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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST GENERAL OPERATING CO., GENE A.
SNOW AND/OR SNOW OIL & GAS, INC. TO DETERMINE THE CORRECT
OPERATOR(S) OF ONE WELL, FINDING THE OPERATOR(S) IN VIOLATION
OF 19.15.4.201 NMAC AS TO THE WELL, REQUIRING OPERATOR(S) TO
BRING THE WELL INTO COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE
CERTAIN, AND IN THE EVENT OF NON-COMPLIANCE DECLARING THE
WELL ABANDONED AND AUTHORIZING THE DIVISION TO PLUG THE
WELL AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE, EDDY
COUNTY, NEW MEXICO.

CASE NO. 14129

Affidavit of Dorothy Phillips

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTAFE )

Dorothy Phillips, being first duly sworn on oath, states as follows:

1. I have been employed as the bond administrator at the Santa Fe, New
Mexico office of the Oil Conservation Division (“OCD”) since 1997.

2. My duties include maintaining records of financial assurance documents
filed by operators pursuant to NMSA 1978, Section 70-2-14.

3. I have reviewed OCD’s financial assurance records to determine if
financial assurance documents are on file for the Kleeman #001, P-27-18S-26E, 30-015-
00250.

4. OCD’s financial assurance records show no financial assurance documents
on file for the Kleeman #001.

5. I have reviewed OCD’s financial assurance records to determine if the
following operators have posted financial assurance documents:

a. Gene A. Snow, OGRID 201896. OCD records show no wells currently
operated by Gene A. Snow, and no financial assurances for Gene A. Snow.

Affidavit of Dorothy Phillips OCD Exhibit 13
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b. General Operating Company, OGRID 8683. OCD records show General
Operating Company as operator of record of the Kleeman #001. However, OCD records
show no financial assurances in effect for General Operating Company.

C. Snow Oil and Gas. Snow Oil and Gas 1s not listed as an operator in New
Mexico, and OCD records show no financial assurances in effect for Snow Oi1l and Gas.

d. Snow Oil & Gas, Inc., OGRID 21013. Snow Oil & Gas, Inc. is an active
operator in New Mexico. Snow Oil and Gas, Inc. has posted a $50,000 blanket cash
plugging bond, Number OCD-224 to secure the plugging of its wells, and has posted
several single-well financial assurances. The Kleeman #001 is not listed on the well list
for Snow Oil & Gas, Inc., and none of the single-well financial assurances posted by
Snow Oil & Gas, Inc. is for the Kleeman #001. :

6. Attachment “A” to this affidavit is a copy of blanket cash plugging bond
OCD-224.

7. According to OCD records, blanket cash plugging bond OCD-224 remains
in effect.

THIS CONCLUDES MY AFFIDAVIT.

Dorothy Phillips

SUBSCRIBED AND SWORN before me this Eﬁay of @(M . 2008.

Notary P(gbhc

My Commission Expires:

Maen 34, 4110

Affidavit of Dorothy Phillips
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BLANKET CASH PLUGGING BOND
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Form O & G CCD
Adopted 6-1-86

. ASSIGNMENT OF CASH COLLATERAL DEPOSIT

(Must be a federally-insured bank or savings institution
authorized to do business in New Mexico)

~

bate December 11, 1989

Pursuant to Section 70-2- -14, NMSA (1978), or successor provisions,

Snow 0il & Gas, Inc. (hereinafter referred to as “operator"] Oof
Box 1270, Lovington, N.M. (address) has deposited with the
(name of state or national bank or savings association) of
. (address) ‘(herein termed
fInancial institution), the sum of 550.,000.00 dollars in Certificate of.
Deposit or savings account No. 108 957.9 . ‘Operator hereby assigns and conveys

all right, title and interest in the deposited sum to the financial institution in trust
for the 0il Conservation Division of the Energy and Minerals Department or successor
agency of the State of New Mexico. Operator and the flnancial 1nst1tut10n agree that as
to the deposited sum or fund:

a. The 01l Conservation Division acquires by this assignment the entire beneficial
interest in the fund, with the right to order the trustee in writing to
distribute the fund to persons determined by the division to be entitled
thereto, including the Division itself, in amounts determined by the Division,
or to the operator upon sale or proper plugging of the well covered by this
bond.

b, Operator retains no legal or beneficial interest in the fund and has only the
‘right to interest, if any, thereon, and to return of the fund upon written order
of the Division. :

c. The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Division is a party.
The financial institutién waives all statutory or common law liens or rights of
set-off against the fund.

