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\ Chevron USA, inc.

P. 0. Box 1635 - OS o
Houston, TX 77251 p
Attn: Kevin McNally

RE: ( Turkey Track Prospect
- Sderal 4l ——

5252 of Section 10-T155-R31E
Chaves County, New Mexico

Ladies and Gentlemen!

COG Oil & Gas LP and its general partner COG Operating LLC (hereinafter referred to as Concho)
hereby propose the drilling of a horizontal well to a depth sufficient to adequately test the
Wolfcamp formation at an anticipated total vertical depth of 8900’ and total measured depth
being approximately 13,450°. The surface {ocation for this well has been permitted at 330’ FSL
& 330' FWL with a bottomhole location at 330" FSL & 330" FEL with the dedicated project area
being the 5252 of Section 10, Township 15 South, Range 31 East, Chaves County, New Mexico.
included herein is our AFE dated August 20, 2007 as well as a copy the submitted Permit to
Drill,

. We ask that you join Concho to the full extent of your interest in the drilling, testing and
completing of this proposed well by indicating your acceptance in the space provided.

However, in the event you do not wish to participate, Concho respectfully requests that you
consider as an alternative either of the below proposals:

0

Proposal 1: ;.
Concho would be interested in purchasing, subject to reaching mutually agreeable price

and terms, all of Chevron USA, Inc.’s or its entity’s of record contractual and leasehold
interests situated in Section 10-T155-R31E, Chaves County, New Mexico,

Proposal 2:
Chevron USA, inc. or its entity of record will farmout all of its contractual and leasehold

interests in Section 10-T155-R31E, Chaves County, New Mexico, retain an overriding
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' royalty interest of 5% proportianately reduced and will retain the right to convert said
overriding royalty interest to a twenty-five percent (25%) proportionately reduced
interest in subsequent proration units drilted in said section.

Proposal 3: :
Chevron USA, Inc. agrees to enterinto a mutually agreed to Operating Agreement in

substantially the same form as attached hereto to develep the entirety of the Sauth Half
of Section 10, Township 15 South-Range 31 East, Chaves County, New Mexico as to all
depths. ’

Please indicate below the option of your choice below, sign and return this letter at your
earliest convenience to my attention by any of the following methods:

° US Mail —~ 550 West Texas Avenue, Suite 1300, Midland, Texas 79701
° Fax —432.685.4398
® Email — Ispradlin@conchoresources.com

Should you have any questions, please do not hesitate to contact me at 432.683.7443,
Very truly yours,

COG Qil & Gas LP
by COG Operating LLC, general partner

ﬁm CZszé/v”dWM“'

Jan Preston Spradlin, CPL
Senlor Landman

‘ I/We hereby elect to participate in the Taurus Federal #1
I/We hereby elect not to participate in the'Taurus Federal #1
I/We hereby elect to pursue Proposal 1
1/We hereby elect to pursue Proposal 2
I/We hereby elect to pursue Proposal 3

A

CHEVRON USA, INC. -

By:

Name;

Title:

