
\ d A December 17, 2007 

\ ^ Q VIA CERTIFIED MAIL-Return Receipt Requested 
. NS AND FACSIMILE (2811 561-3829 

Chevron USA, Inc. 
P. O. Box 1635 
Houston, TX 77251 
Attn: Kevin McNally 

RE: (Turkey TrackJProspect 

TmimrFecTeFal #1 
S2S2 of Section 10-T15S-R31E 
Chaves County, New Mexico 

Ladies and Gentlemen: 

COG Oil & Gas LP and its general partner COG Operating LLC (hereinafter referred to as Concho) 
hereby propose the drilling of a horizontal well to a depth sufficient to adequately test the 
Wolfcamp formation at an anticipated total vertical depth of 8900' and total measured depth 
being approximately 13,450'. The surface location for this well has been permitted at 330' FSL 
Si 330' FWL with a bottomhole location at 330' FSL & 330' FEL with the dedicated project area 
being the S2S2 of Section 10, Township 15 South, Range 31 East, Chaves County, New Mexico. 
Included herein is our AFE dated August 20, 2007 as well as a copy the submitted Permit to 
Drill. 

We ask that you join Concho to the full extent of your interest in the drilling, testing and 
completing ofthis proposed well by indicating your acceptance in the space provided. 

However, In the event you do not wish to participate, Concho respectfully requests that you 
consider as an alternative either of the below proposals: 

Proposal 1 : ^ 

Concho would be interested in purchasing, subject to reaching mutually agreeable price 
and terms, all of Chevron USA, Inc.'s or its entity's of record contractual and leasehold 
interests situated in Section 10-T1SS-R31E, Chaves County, New Mexico. 

Proposal 2: 

Chevron U5A, Inc. or its entity of record will farmout all of its contractual and leasehold 
interests in Section 10-T15S-R31E, Chaves County, New Mexico, retain an overriding 

Fasken Center, Tower il 550 West Texas Avsnun, Suite 1300 Midland. Texas 79701 nunc 432.6837443 wt 432.683.7441 



royalty interest of 5% proportionately reduced and will retain the right to convert said 
overriding royalty interest to a twenty-five percent (25%) proportionately reduced 
interest in subsequent proration units drilled in said section. 

Proposal 3: 

Chevron USA, Inc. agrees to enteninto a mutually agreed to Operating Agreement in 
substantially the same form as attached hereto to develop the entirety of the South Half 
of Section 10, Township 15 South-Range 31 East, Chaves County, New Mexico as to all 
depths. 

Please indicate below the option of your choice below, sign and return this letter at your 
earliest convenience to my attention by any of the following methods: 

o US Mail - 550 West Texas Avenue, Suite 1300, Midland, Texas 79701 
• Fax-432.685.4398 

• Email -Jspradlin@conchoresources.com 

Should you have any questions, please do not hesitate to contact me at 432.683.7443. 

Very truly yours. 

COG Oil & Gas LP 
by COG Operating LLC, general partner 

Jan Preston Spradlin, CPL 
Senior Landman 

I/We hereby elect to participate in the Taurus Federal #1 
I/We hereby elect not to participate in the'Taurus Federal #1 

_ I/We hereby elect to pursue Proposal 1 
• I/We hereby elect to pursue Proposal 2 

I/We hereby elect to pursue Proposal 3 

CHEVRON USA, INC. 

By: 

Name: 

Title: 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Taurus Federal #1 PROSPECT NAME: Turkey Track 
Surf. 330' FSL & 330' FWL C O U N T Y & S T A T E . CHAVES CO. NM 
BHL. 330' FSL & 330' FEL O B J E C T I V E : 1 3 , 4 5 0 ' M D ( 8 9 0 0 ' T V D ) W o l f c a m p T e s t 

Sec.10.T15S.R31E -
INTANGIBLE COSTS 
Title/Curative/Permit 

B C P 

1.000 

ACP TOTAL 
1,000 

Insurance 22,000 22,000 

Damages/Right of Way 15,000 16,000 

Survey/Stake Location 2.000 2,000 

Locatbn/Pits/Road Expense 45,000 50,000 95,000 
Drilling / Completion Overhead 5,000 1,000 8.000 

Turnkey Contract 0 

Footage Contract 0 

Daywork Contract 44:3 @ 518000/day 792.000 54,000 646,000 

Directional Drilling Services 280,000 230.000 
Fuel & Power 85,000 5,000 90,000 

Water 27,000 35,000 62.000 
Bits 60,000 1.000 81,000 
Mud & Chemicals 80,000 60,000 

