
UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

S e r i a l 
Number. 

NMLC 065286 

POTASSIUM LEASE READJUSTMENT Lease 
Date January 9, 1952 

PART I . LEASE RIGHTS GRANTED. 

This lease, entered i n t o by and between the UNITED STATES OF AMERICA, through the 
Bureau of Land Management, h e r e i n a f t e r c a l l e d l e s s o r , and National Potash Co., 
Box 731, Carlsbad, NM 88220 

h e r e i n a f t e r c a l l e d lessee, i s r e a d j u s t e d , e f f e c t i v e January 9 1992 , f o r a 
pe r i o d of 20 years, and so long t h e r e a f t e r as lessee complies w i t h the terms and 
conditions of t h i s lease which are subject t o readjustment a t the end of each 20-
year period, unless otherwise provided by law. 

Sec. 1. This lease readjustment i s subject t o the terms and provisions of the Act 
of February 25, 1920 (41 Stat. 437, 30 U.S.C. 181 e t seq.), as amended and 
supplemented, and the Act of February 7, 1927, as amended (44 Stat. 1057, 30 
U.S.C. 2B1-287), h e r e i n a f t e r r e f e r r e d t o as the Act; and t o the r e g u l a t i o n s and 
general mining orders of the Secretary of the I n t e r i o r i n force on the date t h i s 
lease i s readjusted. 

Sec. 2. Lessor, i n consideration of any re n t s and r o y a l t i e s t o be paid , and the 
conditions and covenants t o be observed as h e r e i n set f o r t h , hereby grants the 
lessee the exclusive r i g h t and p r i v i l e g e t o explore f o r , d r i l l f o r , , mine, 
e x t r a c t , remove, b e n e f i c i a t e , concentrate, or otherwise process and dispose of 
the potassium and associated deposits i n , upon, or under the f o l l o w i n g described 
lands: 

M NEW MEXICO PRINCIPAL MERIDIAN 

T. 20 S., R. 32 E., 
sec. 6: lots 1-7 

S2NE,SENW,E2SW,SE 
sec. 7: lota 1-4 

E2,E2W2 
sec. 17: 
sec. 20: 

con t a i n i n g 2,553.870 acres, more or l e s s , together w i t h the r i g h t to construct 
and maintain on the land, such works, b u i l d i n g s , p l a n t s , s t r u c t u r e s , equipment 
and appliances necessary to the mining, processing and removal of the deposit, 
and the r i g h t t o use such land and such on-lease rights-of-way which may be 
necessary and convenient i n the exercise of the r i g h t s and p r i v i l e g e s granted f o r 
a period of 20 years and so long t h e r e a f t e r as the lessee complies w i t h the terms 
and c o n d i t i o n s of t h i s lease. 



PART I I . TERMS AND CONDITIONS 

Sec. 1. (a) RENTAL RATE - Lessee s h a l l 
pay lessor annually and i n advance f o r 
each acre or f r a c t i o n thereof during 
the continuance of the lease at the 
r a t e of $1.00 f o r each lease year. 

(b) RENTAL CREDITS - The r e n t a l 
f o r any year w i l l be cre d i t e d against 
the f i r s t r o y a l t i e s as they accrue 
under the lease during the year f o r 
which r e n t a l was paid. 

Sec.2. (a) PRODUCTION ROYALTIES-
Lessee s h a l l pay lessor a production 
r o y a l t y i n accordance w i t h the 
enclosed n o t i c e . Such production 
r o y a l t y i s due the l a s t day of the 
month next f o l l o w i n g the month i n 
which the minerals are sold or removed 
from the leased lands. 

(b) MINIMUM ANNUAL PRODUCTION 
AND MINIMUM ROYALTY - (1) Lessee s h a l l 
produce on an annual basis a minimum 
amount of potassium, except when 
production i s i n t e r r u p t e d by s t r i k e s , 
the elements, or casualties not 
a t t r i b u t a b l e t o the lessee. Lessor may 
permit suspension of operations under 
the lease when marketing conditions 
are such t h a t the lease cannot be 
operated except a t a loss. (2) At the 
request of the lessee, made p r i o r t o 
i n i t i a t i o n of the lease year, the 
authorized o f f i c e r may allow i n 
w r i t i n g the payment of a S3 . 00 per acre 
[or f r a c t i o n t h e r e o f minimum r o y a l t y i n 
' l i e u of production f o r any p a r t i c u l a r 
lease year. Minimum r o y a l t y payments 
s h a l l be c r e d i t e d t o production 
r o y a l t i e s f o r t h a t year. 

Sec. 3. REDUCTION AND SUSPENSION - I n 
accordance w i t h Section 39 of the 
Mine r a l Leasing Act, 30 U.S.C. 209, 
the lessor reserves the a u t h o r i t y t o 
waive, suspend or reduce r e n t a l or 
minimum r o y a l t y , or t o reduce r o y a l t y , 
and reserves the a u t h o r i t y t o assent 
t o or order the suspension of t h i s 
lease. 

Sec. 4. BONDS - Lessee s h a l l maintain 
a b o n d i n t h e amount o f 
s 2^000.00, f o r potassium leases . 
The authorized o f f i c e r may req u i r e an 
increase i n the amount when a d d i t i o n a l 
coverage i s determined appropriate. 

Sec. 5. DOCUMENTS, EVIDENCE AND 
INSPECTION - At such times and i n such 
form as lessor may pr e s c r i b e , lessee 
s h a l l f u r n i s h d e t a i l e d statements 
showing the amounts and q u a l i t y of 
a l l products removed and sold from 
the lease, the proceeds therefrom, 
and the amount used f o r production 
purposes or unavoidably l o s t . 

Lessee s h a l l keep open a t a l l times 
f o r the i n s p e c t i o n of any duly 
authorized o f f i c e r of le s s o r , the 
leased premises and a l l surface and 
underground improvements, work, 
m a c h i n e r y , o r e s t o c k p i l e s , 
equipment, and a l l books, accounts, 
maps, and records r e l a t i v e t o 
o p e r a t i o n s , s u r v e y s , o r 
i n v e s t i g a t i o n s on or under the leased 
lands. 

Lessee s h a l l e i t h e r submit or provide 
lessor access t o and copying of 
documents reasonably necessary t o 
v e r i f y lessee compliance w i t h terms 
and conditions of the lease. 

While t h i s lease remains i n e f f e c t , 
i n f o r m a t i o n obtained under t h i s 
s e c t i o n s h a l l be closed to i n s p e c t i o n 
by the p u b l i c i n accordance w i t h the 
Freedom of I n f o r m a t i o n Act 
(5 U.S.C. 552). 

Sec. 6. DAMAGES TO PROPERTY AND 
CONDUCT OF OPERATIONS - Lessee s h a l l 
exercise reasonable d i l i g e n c e , 
s k i l l , and care i n the operations 
i n accordance w i t h the approved 
methods and p r a c t i c e s as provided i n 
the operating regulations, having due 
regard f o r the prevention of i n j u r y 
t o l i f e , h e a l t h or property, and of 
waste or damage t o any water or 
mineral deposits. 

Lessee s h a l l not conduct e x p l o r a t i o n 
or operations, other than casual use, 
p r i o r t o r e c e i p t of necessary permits 
or approval of plans of operations by 
lessor. 
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Lessee s h a l l c a r r y on a n o p e r a t i o n s 
i n accordance w i t h approved methods 
and p r a c t i c e s as p r o v i d e d i n t h e 
I b p e r a t i n g r e g u l a t i o n s , and t h e 
[approved m i n i n g p l a n s i n a manner t h a t 
m i n i m i z e s a d v e r s e i m p a c t s t o t h e l a n d , 
a i r , and w a t e r , t o c u l t u r a l , 
b i o l o g i c a l , v i s u a l , m i n e r a l s , and 
o t h e r r e s o u r c e s , and t o o t h e r l a n d 
uses and u s e r s . Lessee s h a l l t a k e 
measures deemed nec e s s a r y by l e s s o r t o 
a c c o m p l i s h t h e i n t e n t o f t h i s l e a s e 
t e r m . Such measures may i n c l u d e , b u t 
a r e n o t l i m i t e d t o , m o d i f i c a t i o n t o 
pro p o s e d s i t i n g o r d e s i g n o f 
f a c i l i t i e s , t i m i n g o f o p e r a t i o n s , and 
s p e c i f i c a t i o n o f i n t e r i m and f i n a l 
r e c l a m a t i o n p r o c e d u r e s . 

L e s s o r r e s e r v e s t o i t s e l f t h e r i g h t t o 
l e a s e , s e l l , o r o t h e r w i s e d i s p o s e o f 
th e s u r f a c e o r o t h e r m i n e r a l d e p o s i t s 
i n t h e l a n d s and t h e r i g h t t o c o n t i n u e 
e x i s t i n g uses and t o a u t h o r i z e f u t u r e 
uses upon o r i n t h e l e a s e d l a n d s , 
i n c l u d i n g i s s u i n g l e a s e s f o r m i n e r a l 
d e p o s i t s n o t c o v e r e d hereunder o r t h e 
a p p r o v a l o f easements o r r i g h t s - o f -
way. Lessor s h a l l c o n d i t i o n such uses 
t o p r e v e n t unnecessary or unreasonable 
i n t e r f e r e n c e w i t h r i g h t s o f l e s s e e as 
may be c o n s i s t e n t w i t h concepts o f 
m u l t i p l e use and m u l t i p l e m i n e r a l 
d e v e l o p m e n t . 

Sec. 7. PROTECTION OF DIVERSE 
INTERESTS, AND EQUAL OPPORTUNITY -
J,essee s h a l l : pay when due a l l t a x e s 
• e g a l l y assessed and l e v i e d under t h e 
Paws o f t h e S t a t e o r U n i t e d S t a t e s ; 
a c c o r d a l l employees com p l e t e freedom 
of p u r c n a s e ; pay a l l wages a t l e a s t 
t w i c e each month i n l a w f u l money of t h e 
U n i t e d S t a t e s ; m a i n t a i n a s a f e w o r k i n g 
e n v i r o n m e n t i n accordance w i t h 
s t a n d a r d i n d u s t r y p r a c t i c e s ; r e s t r i c t 
t h e workday t o n o t more than 8 hours i n 
any one day f o r u n d e r g r o u n d w o r k e r s , 
e x c e p t i n emergencies; and t a k e 
measures necessary t o p r o t e c t t h e 
h e a i t n and s a f e t y o f t h e p u b l i c . No 
person under t h e age o f 16 years s h a l l 
be employed i n any mine below t h e 
s u r f a c e . To t h e e x t e n t t h a t t h e laws o f 
th e S t a t e i n wh i c h t h e lan d s a r e 
s i t u a t e d a r e more r e s t r i c t i v e t h a n t h e 
p r o v i s i o n s i n t h i s p a r a g r a p h , t h e n t h e 
S t a t e laws a p p l y . 

Lessee w i l l comply w i t h a l l 
p r o v i s i o n s o f E x e c u t i v e Order No. 
11246 o f September 24, 1965, as 
amended, and t h e r u l e s , r e g u l a t i o n s , 
and r e l e v a n t o r d e r s o f t h e S e c r e t a r y 
o f Labor. N e i t h e r l e s s e e nor 
l e s s e e ' s s u b c o n t r a c t o r s s h a l l 
m a i n t a i n s e g r e g a t e d f a c i l i t i e s . 

Sec. 8. ( a ) TRANSFERS - T h i s l e a s e 
may be t r a n s f e r r e d i n whole o r i n 
p a r t t o any p e r s o n , a s s o c i a t i o n o r 
c o r p o r a t i o n q u a l i f i e d t o h o l d such 
l e a s e i n t e r e s t s . 

