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1 MR. BROOKS: At t h i s time we c a l l Case 

2 Number 14274, A p p l i c a t i o n of Mewbourne O i l Company f o r 

3 compulsory po o l i n g , Eddy County, New Mexico. C a l l f o r 

4 appeeirances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of 

6 Santai Fe, representing the a p p l i c a n t . I have one 

7 witness. 

8 THE COURT: Very good. May the witness 

9 please i d e n t i f y y o u r s e l f , and the Court Reporter w i l l 

10 swear the witness. 

11 MR. MITCHELL: My name i s Cory M i t c h e l l 

12 w i t h Mewbourne O i l Company. 

13 [Witness sworn.] 

14 MR. BROOKS: Be seated down at the witness 

15 c h a i r . 

16 CORY MITCHELL 

17 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

18 DIRECT EXAMINATION 

19 BY MR. BRUCE: 

20 Q. Would you please s t a t e your name and c i t y of 

21 residence f o r the record? 

22 A. My name i s Cory M i t c h e l l , from Midland, Texas. 

23 Q. Who do you work f o r and i n what capacity? 

24 A. I work f o r Mewbourne O i l Company as a landman. 

25 Q. Have you p r e v i o u s l y t e s t i f i e d before the 
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1. D i v i s i o n ? 

2 A. No, s i r . 

3 Q. Would you please summarize your educational 

4 background f o r the examiner? 

5 A. I attended Texas Tech U n i v e r s i t y f o r f o u r 

6 years. I then d i d an i n t e r n s h i p w i t h Dominion i n 

7 e x p l o r a t i o n and production f o r about f o u r months, and I , 

8 then, was employed by Mewbourne O i l Company where I've 

9 been f o r almost a year and a h a l f . 

10 Q. Does your area of r e s p o n s i b i l i t y at Mewbourne 

11 include t h i s area of southeast New Mexico? 

12 A. Yes, s i r . 

13 Q. And do you work e x c l u s i v e l y at the Permian 

14 Basin? 

15 A. Yes, s i r . 

16 Q. Are you f a m i l i a r w i t h the land matters 

17 in v o l v e d i n t h i s a p p l i c a t i o n ? 

18 MR. BRUCE: Mr. Examiner, I tender the 

19 witness as an expert patroleum landman. 

2 0 MR. BROOKS: So accepted. 

21 Q. (By Mr. Brooks) Mr. M i t c h e l l , a l l of the 

22 e x h i b i t s are i n a l i t t l e f o l d e r . I f you t u r n t o the 

23 f i r s t page, E x h i b i t 1, the land p l a t , could you i d e n t i f y 

24 t h a t and describe what Mewbourne seeks i n t h i s 

25 a p p l i c a t i o n ? 
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1 A. E x h i b i t 1 i s a land p l a t from Midland Map 

2 Compcmy covering Township 20 South, Range 25 East. 

3 Included i s Section 15. On t h i s e x h i b i t , h i g h l i g h t e d i s 

4 i s the northwest quarter of the southeast quarter, where 

5 we are seeking t o pool a l l lands from the surface t o the 

6 base of the Yeso formation. 

7 Q. And what are the nearest Yeso pools i n t h i s 

8 area? 

9 A. You have the Cemetery-Yeso Pool and also the 

10 North Seven Rivers G l o r i e t a Yeso, which i s w i t h i n a m i l e . 

11 Each one i s w i t h i n a mi l e . 

12 Q. Are they both developed on s t a t e wide 40-acre 

13 spacing? 

14 A. Yes, s i r . 

15 Q. What i s the name of t h i s proposed well? 

16 A. This proposed w e l l would be the Quick Draw 

17 "15" J Well No. 1. 

18 Q. And w i l l i t be d r i l l e d at an orthodox o i l w e l l 

19 l o c a t i o n ? 

20 A. Yes, s i r . 

21 Q. R e f e r r i n g t o E x h i b i t 2, could you i d e n t i f y the 

22 working i n t e r e s t ownership i n t h i s w e l l u n i t ? 

23 A. E x h i b i t 2 covers a l l the working i n t e r e s t 

24 owners, t h e i r addresses and t h e i r percent i n t e r e s t s . On 

25 page 2 and 3, the i n d i v i d u a l s w i t h a s t e r i s k s are the 
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1 p a r t i c u l a r ones t h a t were i n t e r e s t e d i n the pool. 

2 Q. However, at t h i s time, do you wish t o dismiss 

3 Nearburg E x p l o r a t i o n Company? 

4 A. We do. We would l i k e t o pool everybody 

5 commencing w i t h Paul M a r t i n t o ending w i t h Byron Mann 

6 w i t h the exception of Nearburg, which we would l i k e t o 

7 dismiss. 