Date:
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CQG OPERATING LLC

AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: Taurus Federal #1 PROSPECT NAME: Turkey Track
Surf. 330' FSL & 330' FWL COUNTY & STATE: CHAVES CO. NM
BHL. 330' FSL & 330' FEL - QOBJECTIVE: 13,450' MD(8S00" TVD) Wolfcamp Test
Sec.10, T158, R31E - .
INTANGIBLE COSTS BCP ACP TOTAL
Title/Curative/Permit 1,000 1,000
Insurance ] 22,000 22,0600
Damages/Right of Way ! 15,000 15,000
Survey/Stake Location 2,000 2,000
Location/Pits/Road Expens: 45,000 50,000 95,000
Drilling 1 C ian Querhead §,000 1.000 8,000
Tumkey Contract ; 0
Footage Coniract ' 0
Daywork Conlract 44:3 Q S18000/day 792,000 54,000 845,000
Directional Drilling Services R 280,000 280,000
Fuel & Pawer L 85,000 5,000 90,000
Water 27,000 35,000 62,000
Bits 60,000 1,000 81,000
Mud & Chemicals 80,000 80,000
Diill Stem Tesl 0
Coring & Anaiysis 0
Cement Susface 8000 . 8.000
Cement Inlermediate 30,000 30,000
Cement Production 65,000 85,000
Cement Squeeze & Dther {Kickoft Piug) 25,000 25,000
Float Equipment & C 1i 4,000 7.000 11,000
Casing Crews & Equipment 9,500 10,000 18,500
Fishing Tools & Service 0
Geologic/Engineering 1,000 1,000 2,000
Contract Labor 10,000 20.000 30,000
Company Supervisian 2,000 2.000 4,000
Conlract Supervision 44,000 15,000 59,000
Testing Casing(Tubing 3,000 3,000 8,000
Mud Logging Unit 22,000 22,000
Logaing 135,000 135,000
Perforating/Wirsline Services 85,000 - 65,000
Slimulaticn/Treating 730,000 730,000
Completicn Unit 35,000 35.000
Swahbing Unit 0 o
Rentals-Surface 60,000 20,000 80,000 s
Rentals-Subsusrface 45,000 10,000 £5,000
Trucking/ForkliftiRig Mobilization 80,000 15,060 95,000
Welding Services 1,500 1,500 3,000
Water Disposal 10,000 10,000
Plug to Abandon 0
Swismic Analysis [i]
Mi Veous. 4,000 1,000 2,000
Conti Y 189,600 117,650 307,250
TOTAL INTANGIBLES 2,085,600 1,284,150 3,379,750
TANGIBLE COSTS
Surface Casing 500°' 13 3/8* 14,500 14,500
diale Casing 4000' 8 5/8° 92,000 92,000
Production Casing/Liner 8900" § 1/2° 228,650 228,850
Tubing 5600'27/8~ 35,000 35,000
wellhead Equipmert 8,000 8,000 16,000 .
Pumping Uait ' 85,000 85,000
Prime Mover 30,000 30,000
Rods 20,000 20,000
Pumps . . 3,500 3,500
Tanks 25,000 25,000
Flowh - 1,000 1,000
Heater Treater/Separalcr 10,000 10,000
Electrical System 0
Packers/Anchors/Hangers 1,000 1,000
Couplings/Fittings/Vaives 2,000 13,000 15,000
Gas Compressors/Meters 4,000 4,000
Dehydrator 0 b
jeclion PlantCO2 Eaui 3 '
Miscellancous, - 1,000 1,000 2,000 .
Contingency 13,750 26,515 58,265 . o
TOTAL TANGIBLES! 129,250 511,885 640,915 1
TOTAL WELL COSTS 2,214,850 1.805.815 4,020,865
COG Operating LLC
By: Erick W. Nelson/Matt Corser Date Prepared: 08/02/02007
We approva:
% Working interest
Compsny:
By:
Pninted Name:
Title: Thiz AFE js anly an estimate. By signing you agrso to pay your share
Cate: of lhe actual costs incured.




Form 3160-3
(August 2007)

OPERATGR'S GURY

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLI(?ATION FOR PERMIT TO DRiLL OR REENTER

FORM APPROVED
OMB No. 1004-0137
Expires July 31, 2010

S, Lease Seria! No.
SL N%‘lOﬁBBS BHL State of NM

& If Indion, Allotee or Tribe Nene

N/A

la. Typeofworc [/]DRULEL

tb. typeorwell: [#oit weit [JGas wett [Jorher

] reenTER

v Singlc Zone D Multiple Zone

2 IF Unit or CA Agrecment, Name and No.
NA

8. Lease Name and Well No.
Taurus Federal #1H

2 Name of Openator COG Cperating, LLC 9. APT Well No.

10. Field and Pool, or Explosatory
Undesignated Walilcamp

11.See,, T.R. M. or Bik and Survey or Area
Section 10, T158, R3ME

3u Addwss 550 wast Texhs, Sulte 1300 3b. Phone No. fincloe area cod]
Midiand, TX 75701 {432)- 665-9158

4 Location of Well (Report locetion clearly and in accordance with any State yequinenmats %)
Atsuface 330 FSL & 3?0' FWL, Unit M A
At proposed prod. zone 330 FSL & 330° FEL, Unit P

ROSWELL CONTROLLED WATER 2ASIN

14. Distance in milcs and direction from nearest town or post office® 12. Coupty or Parish 13 State
Approx 15 miles North of Maljamar, New Mexico Chaves Co.. NM
16. No. of scres in lcase 17. Spacing Unit dedicated to this well

ts. Distance from propased” 350
lacation lo nearest
fmpmy or lease line, b

Also to pearest drig. unit liac, if any}
i& Distance from propased location®

800 160

19. Praposed Depth 20. BIM/BIA Bond No. on file

1o nearest well, diiling, sompleted, .

ot oo s o B NiA 13300 MD NMB 000215

21.  Blevations (Show whether DF, KDB, R, GL, et} 22, Approximnte date work will start* 23 Cstimaled dunation
4415 GL ‘ 04/01/2008 45 Days

24, Attachments
The following, completed in accordeace with the requirements of Onshore Oil and Gas Order No. I, must be attached o this form:

4. Bond fo cover the opermtions unless covered by an existing bond on file (see
ltem 20 above).

5. Operutor certification
6. g‘ﬁ% other sile specific information and/or plans as may be requited by the

1. Welt plat centified by a registered surveyor.

2 A Drilting Plan.

3. A Surface Use Plan (if the location is on Natfonal Forest System Lands, the
SUPO must be filed with the appropriste Forest Sesvice Office).