( b ) RELINQUISHMENT - The 
l e s s e e may r e l i n q u i s h i n w r i t i n g a t 
any t i m e a l l r i g h t s under t h i s l e a s e 
o r any p o r t i o n t h e r e o f as p r o v i d e d 
i n t h e r e g u l a t i o n s . Upon l e s s o r ' s 
a cceptance o f t h e r e l i n q u i s h m e n t , 
l e s s e e s h a l l be r e l i e v e d o f a l l 
f u t u r e o b l i g a t i o n s under t h e l e a s e 
o r t h e r e l i n q u i s h e d p o r t i o n t h e r e o f , 
w h i c h e v e r i s a p p l i c a b l e . 

Sec. 9. DELIVERY OF PREMISES, 
REMOVAL OF MACHINERY, EQUIPMENT, 
ETC. - A t such t i m e as a l l o r 
p o r t i o n s o f t h i s l e a s e a r e r e t u r n e d 
t o l e s s o r , l e s s e e s h a l l d e l i v e r up 
t o l e s s o r t h e l a n d l e a s e d , 
u n d e r g r o u n d t i m b e r i n g , and such 
o t h e r s u p p o r t s and s t r u c t u r e s 
n e c e s s a r y f o r t h e p r e s e r v a t i o n o f 
th e mine w o r k i n g s on t h e l e a s e d 
premises o r d e p o s i t s and p l a c e a l l 
w e l l s i n c o n d i t i o n f o r s u s p e n s i o n o r 
abandonment. W i t h i n 180 days 
t h e r e o f , l e s s e e s h a l l remove f r o m 
t h e p r e m i s e s a l l o t h e r s t r u c t u r e s , 
m a c h i n e r y , equipment, t o o l s , and 
m a t e r i a l s t h a t i t e l e c t s t o o r as 
r e q u i r e d by t h e a u t h o r i z e d o f f i c e r . 
Any such s t r u c t u r e s , machinery, 
equipment, t o o l s , and m a t e r i a l s 
r e m a i n i n g on t h e l e a s e d l a n d s beyond 
180 days, o r approved • e x t e n s i o n 
t h e r e o f , s h a l l become t h e p r o p e r t y 
o f t h e l e s s o r , b u t l e s s e e s h a l l 
e i t h e r remove any and such p r o p e r t y 
or s h a l l c o n t i n u e t o be l i a b l e f o r 
t h e c o s t o f removal and d i s p o s a l i n 
t h e .amount a c t u a l l y i n c u r r e d by t h e 
l e s s o r . I f t h e s u r f a c e i s owned by 
t h i r d p a r t i e s , l e s s o r s h a l l waive 
t h e r e q u i r e m e n t f o r r e m o v a l , 
p r o v i d e d t h e t h i r d p a r t i e s do n o t 
o b j e c t t o such w a i v e r . 
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Lessee s h a l l , p r i o r t o the t e r m i n a t i o n 
of bond l i a b i l i t y or at any o t h e r time 
when r e q u i r e d and i n accordance w i t h 
a l l a p p l i c a b l e laws and r e g u l a t i o n s , 
r e c l a i m a l l lands the surface of which 
has been d i s t u r b e d , dispose of a l l 
d e b r i s or s o l i d waste, r e p a i r the 
o f f s i t e and on s i t e damage caused by 
the lessee's a c t i v i t y or a c t i v i t i e s on 
the leased lands, and re c l a i m access 
roads or t r a i l s . 

Sec 10 . PROCEEDINGS IN CASE OF DEFAULT 
- I f lessee f a i l s to comply w i t h 
a p p l i c a b l e laws, now e x i s t i n g 
r e g u l a t i o n s , or the terms, c o n d i t i o n s 
and s t i p u l a t i o n s of t h i s lease, and 
the noncompliance continues f o r 30 
days a f t e r w r i t t e n n o t i c e t h e r e o f , 
t h i s lease s h a l l be subject t o 
c a n c e l l a t i o n by the lessor only by 
j u d i c i a l proceedings . This p r o v i s i o n 
s h a l l not be construed t o prevent the 
exercise by lessor of any other l e g a l 
and equitable remedy, in c l u d i n g waiver 
of the d e f a u l t . Any such remedy or 
waiver s h a l l not prevent l a t e r 
c a n c e l l a t i o n f o r the same d e f a u l t 
o c c u r r i n g a t any other time . 

Sec. 11. HEIRS AND SUCCESSORS-IN-
INTEREST - Each o b l i g a t i o n of t h i s 
lease s h a l l extend t o and be b i n d i n g 
upon, and every b e n e f i t hereof s h a l l 
inure t o , the h e i r s , executors, 
a d m i n i s t r a t o r s , successors, or 
assigns of the respective p a r t i e s 
hereto. 

Sec. 12. INDEMNIFICATION - Lessee 
s h a l l indemnify and hold harmless the 
United States from any and a l l claims 
a r i s i n g out of the lessee ' s a c t i v i t i e s 
and operations under t h i s lease. 

Sec. 13. SPECIAL STATUTES - This lease 
i s subject t o the Federal Water 
P o l l u t i o n Control Act (33 U.S.C. 1151-
1175), the Clean A i r Act (42 U.S.C. 
1857 e t seq.),and to a l l other 
a p p l i c a b l e laws p e r t a i n i n g t o 
e x p l o r a t i o n a c t i v i t i e s , m i n i n g 
operations and reclamation. 

Sec. 14. SPECIAL STIPULATIONS - SEE 
ATTACHMENT I I 



SPECIAL. STIPULATICN'S-

= r i c r t c any c-u-f 2.00 c - - i • ~:"' . ~ucr. r.z rc?.S 
c c r c t - ' . i c t i on o r j o r r c i " t :-r " ":C~. - -7 -.-.-of" v. " c c . r ! •/ be 
e x p e c t e d t o danag-j ' : ? :-. •.: • : - -: ' • .". " ".' - : ' / 
u n d i s t u r b e d , a C lass I T I c u l t u r c i " :::.;rv:- :y r i y t be \ •;• i " " 7 := . -d by :. 
q u a l i f i e d a r c h s a o k - r u t . 

~. C l e a r i n g end : ' : i : r ^ c f reader t r d pr.-.: " " *c t c a 
m in i num as app roved t y t h ? s u t t o r i r s o c ~ f i cc : ' . 

3. To p r e v e n t . 1 ? , c ; - . - c " be. b r a e * .crc 
t i e - e f f e a c h 0:- i c c i nr f e n c e t o c? c r o s s e d , c u t t - i - - : rcur i r .g 
: 3 i i s t ! * i ! c i - , o n , t h e c p c-.••.•> r. 3 w i " " cc ; r : t i - ; : : . c t o ; " h e c-'-rccpe 
of 1ivestoch. Fe:-ccc wh- th have- pest cut d v - r c 
be rec-to red by the- k s s c o t c a r.o:v.--'t • • •> ' ch •' c •-.•..•.:.•;'! t c , cr 
b e t t e r , then ths r-r ' - j ir.-?."1 . Cvct" pccr.rc't ; : j i c : - . " ; zz,1i~ v.v 
?.ro of a su-table- '.-roth- • • / " i l l r." cc bs : :-• -"c-r.ce -..•he?:--:, 
a read c r e s t e d CL::-"::; c t - i t t r u c c - -. • - : t:. :.- -•. :.'T..-V t.-iv--" Crd. 

1. Gates or c a t t l e guards c-b' ' r ' c. .'" V ' .~:'/.c cr 
closed t c pub1,1 c use cy t -c 1 :-:-c-c. 

•v. Vud p i t s vr 11 bo f - " ~ s c ; t r - • ' -cc: . --r 
reseeded. Ths surface a l l o t t e e cars roauect t h a t c. -cr.:.' * 1 lov.-ed 
t c romain , - f approved by the cuthe ;.; : ; f f ice." . 

' e. Core t e s t holes w i l l be pVcgT-e:; tr. jure-ip-:. v-'t:- cc- ::sr.t. 

7. A i - i r , c h pipe 5isr!>«r. v,-~"~ t c .t---c ": •" "•r.'rr. " "est r.ocve 
ground. Ths- l e c a t i o r f.r;' "ercc-e'r •••' 1 ' cs- otar-st- c- :. 
a~d cot cr. ths marbsc pipe. 

S. The lessee, p r i o r t.n renr-cruct - c-, or?." * r c t - ^ y th= rracri r-c. 
a l l o t t e e or the surface owner in th-f Z'\:-a c? prvvatc cv/rcr sh i p. 
Permission t c d r i ' i w i l l te neccss.-'y ic t ! _ s c~ privct-c-
surface ownership. Abar cenmert stip'.:l cf'cns vf' 11 coincide vr'th 
surface ownc agreement. 

?. Upon a bar dome n t . a " H t;-c" cry ' cy era'" be j :.:br" ctec v;ith 
assay? and - l i r o r c - bclarccs '-C-::- •.-.•r.-rr.-tcb. 

10. A d d i t i o n s " r c ' ^ c r - t l ? 7'. :

: f " •' -• 
tinre c f c p p l i c a t i c r f c r ' ~ ' -"::: : . \ ' r 

1 * . ~squ i red acprovc"^ :-r.'~ r~.z \\- -cr:r:.C'y v'itr: c^d. 

12. Operations shal 1 net be ;:r.-i'.-c:?.- •' t r £• r r i >-.-:•-•- cf the 
a u t h o r i t e d o f f i c e r Koulb con-1 i t u t s r :-.er'<rd tc r-H 1 and gas 
production or t h s t v.'cvlb ,.r.r;:.:?:-'r "• y •''tc-'-C'" wit'- crbe-ly 
clev3lopr--5.it and prodvet'en uncc- r-v.- c ' 1 ret- ' ? c : : i •*:>- the 

1 snd. 

Attachment I I 
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SCHOOLS 07 PROgVCTIOy ROYALTY ̂ ' r ^ 

Lessee s h a l l pay -he lessor f : r the t v t p u t cd tl:-:- l^r.so deposit, 
a s l i d i n g scale r o y a l t y r?.te as fcllo-.rc: 

F.ovaltv r a t e - 2. CO percent - {porcr.-t K.C grade r.ir.sr. - 10. CC 
percent K.C) X 0.-'.22077, -.rite r.r. u t c r r l i m i t c f five- percent. 
and a lower l i c i t c f tve The -rade as r y l v i t e 
i s the grade c f ere rr.ir.ee, an:" the r o y a l t y cat:- -shell ho 
determined t c the rearccc ' : . '~ r p r r - r - n t . Che r- i l d i n o oca I s 
r o y a l t y r a t e w i l l apply only t c pc t r s s i - v r chlorides rr.ir.ed by 
conventional r.cthcdr: 'r.ot solve tor r i r i n - t ; . 

Royalties s h a l l bs paid monthly i a cash cr drli-.-c-rs? i a c i t e at the 
opt i o n of the lessor. I t i s c-:-:crcc.-ly c^rroe-i that the Secretary 
of the I n t e r i o r may e s t a b l i s h rsaccnable -ir-in-.:.-.:; VJIU-SE f o r 
purposes of computing r o y a l t y on .any of the I t ? - . - ; dope-it?, cue 
consi d e r a t i o n being given tc- ths highest - r i c e paid f o r a pert or 
a m a j o r i t y cf the production cf l i r e - r y - l t t y product-: frore ths s a t ; 
•general area, the p r i c e received, by tbe Loscc-a.. t h r peat of. t r i c e , 
and other r e l e v a n t matters. 

When paid i n value such r o y a l t y er. p r c t l r . r t i r n - t t r i l bo eve ana 
payable monthly on the l a s t day of the trier.Car cc:: th f e.". :cvrrg the 
calendar rccr.th i n which produced. 