8 Q. And are the p a r t i e s being pooled a l l unleased 

9 mineral i n t e r e s t s ? 

10 A. They are. 

11 Q. And approximately i n t h i s t r a c t , how many 

12 i n t e r e s t s owners are there, leased or unleased? 

13 A. I n t h i s t r a c t , there's 20 p l u s , approximately, 

14 21. 

15 Q. Now, what i s E x h i b i t 3? 

16 A. E x h i b i t 3 i s a summary of a l l our 

17 communications w i t h i n d i v i d u a l s , proposed l e t t e r s t o our 

18 i n t e r e s t owners on t r y i n g t o lease them, i n c l u d i n g a 

19 summary of our communication and copies of correspondence 

2 0 or handwritten notes d e s c r i b i n g communications and 

21 emails. 

22 Q. Now, I n o t i c e there are several unlocateable 

23 i n t e r e s t owners l i s t e d i n your correspondence. What d i d 

24 you do t o attempt t o locate these owners? 

2 5 A. We examined Eddy County records. We d i d --we 
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1 used several d i f f e r e n t i n t e r n e t search s i t e s t o loca t e 

2 them,, and we also searched our i n t e r n a l records. 

3 Q. And s t i l l there were c e r t a i n people you were 

4 unable t o locate? 

5 A. Correct. We e i t h e r could not f i n d any 

6 locateable address t o use, or we had addresses t h a t were 

7 not cu r r e n t . 

8 Q. I n your o p i n i o n , has Mewbourne made a 

9 g o o d - f a i t h e f f o r t e i t h e r t o loca t e a l l i n t e r e s t owners or 

10 t o o b t a i n the v o l u n t a r y j o i n d e r of the i n t e r e s t owners i n 

11 t h i s well? 

12 A. Yes, s i r . 

13 Q. What i s E x h i b i t 4? 

14 A. E x h i b i t 4 i s an AFE f o r the Quick Draw "15" J 

15 Number 1. 

16 Q. What are the dry hole and completed w e l l 

17 costs? 

18 A. Our dry hole cost i s $356,600, and the 

19 completed w e l l cost i s 914,200. 

2 0 Q. Now, t h i s AFE i s dated back i n November. Have 

21 p r i c e s s t a r t e d t o decline somewhat? 

22 A. Correct. They have s t a r t e d t o de c l i n e . So i f 

23 we were t o do t h i s AFE at today's date, the p r i c e s would 

24 be cheaper. 
25 Q. And are the costs as r e f l e c t e d i n the AFE i n 
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1 l i n e w i t h the cost of other w e l l s d r i l l e d at t h i s depth 

2 i n t h i s area of New Mexico? 

3 A. Yes, s i r . 

4 Q. And Mewbourne has d r i l l e d other Yeso w e l l s i n 

5 t h i s area? 

6 A. Yes, s i r . 

7 Q. And i t has a good handle on the cost? 

8 A. Yes, s i r . 

9 Q. Do you request t h a t Mewbourne be appointed 

10 operator of the well? 

11 A. Yes, s i r . 

12 Q. And do you have a recommendation f o r the 

13 amounts which Mewbourne should be p a i d f o r supervision 

14 and a d m i n i s t r a t i v e expenses? 

15 A. We would l i k e t o recommend 4,000 a month f o r 

16 the d r i l l i n g of the w e l l and 400 month be allowed f o r 

17 producing w e l l . 

18 Q. Are these amounts equivalent t o those normally 

19 charged by Mewbourne and other operators f o r w e l l s of 

20 t h i s depth? 

21 A. Yes, s i r . 

22 Q. Do you request t h a t these rates be adjusted 

23 p e r i o d i c a l l y as provided by the COPAS accounting 

24 procedure? 

25 A. Yes, s i r . 
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Does Mewbourne request the maximum cost plus 

2 200 percent r i s k charge against any non-presenting 

3 i n t e r e s t owner of the well? 

4 A. Yes, s i r . 

5 Q. And were the p a r t i e s being pooled n o t i f i e d of 

6 t h i s hearing? j 

7 A. Yes, s i r . j 

8 Q. And i s E x h i b i t 4 the A f f i d a v i t of M a i l i n g sent 

9 out by me? 

10 A. That's E x h i b i t 5. 

11 Q. Or Exhibit 5? \ 

12 A. Yes, s i r . 

13 Q. And some of these -- the l a s t few pages of i 

14 E x h i b i t 5, these were returned as unlocateable or people j 

15 d i d n ' t p i c k them up; correct? j 

16 A. Yes, s i r . 

17 Q. Was not i c e d published i n the Carlsbad 

18 newspaper as against a l l unlocateable owners? 

