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HAND DELIVERED 

Mr. Mark Fesmire, P.E., Director 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 
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• Re: Application of Burlington Resources Oil & Gas Company LP for an 
exception to the well density requirements (Low Productivity Area) of the 
Special Rules and Regulations for the Basin Fruitland Coal-Gas Pool, San 
Juan County, New Mexico, E/2 Section 13, T32N, R8W including a 
horizontal wellbore for the Reese Mesa Well No. 101 (surface in Unit P and 
BHL in Unit B) and the simultaneous dedication of this well with the Reese 
Mesa Well No. 101S (Unit Letter H) 

Dear Mr. Fesmire: 

On behalf of Burlington Resources Oil & Gas Company LP, please find 
enclosed our referenced application which we request be set for hearing on the 
Examiner's docket now scheduled for March 5, 2009. Also enclosed is our 
proposed advertisement of this case for the NMOCD docket. 

cc: Burlington Resources Oil & Gas Company LP 
Attn: Alan Alexander 



CASE J yg^SCpplication of Burlington Resources Oil & Gas Company LP for an 
exception to the well density requirements (Low Productivity Area) of Rule 7(d) 
of the Special Rules and Regulations for the Basin Fruitland Coal-Gas Pool, San 
Juan County, New Mexico, E/2 Section 13, T32N, R8W including a horizontal 
welllbore for the Reese Mesa Well No. 101 (surface in Unit P and BHL in Unit B) 
and the simultaneous dedication of this well with the Reese Mesa Well No. 101S 
(Unit Letter H) to permit it to produce these two Fruitland Coal-Gas wells in the 
same quarter section (NE/4) on a standard spacing and proration unit comprised 
ofthe E/2 ofSection 13, T32N, R8W, NMPM. 

These wells are located approximately 12.5 miles north of the Navajo Dam's 
Spillway, New M'exico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
BURLINGTON RESOURCES OIL & GAS COMPANY LP 
FOR AN EXCEPTION TO THE WELL DENSITY 
REQUIREMENTS OF THE BASIN FRUITLAND 
COAL-GAS POOL, APPROVAL OF A HORIZONTAL 
WELLBORE PROJECT AND SIMULTANEOUS DEDICATION 
SAN JUAN COUNTY, NEW MEXICO. 

CASE NO. f^i^Kd 

A P P L I C A T I O N 

Burlington Resources Oil & Gas Company LP. ("Burlington") by its attorneys, 
Kellahin & Kellahin, seeks an order for approval of an exception to the well density 
requirements (Low Productivity Area) of Rule 7(d) of the Special Rules and Regulations 
for the Basin Fruitland Coal-Gas Pool, San Juan County, New Mexico, E/2 Section 13, 
T32N, R8W including a horizontal wellbore project for the Reese Mesa Well No. 101 
(surface in Unit P and BHL in Unit B) and the simultaneous dedication of this well with 
the Reese Mesa Well No. 101S (Unit Letter H) to permit production of these two 
Fruitland Coal-Gas wells in the same quarter section (NE/4) on a standard spacing and 
proration unit comprised of the E/2 of Section 13, T32N, R8W, NMPM. 

In support of its application Burlington states: 

(1) Burlington is the current operator of the E/2 of Section 13, T32N, R8W, San Juan 
County, New Mexico. 

(2) This spacing unit currently contains two wells completed in the Basin Fruitland Coal-
Gas Pool (See forms C-102 attached as Exhibit "A" and Exhibit "B") 

(a) the Reese Mesa Well No. 101 (API #30-045-26977) located 945 feet FEL and 
1100 feet FSL (Unit P) of this section; and 
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(b) the Reese Mesa Well No. 101S (API #30-045-33286) located 1870 feet FNL 
and 805 feet FEL (Unit H). 



(3) The Basin Fruitland Coal-Gas Pool is governed by Special Rules and Regulations 
which provide for 320-acre spacing and proration units in the Low Productivity Area on 
which as many as two wells may be drilled. See Order R-8768 thru R-8768-F) These 
Special Pool Rules and Regulations provide, among other things, that no more than two 
wells shall be located within a 320-acre spacing unit with each located in a different 
quarter section (160-acre tract) of the unit. See Special Rule 7(d). 

(4) Because the two existing coal-gas wells are estimated to recovery only 1.1% of the 
gas in place, Burlington plans to re-enter the Reese Mesa Well No. 101 and drill a 
horizontal lateral sidetrack in this existing wellbore in a northerly direction 
approximately 3,458 feet to test the practicality of increasing ultimate recovery from this 
spacing unit. 

(5) By doing so, the northern portion of the horizontal lateral for the Reese Mesa No. 101 
well will be within the NE/4 of this section thus resulting in two wellbores in the same 
quarter section. 

(6) In accordance with Division Rule 111, Burlington proposes the creation of a 
horizontal wellbore project area consisting of the E/2 of Section 13 staying within the 
vertical limits of the Fruitland coal-gas pool and a production area not less than 660 feet 
from each of the end and side boundaries of this spacing unit. See Exhibit "C" 

(7) Burlington also requests approval to simultaneously dedicate the Reese Mesa Well 
No. 101 with the Reese Mesa Well No. 101S (Unit Letter H) to permit it to produce these 
two Fruitland Coal-Gas wells in the same quarter section (NE/4) on a standard spacing 
and proration unit comprised of the E/2 of Section 13, T32N, R8W, NMPM. 

