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% NEW MEXICO;£NERGY, MINERALS and 
NATURAE RESOURCES DEPARTMENT 

BILL RICHARDSON Mark E. Fesmire, P.E. 
Governor Director 

•Joanna Prukop \ " , Oil Conservation Division 
Cabinet Secretary " * .'•>"•• •:-"••• 

August 24, 20*07' 

Mr. Earnest Padilla 
Padilla Law Firm, P.A.-
P.O. Box 2523 
Santa Fe. NM 87504-2523 

Fax: 505 9S3 7592 

Re.: - Pronghorn Management Coip., OGRID 122811 
Order R-12767 
Order R-12768 
Cancellation of Authority, Dated February 15, 2007 

Dear Mr. Padilla, ' • • 

1 want to thank you and Mr. Baber for meeting with Daniel Sanchez, Mikal Altomare and me this morning to discuss 
Pronghorn Management Corp.-'s compliance issues. ' >'•'.. 

During that meeting I told you that the Oil Conservation Division (OCD) has received Pronghorn's production report for 
August -2006, and will reinstate Prongh.om£$ ^authority to., .transport, and inject, once it receives 'a written request for 
reinstatement from Pronghorn. :l received Worighorh >$'VvMenYê ueVf for, reinstatement this afternoon, and the reinstatement 
has been issued. A copv of the reinstatement letter is attached. 

i . 

Order R-12768 required Pronghorn to pay a $72,000. penalty.andvfilejcbiTected reports by'July 30, 2007. Pronghorn did not 
request a stay of the order. Pronghorn's penalty and corrected reports are overdue. As we discussed, the OCD is not .willing 
to waive or reduce the penalties assessed in Order R-12768,' due to the seriousness of the violation and Pronghorn's history of 
non-compliance, including its continued failure to file corrected reports after issuance of the order, and its continued 
transportation of production after it's authority to transport-had been cancelled: If Pronghorn wishes to establish a payment 
plan, it will need to, re-open the case to request a plan from the hearing examiner, or seek more favorable terms from the Oil 
Conservation .Commission. Pronghorn also needs to file corrected reports, as required in Order R-12768. Please contact Jane 
Prouty al (M)5) 476-3475 if yon have questions on how to .file corrected reports. 

Order R-12767 (the-inactive well case) requires Pronghorn to return 16 wells to compliance by October 2,-2007. Order R-
12768 (the false reporting case) requires Pronghorn to return IF wells to compliance by December 30. 2007. Again, 
Pronghorn .has not requested a stay of these orders. If Pronghorn needs a different schedule, it need to re-open the cases and 
request additional time Ironrthe examiner, or'pursue its de novo case. 

Oil Conservation Division * 1220 South St. Francis Drive • Santa Fe. New Mexico 87505 
' Phone: (505) 476-3440 * Fax ( 505 ) 476-3462 * -hup:. - - .r;;:!;:MS:,i;c.::nM>:: 



I Hiring our meeiinu vou slated that the Hobbs District Ol'licc was not'appioving C-I0?s 11 led by Pronyli-irn. and you asked 
why the C-1l)3s were not being approved.. The C-l03s in'x|uesiion arc actually federal sundry notices: form ?U>0-:\ (he. 
Bureau of Land Management, r.ather than the OCD. has denied these sundry "nutices until Pronghorn resoh. es its outstanding 
compliance issues with the BLM. I-have attached a sample sundry, .showing the BLM s response. 

Sincerely. 

Gail MacQuesten 
Attorney. Oil Conservation Division 

ee: Daniel Sanchez.- Enforcement and Compliance Manage! 
v .rylikal Altomare, OCD. Attorney ,. 

Chris Williams. District I 
Larrv "Buddy" Hill. District I 
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/ £ f A t NEW MEXICO ENERGY, MINERALS and 
r ^ NATURAL RESOURCES DEPARTMENT 

B I L L R I C H A R D S O N Mark E . Fesmire, P .E . 
Governor . Director 

•Joanna Prukop Oil Conservation Division 
' 'aliiiil'i Sccivlar . • 

August 24, 2007 •' 

Pronghorn Management Coip. 
P.O. Box 1772 . . 

Hobbs. NM RS241 ' ' '. ' '• 

e-mail: Lahjiber^v hotmaiLcoin-

Re: Reinstatement of Authority' to Transport from or Inject into Wells Operated by Pronghorn 
Management Corp., OGRID 122811 

Dear Operator. 

By.letter dated February 15, 2007, the Oil Conservation Division (OCD) cancelled the authority of Pronghorn .Management 
Corp. (Prongliorn) to transport from or inject into all wells it operates. The cancellation.was issued pursuant to OCD Rule 
1 1 I 5.C [ 1 9.15.13.1 11 5.C NMAC], because of Pronghorn's failure to file C-115 production reports for August 2006. 