Operator agrees that the financial institution may deduct from interest due operator
any attorney fees incurred by the financial institution if claim or demand via writ,
summens or other process arising from operator's business is made upon the financ1al
. Lnstitufxon.

Snow" 011 & Gas, Inc.

5’4%r72(1,.ﬂzé7 ,4%2;4L¢<J”// <::;?L«4~/.

Slqnatule of ;Operator, ’ Signgdture of Authorized Officer of
rsonally o5 by Authorized Officer - FAinghcial Institution

President

Title Title

STATE OF NEW MEXICO
)ss.
COUNTY OF Chaves

On this 11th day of December , 19 89 , before me personally appeared
Nona ‘L. Snow and , to me known to be
the person (persons) described in and who executed the foregoing instrument and
acknowledged that the (they) executed the same as his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand aiigggil on the day and year in this

certificate first above written.

NOTARY PUBLIC

My C ssion expires:
?§?24\ / é? /fgé;/




m con!ams the terms of our agreement with you. These terms$ cannot be varied
{andwritten and typewritten terms are presumed to be consistent with printed
>ut will control if clearly intended to vary the printed terms.

TIONS:

1eans this finandal institution: «* -

nearns the depositor(s}. L

cate” means both this original instrument as well as the deposit it evidences.
er” means any chan?é in: ownership, withdrawal rights, or survivorship rights,
1g (but not limited to} a pledge of this certificate as security for any obligation.

RY AGREEMENT: You agree to keep your funds with us in this account until the
y date. (An automatically renewable certificate matures at regular intervals.) You
st transfer this certificate without first obtaining our written consent. You must
: this certificate when you request a withdrawal or a transfer. . . .
rtificate is void if the deposit is made by any method requiring collection (such
2ck) and the deposit is hot immediately collected in full. If the deposit is made or
2 in a foreign currency, the amount of the deposit will be adjusted 1o reflect final
geinto US. dollars.” © 7~ 77 o :

dditional deposits to this certificate are permitted during a term. -

7 notice is necessary; you all-agree that the noticé will be sufficient if we mail it to
{ress listed on the othet side of this form. You must notify us of any change.

[RAWALS AND TRANSFERS!“Only those of you who sign the permanent
re card may withdraw funds from this account. {In appropriate cases, a court
ted representative, a béneficiary of a trust or a pay-on-death account whose right
drawal has matured, of a newly appointed and authorized representative of a
wtity may also withdraw:from this account.) The spedific number of you who must
o any withdrawa] is written on the reverse side in the section bearing the title
imber of Endorsemeits . . . . This means, for example, that if two of you sign the
ire card bul only one endorsement is necessary for withdrawal then either of you
quest withdrawal of the entire account at any time. .

‘e same rules apply to define the names and the number of you who can request
1sent to a transfer. 4 : : :

‘ES: Any pledge of this certificate (to which we have agreed), must first be satisfied
the rights of any joint account survivor, pay-on-death beneficiary, or trust account
iary become eflective. For example, if one joint tenant pledges the certificate for
nt'of 4 debt'and then dies; the srviving joint tenant's dghts in this certificate are
first to the payment of the debt... .-

JNT TYPES: The following paragraphs explain how the various types of accounts
n the reverse side of this form operate. Only the paragraph corresponding to the
1 type selected will apply. :

dual Account - Such an account is issued to one person who does not intend
v by opening this account) to create any survivorship rights in any other person.

ersons. Each of you intend that upon your death the balance in the account (subject to
wious pledge o which we have consented) will befong to the survivor(s). If two or
[you survive, you will own the balance in the account as joint tenants with survivorship.
u inform us of a change(in ip.or.close this account -

iple Depositors - No Survivorshlp - Such an account is issued 1o two or more
s but none of you intend (merely by opening this account) to create any right of
rship in any other person, We encourage you to agree and tell us inwriting of the
tage of the deposit contfibuted by each of you. This information will not, however,
1€ ‘number of endorsements’’ necessary for withdrawal. .. o
| Account - (subject to this form) and Pay-On-Death Account .- The person
g either of these account types intends that any named beneficiary acquires the
withdraw from this certificate only if (1) the person creating the account dies, and
beneficiary is then living. i two or more beneficiaries are named and survive the
of the person creating the account, such beneficiaries will own this account in

This certifies that __Snow Oil & Gas, Inc.