When r o y a l t y i s t o be tcht-r en !nir.d t':-:• l e e r : : •••:.*.! re ::: C i f i r- d 
p r i o r to March 1 t h a t d e l i v e r y cf r o y a l t y crebvete v i l l be required 
beginning June i of t h a t -ear f o r e r t - t - t p c r i r ? a r t -receding- 12 
months. When paid i n k i n - r o y a l t y r r r f.v.rtr c h e l l be- delivered i n 
merchantable c s r d i c i c r at the poir.t re r-hiprnc-rt w i t h rat ccct t c 
the lessor., unless otherwise agrc-r:". r : by t h : t e r r i e r h t r r - t c , at 
such time and i n such stcrsge c error--tccnC:.: p r f i d r d by tho l e t c r r 
as may reasonably be required by the loser:--, creviced that the 
lessee s h a l l not be rc-vu.er-t"-' tc - • ' ' t h " : ''- y recover^ i n 
storage f o r more then SO days beyond t h : end cf the t e n t h i n which 
produced, and, provided f u r t h e r , that t h t I r - t r t - - r r r " : :- no earner 
be responsible or held l i a b l e ear: t r t l e t : : ec d e s t r u c t i o n cf the 
r o y a l t y product i n storage frcre one: cot- r t : ••••hied th« l ~ - " ^ ~ has 
no c o n t r o l . 

eachment I 
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APPLICATION 
OF 

MISSISSIPPI POTASH, INC. 
FOR 

APPROVAL OF ASSIGNMENT 

Potassium Lease 
New Mexico LC-065286 

June 10, 1993 

VIA AIRBORNE EXPRESS 

United States Department of the Interior 
Bureau of Land Management 
620 East Greene 
Carlsbad, New Mexico 88221 

Attention: Mr. Richard L Manus 
Area Manager 

Gentlemen: 

Mississippi Potash, inc. ("Assignee") hereby requests the approval of the Bureau 
of Land Management ("BLM") to the enclosed Assignment of Potassium Lease, 
New Mexico LC-065286 dated January 9, 1992 (the "Assignment*), from Mississippi 
Chemical Corporation (successor in interest to National Potash Company, which was 
merged into Mississippi Chemical Corporation on Jury 1, 1990) ("Assignor, said lease 
having been issued by the BLM to Assignor pursuant to the appropriate Acts of Congress 
made and provided to prospect for chlorides, sulphates, carbonates, borates, silicates 
and nitrates of potassium, and now being held by Assignor, as lessee. In support of this 
Application, Assignee states: 

1. Assignor is a duly organized and validly existing Mississippi corporation, and 
its name and address is: 

Mississippi Chemical Corporation 
P.O. Box 388 
Yazoo City, Mississippi 39194 

2. Assignee is a duly organized and validly existing Mississippi corporation, and 
its name and address is: 

Mississippi Potash, Inc. 
P.O. Box 1914 
Yazoo City, Mississippi 39194 

3. Assignee is duly authorized to hold and operate leases for potassium 
deposits, and the persons executing this Application and the Assignment on behalf of 



United States Departmem-of the Interior 
Bureau of Land Management 
Attention: Mr. Richard L Manus 
Page 2 
June 10. 1993 

Assignor and Assignee are duly authorized to do so. Assignee is trie sole party in interest 
to the Assignment 

4. Simultaneously herewith. Assignee's Statement of Qualification and Holdings 
(the "Statement"), setting forth the percentage of voting and other stock owned by aflens 
and by others having addresses outside of the United States, is being fled in tripflcate 
with the BLM in connection with the referenced potassium lease. Assignee's Articles of 
Incorporation, as amended, are attached to the Statement Should additional copies of 
the Statement or Articles of Incorporation be required, we will be gtetd to provide the 
same. 

5. Simultaneously herewith, Assignee is applying for BLM approval of 
assignments of United States leases bearing the following Serial Numbers for the 
indicated acreages: 

Serial Number Acreage 

LC-061847 
LC-065693 
NM-03468 
NM-06101 
NM-07005 
NM-016540 
NM-24522 
NM-25232 
KM-25233 
NM-25234 
HM-28916 
NM-063880 
NM-070607 
KH-0184149 
NM-0184150 
NM-13932 
NM-033696 
NM-40071 
LC-065275 
LC-068397 
KH-011776 
NH-011777 

LC-036092-A 
LC-036092-B 
LC-036092-C 
LC-043636-A 
LC-043636-B 
LC-043636-C 

2,436.65 
2,025.59 
2,559.15 
1,044.03 
2,311.66 

920.00 
1,115.14 

560.00 
160.00 

1,040.00 
636.28 
120.00 
600.00 
640.00 
640.00 
80.00 

880.00 
120.00 
551.70 
80.00 

240.00 
640.00 
960.00 

2,080.00 
2,550.56 
1,920.00 
2,559.06 
1,117.64 

NM-0207061 (Sodium) 
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United States Department of the Interior 
Bureau of Land Management 
Attention: Mr. Richard L Man us 
Page 3 
June 10. 1993 

6. Assignee consents to be bound by the lease acreage limitations prescribed 
In Section 3530.3 of TrUe 43 of the Code of Federal Regulations, and BLM approval of the 
Assignment win not cause Assignee to be in violation of the acreage Imitations stated in 
said Section. 

7. The Assignment is being submitted in tripBcate originate and is accompanied 
by Assignor's check in the amount of $750.00 for the filing fee (representing $25.00 per 
lease being assigned). 

8. Bonds, conditioned upon compliance with all provisions of the foregoing 
leases have been provided. By separate cover, surety under the bonds will acknowledge 
its consent to naming Mississippi Potash, inc., as an additional principaL 

Approval by the Area Manager of the BLM is respectfully requested. 

Very truly yours, 

COD/kjb 
Enclosure 



ASSIGNMENT OF POTASSIUM LEASE 

This Assignment of Potassium Lease phis "Assignment"), dated as of the 10th day of 
June, 1993, from Mississippi Chemical Corporation, a Mississippi corporation (successor 
in Interest to National Potash Company, which was merged into Mississippi Chemical 
Corporation on July 1,1990), with its principal business office in Yazoo City, Mississippi 
(hereinafter called "Assignor) to Mississippi Potash, Inc., a Mississippi corporation, with 
its principal business office in Yazoo City, Mississippi (hereinafter called 'Assignee"). 

W I T N E S S E T H : 

That Assignor, for and in consideration of the sum of Ten Dollars ($10.00) and other good 
and valuable consideration in hand paid to it by Assignee, the receipt, adequacy and 
sufficiency of which are hereby acknowledged, has granted, bargained, sold, conveyed, 
transferred and assigned, and by this Assignment does hereby grant, bargain, sell, 
convey, transfer and assign unto Assignee, its successors and assigns forever, the 
following (all of which are herein called the "Leasehold Interest"): 

The entire estates and rights created by or interests in, the potassium and 
potash mining lease and other agreements described in Exhibit A attached 
hereto and incorporated herein by this reference, covering the lands 
described in Exhibit A, together with ali the property and rights incident 
thereto which are owned or controlled by Assignor, including, but not limited 
to, buildings, fixtures and other improvements thereon or thereunder. 

TO HAVE AND TO HOLD the Leasehold Interest unto Assignee, its successors and 
assigns forever. 

The Leasehold Interest is assigned subject to all of the stipulations, conditions, 
reservations, royalties and other payments upon which the grant of such rights and 
interests was conditioned by the lessor under the lease constituting a part of the 
Leasehold Interest, and Assignee assumes and agrees to perform aB such obligations to 
such lessor, insofar as said described lands are affected, and to pay such rental and 
royalties, and to do such other acts as are by such leases required, to the same extent 
and in the same manner as if the provisions of such lease were fully set out herein, and 
Assignor is relieved of such obligations and duties. 

Assignor does hereby grant and transfer to Assignee, its successors and assigns to the 
extent so transferable, the benefit of and the right to enforce the covenants and 
warranties, if any, which Assignor is entitled to enforce with respect to the Leasehold 
interest 

This Assignment shall be filed with the Bureau of Land Management in Carlsbad, 
New Mexico. 
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IN WITNESS WHEREOF, Assignor has executed this Assignment of Potassium Lease as 
of the date first hereinabove written. 

ASSIGNOR: 

STATE OF MISSISSIPPI 

COUNTY OF YAZOO 

PERSONALLY appeared before me, the undersigned authority in and for the 

jurisdiction aforesaid, the within named Charles O. Dunn to me known, who 

acknowledged that he is President of Mississippi Chemical Corporation, a Mississippi 

corporation, and that for and on behalf of said corporation and as its act and deed, he 

signed and delivered the above and foregoing instrument on the day and in the year 

therein mentioned, he being first duly authorized so to do by said corporation. 

GIVEN undeF.rny hand and official seal within the jurisdiction aforesaid on this the 

/ / — day of , 1993. 

2 
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EXHIBIT A 

Serial No. LC-0S5286 Township 20 South. Range 32 East N.M.P.M. 
Section 6: Lots 1 thru 7, including SW NEV4, SEVi 

NWV4, EA SWV4, SEVi 
Section 7: Lots 1 thru 4, induding EV4, HVi WV4 
Section 17: An 
Section 20: All 
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STATEMENT OF QUALIFICATION AND HOLDINGS 
OF MISSISSIPPI POTASH, INC. 

1. Mississippi Potash, Inc., is incorporated in the state of Mississippi. 

2. Mississippi Potash, Inc., is authorized to hold leases for mineral deposits. 

3. The foflowing officers are authorized to act on behalf of Mississippi Potash, Inc.. 
in matters related to the holding of leases for mineral deposits: 

A certified copy of a resolution authorizing the above officers to act in such matters 
is attached hereto. 

4. All stock of Mississippi Potash, Inc., is owned by Mississippi Chemical Corporation, 
a Mississippi corporation. All stock issued by Mississippi Potash, Inc., is voting 

5. Approximately .01199 percent of Mississippi Chemical Corporation's voting stock 
is owned, held or controlled by citizens of a foreign country or persons with 
addresses outside the United States. SF Services, Inc., an Arkansas corporation, 
owns approximately 12.175 percent of MCC's Series II and III common stock. 

6. The acreage holdings of Mississippi Potash, inc., do not exceed that allowed in 
Section 3530.3 of Title 43 of the Code of Federal Regulations. 

7. There is attached hereto a copy of the Articles of Incorporation of Mississippi 
Potash, Inc., as amended. 

Charles O. Dunn 
W. F. Hawkins 

President 
Vice President and Treasurer 
Assistant Vice President and Treasurer 
Vice President of Operations 
Vice President of Engineering 
General Counsel and Assistant Secretary 
Secretary 
Assistant General Counsel and Assistant 
Secretary 

Timothy A. Dawson 
C. E McCraw 
David W. Arnold 
Robert E Jones 
Rosalyn B. Glascoe 
Ethel Truly 

stock. 



STATE OF MISSISSIPPI 

COUNTY OF YAZOO 

PERSONALLY appeared before me, the undersigned authority in and for the 

jurisdiction aforesaid, ths within named Charles O. Dunn and Rosafyn B. Giascoe, to me 

known, who acknowledged that they are President and Secretary, respectively, of 

Mississippi Potash, Inc., a Mississippi corporation, and that for and on behalf of said 

corporation and as its act and deed, they signed and delivered the above and foregoing 

instrument on the day and in the year therein mentioned, they being first duly authorized 

so to do by said corporation. 

GIVEN under my hand and official seal within the jurisdiction aforesaid on this the 

/ / — ' d a w of 1993-

LT 
My Commission Expires: 

My Caroifcissi'*' Elites JiRuiry 16.1335 

2 
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CEHT1F1CATE OF SECRETARY 
OF 

MISSISSIPPI POTASH, INC. 