Drill Stem Test 0 

Coring & Analysis 0 

Cement Surface 8,000 9.O0O 

Cement Intermediate 30,000 30,000 

Cement Production 65,000 65,000 

Cement Squeeze a Other (KJekoff Plug) 25,000 25,000 

Float Equipment & Centralizers 4,000 7.000 11,000 

Casing Crews 5. Equipment 9,500 10,000 19,500 

Fishing Tools & Service 0 

Geologic/Engineering 1.000 1.000 2,000 

Contract Labor 10,000 20.000 30,000 

Company Supervision 2,000 2.000 •4,000 
Contract Supervision -14.000 15,000 59,000 

Testing Casing/Tubing 3,000 3,000 8,000 
Mud Logging Unit 22.000 22,000 
Logging 135,000 135,000 
Perforating/Wireline Services 85,000 65,000 
Stimulation/Treating 730.000 730.000 
Completion Unit 35,000 35.000 
Swahbing Unit 0 
Rentals-Surface 60.000 20,000 BO.OOO 
Rentals-Subsurface 45,000 10,000 55.000 
Trucking/ForkUft/RIg Mobilization 60,000 15,000 95.000 
Welding Services 1,500 1,500 3,000 

Water Disposal 10,000 10,000 

Plug to Abandon 0 
Seismic Analysis 0 
Miscellaneous 1,000 1,000 2,000 
Contingency 189,800 117,650 307,250 

TOTAL INTANGIBLES 2.065.500 1,294,150 3,379,750 

TANGIBLE COSTS 
Surface Casing 300' 13 3/8" 14,500 14,500 
Intermediate Casing 4000' 8 5(8" 92,000 92,000 
Production Casing/Liner 9B001 S 1/2" 226.650 228.650 
Tubing 5600'2 7/8" 35,000 35,000 
Wellhead Equipment 8.000 a.ooo 16,000 
Pumping unit 85.000 65.000 
Prime Mover 30,000 30,000 
Rods 20.000 20,000 
Pumps 3,500 3,500 
Tanks 25,000 25,000 
Flowlines 1.000 1,000 
Heater Treater/Separalor 10,000 10,000 
Electrical System 0 
Packers/Anchors/Hangers 1,000 1.000 
Couplings/FlttlngsA/aives 2,000 13,000 15,000 
Gas Compressore/Merers 4,000 4,000 
Dehydrator 0 
Injection Plant/C02 Equipment 0 
Miscellaneous 1,000 1,000 2,000 
Contingency 11,750 46,515 58,265 

TOTAL TANGIBLES' 129,250 511,865 640,915 
TOTAL WELL COSTS 2,214,850 1.805,815 4.020.665 

COG Operating LLC 

By: Erick W. Nelson/Melt Corser Date Prepared: 06/02/02007 

We approve; 
% Working Interest 

Company 

B y 

Printed Name: 

Title: 

Data: 
This AFE is only an estimate. By signing you agree to pay your 6hare 

of the actual costs incurred. 



OPERATOR'S CGPV 

Form 3160-3 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
0MB tto. 10044137 

Btpires My 31, 2010 

Form 3160-3 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

S. Lease Serial Ml 
SL N M ^ I 05B8S BHL State of NM 

Form 3160-3 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 
<L Iflndian,Allotee or Tribe Name 

N/A 

la. Tyreofworfc [TjDRlLL •REENTER 

lb. I'ypeofWell: LZI Oil Well Well Qoiher ,- [/{single Zone Q Multiple Zone 

7 If Unit or CA Agreement, Name and No. 
N/A 

la. Tyreofworfc [TjDRlLL •REENTER 

lb. I'ypeofWell: LZI Oil Well Well Qoiher ,- [/{single Zone Q Multiple Zone 
8. Lease Name and Well No. 

Taurus Federal #1H 

2 Name ofOpe/ator COG Operating, LLC 9. API WellNo. 

3a. Address 5 5 0 W s B t T a ( a B | S u i t 9 1 3 a o 

MirJIantJ.TX 79701 

3b. l'bone No. fSoefaA ami twajl 
(432J-6B5-9158 

10. Field and Pool, or Exploratory 

Undesignated Wolfcamp 

4. LOCatioaof Well (Report loamett dturfy andiniKCenknn vith aryStofe rvqim-maia.*) 

Atsurfocc 330' FSL & 330' FWL, Unit M 
ROSWELL CONTROLLED WATER EASIN 

At proposed prod, zone 330' FSL & 330' FEL, Unit P 

11.Sec., T.R.M. or Bit and Survey or Area 

Section 10, T15S, R31E 

14. Distance in miles and direction from nearest town or pa* office' 
Approx 15 miles North of Maljamar, New Mexico 

12. County or Parish 13. State 
Chaves Co.. NM 

IS. Distance from proposed* o^n 
location lo nearest 
properly or lease line, IL 
(Also to nearest drig. unit line, if any) 

