NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

Mark: E. Fesmire, P.E.
Director
Oil Conservation Division

BILL RICHARDSON
CSowrnor
Joaram Prukop
Cabirctieorenny

February 15. 2007

Pungharn Management Cerp.
PO Box 1772
Foblis. NM 8824

Cortified Mail Number 7004 2510 0006 6_624 3873

Email: gubaber @hotmail.com

Re: Cancdlatlon of Authority to Transport from or InJect into Wells. Operated by Pronghorn
Management Corp., OGRID 122811 :

Dear Operator,

Effective immediately, the ‘Oil Conservation Division (OCD) cancels the authority of -Pronghorn Management Corp.
thronghorn) to transport from or inject into.the wells itoperales in New Mexico. This cancellation is issued pursuant to OCD
Rale 1HIS.C{19.45.13.1115.C NMAC]. :

Rale THS.C provides:

' an operator Tails Lo file a form C-1 15 that the dlvmon aceepts, the division shall, within 60 days of the
appropriate filing date, notify the operator.by LlLLlIOHlL mail or letter of its intent torrevoke:-the opualor 5
authorization (o transport or inject if the-operator does not submit an acceptable and complete form C-115.
I1-the operator does not file an acceptable and complete form C-115 or request a hearing on the proposed

cancellation within 120 days of the original due date of the form C-115, the division may LdﬂLL‘] the
operator's authority o transport [rom or IIULLI into all wells it operates :

By fetier dated November 6, 2006, the OCD notified Pronghorn lhul it hud not received a C-HES report for August 2006, and
that it imended 1o revoke Pronghorn’s authorization to transport or inject if it did not receive an acceptable and complete C-
IS for August 2006 within 120 days of the original due-date for that report. The notice further stated llml'Pluhuh(nn may
request o hearing on this proposed cancellation within 120 days of the original due date lm the August 2006 report. A copy

ol the OCD's November 6, 2006 leer | IS atl L\Lhud

o dates Pronghorn has not submitted @ C-115 report for August 2006, and has nut requested @ hearing on the proposed
More than 120 days have passed from the original due date for the August 2006 report. Pronghorn’s authority
When Pronghorn has filed an accepabile aind complete
I

cancellation,
o ransport from or inject into its wells in New Mexico is-cancelled.
LS Tor August 2006 10 may apply for reinstaiement ol its authority 1o i mxpm( from or inject-into the \\L”\ itoperales.

i ronhorn ansports [rom or djects into \\L,”\ i opualm while the cancellation is in efTect, it will be in vielation of OCD
Rules TTO4 (1905031104 NMACT] S8O4.A |19 PS10.804.A NMACT andZor 701 19159701 NMAC]. A knowing and
willtul viokation of an QC D rafe may \uh]u( the operator to pend I“IL\ ol up (0 $HO00 per day. NMSA 1978, Section 70-2-

It A
Please note that although this cancellation ol authority o transport front or inject it wells uperated hy Proaghom relaes o
s failure te Gle o report Tor Aueust 20006, lltll\“hnln I L]LIIIKIULH( i fihng CA11S reports Tor &‘plg‘(])lwx‘. October and
' - o Oil Conservation Commission
O Conservation Division # “}‘() %nuth \;17(1""1"'4”(“\ D",““ ::'://S“” Cases 13859 & 14052 De Novc
Phone: (3033 -470-3440 % Fax 1303 1-3402F hupdiww _ _
o Pronghorn Management Corp
OCD Exhibit 26




K

AN

Inject o s wells i connecton with Uese more recent Lalures,

I addition, Pronghorn was tate in g reports far Mavel Apal Mo and June 2006, 11 Promehorn cominoes w file fate

reports the OCD vl ke additdonal arforeeiment action agaitist b The entorcement actons may include seeking pomadtics
under NMS A P97 Scction TO-2-310A0 dnd/or ar order Jequiring the operator 1o plug amd abandon s el pursaunt 1o
NMSA 1975 Section 7022214413

Stneerely,

Danict Sancher,
Enforcement and Compliance Manuger
O Conservation Division

et Chris Williams. District |
Tim Guin. District 1]
Charlic Pernin. District H]
David Bradshaw. Avtomation and Records Bureau
Gal MacQuesien, OCD Atorney
" Theresa Duran-SaenzLegal Assistant

November 2006 as el Promghorn can expect 1o receive Sddicionaf wotices:aof cancellation of authorys Tooragsport i or

5]
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PR AR ' : Mark E. Fesmire, D1
[Directen
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AEGELENT CORP - 122811

Oif Conservalion Division requires that C-115s (Monthly Production Reparts) be fited
aric by onoor before tie 1510 day of the second month following the month of production (see

: Fule 1115). As of today, we have not received your electronically submitted C-115s for
s 82006 1f you do not believe you are required to file C115 Production Reports.
T wnmediately.

e T e

are: beang notified that the OCD intends (o revoke your aul hor»zaﬂon o transport from or

s you operate if an wcceptable and romplete C-115 is not received electronically within,

ori (Ju. sl due date. You may chobse to request a hearing on this proposed cancellation
the orininal due da :

Ahus detter is notfying you of ongoing violations of Rule 1115 No ices of non- compllance with
cenerina requirements were issued for the following months:

arch and Apnl 2006 - notice issued on 6/16/2006, May 2006 - notices issued on 9/7/ 2006 June 2006 -
molice issued on 9/7/2006 '

Y bl (‘ié:ll:r'e (o r'rm‘lpl‘/ with Rule 1115's reporting requirement to-file C115 Production Reports on of
;,.-;f i 5 f the second month following the month of production will result in further
4 aclion. l hat aclion may include one or more of the following: 1) issuance of a Notice of
,.(',.j)!,)JH\_f__, the assessment of penalties pursuant to NMSA 1978, Seclion 70-2-31 (A) (each
nshiules o separale violation of Rule 1115, subject to a penalty of $1000); 2) ancellation
suthorization (o fr :mspor from or injectinto the wells it operates, pursuant lo Rule
1950 W IAC} 3) and filing an application for an order requiring the operator {0 piug
i pursuant (o NMSA 1978, Section 70-2-14.8, with authorization for he OCD to

e cperator [ils lo do 5o

PRI FRIRINTE

Coo o fil

corital U s E05-470-3484 or by emal at david bradshaw@state.nm.us if vou have any.
ding this rmiatler,

St orab ey heip o regar
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nem 4. lf Restrict d De livery-is des;red

® Pint your name*and address on the reverse
so that'we can ‘return the card to you.

8 Attach this card to thé back of the manp)ece‘
‘or on the front if space permits.

Agent
[ Addressee

.B. Regsived by ( Printed Nams)

C. Date of De!ivéry

2 Uy b 3 3’(,”

1. Article Addressed to:

¢

.

, PrOngh_Q;}L;'. Managemént Corp o

P.O: B

Hobbs, NI 88241

D. Is deliver; address different from item 17 (3 Yes
It YES, enter delivery address below: D No

3. Servtce Type

= Certmed Mal Express Mait . ’
] Hegastered X Return Recezpt for Merchandnse
- Ol instred Mait 0 C.OD..

4. Restricted Delivery? (E¥tra Fee) 1 Yes

2. Article Number .
(Transfer from service label)

2004 2510 0006 6624 3873

PS Form 3811, August 200%

- Domestic Return Receipt

- 402595-02-M-1540




