Examiner Hearing —October 30, 2008
Docket No. 38-08
Page 9 of 14

27.

28.

29.

(b) AP130-005-27995 for the Taurus State #2 Well, a horizontal wellbore with a surface location in Unit I of
Section 10, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit consisting
of the N/2S/2 of this section.

(c) API 30-005-27996 for the Taurus State #3 Well, a horizontal wellbore with a surface location in Unit H of
Section 10, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit consisting
of the S/2N/2 of this section.

(d) API 30-005-27997 for the Taurus State #4 Well, a horizontal wellbore with a surface location in Unit A of
Section 10, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit consisting
of the N/2N/2 of this section.

These units are located approximately 1 mile north-north west of the intersection of New Mexico state road
FAS-1231 and FAS-1242, and approximately 30 miles east of Hagerman, New Mexico.

CASE 14218: Application of Chesapeake Energy Corporation for cancellation of certain permits to drill
(“APDs”) issued to COG Operating LLC, Chaves County, New Mexico. Applicant seeks an order cancelling
the Division’s approval of the following two applications for permits to drill (“APD”) issued to COG Operating
LLC (“COG”):

(a) API30-005-27975 for the Andromeda Federal #1 Well, a horizontal wellbore with a surface location in Unit
A of Section 14, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit
consisting of the N/2N/2 of this section.

(b) API30-005-27976 for the Andromeda Federal #2 Well, a horizontal wellbore with a surface location in Unit
H of Section 14, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit
consisting of the S/2N/2 of this section.

These units are located approximately 1/2 miles west of the intersection of New Mexico state road FAS-
1231 and FAS-1242, and approximately 32 miles east of Hagerman, New Mexico.

CASE 14219: Application of Chesapeake Energy Corporation for cancellation of certain permits to drill
(“APDs”) issued to COG Operating LLC, Chaves County, New Mexico. Applicant seeks an order cancelling
the Division’s approval of the following three applications for permits to drill (“APD”} issued to COG Qil & Gas
LLC (“COG”):

(a) AP130-005-27978 for the Orion Federal #1H Well, a horizontal wellbore with a surface location in Unit H
of Section 13, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit
consisting of the S/2N/2 of this section.

(b) API130-005-27994 for the Orion Federal #2H Well, a horizontal wellbore with a surface location in Unit I of
Section 13, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit consisting
of the N/2S/2 of this section.

(c) AP130-005-28001 for the Orion Federal #3H Well, a horizontal wellbore with a surface location in Unit P
of Section 13, T15S, R31E, Chaves County and to be dedicated to a non-standard 160-acre spacing unit
consisting of the S/2S/2 of this section.

These units are located approximately 1-1/2 miles west of the intersection of New Mexico state road FAS-1231
and FAS-1242, and approximately 32 miles east of Hagerman, New Mexico.

CASE 14220: Application of Chesapeake Energy Corporation for cancellation of a permit to drill (“APDs”)
issued to Cimarex Energy Co of Colorado, Chaves County, New Mexico. Applicant seeks an order cancelling
the Division’s approval of the application for certain permits to drill (‘APDs”) issued to Cimarex Energy Co. of