I, Rosalyn B. Giascoe, do hereby certify that I am the duly elected, qualified, and acting 

Secretary of Mississippi Potash, tna (the "Company"), a corporation duly organized and 

existing under the laws of the state of Mississippi; that as such Secretary I have custody 

of the corporate records and its corporate seal; that the following is a true and correct 

copy of a resolution duty adopted by the Board of Directors of the Company by Written 

Consent dated June 7, 1993; that said resolution is set forth in the minutes of said 

meeting; that said resolution does not in any manner contravene the Articles of 

Incorporation or Bylaws of the Company; and that said resolution has not been in 

anywise amended, annulled, rescinded, or reversed, and on the date hereof Is still in fuB 

force and effect: 

RESOLVED, that Mississippi Potash, Inc., is hereby authorized 
to hold leases for mineral deposits. 

RESOLVED FURTHER, that any officer of Mississippi Potash, 
Inc., is hereby authorized to act on its behaff in all matters 
relating to the holding of leases for mineral deposits. 

IN WITNESS WHEREOF, I have hereunto set my hand and the seal of Mississippi Potash, 

Inc., this \ \ ^ day of T T L ^ , 1993. 

r 

Ros alyn B.̂ Qbfe coe, Secretary 
MISSISSIPPI POTASH, INC. 

[CORPORATE SEAL] 



/ "ICLE3 OF INCORPORATION 
~ (Attach conformed copy.) _ 

EKi=«DFrr • NONPROFIT 
(Mark Appropriate Box) 

TIM undersigned persons, punuanl to Section 78-H.02 (II a prem corporation) or Saction 79-t1-137 (IJ^fKioroItt eorgpfSjh^t of trio 
Mississippi Coda al 1972. hmbf execute the Mowing document and sot tortrc / / C I I C M 

1. Tha name of the corporation is 

M i s s i s s i p p i Atmnottla, l a c . 
MR 1383 
UIC* Moipus 
SECRETARY 

2. i w . ^ ^ , ! . Highway 49 gaat 
araser 

Yazoo C i t y . Miss i s s ipp i 39196 
cmr/mr&couNrr/sr 

1 Tha period or duration la 9 9 years (NONPROFIT ONLT may oa perpetual). 

4. (a) Tha number (and classes. II any) ol shares lha corporation ia authorised to issue Is (an) aa loHowa (THIS IS FOR PROFIT ONCf): 

Classes) No. ot Shares Authorised Far Value Per Share 

Common 1,000 $1.00 

4. Co) II mora than ons (1) class of shares ia authorized, the preferences, BmltaUom. and relative rights of each class era aa follows: 

Not appl icable 

5. The street addresa of Ha initial registered office la X n t J p a g e a n f m w i t h t n 8 d u p l i c a l B 

• Highway 49 EaBt A » 4 * L 3 r t oripinal tiled w,m Secretary ot Slate. 

Tazoo City, Hiasissippi 39196 <^T^> * 

and tha name of U* inltlaJ registered agent ct such address is Secretary of State 
State of Wissostpoi 

Hosalyn B. Glascoe 

8. The name and complete address of each incorporator is as follows (PLEASE TYPE OR PRINT): 

E t h e l T r u l y , 1712 Devine St reet , Jackson, Mi s s i s s i pp i 39202 

MmirsTwttr <oo«tnt<cirt/fluvzr 
_ _ The oama and addresa o f tbe i n d i v i d u a l who i s to serve aa an i n i t i a l 7. Other provisions: , • 

d i r e c t o r i a ; Ethel T r u l y , 1712 Peviae S t ree t , Jackson, Miss i s s ipp i 39202 

STREET 

e l 1 

MCOnrOAAUftS tStOMMURBST* 
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ARTICLES OF AMENDMENT 
(Attach conformed copy) . — . _ . 

T j J PROFIT • NONPROFIT i<5 j r j l C l ' i 
(Mark appropriate box) 

undersigned persons, pursuant to Socoon 7P-A-10.06 (It a profit oorporaaon) or Section 79-11-305 (g a iwxipmTd corporaoon) of the Mississippi Code at 197: 
leouto the fasowvig document end sot foist: 

1. The n a m of the ccswxeeoii a : M i s s i s s i p p i A m n o n i a . I n c . 

2. Set tanh ihe B a rt each amenlmoiii adopted. (Attach page) 

3. yaprof txwimjHMH* provides far an eaclaeioo. reolaaaiBceaon.orcawcesaaon of iaaued aharea. tot lorth Ihe previsions torimpfcwnenttiig the amawuiiwmt 
they ere nol contained ki tna eiHiafcnent Ittef. (Al ta i* page) 

4. The aniondnswefa) was (—re) edctead J u n e 4 , 1 9 9 3 
FOB PBOFTT CORPORATION MTTJSI 
(s) Check appropriate box — adopted by Q the irKorponunrx • deocinrs xrieiout aharehotoer action and srxawraloar action was nol leo^xrect. 
FOR NONPROFIT CORPORATION 
(b) Check appropriate box — adopted by Q board ol effectors r i incorporators without member action snd member action nos not requred. 
FOR PROFIT CORPORATION 

5. U the ainerxknom vxes approved by eherehoiderx: 
(a) The dailonsOon, nunber of outstxncsng; i t u i m . number ol votes enbsed to be a u l by aarfi voenc group toO&md lo vols sstaratety on * • amendment 

end t i e number of votes ol Mch voting group irccfaputebry represented sl ]h» meeXng W M : 
No. outstanding No. olvotea No. of voles 

Designation shares ent'Sed lo be cast Indisputably represented 
Common 1 . 0 0 0 1 , 0 0 0 1 . 0 0 0 

(b) Either 
(I) the total number of votes cast lor and against Ihe amendment by each voting group entitled lo vote separately on h e amendment was: 

Total no. ol Total no. of 

Vplinn.orma 

(H)or the Intel number at unatsputed votes cast tor * w smondment by each voting group wes 

VnHnnnrnir, 

iT'Tfi —T i f i i l W i T 

r*-¥lmK 8.00 A.M. 

Amount Received: 
Total n mber of undfsputsd c = = - rTI -

1.Q00 

end BW> number east lor the amendment by each voting group was sufficient far approval by 
NON PROFIT CORPORATION 
amendment was approved by t re members: 
The obsignation, number of inombaiships outstanding, number of votes enMed to be cast 
and number of votes of each class Msputably represented at the meeting was: 

No. memberships No. o| vote 
Drrignitigfi guBBmfina end-nod*, h. b«t 

File±. 
hwt rating Qroup. 

Secretary of Slate 
si»v<H tkan& 
l « l m i > M . i » i . 

rei'idin nt. 

(b) S t a r 
(I) tho total -number ol votes cast tor and against Ihe amendment by each dass emitted lo vote separately on Die amendment was: 

Total no. ol votes cast Total number of votes cast 
Votngdass FQR the nmrnitaEfJl AGAINST D» . n w ^ w y 

( I ) or the total number oi undisputed votes cast far the amendment by each dass was: 
Total no of 

undisputed votes cast 
Voting nrmia FOB in» »m>nrfm.w 

and the number casi tor the amendment by each dass wes sufficient for approval by that voftworoup. _ 

C. E. HcCraa, Vice Presldenc of Operacions f^2'>yv1 c l/^ou-
PBDJTEO wtua, cosvoiuni rms ^ - S i a * » r u 5 I 
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WRITTEN CONSENT 
OF THE SOLE SHAREHOLDER OF 

MISSISSIPPI AMMONIA, INC. 
EXECUTED PURSUANT TO SECTION 79-4-7.04 

OR THE MISSISSIPPI BUSINESS CORPORATION ACT 

The undersigned, being the sole shareholder of Mississippi Ammonia, Inc., a 
Mississippi corporation, does hereby vote for, consent to, authorize and adopt the 
foltowing resolution with the same force and effect as if the undersigned had been present 
personalty or by proxy at a special meeting of the sole shareholder of said corporation 
held June 4, 1993, as provided in Article II, Section 2.5, of the Bylaws of Mississippi 
Ammonia, Inc, and had voted for the same: 

RESOLVED, that the name of the corporation as stated in Item 1 of the 
Articles of Incorporation be and the same is hereby changed to 
Mississippi Potash, Inc. 

DATED: June 4, 1993 

ATTEST: MISSISSIPPICHEMICALCORPORATJON 

- Fertffizer Group 



£<L. 'J&<? 

ASSIGNMENT OF POTASSIUM LEASE 

This Assignment of Potassium Lease (this "Assignment*), dated as of the 10th day of 
June, 1993, from Mississippi Chemical Corporation, a Mississippi corporation (successor 
in interest to National Potash Company, which was merged into Mississippi Chemical 
Corporation on Jury 1, 1990), with its principal business office in Yazoo City, Mississippi 
(hereinafter called "Assignor^ to Mississippi Potash, Inc., a Mississippi corporation, with 
its principal business office in Yazoo City, Mississippi (hereinafter catted "Assignee"). 

That Assignor, for and in consideration of the sum of Ten Dollars ($10.00) and other good 
and valuable consideration in hand paid to it by Assignee, the receipt, adequacy and 
sufficiency of which are hereby acknowledged, has granted, bargained, sold, conveyed, 
transferred and assigned, and by this Assignment does hereby grant, bargain, sell, 
convey, transfer and assign unto Assignee, its successors and assigns forever, the 
following (ali of which are herein called the "Leasehold Interest"): 

The entire estates and rights created by or interests in, the potassium and 
potash mining lease and other agreements described in Exhibit A attached 
hereto and Incorporated herein by this reference, covering the Lands 
described in Exhibit A, together with all the property and rights incident 
thereto which are owned or controlled by Assignor, including, but not limited 
to, buildings, fixtures and other improvements thereon or thereunder. 

TO HAVE AND TO HOLD the Leasehold Interest unto Assignee, its successors and 
assigns forever. 

The Leasehold Interest is assigned subject to all of the stipulations, conditions, 
reservations, royalties and other payments upon which the grant of such rights and 
interests was conditioned by the lessor under the lease instituting a part of the 
Leasehold Interest, and Assignee assumes and agrees to perform ail such obligations to 
such lessor, insofar as said described lands are affected, and to pay such rental and 
royalties, and to do such other acts as are by such leases required, to the same extent 
and in tha same manner as if the provisions of such lease were fully set out herein, and 
Assignor is relieved of such obligations and duties. 

Assignor does hereby grant and transfer to Assignee, its successors and assigns to the 
extent so transferable, the benefit of and the right to enforce the covenants and 
warranties, if any, which Assignor is entitled to enforce with respect to the Leasehold 
Interest 

This Assignment shall be filed with the Bureau of Land Management in Carlsbad, 
New Mexico. 

W I T N E S S E T H : 

A n u Han*g*x-
E f C a c t i v o D a t a : 



IN WITNESS WHEREOF, Assignor has executed this Assignment of Potassium Lease as 
of the date first hereinabove written. 

STATE OF MISSISSIPPI 

COUNTY OF YAZOO 

PERSONALLY appeared before me, the undersigned authority in and for the 

jurisdiction aforesaid, the within named Charles O. Dunn to me known, who 

acknowledged that he is President of Mississippi Chemical Corporation, a Mississippi 

corporation, and that for and on behalf of said corporation and as its act and deed, he 

signed and delivered the above and foregoing instrument on the day and in the year 

therein mentioned, he being first duly authorized so to do by said corporation. 

GIVEN undetmy hand and official seal within the Jurisdiction aforesaid on this the 

ASSIGNOR: 

MISSISSIPPI CHEMICAL CORPORATION 

, 1933. 

