30-025-0513> 6—26—]45-37E
e [co \\’hitm'm B No. 007 30-025-05112 0O-23-14S-37E
e State T No.0O07 30-025-05232 N-2-15S-37E
e Stute T [ )L\oman B No. ()09 30-025-25570 N-2-15S8-37E
e W T Mann A No. 002 30-025-03204 B-36-14S8-37E

These wells are Immd approximately 7 miles Southeast of Maljamar. mn Eddy County,
New Mexico.

e [ast Shueart Unit No. 002 30-013-05684 B-34-18S-31E

e [ ust Shugart Unit No. 003 - 30-013-050683 A-34-18S-31E

~ e Jast Shugart Unit No., (07 30-015-05700 B-35-18S-31E
The Eust Shugart Unit No. 022 well (30-0135-03698) — (J-35-18S-3|E) s located

approximately § miles Southeast of M 1lmma1 in Eddy County, New Mexico.

These wells are locuted approximately 7 miles Northeast of Lovington, in Lea County, New
Mexico,

e Stute T 007 30-025-05232 N-2-15S-37E
e State T Dc\/onmn B No. 009 - 30-025-253570 N-2-15S-37E

These wells are located approximately 8 miles Northeast of Lovington, in Lea County, Ncw
Mexico.

e B C Dickinson A 1 No. 001 30-025-05222 L-1-155-37E
e B C Dickinson A 1 No. 002 - 30-025-093068 L-1-15S-37E

The Lee Whitian B No. 007 (30-025-05112) (O-23-14S5-37E) 1s located approximately 13
miles Northeast of Lovington, in Lea County, New Megico,




W

These wells are Toeated approximately T4 miles Northeast of Lovinglon. i Lea County.

New Mexieo.

e 3¢ Dickinson D Noo 005 30-025-05179 (C-35- 14537k

e oo Whitman A No, 00 30-025-05135 G-20-145-37F

o W Mann A No. 002 30-025-05204 3-30-145-37E
1




1915141211 PLEADINGS, COPIES, PRE-HEARING STATEMENTS, EXHIBITS AND
MOTIONS FOR CONTINUANCE: i ’

A. Pleadings. Applicants shall file two sets of pleadings and correspondence in cases
pending before a division examiner with the division clerk and six sets of pleadings and correspondence in
cases pending before the commission with the commission clerk. For cases pending before the
commission, the commission clerk shall disseminate copies of pleadings and correspondence 1o the
commission members. The party filing the pleading or correspondence shall at the same (ime serve a copy
of the pleading or correspondence upon each party who has entered an appearance in the case on or prior to
the business day immediately preceding the date when the party files the pleading or correspondence with
the division or the commission clerk, as applicable. Parties shall accomplish service by hand delivery or
transmission by facsimile or electronic mail to any party who has entered an appearance or, if the party 1s
represented, the party’s attorney of record. Service upon a party who has not tiled a pleading containing a
facsimile number or e-mail address may be made by ordinary first class mail. Parties shall be deemed to
have made an appearance when they have either sent a letter regarding the case to the division or
commission ¢clerk or made an in person-appearance at any hearing before the commission or before a
division examiner. A wrilten appearance, however, shall not be complete until the appearing party has
provided notice to other parties ol record. Any initial pleading or written entry of appearance a party other
than the applicant files shall include the partv's address or the address of the party’s attorney and an e-mail

"