I6. No. of acres in tease 

BOO 

17. Spacing Unit dedicated to this well 
160 

IR Distance from proposed location* 
to nearest well, drilling, completed, N / . 
applied for, on this lease, IL 

19. Proposed Depth 

133O0'MD 
66B0'TVD 

20. BLM/BIA Bond .No. on file 

NMB 000215 

21. Elevations (Show whetherDF, KDB, RT, GL, etc.) 
4415' GL 

22; Approjlrantc date work will start* 
04/01/2008 

23. Estimated duration 
4S Days 

24. Attachments 

The following, completed in accordance wilh Ihe requirements of Onshore Oil and Gas Order No.l, must be attached to Ihis form: 

1. Well plat certified by a registered surveyor. 
2 A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Forest System Lands, tha 

SUPO muat to filed with the appropriate Forest Service Office). 

4. Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above). 

5. Operator certification 
6. Such other site specific information and/or plans ss may be required by the 

BLM. 

None (PrinhrfT>jjetO 
tHvalne Moore 

Date 
09/12/2007 

' / — / 
Agent for COG Operating)A.C 

Title 

™= <S AssislSRt Efcsld Manager, 
ds And 

Name (Ptivicd/Typedj 
/S/AngeCMayts D^F„C * 2 2007 

Office 

Application approval doM^SWrranftleSrylhTt laeipplicant holds legal oreqitilablc title to those rights in the subject lease which would entitle the applicant to 
conduct operations thereon. \ ' 
Conditions or approval, if any, arc attached, v 

Tille 18 US.C Section 1001 and Title 43 VS.C Section 1212, male it a crime for any person knowingly and willfully to make to any department or agency of Ihe United 
Slates any false, fictitious or fmudtlknt statement! or representations as lo any natter within its jiirisdietioit. 

Jl̂ tlSSappI 
'ROSWELL HELD OFFICE APPROVED FOJ32 YEAHS 

(Continued on page 2) "(Instructions on page 2) 

APPROVAL SUBJECT 70 
GENERAL REQUIREMENTS AND 
SPECIAL STIPULATIONS ATTACHED 



DISTRICT I 
LC8& M. *Tmm*h Bn. U«UK, HH HXtO 

DISTRICT IE 
1301 V. Crand IMttx . 4rU*th. HH W W 

DISTRICT i n 
[O00 Bio Braio* Rd.. AiLao, NM B74I0 

DISTRICT IV 
itxo a. M. Pr***!* nr̂  n-ni> r», MM mod 

State of Nov Mexico 
Knorcy, MlQoraJa u d Natural Kafourten Dapartmant 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

Farm 
llnhnl OoloboT 13. Vim 

Submit to Approprloto Dbrt/lot Offlco 
Stall L U I B - 4 Copioo 

Feo Lotto - 3 Capiat 

Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Huntoar Pool Codo 

»' 
Poo* flame 

Proparty Cod* Proptrty Kama 

TAURUS FEDERAL 
* tU Mwavir 

IH 
0C1UD Na. Opmtor Nama 

C.O-G. OPERATING LLC. 
Uaaatlon 

4415' 
Surface Location 

UL or lot No. 

M 

Section 

10 15 S 

ft* axe 

31 E 
Lot Idn Faat from Lh* 

330 
nortn/South llaa 

SOUTH 
F«al from. th« 

330 
E4M/*e>l lino 

WEST CHAVES 

Bottom Hole Location I f Different Prom Surface 

VL or lot Ho. 

P 
SaoUen 

10 

Township 

15 S 31 E 
Ut 14s Toot f rom Ul> 

330 
North/South lino 

SOUTH 
Vwmi from tha 

330 
Kaat/Vall l ias 

EAST CHAVES 

Dedicated Aeran Joint or toliU CoatwlUaUaa Coda 

- ... 

Order Ho. 