Pronghom'has now filed C-1 1 5 production reports for August 2006 as well as other delinquent periods. 

Effective immediately, the OCD reinstates the authority of Pronghorn Management Corp., OGRID 122811 to 
transport from or inject into wells as that authority existed immediately prior to the February 15, 2007 cancellation. 

Sincerely, 

Mark Fesmire, P.E. 
Director, Oil Conservation Division 

ee: Daniel Sanchez. OCD Enforcement and Compliance Manager 
Chris Williams. CCD District 1 
"1 mi Gum. OCD District 11 
Charlie Pen m. OCD District 111 

• Gail MacOtiesien. OCD Attorney - ' 
Theresa. Duran-Saenz. OCD Legal Assistant 

I ;ix: ' Padilla' Law Linn.'P.A.. 505 0NS 7592 

(El'Conscrvaiion Division *' 1230 South St. Francis Drive * Simla Le. New Mexico-87505 
Phone: (505)4 76-3440 .* Fax (505) 476-3462 * Imp: \v\\ w.cmnrd.siate.nm.us 



Farm 3160-5 
(June (990) 

UNITED STATES . 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposal!! to drill or to deepen or reentry to a differant reservoir. 

Use -APPLICATION FOR PERMIT—" for such-proposals 

SLWMIT IN TRIPLICATE 

1. Typs of .Wel! 

on 
Weil 

• Q*CT 

2, N«me of Opmunr 
PRONGHORN,MANAGEMENT CORPORATION 

HOBBS, NM 88241 
3. A<Mrra5 ind Telephone No i f ' 

P . O . SOX 1772 
i . UwMian of Wdl fFtxxij*, Sec. T„ R... M., or Survey DewnpdofO 

990' FNL & 1980FWL 

505-392-^2495 

S19-T23S-R33E. 

. FORM APPB0VEP 
^ ^ " K ' r e i u ' N o . '1004-0135 

Expire M m * 31,1993 

^•10068843 ^ 
i , [f Alloaee or Tribe Name 

7. If Unit or CX. Agreement Dalyw6«e 

8. WeU Name No 7 

•MARSHALL FED. #7 
». AH Well No. 

3O-025-252O1 
10. f i t M «*! P»l . « Bxptornory Ares 

CRUZ DELAWARE 
l l . cwmy cr Prnth. Sate 

f LEA -

CHECK APPROPRIATE: BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION 

W Hma of Intern 

Subsequent Ri^jon 

• 

TYPE OF ACTION 

CD Abuxtonmeni 

• Phggmi Bide 

Altering C**ifc£ 

O Q n t e of n<M 

D New Caenrankm 

a NanJtautira FracrarmB 

CD-Wrttr'SlMtOir 
L—J' QjU'tujon .R) Injection 

Q Dttptwx Wtier 

13. Dracrfbc Proposed Of Cwnpletoct OperaJicM (CWstriy «•£ i l l pontnan detsSs, and grre ytrtiatw duel, inthufiaj ecimied due of mrdng lay proposal work. JTwtS ti dUtcmnSy drilled, 
. tiv* rabnrfae l o e t t ^ W i>««W«4'ia<l troe w t o i dqxht h u l l tartan I M ' S D M I penSfttra » Ob-wortO* . 

1. Move in and r i g up. P00H with rods and pump. 
2. Swab well. Check production, and f l u i d level. 
3. I n s t a l l B.O.P. POOH with tubing. " r . 
4. Rig up wireline and perforata additional Bell Canyon 

Ramsey Sand pay. 
5. TIH with frac tubing and packer. 
6. Rig up: BJ. Frac well. 
7. Swab and flow test well. 
8. Put well on production. 
9. Clean location. Rig down. Move out. 

A. • 
(Pi) 

\CP. 
v:,7.; 

(Tt* f t* FeAwl of s u » o K » me) 

Approved by _; 
Ccndlriom of appivra]. If any; 

rmc. 

Title 18 U.S.'C- Saa*o 100!. m i l « k » crime for BIT pawn tnowrmlr wd -SHWly ra taste to my dqanmenror og«Bty af fcs tMJiiii siw»5«wnHKt 

AUG a w 



Marshall Federal #5, #6, #7, #8 
Pronghorn Management Corporation 

August 6, 2007 
Conditions 

It has come to my attention that Pronghorn Management Corporation is currently 
under a shut-in order. 

Therefore, until the bond conditions required in the shut-in order have been met 
and tbe assessments paid, the proposed plan for these wells can't be approved. 

After the bond has been increased to S150,000 and proper documentation submitted 
to the Carlsbad Field Office, the program for these wells can be resubmitted and 
will be reviewed again. 

The plan to reduce the spacing to 20 acres will have to be reviewed by NMOCD as a 
non-standard spacing unit. 19.15.3.104.D.2. 

WW! 080607 