and facsimile number if available.
B. Pre-hearing statements. .
(1)  Any party (0 an adjudicatory proceeding who intends to present evidence at the hearing
shall file a pre-hearing statement, and serve copies on other parties or. for parties that are represented, their
attornevs in the manner Subsection A of 19.15.14 1211 NMAC provides. at least tour business days in
advance of a scheduled hearing before the division or the connmission. but in no event later than 5:00 pm
mountain ime. on the Thursday preceding the scheduled hearing date. The statement shall include:
(a)  the names of the party and the party’s attorney;
(b) aconcise statement of the case;
(¢)  the names of witnesses the party will call to testilv at the hearing. and in the case
of expert witnesses, their fields of expertise:
(d)y  the approximate time the party will need to present its case: and .
(¢) identification of any procedural matters that are to be resolved prior to the hearing:”
(2)  Any party other than the applicant shall include in its pre-hearing statement a statement
of the extent to which the party supports or opposes the issuance of the order the applicant seeks and the
reasons for such support or opposition. In cases to be heard by the commission, each party shalt inciude
copies of all exhibits that it proposes to ofter in evidence at the hearing with the pre-hearing statement. The
commission may exclude witnesses the party did not identify in the pre-hearing statement, or exhibits the
party did not file and serve with the pre-hearing statement, unless the party offers such evidence solely for
rebuttal or makes a satisfactorv showing of good cause for failure to disclose the witness or exhibit.
(3) A pre-hearing statement [iled by a corporation or other entity not represented by an
attorney shall identily the persen who will conduct the party’s presentation at the hearing and include a
sworn and notarized statement attesting that the corporation’s or enlity’s governing body or chief executive
officer authorizes the person 10 present the corporation or entity in the matter.
(4)  Tor cases pending before the commission, the commission clerk shall disseminate copies
of pre-hearing statements and exhibits to the commission members.

. C. Motions for continuance. Parties shall file and serve motions for continuance no later
than 48 hours prior to time the hearing 1s sét to begin, unless the reasons for requesting a continuance arise
after the deadline, in which case the party shall file the motion as expeditiously as possible after becoming
aware of the need for a continuance.

[19.15.14.1211 NMAC - Rp, 19.15.14.1208 NMAC, 09/30/05]




19.15.14.1212  CONDUCT OF ADJUDICATORY HEARINGS:

Al Testimony. Hearings before the commission or a division examiner shall be conducted
without rigid formality. The division or commission shall take or have someone take a transcript of
testimony and preserve the transeript as a part of the division's permanent records. Any person testifying
shall do so under oath. The division examiner or commission shall designate whether or not an interested
parly’s un-sworn comments and ebservations are relevant and. if relevant, include the comments and
observations in the record. A

B. Pre-filed testimony. The division director may order the parties to file prepared wrilten
testimony in advance of the hearing for cases pending before the commission. The witness shall be present
at the hearing and shall adopt, under oath, the prepared written testimony, subject to cross-examination and
motions lo strike unless the witness' presence at hearing is waived upon notice to other parties and without
their abjection. The parties shall number pages of the prepared written testimony, which shall contain line
numbers on the fefi-hand side.

C. Appearances pro se or through an attorney. Parties may appear and participate in
hearings either pro se (on their own behalf) or through an attorney. Corporations, partnerships,
vovernmental entities, political subdivisions, unincorporated associations and other collective entities may
appear anly through an attorney or through a duly authorized officer or member. Participation in
adjudicatory hearings shall be limited 1o parties, as defined in 19.15.14.1208 NMAC, except that a
representative of a federal, state or tribal govermmental agency or political subdivision may make a
statement on the agency's or political subdivision’s behalf. The commission or division examiner shall -
have the discretion to allow any other person present at the héaring to make a relevant statement, but not to
present evidence or cross-examine witnesses. Any person making a statement at an adjudicatory hearing
shall be subject o cross-examination by the parties or their attorneys.

[TO15 14 1212 NMAC - Rp, 1915141210 NMAC. 09/30/05]



kS L,umpinle |Te ms 1,2, and 3. Also complete

Y and address on the reverse
so that we can return the card to you.

# Allach this card to the back of the mallplece
or on the front if space permits.

1

. Article Addrassed to;

lco Enevygy Hesources, LLC

nttn: Pamela Fondley .
7575 San Felipe St., Suite 200

Houston, TX 770063

If YES. enter delivery address below:

3. Setvice Type
¥ Certified Mail
O Registered
[ Insured Mail

O Express Mail
[0 Return Receipt for Merchandise
O c.oD.