2 
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EXHIBIT A 

Serial No. LC-065286 Township 20 South 
Section 6: 

Section 7: 
Section 17: 
Section 20: 

Ranoe 32 East. N.M.P.M. 
Lots 1 thru 7, including SV4 NEV4, SEV4 
NWVi, EVi SWVl, SEV4 
Lots 1 thru 4, including EV4, EViWVi 
AU 
All 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

POTASSIUM LEASE READJUSTMENT 

S e r i a l 
Number NMLC 068397 

Lease 
Date January 9, 1952 

PART I . LEASE RIGHTS GRANTED. 

This lease, entered i n t o by and between the UNITED STATES OF AMERICA, through the 
Bureau of Land Management, h e r e i n a f t e r c a l l e d l e s s o r , and National Potash Co., 
Box 731, Carlsbad, txM 88220. 

h e r e i n a f t e r c a l l e d lessee, i s readjusted, e f f e c t i v e January 9, 1992 , f o r a 
period of 20 years, and so long t h e r e a f t e r as lessee complies w i t h the terms and 
conditions of t h i s lease which are subject t o readjustment a t the end of each 20-
year p e r i o d , unless otherwise provided by law. 

Sec. 1. This lease readjustment i s subject t o the terms and provisions of the Act 
of February 25, 1920 (41 Sta t . 437, 30 U.S.C. 181 et seq.), as amended and 
supplemented, and the Act of February 7, 1927, as amended (44 Stat. 1057, 30 
U.S.C. 281-287), h e r e i n a f t e r r e f e r r e d t o as tha Act; and t o the r e g u l a t i o n s and 
general mining orders of the Secretary of the I n t e r i o r i n force on the date t h i s 
lease i s readjusted. 

Sec. 2. Lessor, i n consideration of any rents and r o y a l t i e s to be paid, and the 
conditions and covenants t o be observed as here i n set f o r t h , hereby grants the 
lessee the exclusive r i g h t and p r i v i l e g e t o explore f o r , d r i l l f o r , mine, 
e x t r a c t , remove, b e n e f i c i a t e , concentrate, or otherwise process and dispose of 
the potassium and associated deposits i n , upon, or under the f o l l o w i n g described 
lands: 

I NEW MEXICO PRINCIPAL MEKIDIAN 

T. 20 5., R. 32 E., 
sec. 8: 
sec. 9: 
sec. 10: 

conta i n i n g j 920.00 acres, more or l e s s , together w i t h the r i g h t t o construct 
and maintain on the land, such works, b u i l d i n g s , p l a n t s , s t r u c t u r e s , equipment 
and appliances necessary to the mining, processing and removal of the deposit, 
and the r i g h t t o use such land and such on-lease rights-of-way which may be 
necessary and convenient i n the exercise of the r i g h t s and p r i v i l e g e s granted f o r 
a period of 20 years and so long t h e r e a f t e r as the lessee complies w i t h the terms 
and c o n d i t i o n s of t h i s lease. 



PART I I . TERMS AND CONDITIONS 

Sec. 1. (a) RENTAL RATE - Lessee s h a l l 
pay lessor annually and i n advance f o r 
each acre or f r a c t i o n thereof during 
the continuance of the lease a t the 
r a t e of $1.00 f o r each lease year. 

(b) RENTAL CREDITS - The r e n t a l 
f o r any year w i l l be c r e d i t e d against 
the f i r s t r o y a l t i e s as they accrue 
under the lease during the year f o r 
which r e n t a l was paid. 

Sec.2. (a) PRODUCTION ROYALTIES-
Lessee s h a l l pay lessor a production 
r o y a l t y i n accordance w i t h the 
enclosed n o t i c e . Such production 
r o y a l t y i s due the l a s t day of the 
month next f o l l o w i n g the month i n 
which the minerals are sold or removed 
from the leased lands. 

( b) MINIMUM ANNUAL PRODUCTION 
AND MINIMUM ROYALTY - (1) Lessee s h a l l 
produce on an annual basis a minimum 
amount of potassium, except when 
production i s i n t e r r u p t e d by s t r i k e s , 
the elements, or ca s u a l t i e s not 
a t t r i b u t a b l e t o the lessee. Lessor may 
permit suspension of operations under 
the lease when marketing c o n d i t i o n s 
are such t h a t the lease cannot be 
operated except at a lo s s . (2) At the 
request of the lessee, made p r i o r t o 
i n i t i a t i o n of the lease year, the 
authorized o f f i c e r may allow i n 
t f r i t i n g the payment of a $3 . 0 0 per acre 
Jbr f r a c t i o n thereof minimum r o y a l t y i n 
l i e u of production f o r any p a r t i c u l a r 
lease year. Minimum r o y a l t y payments 
s h a l l be c r e d i t e d t o production 
r o y a l t i e s f o r t h a t year. 

Sec. 3. REDUCTION AND SUSPENSION - I n 
accordance w i t h Section 39 of the 
Mineral Leasing Act, 30 U.S.C. 209, 
the l e s sor reserves the a u t h o r i t y t o 
waive, suspend or reduce r e n t a l or 
minimum r o y a l t y , or t o reduce r o y a l t y , 
and reserves the a u t h o r i t y t o assent 
to or order the suspension of t h i s 
lease. 

Sec. 5. DOCUMENTS, EVIDENCE AND 
INSPECTION - At such times and i n such 
form as lessor may pres c r i b e , lessee 
s h a l l f u r n i s h d e t a i l e d statements 
showing the amounts and q u a l i t y of 
a l l products removed and sold from 
the lease, the proceeds therefrom, 
and the amount used f o r production 
purposes or unavoidably l o s t . 

Lessee s h a l l keep open at a l l times 
f o r the ins p e c t i o n of any duly 
authorized o f f i c e r of le s s o r , the 
leased premises and a l l surface and 
underground improvements, work, 
m a c h i n e r y , o r e s t o c k p i l e s , 
equipment, and a l l books, accounts, 
maps, and records r e l a t i v e t o 
o p e r a t i o n s , s u r v e y s , o r 
i n v e s t i g a t i o n s on or under the leased 
lands. 

Lessee s h a l l e i t h e r submit or provide 
l e s s o r access t o and copying of 
documents reasonably necessary t o 
v e r i f y lessee compliance w i t h terms 
and conditions of the lease. 

While t h i s lease remains i n e f f e c t , 
i n f o r m a t i o n obtained under t h i s 
s e c t i o n s h a l l be closed to in s p e c t i o n 
by the p u b l i c i n accordance w i t h the 
Freedom of Information Act 
(5 U.S.C. 552) . 

Sec. 6. DAMAGES TO PROPERTY AND 
CONDUCT OF OPERATIONS - Lessee s h a l l 
exercise reasonable d i l i g e n c e , 
s k i l l , and care i n the operations 
i n accordance w i t h the approved 
methods and p r a c t i c e s as provided i n 
the operating r e g u l a t i o n s , having due 
regard f o r the prevention of i n j u r y 
t o l i f e , h e a l t h or property, and of 
waste or damage t o any water or 
mineral deposits. 

Lessee s h a l l not conduct e x p l o r a t i o n 
or operations, other than casual use, 
p r i o r t o r e c e i p t of necessary permits 
or approval of plans of operations by 
l e s s o r . 

Sec. 4. BONDS - Lessee s h a l l maintain 
a b o n d i n t h e amount o f 
$ 25,000.00 f o r potassium leases . 
The authorized o f f i c e r may r e q u i r e an 
increase i n the amount when a d d i t i o n a l 
coverage i s determined appropriate. 



Lessee s h a l l c a r r y on a n o p e r a t i o n s 
. i n a c c o r d a n c e w i t h approved methods 
fend p r a c t i c e s as p r o v i d e d i n t h e 
• p e r a t i n c r r e g u l a t i o n s , and t h e 
A p p r o v e d m i n i n g p l a n s i n a manner t h a t 
m i n i m i z e s a d v e r s e i m p a c t s t o t h e l a n d , 
a i r , and w a t e r , t o c u l t u r a l , 
b i o l o g i c a l , v i s u a l , m i n e r a l s , and 
o t h e r r e s o u r c e s , and t o o t h e r l a n d 
uses and u s e r s . Lessee s h a l l t a k e 
measures deemed necessary by l e s s o r t o 
a c c o m p l i s h t h e i n t e n t of t h i s l e a s e 
t e r m . Such measures may i n c l u d e , b u t 
are n o t l i m i t e d t o , m o d i f i c a t i o n t o 
pro p o s e d s i t i n g o r d e s i g n o f 
f a c i l i t i e s , t i m i n g o f o p e r a t i o n s , and 
s p e c i f i c a t i o n o f i n t e r i m and f i n a l 
r e c l a m a t i o n p r o c e d u r e s . 

L e s s o r r e s e r v e s t o i t s e l f t h e r i g h t t o 
l e a s e , s e l l , o r o t h e r w i s e d i s p o s e o f 
t h e s u r f a c e o r o t h e r m i n e r a l d e p o s i t s 
i n t h e l a n d s and t h e r i g h t t o c o n t i n u e 
e x i s t i n g uses and t o a u t h o r i z e f u t u r e 
uses upon o r i n t h e l e a s e d l a n d s , 
i n c l u d i n g i s s u i n g l e a s e s f o r m i n e r a l 
d e p o s i t s n o t c o v e r e d hereunder o r t h e 
a p p r o v a l o f easements or r i g h t s - o f -
way . Lessor s h a l l c o n d i t i o n such uses 
t o p r e v e n t unnecessary or unreasonable 
i n t e r f e r e n c e w i t h r i g h t s o f l e s s e e as 
may be c o n s i s t e n t w i t h concepts o f 
m u l t i p l e use and m u l t i p l e m i n e r a l 
d e v e l o p m e n t . 

Sec. 7. PROTECTION OF DIVERSE 
INTERESTS, AND EQUAL OPPORTUNITY -

jj t e s s e e s h a l l : pay when due a l l t a x e s 
• e g a l l y assessed and l e v i e d under t h e 
"aws o f t h e S t a t e o r U n i t e d S t a t e s ; 
a c c o r d a l l employees complete freedom 
o f p u r c h a s e ; pay a l l wages a t l e a s t 
t w i c e each month i n l a w f u l money of t h e 
U n i t e d j t a t e s ; m a i n t a i n a saf e w o r k i n g 
e n v i r o n m e n t i n accordance w i t h 
s t a n d a r d i n d u s t r y p r a c t i c e s ; r e s t r i c t 
t h e workday t o n o t more than 8 ho u r s i n 
any one day f o r underground w o r k e r s , 
e x c e p t i n emergencies; and t a k e 
measures n e c e s s a r y t o p r o t e c t t h e 
h e a l t h and s a f e t y o f t h e p u b l i c . No 
pe r s o n under t h e age o f 16 ye a r s s h a l l 
be employed i n any mine below t h e 
s u r i a c e . To t t i e e x t e n t t h a t t h e laws o f 
t n e S t a t e i n w h i c h t h e l a n d s a r e 
s i t u a t e d a r e more r e s t r i c t i v e t h a n t h e 
p r o v i s i o n s i n t h i s p a r a g r a p h , t h e n t h e 
S t a t e laws a p p l y . 

Lessee — w i l l comply w i t h a l l 
p r o v i s i o n s o f E x e c u t i v e Order No. 
11246 o f September 24, 1965, as 
amended, and t h e r u l e s , r e g u l a t i o n s , 
and r e l e v a n t o r d e r s o f t h e S e c r e t a r y 
o f Labor. N e i t h e r l e s s e e nor 
l e s s e e ' s s u b c o n t r a c t o r s s h a l l 
m a i n t a i n s e g r e g a t e d f a c i l i t i e s . 

Sec. a. ( a ) TRANSFERS - T h i s l e a s e 
may be t r a n s f e r r e d i n whole o r i n 
p a r t t o any p e r s o n , a s s o c i a t i o n o r 
c o r p o r a t i o n q u a l i f i e d t o h o l d such 
l e a s e i n t e r e s t s . 

