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This matter came f o r hearing before the New Mexico 

19 O i l Conservation D i v i s i o n , David Brooks, Hearing Examiner, 
on December 18, 2008, at the New Mexico Energy, Minerals 

20 and Natural Resources Department, 1220 South St. 
Francis Drive, Room 102, Santa Fe, New Mexico. 
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1 HEARING EXAMINER: At t h i s time, w e ' l l c a l l Case 

2 No. 14256, A p p l i c a t i o n of Mewbourne O i l Company f o r 

3 Compulsory Pooling, Eddy County, New Mexico. 

4 C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 representing the Appli c a n t . I submit t h i s matter by 

7 a f f i d a v i t . 

8 HEARING EXAMINER: Okay. You may proceed at 

9 your convenience, Mr. Bruce. 

10 MR. BRUCE: Mr. Examiner, Mewbourne O i l Company 

11 seeks t o force pool the southwest quarter of the northwest 

12 quarter of Section 10, Township 20 South, Range 25 East i n 

13 Eddie County from the surface t o the base of the Yeso 

14 formation. 

15 Submitted as E x h i b i t 1 i s the a f f i d a v i t of the 

16 landman s e t t i n g f o r t h the p a r t i e s being pooled, t h e i r 

17 i n t e r e s t s and t h e i r addresses. 

18 Applicant requests a 200 percent r i s k charge 

19 against any nonconsenting i n t e r e s t owner, and the 

20 a f f i d a v i t sets f o r t h the overhead r a t e s , which are $4,000 

21 a month f o r a d r i l l i n g w e l l , $400 a month f o r a producing 

22 w e l l . 

23 I do not have an ATI number f o r t h i s w e l l as of 

24 y e t . I t ' s being permitted. I t w i l l probably be a v a i l a b l e 

25 w i t h i n the next week, and I w i l l get th a t f o r the 
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1 Examiner. 

2 The w e l l ' s footage l o c a t i o n i s 2,310 fe e t from 

3 the n o r t h l i n e , and 990 feet from the west l i n e as shown 

4 on the AFE marked as E x h i b i t C, or Attachment C t o t h i s 

5 e x h i b i t . I t ' s a shallow w e l l . Costs are about $990,000. 

6 The a f f i d a v i t also sets f o r t h or contains the proposal 

7 l e t t e r s t o the p a r t i e s being pooled. 

8 And E x h i b i t 2 i s my A f f i d a v i t of Notice showing 

9 t h a t n o t i c e was mailed and received by a l l p a r t i e s being 

10 pooled, so there are no unlocatable i n t e r e s t owners. 

11 And I'd move the admission of E x h i b i t s 1 and 2, 

12 and ask t h a t the case be taken under advisement. 

13 HEARING EXAMINER: E x h i b i t s 1 and 2 are 

14 admitted. This i s a 40 acre u n i t , r i g h t ? 

15 MR. BRUCE: Yes, s i r . 

16 HEARING EXAMINER: I t ' s southwest of the 

17 southeast of Section 10? 

18 MR. BRUCE: Yes. 

19 HEARING EXAMINER: 2 0 south, 2 5 east? 

2 0 MR. BRUCE: Yes. And t h i s i s i n the, I b e l i e v e , 

21 the Cemetery-Yeso Pool. 

22 HEARING EXAMINER: Okay. And who are the 

23 p a r t i e s being pooled? 

24 MR. BRUCE: M i l t o n Kent, and then c e r t a i n 

25 members of the -- a c t u a l l y , of the S t r i n g e r or Ferguson 
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f a m i l y . 

HEARING EXAMINER: Okay. W e l l -- Yeah, you've 

got r e t u r n r e c e i p t s here from b o t h o f them. I d i d n ' t 

r e a l i z e you c o u l d d r i l l a n y t h i n g f o r $990,000 these days. 

Okay. Case No. 14256 w i l l be t a k e n under advisement. 
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REPORTER'S CERTIFICATE 

I , PEGGY A. SEDILLO, C e r t i f i e d Court 

Reporter of the f i r m Paul Baca Professional 

Court Reporters do hereby c e r t i f y t h a t the 

foregoing t r a n s c r i p t i s a complete and accurate 

record of said proceedings as the same were 

recorded by me or under my supervision. 

Dated at Albuquerque, New Mexico t h i s 

8th day of January, 2008. 

PEGGY A.\JSIj]pjPLB€S, CCR NO. 
L i c e n s e E x p i r e s 12 /31 /09 
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