N
25, Signature Neme (Prinfed/Typed) Date
A ' Dwalne Moore 09/12/2007
Tile < R
Agent (6r COG Operating J4C ]

Approved %M]yﬁ%j mec (riedTed ;61 Angel Mayes DT} EC 12 2007

it < Assistapt Eleld Manageh, [0, oo o b orren APFROVED FOR2 YEASS

Application approval does %5! Warant of cemg %fm the applicant holds legal orequitable title to those rights in the subjectleas which would entitle the applicantto
K]

conduct operations thereon. ,
Conditions of approval, if any, are attached. 5.

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make it a crie for 2uy person knowingly and willfully to make o any & t or g of the United
States any false, fictitious or fmudulcn“t Statements of represeatutions x5 ma:wmamrgvci“lhiniujm:ﬁliun. Y 10,1 Copgriment of gecy "

(Continued en page 2) *(Instructions on page 2)

APPROVAL SUBJECT 10
GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS ATTACHED




DISTRICT 1

1624 K, Premok Dre Hobbw, i3 £OZEO
DISTRICT &

130§ V. Grand Avatba, Artesin, NN llll'

DISTRICT 1M
1000 Rio Brazoe Rd., Autea, NM H7400

DISTRICT IV

1220 & M. Frendls Dr., Sania Po, XN 87208

Evorgy, Minorala and Natursl Resourcen Dopartment

OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.

Santa Fe, New Mexice 87505

»

Farm C-102
Ruvined Ootoder 12, 2003

Submit to Appropriste Distriot Gffice

Stata Leane ~ ¢ Copies
Feo Lesss = 8 Coples

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AF1 Number Pool Code Poot Name
Property Code * Preperty Name Well Numbder
TAURUS FEDERAL 1H
OCRID Na. Operalor Name Rigvation
C.0.6. OPERATING L.L.C. 4415
) Surface Lovation
UL or lot No. Eection ‘Tawnship Range lot lda | Feet from the North/South line Feol from the ast/Wesi, line Caunly
M 10 |15s| 3E | 330 SOUTH 330 wesT | craves
Bottorm Hole Location If Different From Surface
UL or lot Ro. | Sestion | Townsblp Range Lot fdn Fesb from the | North/South lne Fret from tha Rast/West linc County
P 10 |15 S 31 E 330 SOUTH 330 EAST CHAVES
Dedicated Aersn | Joint of Infill | Consclidation Code Order Nao.

NO ALLOYWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
,OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- — it — ]

N 33°01°26.57"

o

LAT.:

-

R 330126727 !

——— e e e ]
|
|
|
|
|
|
N

QPERATOR CERTIFICATION

Siguature

Printed Name

SURVEYOR CERTIFICATION

¥ hurvby ey hat the well tocation shewn
on thiz piod WeT Risited from flald nolrs of
wctusl awrvaps Meds by e v under mg
supsrvizen ead thal A sows 12 triw ond
correel 4w (Ba buxt af my delef

i .t W(03'49°01.637 | LONG.: W103"48'07.257] ‘
I N.: 736670.6 spg-. M 736718.220 i
= e E99556.0 E.: 704118.485
T 1 ! (NAD-83) (Nao-23) I
1330 i I s i 33Q°
i w360 B,
1

330"}

Certificets No. Gary L. Jonex 7977

BAN SUBvRXS




Confirmation

lab number
Date

To

Number of pages
Start time

End time

Pages sent
Status

Job number

=y CCIICFHCD

Ersaane:

Report — Memory Send

Page : 001

Date & Time: 12-17-D7  04:19mm
Line 1 : 14326854398

Line 2 HE

Machine 1B : Concho Land

616
12-17 04 Tpm
: 880212815613576 v
008
t12-17 B4:1Tpm
12-17  04:18pm -
008

K

: 816 =% SEND SUCCESSFUL #%¥

Fasken Center, Tower IX
550 West Texaos Avenue, Suite 1300
Midland, TX 79701

Phone: (432) 683-7443
and Dept, Fax: (432) 685-4398

Total Pages (including caver):
Privileged and Canfidential
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Cofmplete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired,

B Print your name and address on the reverse
so that we can retum the card to you.

B Attach thig card to the back of the mailpiece,

or bn the front if space permits,

A. Slgnature

iy o, O Agent
- // £ ,é,.‘a’///./ea’(—-—-n Addressee

B. Received by ( Prinlsd Name) C. Date of Dellvery

¢ 2 1 200F

1. Article Addressad to:

Chevron USA, Inc.
PO BOX 1535

Houston, Tx 77231
Attn: Kevin McnNally

{Taurus Feq #1)

D. Is delivery address ditferent from item 1?7 O Yea

It YES, enter delivery sddress betow: L1 No
3, Seryice Typs
Corttied Mall £ Bxpress Mall
Registered I Retum Recelpt for Merchandise
Ol insured Mait [J C.OD.
4. Restricted Dalivory? (Extra Fes) I Yes

2. Articls Numbar
(Yrmnsfar from service labsl])

91, 7108 2133 3934 7874 P95

, PS Form 3811, February 2004
A}

Domestic Retum Recaipt

102695-02-M-1549