( b ) RELINQUISHMENT - The 
l e s s e e may r e l i n q u i s h i n w r i t i n g a t 
any t i m e a l l r i g h t s under t h i s l e a s e 
o r any p o r t i o n t h e r e o f as p r o v i d e d 
i n t h e r e g u l a t i o n s . Upon l e s s o r ' s 
a c c e p t a n c e o f t h e r e l i n q u i s h m e n t , 
l e s s e e s h a l l be r e l i e v e d o f a l l 
f u t u r e o b l i g a t i o n s under t h e l e a s e 
o r t h e r e l i n q u i s h e d p o r t i o n t h e r e o f , 
w h i c h e v e r i s a p p l i c a b l e . 

Sec. 9. DELIVERY OF PREMISES, 
REMOVAL OF MACHINERY, EQUIPMENT, 
ETC. - A t such t i m e as a l l o r 
p o r t i o n s o f t h i s l e a s e a r e r e t u r n e d 
t o l e s s o r , l e s s e e s h a l l d e l i v e r up 
t o l e s s o r t h e l a n d l e a s e d , 
u n d e r g r o u n d t i m b e r i n g , and such 
o t h e r s u p p o r t s and s t r u c t u r e s 
n e c e s s a r y f o r t h e p r e s e r v a t i o n o f 
t h e mine w o r k i n g s on t h e l e a s e d 
p r e m i s e s o r d e p o s i t s and p l a c e a l l 
w e l l s i n c o n d i t i o n f o r s u s p e n s i o n o r 
abandonment. W i t h i n 180 days 
t h e r e o f , l e s s e e s h a l l remove f r o m 
t h e p remises a l l o t h e r s t r u c t u r e s , 
m a c h i n e r y , equipment, t o o l s , and 
m a t e r i a l s t h a t i t e l e c t s t o o r as 
r e q u i r e d by t h e a u t h o r i z e d o f f i c e r . 
Any such s t r u c t u r e s , m a c h i n e r y , 
equipment, t o o l s , and m a t e r i a l s 
r e m a i n i n g on t h e l e a s e d l a n d s beyond 
180 days, o r appr o v e d e x t e n s i o n 
t h e r e o f , s h a l l become t h e p r o p e r t y 
o f t h e l e s s o r , b u t l e s s e e s h a l l 
e i t h e r remove any and such p r o p e r t y 
o r s h a l l c o n t i n u e t o be l i a b l e f o r 
t h e c o s t o f removal and d i s p o s a l i n 
the-amount a c t u a l l y i n c u r r e d by t h e 
l e s s o r . I f t h e s u r f a c e i s owned by 
t h i r d p a r t i e s , l e s s o r s h a l l waive 
t h e r e q u i r e m e n t f o r r e m o v a l , 
p r o v i d e d t h e t h i r d p a r t i e s do n o t 
o b j e c t t o such w a i v e r . 



Lessee s h a l l , p r i o r to~Ehe t e r m i n a t i o n 
of bond l i a b i l i t y or at any other time 
when r e q u i r e d and i n accordance w i t h 
a l l a p p l i c a b l e laws and r e g u l a t i o n s , 
r e c l a i m a l l lands the surface of which 
has been d i s t u r b e d , dispose of a l l 
debris or s o l i d waste, r e p a i r the 
o f f s i t e and on s i t e damage caused by 
the lessee's a c t i v i t y or a c t i v i t i e s on 
the leased lands, and re c l a i m access 
roads o r t r a i l s . 

Sec 10 . PROCEEDINGS IN CASE OF DEFAULT 
- I f lessee f a i l s t o comply w i t h 
a p p l i c a b l e laws, now e x i s t i n g 
r e g u l a t i o n s , or the terms, conditions 
and s t i p u l a t i o n s of t h i s lease, and 
the noncompliance continues f o r 3 0 
days a f t e r w r i t t e n n o t i c e t h e r e o f , 
t h i s lease s h a l l be subject t o 
c a n c e l l a t i o n by the lessor only by 
j u d i c i a l proceedings. This p r o v i s i o n 
s h a l l not be construed t o prevent the 
exercise by lessor of any other l e g a l 
and equitable remedy, including waiver 
of the d e f a u l t . Any such remedy or 
waiver s h a l l not prevent l a t e r 
c a n c e l l a t i o n f o r the same d e f a u l t 
o c c u r r i n g at any other time. 

Sec. 11. HEIRS AND SUCCESSORS-IN-
INTEREST - Each o b l i g a t i o n of t h i s 
lease s h a l l extend t o and be binding 
upon, and every b e n e f i t hereof s h a l l 
i n u r e t o , the h e i r s , executors, 
a d m i n i s t r a t o r s , successors, or 
assigns of the respec t i v e p a r t i e s 
Jhereto. 

'ec. 12. INDEMNIFICATION - Lessee 
s h a l l indemnify and hold harmless the 
United States from any and a l l claims 
a r i s i n g out of the lessee' s a c t i v i t i e s 
and operations under t h i s lease. 

Sec. 13. SPECIAL STATUTES - This lease 
i s s ubject t o the Federal Water 
P o l l u t i o n Control Act (33U.S.C. 1151-
1175), the Clean A i r Act (42 U.S.C. 
1857 et seq.) (and to a l l other 
a p p l i c a b l e laws p e r t a i n i n g t o 
e x p l o r a t i o n a c t i v i t i e s , mining 
operations and reclamation. 

Sec. 14. SPECIAL STIPULATIONS - SEE 
ATTACHMENT I I 
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S?ZClf. ' . STIPULATICNS-

1 . P r i o r t o a r . / s ^ - f s ^ e d : t t v - b :.".t r . t t i — - . ' : t . ; ?.: rood 
c o n s t r u c t : : OR o r - o . j o r nwr- . tanar tce - . - - f o r t - t:*-ct i-pso-cnac' / bs 
e x p e c t e d t o damase c u l t - u r c o o v r c a s on Ic.nd p . - s v t c u c l y 
u n d i s t u r b e d , a C l a s s I I I c u l t u r a l r v r v c y -sust '??. •zzr*zrr.p.>i by a 
qur-. l- ' f i ob ? . r oh : : 2~ l c - r i = t . 

r. Cloa'-ins anc : '• ~. r:.- _- -.- -. -:"v v.;- •; : t •v--"d -o ~. 
minimum as approved by tho avt^er oso. 

3. To prevent s'.o.cUinr o~ ~:--o:; .. '. ro t -•: " :r:::: . : - r a r . r 
t i e - o f f each e x i s t i n g fer.ss t o bs :.|-csss^, :ov:',-5 cutt-irr.. rrur-'r.:-
c o n s t r u c t i o n , th-t- opt-nr'no <•:-•.'.' Or- pr- t o o t r :' t s P'-Tvoyt too ••:>•-taps 
cf 1 i vested.. Fer.oso v:!-i-'c'-. rove r-ocr c-_-t b : c , - . ; : - . ' i - - : . ' 
be .-:st;r;c by the rooso-o to ^ - ; r - . : - r r •. - - e - -'o- t o , or 
s e t t e r , than t'r.e c-r't-r.a* . C - t t * r - r c f dr .v. 1 adjec-nt jcO i; ch 
srs of a s u i t a b l e width w*1 •-il;-; : y.: t r". ": or - :•> .rr.y r o r ; s ,..-:-?-r= 
a road created dur^r.^ cons -rue*lo •. ": t : r r rsj.:". r. trr-va' i d . 

Gates cr c a t t l e guards :.r C'.:ol 'z V.--r = r o t i : 'oo' rd or 
closed t o p u b l i c uoo by tr,r, 'c.-o-c. 

5. :-'ud p i t s w i l l b-a f i l l e d , tns rco-tc rro; cat? v.--" 1 bo r-'?pid : and 
reseeded. The surface a l l o t t e d cs.'. request t h a t a "ore bo ?.l " owed 
t o re,v:ai:i, <f approves by t'vo author< tod o-"v icor . 

£. Core t e s t holes wi 11 be plugged to cur far-:- ••.•-"th patent. 

7. A "-inch pips H r U r , w- " 1 ro er-.-. - -. ' ^c ' l - , ; "oot -Oovo 
cround. The l o c a t i o n and "-tor es ' r -•*>:'•-j 1 "• star .pec on a b i r o 
ond sst on the marked pipe. 

3. The lessee, p r i o r t o any construct-'or. o r a l ! not - *% j t !•-.•? r.rat" or
al lot.tee or the surface owner i r. t r o ci?:- of p r i v a t e ov::\oreh i p. 
Permission t o b r i l l w i l l bo necessary i« tbs osss c f p - i v a t ^ 
surface ownership. Abar, dc.orr.aot o f : -p1.:' r t J o-'r v" " c c i i c ' d e •*- t h 
surface- owner asree.oie-t.. 

1 . 'J?oi abardormsnt, a *-'t'-a . cry 'e;: oha' 1 bo cub--'ttod rr. th 
assays ard mineral bo'ar-crs :;':sr -:- - .-.; . 

'0. Addition?.' -easorat'r o* -p:.'' 
tirr.e of a p p l i c a t i o n f o r opoci--: = d 

* 1 . Hsrju : rsc approvals s i " -set bo .::—:?.:•:-jS';-' t r b o" b . 

12. Operations shr-l 1 r o t br- : - : r r : - - - . : .. t'-e r r -:--1cr, o J t!-e 
authcrioed o f f i c s r wo'j' O o c ^ r t • t-rtr- to o.4' ".no 525 
production or t b s t l i r ^ l ; r o t : : - r r " y ~ :--o-f c-"- v: t h c-rberly 
development and production •.•nrr*>- - -• e'' r r r roo " t r v c r "c:- toe 
same 1 arid. 

Attachment J" 
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SCK-TJULE OF PPPTz-CTTOTv KCY^LTY l^""'-: 

Lessee s h a l l pay the lessor f-.r tho r r r r r r rr t h : br-r.oo d o p t r i t , 
a s l i d i n g seals r o y a l t y r a t s or folic:-:--: 

Be va i t ; ' r a t s - 1.00 -aroont -:- [r-c-rr-rt r r o r a r:;.::r-: • 10. 00 
percent -CC) r. ?.-'.23077, v i t h ov: t ; r : r l i r . i t of r i v - p a r r e - t , 
and a lovb-r U n i t of tvo oor-oht. 7h~ j t r . ' t - or r y l v i t r 
i s the grade of ore mined-, oar t h r r o y a l t y rat-?, s h a l l b™ 
determined to the oearsrt 0.70 p t r t t n r . l"hr- r i l l i n g scale 
r o y a l t y r a t e v i l l apply oaly r : r o t r s o i t o r r h l o r r o o r roarer; by 
conventional rrothedo ' a r t ?c-V.'.t:.-on " t r i o r ; . 

Royalties s h a l l be paid monthly i a o r r h t r -a-livocrr i t -rind at the 
option of the lessor. I t i s errr.rt-aly n r r r f d that the Se-crttnry 
of the I n t e r i o r may e s t a b l i s h reasonable r.ir.in-,er. vainer f c r 
purposes of computing r o y a l t y on. any of tha leaaor. '.'.rye v i t " , bv.-o 
consideration being givar. t o the highest p r i c e paid f o r n part or 
a m a j o r i t y of the production of lib-a orv.aiicy grod.'jrtr orcr: tho r.rrc 
gensrai area, tbs p r i c e roceivc-d by tr.o ioroee. t h r porrnd p r i e s , 
and other r a i e v a n t n a t t o r r . 

When paia i n value such r o y a l t y r r y r o r r - t i o r oh? 1.1 for and 
payable monthly on the l a s t dry of r r r or 1 an bar rrr*:': l o l l over.g t'r.r-
caiandar r.onth i r . which prcbhroor.. 