NO ALLOWABLE TILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

; OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

' 3 3 0 ' 

SURFACE LOCATION 
LATl: N 3J-01'2«.57-

I LOW.! WI03MS'01.63_ 

| N.: 736670.6 

• ~ E-5 599556.0 
1 (rlAO-83) 

I 

BOrmU HCH F LOCATIOM 

LAT.: N 33-01'20.72-
LONC,: Wl03"4a'D7.2S' 

M.: 736716.220 
I . : 704118.495 
( N A 0 - a j ) 

SPC-

. 3 3 0 ' 

OPERATOR CERTIFICATION 

— — — _ - _ — cmtpiVttf fa 
irte t a t of -wtm t*cx*nl0m cmui kmhtj, end IAAU 
tkU tnrnicaHm ./tor*, a t-nrifea 
'fefaraai or mito*** Btta«n>i M i n i . «n Oa 
land WeWbw tto prep.—,! bwMm Aali 
fo««Ltf«i« wrauml U a CO-Uraci wtitk m» 
Ctortar mf a mtnaral or warMn* interuC, 
«" U o Wiadtxry porting (LpTMtriAmi trr a 
umMsMrv y<n>t*ns ar4*t> fwrtlqfor* rainvd by 

Printad Nam* 

SURVEYOR CERTIFICATION 

l brrwhy crrtify tKot th* w*U UtCotUm *H*vn 
m tMa ftoi mo* pfoifatf /ram JUttt not** of 
mztvmU llrNVi *nMh fcy KM n- uiuf«r tm^ 

•upat-vtaaix end (Ao. tna jema la t r w snot 

c«rUrtc«Ur t/o- Gary L. J o n « 7977 



C o n f i r m a t i o n R e p o r t — M e m o r y S e n d 

Jab number : El 6 

Date : 12-1? 04:17pm 

To : B8021281561357B 

Number of pages : 006 

Start time : 1Z-17 04:17pm 

End time 1Z-17 04:13pm 

Pages sent : 006 

Status : OK 

Jab number : 616 * * * 

Page : 001 
Oate 8 Time: 12-17-07 04:19pm 
Line 1 : +4326854398 
Line 2 : + 
Machine ID : Concho Land 

/ - X XT 

Rsi ja lcen C e n t e r , T o w e r I I 
5 5 0 W e s t T e x a s A v e n u e , S u i t e 1 3 0 0 

M i d l a n d , T X 7 9 7 0 1 

P h o n e : ( 4 3 6 3 3 - 7 4 4 3 
L a n d D e p t . ( 4 3 2 ) r S S 5 - * 3 £ > S 

-l~cv-t-c*t P a g e s CincBucJ'ing c o v e r t s . 

Privileged and Carvfid&rrvial 

i-7 f m 

To: @\n*\/ec>is>< I I'StA 

Fan: .Tifflii )' ii 'I rrirT x/-tr 

T h e I n l a n m a l t o n I r a n * m i l t n i l b y i H l * Fb tSS lml lv 1* c a n i i d m d p r w l l a a * - c l an«3 C n n d i t e n l i B l i i i n t J la I n t e n d e d o n l j f o r l t n ; M * « 
n f i n a * I n d l w f d u u l o r c m l c y n a m e d . U~(lta <*T l h l « m n n W ( • n o t Lh*> ( f l ' ^ n d v d r M i t t r t m Crf I h o i m p l * y < M joir 

_ . " M P n ™ « i t o i D d a l t v a r IT m i h * • r — a m * J h a u M tro Q->*.«ro i r i » t a n y d i i H n i l n n l l n i . * J U i r l b u l l u t i u r u > p v | i > « 
• " " • W l i u r n r f i u i i i u i u t B i i Im mar.ai.fv d m W W m l . i r y o u n o w M c o W t d m i * c a r u r » . r G . r i - n <•» • r r o r , a c v n I m r r w I l a M l y n*- - | l l> u> » y I v l M n n u 

i •"- 1 — • — U i i M »«- lK™ A b w w t»«l«4re«« Y l a ih«3 T_1.3. P a i a l S o r w l c a . 

I f y o u ' h a v e a n y d i f T x c n l t y i n . r e c e i v i n g t h i s f a x , p l e a s e c a l l 



SENDER COMPLETE THIS SECTION . | COMPLETE THIS SECTION 

a Comptete items 1,2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

H Print your name and address on tho reverse 
so that we can retum tha card to you. 

B Attach this card to the back of the maiipiece, 
or on the front if space permits. 

1. Article Addressed to: 

Chev ron USA, Inc 

PO BOX 1635 

H o u s t o n , TX 7 7 2 5 1 

A t t n : Kevin M c N a l l y 

(Taurus Fed#i) 

A. Signature 

B. Received by (Printed Name) C. Data of Delivery 

to 21 am? 
D. Is deiivery address different fiom Item 1? O l 

If YES, enter delivery address below: Q No 

3. Service Type 
DtorlHiMi Mall • Express Mail 

i Q Registered D Retum Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Deliver/? (Extra Fee} • Vis 

2. Article Number 
(Transfer from aervfce It 11 71DS :2133 3134 7174 7152 

1O2695-0a-M-154O 