19 A. Yes, s i r . 

20 Q. Is t h a t r e f l e c t e d i n E x h i b i t 6? j 

21 A. Yes, s i r . 

22 Q. Were E x h i b i t s 1 through 6 prepared by you or 

23 under your supervision or compiled from company business 

24 records? 

25 A. Yes, s i r . 
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1 Q. And i s the g r a n t i n g of t h i s a p p l i c a t i o n i n the 

2 i n t e r e s t of conservation and the prevention of waste? 

3 A. Yes, s i r . 

4 MR. BRUCE: Mr. Examiner, I move the 

5 admission of Mewbourne E x h i b i t s 1 through 6. 

6 MR. BROOKS: One through 6 are admitted. 

7 ( E x h i b i t s 1 through 6 were admitted.) 

8 MR. BRUCE: I have no f u r t h e r questions of 

9 the witness. 

10 MR. BROOKS: Thank you. The i n t e r v a l you 

11 said was from the surface t o the base of Yeso. Of 

12 course, the Yeso i s not a r e a l deep formation. But i s 

13 the ownership uniform throughout t h a t v e r t i c a l i n t e r v a l ? 

14 THE WITNESS: Yes, s i r . 

15 MR. BROOKS: I take i t you have reached an 

16 agreement w i t h Nearburg? 

17 THE WITNESS: Yes, s i r . 

18 MR. BROOKS: And i s t h a t -- are they 

19 farming out t h e i r i n t e r e s t or are they p a r t i c i p a t i n g --

2 0 THE WITNESS: They gave us a lease 

21 covering t h e i r i n t e r e s t . 

2 2 MR. BROOKS: So the people t h a t you're 

23 p o o l i n g are everybody w i t h an a s t e r i s k by t h e i r name, 

24 except Nearburg? 

25 THE WITNESS: Correct. 
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1 MR. BROOKS: Now, d i d you get green cards 

2 from everyone except the ones t h a t are marked, "address 

3 unknown," on t h i s E x h i b i t 2? 

4 THE WITNESS: Yes. We had -- a l l the 

5 others we, a c t u a l l y , had the m a i l returned, as they were 

6 no longer located at t h a t address or the forwarding 

7 address had expired. 

8 MR. BROOKS: But there are three here, 

9 M a r i l y n H a r r i s , Tommy H a r r i s and Paul M a r t i n , Paul or 

10 Kenneth M a r t i n , t h a t you have addresses. And d i d you get 

11 n o t i c e t o those people? 

12 THE WITNESS: We d i d send those t o those 

13 addresses, yes s i r . 

14 MR. BROOKS: Have you got green cards f o r 

15 them? 

16 MR. BRUCE: No, Mr. Examiner, we d i d not. 

17 MR. BROOKS: Did not get green cards. 

18 MR. BRUCE: Did not. I f y o u ' l l look at 

19 the l a s t few pages of E x h i b i t 5 --

2 0 MR. BROOKS: Were they included on the --

21 MR. BRUCE: They are included. I be l i e v e 

22 I --

23 MR. BROOKS: Yeah. These a re u n s i g n e d , so 

24 these a re c o p i e s you made f r o m - -

2 5 MR. BRUCE: I t o l d you b e f o r e , o u t o f an 
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1 excess of caution, I s t a r t e d naming v i r t u a l l y everybody 

2 i n the --

3 MR. BROOKS: These people are named on the 

4 the p u b l i c a t i o n ? 

5 MR. BRUCE: Yes, s i r . 

6 MR. BROOKS: The AFE gives the l o c a t i o n 

7 2310 from the south l i n e and 2310 from the east l i n e . I s 

8 t h a t where you propose t o d r i l l the well? 

9 THE WITNESS: Yes, s i r . 

10 MR. BROOKS: I t h i n k t h a t covers a l l my 

11 questions. Thank you. 

12 MR. EZEANYIM: From what you j u s t s a i d 

13 about d r i l l i n g the w e l l , when do you hope t o d r i l l t h i s 

14 well? 

15 THE WITNESS: F a i r l y soon. W i t h i n the 

16 next few months. 

17 MR. EZEANYIM: So w i t h i n one year? 

18 THE WITNESS: Yes, s i r . 

19 MR. EZEANYIM: That's a l l I have. 

2 0 MR. BROOKS: Well, I guess I could make 

21 the same comment I made t o somebody on the phone. I t 

22 takes some t r e p i d a t i o n t o d r i l l a w e l l these days. Okay. 

23 Thank you. 

24 

2 5 
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