When r o y a l t y i s to bo taboo i r . b i r d r r r " r r r - v i i ; . ba r r r t r i r - b 
p r i o r to March i t h a t d o i i v o r y of r o y a l t y y o t f - r r r - v i l l bo required 
beginning June 1 of t h a t year f o r - -tac-.d verier, net r;:oooring 12 
months. When poid i n bind r o y a l t y pro .-vote oholl bo bolivorod i n 
merchantable c o n d i t i o n at tho- point r f ?ri ~ r : r . r t without crot to 
the lessor., unlero othervioe agreed ::• by tho port:.*"* borate, -at 
such time and i n such storage c o n r o r t r a r t o yrr-y.•::'' by oh--r- Itoooo 
as rnsv reasonably be r e c r i r a r by th-: l ~ o r e r . pr-r-v id-a 5. that the 
lessee s h a l l not be r stoat rad to t r - ~: y r . l t y rrodv.ctr i n 
storage f o r a r r ; then -IC dayr --rye:::" :.;.:. -r.f. r f t r ; re.-.t:-. ir. v h i r h 
produced., anc, provided f'.irthsr. th rt- rh-- ' - ----- ::.-.-"". f.n no- -arr.er 
be responsible or held l i a b l e f o r : the I r . t r or f r - r t r n r t i c n of the 
r o y a l t y product i n st.rraga f r : r : - y r : : r-.:: ' .' : : -b: I r r r r r hr-
no c o n t r o l . 

Attachment I 



ASSIGNMENT OF POTASSIUM LEASE 

This Assignment of Potassium Lease (this "Assignment"), darted as of the 10th day of 
June, 1993, from Mississippi Chemical Corporation, a Mississippi corporation (successor 
in interest to National Potash Company, which was merged into Mississippi Chemical 
Corporation on July 1, 1990), with its principal business office in Yazoo City, Mississippi 
(hereinafter called "Assignor*) to Mississippi Potash, Inc., a Mississippi corporation, with 
Its principal business office in Yazoo City, Mississippi (hereinafter called "Assignee"). 

That Assignor, for and In consideration of the sum of Ten Dollars ($10.00) and other good 
and valuable consideration in hand paid to it by Assignee, the receipt, adequacy and 
sufficiency of which are hereby acknowledged, has granted, bargained, sold, conveyed, 
transferred and assigned, and by this Assignment does hereby grant, bargain, sell, 
convey, transfer and assign unto Assignee, its successors and assigns forever, the 
following (all of which are herein called the "Leasehold Interest"): 

The entire estates and rights created by or interests in, the potassium and 
potash mining lease and other agreements described in Exhibit A attached 
hereto and incorporated herein by this reference, covering the lands 
described in Exhibit A, together with all the property and rights incident 
thereto which are owned or controlled by Assignor, including, but not Bmlted 
to, buildings, fixtures and other improvements thereon or thereunder. 

TO HAVE AND TO HOLD the Leasehold Interest unto Assignee, its successors and 
assigns forever. 

The Leasehold Interest is assigned subject to all of the stipulations, conditions, 
reservations, royalties and other payments upon which the grant of such rights and 
interests was conditioned by the lessor under the lease constituting a part of the 
Leasehold Interest, and Assignee assumes and agrees to perform all such obligations to 
such lessor. Insofar as said described lands are affected, and to pay such rental and 
royalties, and to do such other acts as are by such leases required, to the same extent 
and in the same manner as if the provisions of such lease were fully set out herein, and 
Assignor is relieved of such obligations and duties. 

Assignor does hereby grant and transfer to Assignee, its successors and assigns to the 
extent so transferable, the benefit of and the right to enforce the covenants and 
warranties, if any, which Assignor is entitled to enforce with respect to the Leasehold 
Interest 

This Assignment shall be filed with the Bureau of Land Management In Carlsbad, 
New Mexico. 

W I T N E S S E T H : 

Area ! U M a * r 
KfCacciv* D*te:, JUN 0 1 1996 
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IN WITNESS WHEREOF, Assignor has executed this Assignment of Potassium Lease as 
of the date first hereinabove written. 

ASSIGNOR: 

STATE OF MISSISSIPPI 

COUNTY OF YAZOO 

PERSONALLY appeared before me, the undersigned authority in and for the 

jurisdiction aforesaid, the within named Charles O. Ounn to me known, who 

acknowledged that he is President of Mississippi Chemical Corporation, a Mississippi 

corporation, and that for and on behalf of said corporation and as its act and deed, he 

signed and delivered the above and foregoing instrument on the day and in the year 

therein mentioned, he being first duly authorized so to do by said corporation. 

GIVEN under my hand and official seal within the jurisdiction aforesaid on this the 

, 1993. 

My Commission Expires: 

My Commission Fusses January ia 1935 

2 
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EXHIBIT A 

Serial No. LC-068397 Township 20 South. Range 32 East. N.M.P.M. 
Section 8: All 
Section 9: Ail 
Section 10: All 
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APPLICATION 
OF 

MISSISSIPPI POTASH, INC. 
FOR 

APPROVAL OF ASSIGNMENT 

Potassium Lease 
New Mexico LC-068397 

June 10, 1993 

VIA AIRBORNE EXPRESS 

United States Department of the Interior 
Bureau of Land Management 
620 East Greene 
Carlsbad, New Mexico 88221 

Attention: Mr. Richard L. Manus 
Area Manager 

Gentlemen: 

Mississippi Potash, Inc. ("Assignee") hereby requests the approval of the Bureau 
of Land Management f BLM") to the enclosed Assignment of Potassium Lease, 
New Mexico LC-068397 dated January 9, 1992 (the "Assignment"), from Mississippi 
Chemical Corporation (successor in interest to National Potash Company, which was 
merged into Mississippi Chemical Corporation on July 1, 1990) f Assignor"), said lease 
having been issued by the BLM to Assignor pursuant to the appropriate Acts of Congress 
made and provided to prospect for chlorides, sulphates, carbonates, borates, silicates 
and nitrates of potassium, and now being held by Assignor, as lessee. In support of this 
Application, Assignee states: 

1. Assignor is a duly organized and validly existing Mississippi corporation, and 
its name and address is: 

Mississippi Chemical Corporation 
P.O. Box 388 
Yazoo City, Mississippi 39194 

2. Assignee is a duly organized and validly existing Mississippi corporation, and 
its name and address is: 

Mississippi Potash, Inc. 
P.O. Box 1914 
Yazoo City, Mississippi 39194 

3. Assignee is duly authorized to hold and operate leases for potassium 
deposits, and the persons executing this Application and the Assignment on behalf of 
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United States Department of the Interior 
Bureau of Land Management 
Attention: Mr. Richard L Manus 
Page 2 
J"n« m. 1993 

Assignor and Assignee are duly authorized to do so. Assignee is the sole party in interest 
to the Assignment 

4. Simultaneously herewith, Assignee's Statement of CX^Bfication and Hokfings 
(the -Statement"), setting forth the percentage of voting and other stock owned by aliens 
and by others having addresses outside of the United States, is being fUed in triplicate 
with ths BLM in connection with the referenced potassium lease. Assignee's Articles of 
Incorporation, as amended, are attached to the Statement Should additional copies of 
the Statement or Articles of Incorporation be required, we win be glad to provide the 
same. 

5. Simultaneously herewith, Assignee Is applying for BLM approval of 
assignments of United States leases bearing the fonowing Serial Numbers for the 
indicated acreages: 

Serial Number 

LC-036092-A 
LC-036092-B 
LC-036092-C 
LC-043636-A 
LC-043636-B 
LC-043636-C 920.00 

1,115.14 
560.00 
160.00 

1,040.00 

LC-061847 
LC-065693 
NM-03468 
NM-06101 
NM-07005 
NM-016540 
NM-24522 
KM-25232 
NM-25233 
NM-25234 
NM-28916 
KM-063880 
NM-070607 
NM-0184149 
NM-0184150 
KM-13932 
NM-033696 
NM-40071 
LC-065275 
LC-065286 
NM-011776 
NM-011777 

2,080.00 
2,550.56 
2,553.87 
2,559.06 
1,117.64 

636.28 
120.00 
800.00 
640.00 
640.00 
80.00 

880.00 
120.00 
551.70 
80.00 

240.00 
640.00 
960.00 

NM-0207061 (Sodium) 



United States Department of the Interior 
Bureau of Land Management 
Attention: Mr. Richard L Manus 
Page 3 
June 10. 1333 

6. Assignee consents to be bound by the lease acreage limitations prescribed 
in Section 35303 at Title 43 of the Code of Federal Regulations, and BLM approval of the 
Assignment will not cause Assignee to be fri violation of the acreage limitations stated fri 
said Section. 

7. The Assignment is being submitted In triplicate originals and is acoornpanied 
by Assignor's check in the amount of $750.00 for the filing fee (representing $25.00 per 
lease being assigned). 

8. Bonds, conditioned upon compSance with aB provisions of the foregoing 
leases have been provided. By separate cover, surety under the bonds wil acknowledge 
its consent to naming Mississippi Potash, Inc., as an additional principal. 

Approval by the Area Manager of the BLM is respectfully requested. 

Very truly yours. 

COD/lgb 
Enclosure 



ASSIGNMENT OF POTASSIUM LEASE 

This Assignment of Potassium Lease (this "Assignment-), dated as of the 10th day of 
June, 1993, from Mississippi Chemical Corporation, a Mississippi corporation (successor 
in interest to National Potash Company, which was merged into Mississippi Chemical 
Corporation on July 1,1990), with its principal business office in Yazoo City, Mississippi 
(hereinafter caHed "Assignor") to Mississippi Potash, Inc, a Mississippi corporation, with 
its principal business office in Yazoo City, Mississippi (hereinafter caBed "Assignee"). 

W I T N E S S E T H : 

That Assignor, for and in consideration of the sum of Ten Dollars ($10.00) and other good 
and valuable consideration in hand paid to it by Assignee, the receipt, adequacy and 
sufficiency of which are hereby acknowledged, has granted, bargained, sold, conveyed, 
transferred and assigned, and by this Assignment does hereby grant, bargain, sell, 
convey, transfer and assign unto Assignee, its successors and assigns forever, the 
following (all of which are herein called the 'Leasehold Interest"): 

The entire estates and rights created by or interests in, the potassium and 
potash mining lease and other agreements described in Exhibit A attached 
hereto and incorporated herein by this reference, covering the lands 
described in Exhibit A, together with aU the property and rights Incident 
thereto which are owned or controlled by Assignor, including, but not limited 
to, buildings, fixtures and other improvements thereon or thereunder. 

TO HAVE AND TO HOLD the Leasehold Interest unto Assignee, its successors and 
assigns forever. 

The Leasehold Interest is assigned subject to all of the stipulations, conditions, 
reservations, royalties and other payments upon which the grant of such rights and 
interests was conditioned by the lessor under the lease constituting a part of the 
Leasehold Interest, and Assignee assumes and agrees to perform all such obligations to 
such lessor, Insofar as said described lands are affected, and to pay such rental and 
royalties, and to do such other acts as are by such leases required, to the same extent 
and in the same manner as if the provisions of such lease were fully set out herein, and 
Assignor Is relieved of such obligations and duties. 

Assignor does hereby grant and transfer to Assignee, its successors and assigns to the 
extent so transferable, the benefit of and the right to enforce the covenants and 
warranties, if any, which Assignor is entitled to enforce with respect to the Leasehold 
Interest 

This Assignment shall be filed with the Bureau of Land Management in Carlsbad, 
New Mexico. 



IN WITNESS WHEREOF, Assignor has executed this Assignment of Potassium Lease as 
of the date first hereinabove written. 