4. Restricted Delivery? (Extra Feg)

[ Yes

2. Article Number
(Transfer from service label)

7002 0510 0CO0Z

5125 2157

PS Form 3811, August 2001

Complete items 1, 27dan0d 3:"Al&S completd

. item 4 if Restricted Delivery is desired.

= Print yourname, !and addle<s on 1
50 that we can'féturn the card t

@ Aftach this card to the back of the mallp|ece.
or on the front if space permits.

Domestic Return Receipt

102595-02-M-1035

l.Agent

~EdAddrEssee
DAtE ST Deli

D Is deln\'mrx/address different from item 17 D Yes

1. Aicks Addressed to: If YES. enter delivery address below: O nNo
lescurces, LLC
24
3. Service Type
[ Certified Mail OO Express Mail
O Registered [J Return Receipt for Merchandise
O insured Mait Ocob.
4. Restricted Delivery? (Extra Fee) ] “es.
2. AT
{Transfer from service label) 7002 0510 0003 5125 2140
RS Form 3811, August 2001 Domestic Return Receiri : 102565-02-M-1035

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is-desired.

% Print your name and address on the reverse
so that we can return the card to you.

# Attach this card to the back of the mailpiece,

or on the front if space permits.

1. Articie Addressed to:

1 Agent
L) Addressee

A
B. Rece ed b (:Er\fﬁzg”ame) C. Date of Dehvery
E Wi O-11-0%

D.Is dehvery address different from item 17 [J Yes
If YES, enter delivery address below: 0 No

fmerice Bnergy Resources, LLC
Don Reagan,
! stered Agent
1815 MNorth Turnd Su G
“obbs . MM 28240 3. Service Type
? [ Certified Mail [0 Express Mail
[ Registered O Return Receipt for Marchandise
L) Insured Mail [Jcoo.
4. Restricted Delivery? (Extra Fee) O ves
R e :
oo e Mamber 7002 0510 0003 5125 2133
(Transfer from service label) . ! )
Form 38711 /\u(‘ugt 2001 Domestic Return Receipt 102595-02-M- 1037
s 4




mplete ilems 1, 2, and 3. Also complete
1 4 if Restricted Delwe»y is desired.
tyour name and address on the reverse
o that we can return the card to you.

t ach this card to the back of the mailpiece,
or on the iront if space permits.

) KRe'cewa\ by (Pr/}vted Name)

Aricle Addressed o

Insurance Conpuny
, Sulte

AGkhA ok \{j":fa

C. Date of Delivery

D.Is dehvei’y address different from item

If YES, enter delivery address below:

17 [ Yes
[ No

77 Rivey Road SO
wouisville, ¥Y 40206
3. Service Type
AR Certified Mait  [J Express Mail
[J Registered 3 Return Receipt for Merchandise
O Insured Mait JcopD. -
4. Restricted Delivery? (Extra Fee) [ Yes
Z. iz Murnber ‘

Transfer from service falbel)

7002 0510 0003 5125 2119

. August 2001

[ uomplete items 1, 2, and 3. Also complete
)4 if Pecmcxed Delivery is desired.

UYouUr name and address on the reverse
» inat we can return the card to you.

tach this card to the back of the mailpiece,
=roen the front if space permits.

4

Articie Addressed to:

Lette: lr"cii.inait
2100 Mckinney Ave., Suite 1225
Dallas, TX 75201

Domestic Return Receipt

X #

102595-02-M-103¢

[ Agent
[ Addressee

C. Date of Delivery

D. 1§ delivery address different from item

"If YES, enter delivery address below:

17 [ Yes
O No

3. Service Type
1 Certified Mail
O Registered
O Insured Mail

[J Express Mail
[ Return Recei
[ c.o.D.

pt for Merchandise

4. Restricted Delivery? (Extra Fee)

[J Yes

[Hiaaleicls

om service lahel)

7002 0510 0003 5125 2096

Farm 3811

001

 August 2

Domestic Return Receipt

102595-02-M-103¢




Ty
" I
il
1M
i

!