Account - Wit Survivorship - Such an account is issued in the name of two or

- Np’N-'NE:'éoﬂABL_E
- Dafekecping Receipt
" s VALLEY BANK .OF coﬁméi\cxs o

_ ROBWELL: NEW MEXICQO

equal shares, without any right of survivorship. The person creating either of these
account types reserves the right to: (1) change beneficiaries; (2) change account types;
and (3) withdraw all or any part of the deposit at any time during his or her lifetime.
Trust Account Subject to Separate Agreement - We will abide by the terms of any
separate agreement which clearly pertains to this certificate and which you file with us,

Any additional consistent terms stated or ihis form will also apply.

Non-Personal Account - Such an account is issued in the name of a legal entity such

as a corporation. We reserve the right to require the goveming bodty of the legal entity to give
us a separate authorization telling us who is authorized to act on its behalf. We will honor such
an authorization until we actually recefve written notice of a change from the governing body.,

SET-OFF: Each of you who has the right to withdraw from this account agrees that we
may set-off any debt you owe us now or later against the amount of money you could
withdraw from this account. For example, if any one of three of you can withdraw all the
money from this account, then the debt of any one of you can be set-off against the
balance in this account (even though the others are not obligated on the debt). We may
exercise this right of set-of], without notice to you, any time your debt is in default. *
Under certain conditions, we will not exercise this right of set-off. For exampte: (1) if
this certificate is part of an LRA account or a qualified retirement plan, (2) if the debt

arises from a consumer credit transaction under a credit card plan, (3) if your debtis

personal and your right of withdrawal arises solely in a representative capacity (or vice
versa), or (4) if such exercise is expressly prohibited by law. However, if your debt is in
default, we reserve the right to exercise any other remedies available to us under the law
or separate agreement.

NOTICE OF PENALTY FOR EARLY WITHDRAWAL
Except as mentioned below, you cannot withdraw any principal from this

account before a maturity date without our consent and we must charge a

penalty. We can only consent to an early withdrawal at the time you requestit. |
Foran account with a term of 31 days or less, the penalty will be the greatest
of: (1) all of the interest earned on the amount withdrawn from the most
recent date of deposit or last renewal, {2) all the interest that could have been
eamed on the amount withdrawn during a period equal to one-half of the
maturity period, or (3) seven days' interest on the amount withdrawn. -
-For an account with an original term of more than 31 days and up to-and
including one year, the penalty will be three months’ interest on the amount
withdrawn. . .
For an account with an original term of more than one year, the penalty
will be six months' interest on the amount withdrawn.

We will use the nominal (simple interest) rate in effect to calculate the penalty.

We will charge the penalty-first against any interest then in the account, and any

ercess will be deductéd i the amount you withdraw.

Mintmum Balance Account: If we require a minimum balance on this account,

we may treat any withdrawal that reduces the balance below such minimum as

a withdrawal of the entire balance and calculate the penalty accordingly.

EXCEPTIONS: We are permitted to allow an early withdrawal and waive the
above penalty if:
(1) any account owner dies or is declared incompetent, or o
(2) This is an LR.A. or Keogh account and you are at least 58% years of '
age or disabled at the time of the withdrawal request, or . . B
(3) this is an LR.A. or Keogh account and the request for. withdrawal is
made within seven days of establishing the account. (The penalty in such

case will be all interest earned on the amount withdrawn.}

FORM COMB. CD-SC BACKSIDE REVISION DATE 4/24/86 CUSTOMIZED
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Dec‘ember li s

19_89

Date

ha_;x;_‘-_depqs;ted with ‘this bank for safekeeping, the following described property, viz:

_Rlanket Cash Plugeing Bond Certificate of Deposit (VBC) No. 7460 (108 957 9);

"' "dated December 11, 1989, $50,000.00 in the name of.0il Conservation Division

of the State.of New Meii_co. '_Automaticélly Renewable

to'-bé: deli‘ve:rgd upbn ‘the 'o_rdexj;of ‘the dép')sitor, or _their
return-of this certificate; This receipt is not negotiable and is not transferable.. -

legal representative or 'Aftorrieys, on the

.

