STATE OF NEW MLEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

CASE NO. 13858
ORDER NO. R-12767

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION
("DIVISION")  THROUGH THE ENFORCEMENT AND COMPLIANCE
MANAGER FOR A COMPLIANCE = ORDER AGAINST PRONGHORN
MANAGEMENT CORP; (1) FINDING THAT OPERATOR KNOWINGLY AND
WILLFULLY VIOLATED 19.154201 NMAC AS TO SIXTEEN WELLS; (2)
REQUIRING  OPERATOR TO BRING THE SIXTEEN - WELLS INTO
COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN; AND (3)
AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND FORFEIT THE
APPLICABLE  FINANCIAL ASSURANCE IN THE EVENT OF NON-
COMPLIANCE; LEA COUNTY, NEW MEXICO. ' :

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 aun. on March 1, 2007, at Santa Fe. New
Mexicao. before Examiner Richard 1. Ezeanyim. :

- NOW, on this 15" day of June 2007, the Division Director, having considered the
testimony, the record, and the recommendations of the Examiner,

FINDS THAT:

(1) Duc public notice has been given, and the Division has junisdiction of this
case and its subject matter,

(2) Division Case Nos. 13838 and 13859 were consolidated for the purpose of
testimony, however, separate orders will beissued in each case. :

(3) -~ In Case No. 13838, the New Mexico Oil Conservation Division (“Division™)
seeks an order reguiring Pronghorn Management Corporation to bring cach of the following
sixteen listed wells into compliance with 19.15.4.201 NMAC within a date certain by either
plugeime and abandoning the wells m accordance with 19.15.4.202 NMAC, or securing
approved  temporary abandonment status for the subject wells in accordance” with
POLA AL 203 or returning the subjectwells to Division approved beneticial use:

Oil Conservation Commission

Cases 13859 & 14052 De Novo

'Pronghorn Management Corp.
OCD Exhibit 20




L T T RN
Cirder WNos 1R-10707
[FRIERNR A

el Name APENumber L.ocation

() Fowler B 5001 o L 3002508 ‘Lﬁ K-6-19S-351
(h) JE Black =003 ‘ SO-025-1 1182 3-21-245-571
(¢) He Black 5004 30-023-11183 F-21 ‘245—3.7 B
(dh JF Black #0035 o 30-025-21401 K-21-24S8-37E
'(VL‘) JI Bludl'z F000 30-025-214478 1'7—2 1-24S-37E
o) IF Black 5007 30-025-479 C-21-248-37E
(g) Marshall #1001 30-025-08338 4-19-235-33L
(hy - Marshall 7003 | 30-023-23000) l?-'—l(_)—238—3315
(1) Narshall 5008 30-025-253642 3-19-23S-33E
(1 New Mexico BZ State 30-025-03524 F-20-21 S‘—‘.’uiEi
(1) Now Mexico DL state #4003 R0-025-2800% - -1 8—.25»5-33]?
(h New Mexico DL state #004 | _ 30-023-28609 18-23S8-33F
(my  New Mexico DE state #0035 30-0235-28610 1-18-23S8-33F
() New Mexico DL stte #4006 30-025-28659 P-18-238-33L
(o) New Mexico DL state #007 - 30-025-2808T  A-18-23S-33F
(.p_') CONew Mexaen EF State 4003 3()-(')25—28697 o 5\/1—. | 7—238—33[{.

NET The Division klw seeks an order determming that Pronghermn Management

Corporation Coperator”) knowinely and williully vi o]kllud [ 154201 NMAC as o the
subjectwells and ifthe wells are ot brought into compliance with 19154201 by a date set

the arder, the Division should be authorized 1o plug and abandon the wells and declare
forferture of applicable finimeal assurance,

() hie Diviston appeared at the hering throueh feaal counsel and presented the
¥ o '
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L Pronchorn Manaeement Corporation is the current aperator ot the

secteen wells isted i finding paraaraph (3




(h [he gixteen

pertod of one (1) vear plus minety (90) days;

wells have been inactive tor al least a continuous

(<) Pronghorn Munagement Corporation knowingly and will fully
violated 19.13.4.201 NMAC as to the subject wells because
i fuiled to comply with the terms and conditions of Agreed

Comphance Oldu *

ACOI 77, and ACOI 77-A; and

() The subject wells are neither plugged and abandoned in accordance

{0 The Division records indicate that Pronghorm Management Corporation
p<>< red 530000 cash blanket plugeing bond number OCD-482 which 1s deposited with the
Lea County State Bank in Hobbs, New Mexico.

(7) ronghorn Management Corporation appeared at the hearing through legal-
counsel but «_lid not contest the testimony presented by the Division m Case No. 13858.

() The Division concludes that Pronghorn Management Corporation is the:

operitor of the sixteen wells listed e Finding Paragraph (3). 1

with 19.15.4.202 NMAC, nor placed on approved temporary
“abandonment status in accordance with 19.15.4.203

The Division: also finds that

Pronghom Management Corporation knowingly and willfully violated 19.15.4.201 by

failure to comply

with the terms and conditions set forth in the Agreed Compliance Order

Nos: ACOET7 and ACOT 77-A, and therefore 1t should be ordered to plug and abandon the -

wells,

IT IS THEREFORE ORDERED THAT:

(1) Pursuant o the ap)hcalmn of

"~ the Division,

Pronghorn Management

(.'«f‘vl‘p("vl" won 1s herehy ordered to plug and abandon the following listed sixteen wells, or

seeur

Division approved benelicial use by Ouuhu , 20 ()7

Well Name

{0 Fonvler 3 ':J:‘;(i)(;)]
(hi T Black #003
(¢ I Black #0044
(ol Black 7003
{0} T3 ack =000

API Number

50-025-28197

30-025-11182

A0-023-21478

approved temporary abandonment status for the wells, or return the subject wells to

Location
K-6-1 9843.8&?
B-21-24S-37F
F-21-24S-37E
K-21-248-37E :

F-21-248-37E




o) I Black 007 3000254479 (2124537

(o) Mashall 5001 SO-00S08358 4-10-235:33F

thi Marshall #005 30-025-25000 F-10-235-33L1

(1) z\/'ILlI‘ShilHl}"?'()(f)g 20-023-25642 3-19-235- 35k

0 Now Mexico BZ State - S 30-025-03324 F20-018-35F

(k) New Mexico DL state 'F{'»OO?; 3(')-()25—31@60% H-18-235-33k |

(h New Mexico DL state #004 7 | 30-023-28609 N-1 :5-238733_15

(m)  New Mexico DL state #005 30-023-28010 J-18-235-33F

(n}  New Mexico DL state #0006 30-023-28659 P-19-238-33F

o) New Mexico DL state #007 30-023-2808] A-18-23S-33F

(p)y Now Mexico EF State #003 .3(,)-()35-2,,\‘(')97 M-17-238-33F
v (2) - Should Pronghorn Management Corporation Fuil 1o comply with the -
Ordering Paragraph (1) above, the Division shall be Hmnzud to plug and abandon the

subject wells, and the blanket cash phugging bond number JC‘D—#SZ shall be forfented.

P
N

(3}~ Junsdiction of this case 15 retained for the entry of such further orders as the
Division mav deem necessary.

DONE at Santa FFe. New Mexico, on the dayv and year hercinabove designated,

STATE OF NEW MEXICO
OlLC U\f%l RVATION DIVISION

Al e

MARK E FESNIRE. PE.
Director