$iiL i

%

7044 X1 ‘NOLSAOH
01 ILINS ‘AVOH ALY 41O $060}
HANT OQIHIANY

0
1

F0HNOS3Y

%

3

C0SLE ODIXAW MHAN dd VLINVS
JAIIA SIONVYd LNIVS HLAOS- 0TI
INAWIYVLIA STOINOSTY TVINLYN
ANV STVAININ ADYINAT
OOIXIW MIN 4O 41V.LS




S0SL8 WN ‘o4 ®Blueg

OATI(Q SToUBL "3S YINog (0Zz1
. ozemg AUuog :ully
UOTSTAT( UOTIBAIISUOY TTQ

o XOQ SIUI Ul p+d|Z pUB ‘SSaippe ‘slleu JnoA Julid aseald 1apusg ,

Sdsn
pled sea4 g abelsod
[l Sse|D-1sdiy

0L-9 "ON Juiad m
¥
i

IDINYIG TWISOH SIAVLS GILINA




_\\-.Nm:M~M:“,.~:M;M;~M:___

BE-ET - TESEC - GREC x
AT ARIO A

MG LON

HIAMNIE

BOITZ 60 &4

\:M:M..A;AMA:.?:. u:\;::

EFFTTEEOELS 10

QL IS ey
= = R N R
Ol ML S

T Hw

[t wh Y ALKTRH

LOZ0Y A% ‘FTTASINOT
86 X08 '0'd
ANVANOD IONVHNSNI NOX3

B

20T2 5275 E000 0750 2000

S0SL8 ODIXHW MAN ‘dd VLNVS
JANA SIDONVYA INIVS H1NOS 02T
INFWINVAIA SEONNCSTY TVINLYN
ANV STVIANIN ADYENA

NOISIAIAQ NOILVAYASNOD IO




! SE04-N-20-G65201 ydigoay wINBY oysawog 1002 1SNBNY ‘| | §€ W04 Sd .

(1eqe) 8oinias wouy sajsuedl)

Z0TZ SZTS £000 OISO Z0OL socom sony 2

: S8A O {se4 BAix3) AR POIOUISEY b
: . “ } - i
3 ; ; | ‘qOo0 [ Mew painsul ]
1 . _ asipueylai 1o} 1dieday uinioy O patesibay ]

i Irew ssaxdx3 [ 1By PaRIHeD X
adAl aoinieg g

|
|
' =
H <
j | T0ZOP AM "SITTASINOT
! H 86 x0g "0°d
! W * \ACNQEOU 90UBINSUT. LOXIT]
; M | _ |
: ,, ‘ oN [ IMO(SQ SSBIPPE AJBA|ISP £81US ‘STA 4 "
i | SOA [J ¢} Wal woy juaisyip ssaippe Aenep s| q
| ” ’
m ‘ : B
. : i AisAaeQ jo ereqg D {aweN poiuld ) Aa paaisosy 'g
] ﬁ 98S59.1pPY ] 9S18A84 BY) UO SSalppe pue sweu JNoAULY =
: ,, weby : X PaNISap S| AdAlja( pPaloLsey i wall
! u aineubis vy aje|dwos osyy "¢ pue ‘Z ‘| swey sdwo)
TICKER AETOP. OF ENVELOPETO.THE RIGH'

ETURN ADDRESS. FOLD/AT:00TTED LINE:




236 Jackson Meadows Drive - Suite 201
Hermitage. TN 37076

phone (615) 250-3040

fax (615) 250-3044

10 0T 9 Am g 1

October 2, 2008

Mr. Sonny Swazo; Assistant General Counsel
New Mexico Energy, Minerals and

Natural Resources Department

Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE:  Principal: Americo Energy Resource, LLC
Obligee: Oil Conservation Division
Bond No.: 1007131
Project: Oil & Well Blanket Plugging Bond - Drilling of Wells
Claimant: New Mexico Energy, Minerals and Natural Resources Dept.