" The property. may be. de]i\;ered without the return of this receipt, at the option of the bank. In the effort prope
for and preserve the property deposited hereunder the bank will exercise as great precautions as it exerts to tsz?fl;og%?rlg 1"& coawr:
property; but.in spité of such precautions, should said ‘property or any of it, be lost, destroyed, or stolen, the bank will not be

liable; -and beyond .the ‘exercise. of such:due diligence, no liability
nor shall the bank: be liable for property returned or delivéred to’

whatever shall attach to the bank by reason of said deposit;
any person who shall produce either the original receipt or any

autho';izedi duplicaté,’ unless' written notice, previous to such delivery, shall have been given to the bank b . 2
depositor, setting forth that said receipt has been lost, mislaid, stolen; or has otherwise gassed' from thaen pos)s,eg;k;)r:1 (}’fe}tlﬁg :\fmft};:
The depositor agrees ‘promptly to withdraw said property,»should the bank request that it be withdrawn. ) - '

I eonecur in .',all_b_the’ foregbing and agree to each of

the above conditions.’

: Vall_ey[/\/ﬂaﬁk of Commerce e /

'
;

[ P
B }(_/ VO /ﬂ ""%’#LT"\‘ Flem S

" I hereby acknowledge receipt of the above de-

bgcribed property, this day of _ .19

" ‘Depositor signs here on ‘I'_;_E:‘A"V'ING property. . Depositor signs here on TAKING PR(.)'PE'RTY AWAY. '

R R . EGG————————




.+ Certificate Number -
Account Number Sl ad o

n»sam m,
what thesinterestrate de be'for]

VALLEY:BANK.O _CpMMERCE
7,WEST SECOND STREET; P.O-BOX 2015

ate; (2) ‘fyou'present lhxs certificatet P
on orwithin.L0 calendar days after the malumy dateifithasatetn o[mo
31 days, and one calendar day if it has a (erm of seven to 31 days

INGLE MAIURITY E] lfchecked we' wdl not

“Under penalties of perjury | cemfy that the  ‘above
B number is’ my con'ec\ Taxfayer Idenuﬁcauon Number :

BACKUP WITHHOLDING ~Urider pznalnes of per-
jury: <1 :certify- \hat 1, am,.not - 'subject: to_backip
.;valhholdmg either becau;e I'have not been notified
that l arn subject to backyp M(hholdmg‘as aresult of
- a-failure. 10 report: all, infgrest or dividends,. or the
nternal; Revenue Semce‘has notified. te that | am
longer subjzc( to bacKup. withholdi

RO EEY]

~READ OmER‘SIDE_'EOR‘_ADDmONALTERMS

. VALLEY BANK OF COMMERCE -
nuawz' L _zw-_rh'r:_*icd E

Date. December 11 , i9

T }us certlfles that ) Snow Oﬂ & Gas, Inc

-depq.gxted ‘:w1th t}us bank for sa_fekeepmg, the vollowmg descrlbed property, vizi o
\ on Certificate of Deposit (VBC) No. 7460 (108 95; 9),

he property may be ehvered w1thout the return of thxs ecelpt at the optm of the’ bank In the effort properly to care-' N
he:property:.deposited ‘hereunder- the "bank. will "exercise as great.precautions-as it .exerts:to safeguard its .own -
in:spite of such precautions, should;said :property or-any of it, be lost, destroyed, or stolen, the bank -will not be
¢’ exercise, of such:due dxhgence, liabilit; '--whatever ‘shall attach.to:the bank by reason. of ‘said deposit; -

‘thi } liablei for property returned o elivéred to any person who shall- ‘produce; either the original receipt.or any
.authonz_ed -dup written ‘notice, ;previous :to ‘such. delivery, shall have'been given {o the bank by or on béhalf.of the .
,deposxtor setting’ forth that-said receipt has been:lost; mlslald stolen; or_has otherwise 'passed . from the. possessxon of the ‘owner.
: omptly to thhdraw sald property, 1d- he bank request that it be w1thdrawn e .




m contains the terms of our agreement with you. These terms cannot be varied
{andwritten and typewritten terms are presumed to be conristent with printed
>ut will control if dearly mtended to vary the printed terms.