ASSIGNOR: 

MISSISSIPPI CHEMICAL CORPORATION 

STATE OF MISSISSIPPI 

COUNTY OF YAZOO 

PERSONALLY appeared before me, the undersigned authority in and for the 

jurisdiction aforesaid, the within named Charles O. Dunn to me known, who 

acknowledged that he is President of Mississippi Chemical Corporation, a Mississippi 

corporation, and that for and on behalf of said corporation and as its act and deed, he 

signed and delivered the above and foregoing instrument on the day and in the year 

therein mentioned, he being first duly authorized so to do by said corporation. 

GIVEN under my hand and official seal within the jurisdiction aforesaid on this the 

/ / " r i r day of . 1993. 

My Commission Expires: 

My Commission Expires January 16.1995 

\ 

2 
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EXHIBIT A 

Serial No. LC-OS8397 Township 20 South. Range re Pffiff N M P M 
Section 8: All 
Section 9: All 
Section 10: AB 
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STATEMENT OF QUALIFICATION AND HOLDINGS 
OF MISSISSIPPI POTASH, INC. 

1. Mississippi Potash, Inc., is incorporated in the state of Mississippi. 

2. Mississippi Potash, Inc., is authorized to hold leases for mineral deposits. 

3. The following officers are authorized to act on behalf of Mississippi Potash, Inc, 
in matters relatBd to the holding of leases for mineral deposits: 

A certified copy of a resolution authorizing the above officers to act in such matters 
is attached hereto. 

4. All stock of Mississippi Potash, Inc., is owned by Mississippi Chemical Ckirporation, 
8 Mississippi corporation. All stock issued by Mississippi Potash, Inc, is voting 

5. Approximately .01199 percent of Mississippi Chemical Corporation's voting stock 
is owned, held or controDed by citizens of a foreign country or persons with 
addresses outside the United States. SF Services, Inc. an Arkansas corporation, 
owns approximately 12.175 percent of MCC's Series II and III common stock. 

6. The acreage holdings of Mississippi Potash, Inc, do not exceed that allowed in 
Section 3530.3 of Title 43 of the Code of Federal Regulations. 

7. There is attached hereto a copy of the Articles of Incorporation of Mississippi 
Potash, Inc, as amended. 

Charles O. Dunn 
W. F. Hawkins 
Timothy A. Dawson 
C. E. McCraw 
David W. Arnold 
Robert E. Jones 
Rosalyn B. Glascoe 
Ethel Truly 

President 
Vice President and Treasurer 
Assistant Vice President and Treasurer 
Vice President of Operations 
Vice President of Engineering 
General Counsel and Assistant Secretary 
Secretary 
Assistant General Counsel and Assistant 
Secretary 

stock. 
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STATE OF MISSISSIPPI 

COUNTY OF YAZOO 

PERSONALLY appeared before me, the undersigned authority in and for the 

Jurisdiction aforesaid, the within named Charles O. Dunn and RosaJyn B. Giascoe, to me 

known, who acknowledged that they are President and Secretary, respectively, of 

Mississippi Potash, Inc., a Mississippi corporation, and that for and on behalf of said 

corporation and as its act and deed, they signed and delivered the above and foregoing 

instrument on the day and in the year therein mentioned, they being first duly authorized 

so to do by said corporation. 

GIVEN under my hand and official seal within the Jurisdiction aforesaid on this the 

/ / — day of V j ^ u , ^ . 1993. 

My Commission Expires: 

My Csminis;ic-' Eipires j'>~yvy 16.13S6 



CERTIFICATE OF SECRETARY 
OF 

MISSISSIPPI POTASH, INC. 

I, Rosalyn B. Glascoa, do hereby certify that I am the duly elected, qualified, and acting 

Secretary of Mississippi Potash, I re {the "Company*), a corporation duly organized and 

existing under ths tews of the state of Mississippi; that as such Secretary I have custody 

of Ihe corporate records and its corporate seal; that the following is a true and correct 

copy of a resolution duly adopted by the Board of Directors of the Company by Written 

Consent dated June 7, 1993; that said resolution is set forth in the minutes of said 

meeting; that said resolution does not in any manner contravene the Articles of 

Incorporation or Bylaws of the Company; and that said resolution has not been in 

anywise amended, annulled, rescinded, or reversed, and on the date hereof is still in full 

force and effect 

RESOLVED, that Mississippi Potash, Inc., is hereby authorized 
to hold leases for mineral deposits. 

RESOLVED FURTHER, that any officer of Mississippi Potash, 
inc., is hereby authorized to act on its behalf in all matters 
relating to the holding of leases for mineral deposits. 

IN WITNESS WHEREOF, I have hereunto set my hand and the seal of Mississippi Potash, 

Inc., this \ ^ day of 73~L~^ , 1993. 

Rosalyn B.""OWscoe, Secretary 
MISSISSIPPI POTASH, INC. 

[CORPORATE SEAL] 



TICLE5 0F1NC0RPORATION 
— (AUach conformed copy j — 

XZPFOFIT O NONPROFIT 
Oaark Appropriate Box) 

~The undersigned persona, pursuant ID Saction 79- * - i02 (II a profit corporation) or Saetion 79-11-137 ( i j^r fonprof l t c o r p o n i N ^ ot the 
Mississippi Code ot 1972. hereby execute the loBowing document and set lonh: / / \ Z . | I C J j 

1. Tha name of tha corporation ra 

M i s s i s s i p p i A i rnnngia . , I n c . 

1 r w a . . ^ . ! , Highway 49 Eaat 
tracer 

Yazoo C i t y , Mi s s i s s i pp i 39194 
artimitKajmvw 

1 Tha period o l duration i t 9 9 y e a r s (NONPROFIT OWLS' may be perpetual). 

4. (a) The number (and classes, it any) o l s h a m tha corporation h authorized to laaua ts (ara) as follows (THIS IS FOR PROFIT ONLY): 

Clasataa) No. ot Sharaa Authorited P a r Va lue ) P e r S h a r e 

Common 1,000 $1-00 

4. (b) If more than one (1) d s n of s h a m Is authorized, Ihe preferences, limitations, and relative right* o l each dass are ss loOowx 

Mot appl icable 

5. Tha street address o l I t . Initial njgistsnKi olllca ia T h ( S p a g B w j t n t h e d u p , j M t e 

• H i g h w a y 4 9 E a s t S . 0 * ^ . 3 f t o r i g i n , ! Wed wrth Secretary ot State. 

STRICT 

T « o o C i t y , Mis s i s s ipp i 39194 ^ y T ^ " . ^ Q - • 

and ths name of Its MUal resisterod agent at such address is Secretary of State 
State of MississiDpl 

Rosalyn B. Clascoe 

6L The name and complete address of each Incorporator Is aa follows (PLEASE TYPE OR PRINT): 

E t h e l T r u l y , 1 7 1 2 D e v i n e S t r e e t , J a c k s o n , M i s s i s s i p p i 3 9 2 0 2 

7. Other provisions:. 
The name and address o f the I n d i v i d u a l who l s to serve as an I n i t i a l 

d i r e c t o r I s : Ethel Truly, 1712 Devine Street, Jackson, Mississippi 39202 

~7~ 

«l" 
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ARTICLES OF AMENDMENT 
(Attach conformed copy) _ p , „ . , 
TT n NONPROFIT *5 J o X a ^ i — 1 3 PROFIT • NONPROFIT 

(Mark »cpropri«a box) 

i r x ^ parsons, pursuant la Section 79-4-10 .06 (a a profit rarporaim) or Section 79-l1-30S(if a n s n p r r A c a n ^ r a i i « ) a l r i M i l ^ ^ 
r w lodoweig obeumant and aat tor*: 
l an lmamiuo raaan i i : M i s s i s s i p p i A m m o n i a . I n c . 

2. Sal tonh tha kn t ol aaeh amendment adopted. (Attach page) 

3. tl a proft *m»rvsi«fl< prtrv»ds« lor an tmchanos. reetasufccafron, or cancaUaaon of issued stores, rat torth tha provisions tar implementing the amendment 
t*oy a n not contained in the amendment itself. (Attach paga) 

4. The arneiidrnaratsl eras (were) adopted J u n a 4 , 1 9 9 3 
FOR PftOFTT CORPORATION DATES) 
(a) Check appropriate box — adopted by Q the ^corporators Q rarectars wnhout shareholder action and sharahrjite adnn was ma! required. 
FOR NONPROFIT CORPORA TON 
(b) Check appropriate bos — erhnisrt by Q board of rirectors Q incoiporBtars without member action and member action was not required 
FOR PROFIT CORPORATION 

& tl t m ajwaitdme«a was approved by shareholders: 
(a) Tha Jeeiumiun, maiiber of rwrtstanring shanss. number of vo iw 

and i re mrmhor of Kites of each voting group ridfopuraba/represented et tho meeting was: 
No. outstanding No. ol votes No. of votes 

Designation shores entitled to be cast Indisputably represented 
Common 1 . 0 0 0 1 , 0 0 0 1 . 0 0 0 

(b) Ether 
(I) the total number o l votes cast lor and against the amendment by each voting group entitled to vote separately on Ihe amendment was: 

Total no. of Total no. of 
Vnl inn n m t m vnWtt owl FOP. 

(i)or rha total number ol undisputed votes cast for the aroondmaid by each voting group was 

VnttriB aaaa. vntr+* 

!f\ Tfme ft00-A.M. 

Amount Received: 
Total n mbar of unolsputsd 

l.QQO 

Fi le* 
and the rrumber cast lor the amendment by each voting group was suftioant tor approval by that voting group. 

FOR NON PROFIT CORPORATION 
U rhe anwsiuuiajit woa approved by t i e members: 

Tha designation, number ot memberships outstanding, number of voles entifad to be cast b 
and number of votas el each dass indisputably represented at the meeting was: 

Ko. memberships No. alvote 

Dnirignmign ovtsmfirta tnBlttSjaJxJaa 

Secretary of Stat* 
a T W s r » m i l p s ^ r V rt%pfin'*'*[[i*fj 

(b) Sher 
(I) tiSe total number o l votes cast tar and against tha amendment by each dass entitled to vole separately on t ie swianonieiU was: 

Total no. of votes cast Total number of voles cast 
Voting dass ^ itrrrcminiBm Arj,iNST tne »mm,nWni 

(S ) or the total number of unrj soused votes cast tar tha amendment by each dass was: 
Total no of 

undisputed votes cast 
Voting araim FOR rn. «m»nrtmi-nt 

and ma rrumber cast tor the amandmont by each dass was wrlfi-ient fcr approval by that votinggroop. _ 

C. E. McCratf, Vice President of Operations f^T^T^I Q (J<_OL^ / 
« J r r s D M i « j 7 e o B ^ I 
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WRITTEN CONSENT 
OF THE SOLE SHAREHOLDER OF 

MISSISSIPPI AMMONIA, INC. 
EXECUTED PURSUANT TO SECTION 79-4-7.04 

OFTHE MISSISSIPPI BUSINESS CORPORATION ACT 

The undersigned, being the sole shareholder of Mississippi Ammonia, Inc., a 
Mississippi corporation, does hereby vote for, consent to, authorize and adopt the 
following resolution with the same force and effect as if the undersigned had been present 
personalty or by proxy at a special meeting of the sole shareholder of said corporation 
held June 4, 1993, as provided in Article II, Section 2.5, of the Bylaws of Mississippi 
Ammonia, Inc., and had voted for the same: 

RESOLVED, that the name of the corporation as stated ki item 1 of ths 
Articles of Incorporation be and the same is hereby changed to 
Mississippi Potash, Inc. 

DATED: June 4, 1993 

ATTEST: MISSISSIPPI CHEMICAL CORPORATION 

- Fertilizer Group 