Dear Mr. Swazo;

We are the surety, which executed the above referenced bond on behalf of Americo

- Energy Resource, LLC as principal and'the Oil Conservation Division as obligee. We are
in receipt of your letter dated September 15, 2008 regarding a claim against the above
referenced bond. We are required to notify our principal and are currently doing so. -

Should you need to file a claim, please notify us in writing of your demand on the bond.

Please be advised, at all times, Lexon Insurance Company is acting under a full
reservation of all rights and defenses secured to it under the terms and conditions of its-

bond and all applicable laws, rules and regulations.

Please feel free to contact me at (615) 690-0325 if you have any questions.

Sincerely,
Vicki Batson

Claims Department .
Case 14189

- Americo Energy Resources, LLC
OCD Exhibit No. I-B
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TRANSMITTAL COVER SHEET

OIL CONSERVATION DIVISION
1220 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
(505) 476-3440
(505)476-3462 (Fax)

PLEASE DELIVER THIS FAX:

TO:

Ay Prausel A

Case 14189
Americo Energy Resources, LLC
OCD Exhibit No. 1-C
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Duran-Saenz, Theresa, EMNRD

From:
Sent:
To:
- Cc:

Subject:
Attachments:

Duran-Saenz, Theresa, EMNRD

Monday, September 15, 2008 1:26 PM

‘cathy.beynon@texascapitalbank.com’

Sanchez, Daniel J., EMNRD; Hill, Larry, EMNRD; Gum, Tim, EMNRD; Swazo, Sonny,
EMNRD

Americo Energy Resources, LL.C hearing notice for October 16

2008 8-21 Application.doc; 2008 9-15 hearing notice.doc

The message is ready to be sent with the Folllowing file or link attachments:

2008 9-15 hearing notice

Note: To protect against computer viruses, e-mail programs may prevent sending or receiving
certain types of file attachments. Check your e-mail security settings to determine how
attachments are handled.

Case 14189
Americo Energy Resources, LLC
OCH Exhibit No. I-B




. of Publication
AE%XICO )
LEA )

~lemens being lirst duly sworn on oath deposes and
that she is Advertisting Director of THE LOVINGTON
ADER, a daily newspaper of general paid circulation pub-

led in the English language at Lovington, Lea County,

w Mexico; that said newspaper has been so published in
sh counly continuously and uninterruptedly for a period in
sess of Twenly-six (26) consecutive weeks next prior to

first publication of the notice hereto attached as here-
fter shown; andl that said newspaper is in all things duly
alified to publish legal notices within the meaning of
apter 167 of the 1937 Session Laws of the State of New

Xico.
at the notice which is hereto attached,‘entitled
Logal TNetice

1)

s published in a regular and entire issue of THE LOV-

ATON LEADER and not in any supplement thereof, for

e (1 )d@b . beginning with the issue of

AQDU YL C'*UL <C 2008 and ending with the issue
ngotb mLIUzL 2008.

that the cost of publishing said notice is the sum of
Zg 8 which sum has been (Paid) as
L= 0SS,

”MCQ/] %%méa

Dscré/d and sworn to before me this [& - dtuj df
ctelen 2008

‘bbie Schiling O

tary Public, Lea County, New Mexico
y Y

Commission Expires June 22, 2010

Case (4189

Americo Energy Resources, LLC

OCD Exhibit No. I-E




Affidavit of Publication

NO. 20383
STATE OF NEW MEXICO
Caunty of Eddy:
GARY D. SCOTT being duly
. sworn,says: Thathe is the PUBLISHER of The

Artesia Daily Press, a daily newspaper of general
- ¢irculation, published in English at Artesia, said county
and county and state, and that the here {6 attached

Legal Notice

was published in a regular and entire issue of the said

Artesia Daily Press,a daily newspaper duly qualified

for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the stéte of New Mexico for
1 Consecutive week/days on the same

day as follows:

First Publicstion September 18, 2008 .

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Subscribed and sworn 1o before me this

18 Day Septembér 2008

Notary Public, Eddy County, New Mexico

Case 14189
Americo Energy Resources, LLC
OCD Exhibit No. I-IF