TIONS:

1eans this finandal institution; i -

neans the depositor(s).

. cate” means both this original instrument as well as the deposit it’ &vidences.
er” means any change in: ownership, withdrawal rights, or survivorship rights,

1g (but not hrruted t ga pledge of this certificate as security for any obligation.

RY AGREEMENT: You agree 1o keep your funds with us in this account until the

y date. (An automatically renewable certificate matures at regular intervals.) You

»t transfer this cerlificate without first obtaining our written consent. You must
;this certificate When ybu request a withdrawal or a transfer.

“ertificate is void if the deposit is made by any method requiring collection (such .

>ck) and the deposit is hot immediately collected in full. If the deposit is made or
zin a foreign currency, the amount of the deposit will be adjusted to reflect final
de into U.S. dollars.

dditional deposits to this certificate are permitted dunng a term.

; nolice is necessary; you all agree that the notice will be sufficient ifwe marl itto
fress listed on the othet side of this form. You must notify us of any change

'RAWALS AND TRANSFERS!" Only those ‘of you who sign the permanen( .

rre card may withdraw-funds from this account. {In appropriate cases, a court
ted representative, a béneficiary of a trust or a pay-on-death account whose right
drawal has matured, of a newly appointed and authorized representative of a
itity may also withdraw/from this account.) The specrﬁc number of youwho must
o any withdrawal is wmlen on the reverse side in the section bearing the title
imber of Endorsemients . .. . This means, for example, that if two of you sign the
ire card but only one endorsement s necessary for withdrawal then either of you
quest withdrawal of the entire account at any time.

ie same rules apply to deﬁne the names and the number of youwho can request
1sent to a transfer. =~

ES: Any pledge ofthis cemﬁcate ((o whrch we have agreed) must first be satisfied

the rights of any joint account survivor, pay-on-death beneficiary, or trust account
iary become effective. For example, if one joint tenant pledges the certificate for

nt of @ debt'and theri dies; the survrvmg joint tenant’s rights in this certificate are
first to the payment of the debt...

JNTTYPES: The followmg paragraphs explain how the various types of accounts
nthe reverse side of this form operate Only the paragraph corresponding to the
1 type selected will apply. -

ndual Account - Such an account is 1ssued to one person who does not intend
¢ by opening this account) to create any survivorship rights in any other person.

Account - With Survivorshlp +Such an account is issued in the name of two or .
ersons. Each of you intend that upon your death the balance in the account (subjecito ™
vious pledge fo.which we have consented) will belong to the 'survivor(s). ftwo or -

fyou survive, youwﬂoumﬁuebalancemthe account as Jomttenantswnhsumvorslup.
u inform us of a changelin ownership:or.close this.account. -
iple Deposttors - No Survivorship - Such an account is issued to two or ‘more

s but none of you intend (merely by opening this account) to create any right of .

rship in any other persén Weencourage you to agree and tell us inwriting of the
tage of the deposit contfibuted by each of you. This information will not, however,
1e "number of endorsements”’ necessary for withdrawal. .

t Account - {subject t6 this form) and Pay-On-Death Account - 'I‘he person
g either of these accourit types intends that any named beneficiary acquires the
withdraw fromn this certificate onlyif (1) the person creating the account dies, and
beneficiary;is then living. If two or more beneficiaries are named and survive the
of the person creating the account, such beneficiaries will own this account in

: " NON- NEGDTlABLE

(%afrkm‘pmg gﬁermpt

VALLEY BANK OF COMMERCE
v nuawsu.. NEW MEXICO

Thxs certlfles that Snow 041 & Gas, Inc.

. TR

) equ'ai shares, without any right of survivorship. The person creating either of these

account types reserves the right to: (1) change beneficiaries; (2) change account types;
and (3) withdraw all or any part of the deposit at any time during his or her lifetime.

Trust Account Subject to Separate Agreement - We will abide by the terms of any :

separate agreement which clearly pertaine to this certificate and which you ﬁle with us.
Any additional consistent terms stated or: ihis form will also apply.

Non-Petsonal Account - Such an account is issued in the name of a legal enuty such

as a corporation. We reserve the right to require the goveming body of the legal entity to give
us a separate authorization telling us who is authorized to act on its behalf. We will honor such
an authorization until we actually receive written notice of a change from the governing body.

SET-OFF: Each of you who has the right to withdraw from this account agrees that we
may set-off any debt you owe us now or later against the amount of money you could
withdraw fromthis account. For example, if any one of three of you can withdraw all the
money from this account, then the debt of any one-of you can be set-off against the
balance in this account (even though the others are notobligated on the debt). We may
exercise this right of set-off, without notice to you, any time your debt is in default:

Under certain conditions, we will not exercise this right of set-off. For example: (1) if

this certificate is part of an LRA. account or a qualified retirement plan, (2) if the debt

arises from a consumer credit transaction under a credit card plan, (3) if your debt is
personal and your right of withdrawal arises solely in a representative capacity (or vice
versa), or (4) if such exercise is expressly prohibited by law. However, if your debt is in
default, we reserve the right to exercise any other remedies available to us under the law
or separate agreement.

NOTICE OF PENALTY FOR EARLY WITHDRAWAL

Except as méntioned below, you cannot -withdraw any principal from this
account before a maturity date without our consent and we must charge a
penalty. We can only consent to an early withdrawal at the time you request it.

. For an account with a term of 31 days or less, the penalty will be the greatest

 of: (1) all of the interest earned on the amount withdrawn from the most

recent date of deposit or last renewal, (2) all the interest that could have been

. earned on the amount withdrawn during a period equal to one-half of the
maturity perfod, or (3) seven days’ interest on the amount withdrawn. -

For an account with an original term of more than 31 days and up to-and
. including one year, the penalty will be three months’ interest on the amount
withdrawn. .

For an account with an original term of more than one year, the penalty
will be six months’ interest on the amount withdrawn.
We will use the nominal (simple interest) rate in effect to calculate the penalty.
We will charge the penalty first against any interest then in the account, and any
-excess will be deducted from the amount you withdraw.

' Mmlmum Bafance Account: If we require a minimum balance on this account,
we may treat any withdrawal that reduces the balance below such minimum as

| a.withdrawal of the entire balance and calculate the penalty accordingly.

EXCEPTIONS: We are permitted to allow an early withdrawal and waive the
above penalty if:
(1) any account owner dies or is declared incompetent, or -
(2) This is an LR.A. or Keogh account and you are at least 59% years of '
age or disabled at the time of the withdrawal request, or
(3) this is an LR.A. or Keogh account and the request for. wuhdrawal is
made within seven days of establishing the account. (The penalty in such
case will be all interest earned on the amount withdrawn.) E

FORM COMB. CD-SC BACKSIDE REVISION DATE 4/24/86 CUSTOMIZED

Date_

December 11, 19_89

ha._x__ deposxted thh thls bank for safekeepmg, the followmg descrlbed property, viz:
Blanket Cash Pluzgimz Bornd Certificate of Deposit (VBC) No. 7460 (108 957 9)

‘dated December 11, 1989, $50,000.00 in the name : of . Oil Conservation Division

'__nLth.e_S_tar.f_Q_N_elMexico Automatically RenewabIe

to be‘dehvered upon the order of the depoeltor or

their

return of this certlflcate Thls recelpt )> not negotlable and .is not transferable

legal representatxve or. attorneys .on the

<

The property may be dehvered without the return’ of this receipt, at’ the optlon of the bank, In the eff |

. ort T

for .and preserve the property deposited herenader the ‘bank. will” exercise as great precautions as it exerts to sz&e()g%?rlg 1ttos %%51?
property; but.in spite of 'such precautions, should said ‘property or any of it, be lost, destroyed, or stolen, the bank will not be

liable; ‘and. beyond the ‘éxercise. of such:due diligence, no liabilit

y. whatever shall attach to the bank by reason of said deposit;

nor- shall the- bank be liable for property retur; a1ed or delivered to any person who shall produce either the.

authorized. duphcate unless’ written notice, pravious to such delivery, shall bave been glven to the bank l?;l%rnzbrgghlaplg %lf ?ﬁ’é
depositor, setting’ forth that said receipt has bezn lost, mislaid; stolen, or has ctherwise passed from the possessxon of the owner.
The deposrtor agrees promptly to’ wrthdraw sa. d property. should the banr' request that it be withdrawn.

I concur m all the foregomg and ag’ree to each of

the above condltlons

scrlbed property, this

Valley{\lBank of Commerce / , / /

By{/ Wl /\ At /{,v/

! hereby acknowledge receipt of the above de-

dayof . .~ 19_

- Depositor signs here on LEAVING property.

| _Deposi_tor-_'signs, ere on TAKING PROPERTY AWAY. -

R




|sEviDEncES A & *Oil Consarvat:lon‘ D:tvi.sion of -

Cemﬁcate Number
Account Number

presel hner ¢
-ori orwithin.10 calendar days after the maturity dateifithasa term of m
-31 days and one calendar day.if it has a: term of seven to 31 days -

INGLE MATURITY . lfchecked wewxll not va to

A
SR
§

| & B N N
) EMPLOYER'S L.D. NUMBER -

'Under penalties of perjury I certify that the’ above’
: number is’ my correct TaanYer ]denuﬁcahonvNumber )

.not'subject: to backup».
i B ¢ Ihaye not been notified: |
thatlam subject to backup thhholdxngas aresultof |-
“a-failure; {6 jreport. all, inferest,or dividends, or the.
nternal; Revenue.S ice has. notified. me that'l am.
olonger subject to;backup:withho .

EGDTIABLE

Date. Decemberll, 19 89 -

legal representatlve or"attorneys on thev .

he” prope, may. b dellvered w1thout.the return of /this: Fec 1pt,' at the optlon of the’ bank In :the effort properly‘to caref h
: preserve th property deposrted Hereunder the ‘bank xercise as -great’ precautlons as it exerts to safeguard its-.own .
> such precautions, should:said: propert nyof it, be lost,” destroyed, or' stolen, the bank will not be
éxercise: ‘of such.due dxllgence no diabil .whatever shall attach to- the bank by reason. of ‘said deposit; . .
] - ret ) livéred: to’' any person who shall’ produce either thé original réceipt.or any
less’ 'written notlce, ‘previous to . sucl delivery; shall have béen given to the bank by ‘or_on behalf-of the .
‘ thatsaid receipt has been:lost, -mislaid;:stolen; or. ‘ms otherwise : ‘passed. from ‘the . possessxon of the owner o
deposrto ‘agrees: promptly to thhdraw sa:d property' shoul the ;&K reqx.est that 1t be thhdrawn
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State of New Mexico

* Energy, Minerals and Natural Resources Departmenf .

Oil Conservation Division
Attention: Diane Richardson
2040.S. Pacheco

Santa Fe, NM 87505

Dear Diane,

Enclosed is a zerox copy of the confirmation from 1st Security Bank of New Mexico on

the five year Treasury Note that we purchased for Snow Oil & Gas to replace Certificate
of Deposit #7460. I mailed a copy of your letter to 1st Security for their files. If you
need any additional information, you may call me at (505) 623-2265.

K
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MUNICIPAL BOND DEFARTMENT - First Secursty Bank. of New Mexico
8 P.0. BOX 1805 o T o ‘z<mwdoﬂm_%m DEPARTMENT m
ALBUQUERGUE, NEW MEXICO 87103  ° omparison
o 505-785-4408 - nparison and Statement . ALBLQUERQUE, NEW MEXICD 8710 2
. : Transaction code and the terms stated on the reverse elde. 505-765-4400°
ﬂ Jrier Rumber , #rn- Do
3 ;
A\ utity/Cusip N . n“a umu mN
@ 40| . P
8 . _s8.00
~f
$45, 28
VALLEY BANK OF COMMERCE

R/C SNOW OIL AND BAS, INC =
PO BDX 2015
ROSWELL  ~, NM 88291

3t Sois . . inbesst Accrued
, Tran. Code  Typs  Yean. Code Cumomer Nornber Swies Rap . Frorn To
WE - |
U S TREASURY chmm _ DTD: 11-38-94 7. 6892
' SERIES U 93

15T SEC BK NM 585 'é435863: To

¥ Book mil_*
7.750% DUE 11-3@-99 .

‘ayment ang Delivery Ingtnuctives: ]

PR mﬂm,lﬂblxm.mﬁmﬂ

TAX 1D 85-9292035
DLVRY INSTR.: FIRST SECURITY BANK SAFEKEEPING

24 FROM

15

CUSTOMER- N
Plaase Retaln For Inc ome Tax Purposas - Thank You For Your Order

39-1994

& {TO-30-57) NM R 11/03