(8) Approval of this application will not impair the correlative rights of any other interest 
owner in the Basin Fruitland Coal-Gas Pool and will afford Burlington the opportunity to 
utilize the existing wells to produce the reserves from this GPU. 

(9) Notice of this application will be sent to all offsetting operators of adjoining spacing 
units and if operated by Burlington then to the working interest owners within those 
adjoining spacing units. 

(10) Approval of this application will be in the best interests of conservation, the 
prevention of waste and the protection of correlative rights. 
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WHEREFORE, Burlington Resources Oil & Gas Company LP requests that this 
application be set for hearing before an Examiner of the Oil Conservation Division on 
March 5, 2009 and after notice and hearing as required by law, the Division enter its 
order granting an exception to the well density requirements of the Special Rules and 
Regulations of the Basin Fruitland Coal-Gas Pool including approval of a horizontal 
wellbore project and authorizing Burlington to simultaneously produced two wells in the 
same quarter-section of this 320-acre spacing unit. 

J5LLY SUBMITTED: 

WyTHOMAS KELLAHIN 
1Kv_jeELL/AHIN & KELLAHIN 

706 Gonzales Road 
Santa Fe, New Mexico 87501 
(505) 982-4285 
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Unit Laitaf Satllsa ir»Mi«)iiy Cewilf 
P 13 32 NORTH 8 WEST SAN JUAN 

Southland Royalty Company 
I N N 

REESE MESA (NM-6892) 101 

1100 SOUTH I t * * 945 l««4 Im-, Mt« EAST 
G—m*. _**•! CI-». PK>*aCl_f fCtM*—Ml Paal 

Undesignated 7027 Fruitland Coal 
Paal 

Undesignated 160 Acn 

1. Outliac the acreage dedicated to tne subject well by colored! pencil or hacKurc marl a oa the plat below. 
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NEALE C. EDWARDS 
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State of New Mexico 
Energy. tOnerals _ Natural Resources Department 

Form C-102 
Revised August 15. 2000 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 m m y j ppj j AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION; I PLAT 

30-045^*^206 
•Fool Code 

71629 
070 FAJW*.k**»0i-! r'M 

Basin Fruitland Coal 

18606 REESE MESA 

• W ) Rumber 

101S 

14538 

'Operator Hams 

BURLINGTON RESOURCES OIL AND GAS COMPANY LP 

':5_vallon 

6486' 

10 Surface Location 
OL er let aa. 

H 
Section 

IS 
Ibwiflislp Bonge 

8-W 
Lot Hn Fed from •__£> 

1870' 
Mbrtt̂ /ltanth Bne 

NORTH 
9ttA flroan t__6 

805' 
Bsst/Kest ttne 1 Count; 

EAST j SAN JUAN 
1 1 Bottom Hole Location L f Different From Surface 

Til. or tot _— 
H 

Saotton sang. Lot Ida FboL tttsnx _b_» ^"rt-ij/frfii _hi BBA Ir*_8_ flrC—. t_t_ l__8k/Vast state Ctamfty 

"Wnrthmtod Aores 

320 E / 2 

tt Joizxt or faf— "Older Ko. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 



1*28 H. French Sr.. Bobbs, KM, 68240 

DtsnBET n 

1301 Vest Oram} Avenue, Artesia. RMS. BB&10 

IS3H8CT m 
1000 fits Braios Ed., Artec, H _ 87410 

rasnac? r? 
8. St. Fr—di Dr, Santa Fa, HH 87505 

State of New Mexico 
Energy, ISneraU & Natural Resources Department 

OH, CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe. KM 87605 

Form C-102 
Revised October 12, 2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

O AMENDED REPORT 

WEIL LOCATION AND ACREAGE DEDICATION PLAT 

'API Number •Pool Cede 'Pool Home 

BASIN FRUITLAND COAL 
Property Code •Property Nome 

REESE MESA 

•Well Number 

101'LATERAL 
T0ORID Ho. "Operator Nome 

BURLINGTON RESOURCES OIL & GAS COMPANY LP 
'BICTOUOB 

7033' 

10 Surface Location 
UL or lot no. \ 

p 
Section 

13 
Toimshlp 

32-N :.: 

Hange 

8-W 
Lot kill feet from the 

1100' 
North/South line 

SOUTH 
Feet from the 

940* 
' .fM/Vttst.'ltaa f f 

EAST 
County 

SAN JUAN 

" Bottom Hole Location I t Different From Surface 
UL or lot no. Section 

: ; ' ; i : 3 " " ; i 

Tcimshlp 

32-N 
: Range : 

8-W 
Lot Ida Feet tram tbe 

700' 
(forth/South Une 

NORTH 
Feet from Uie 

1500' 
Eeit/tfesl line : 

EAST 
County 

SAN JUAN" 
"uedicateil Aores : 

FC 320.0 ACRE E/2 

u n r.»r..t AW»BYiss*i»si3-.'.. ,«w 

" Joint or lnfU2 " Consolidation Code "Order Ko. 

OR A N u R ^ T A W l A E ^ j r a i T HAS BEEN APPROVED BY THE DIVISION 
SHpF T-. l 6 

LAT: 36*59.2437' N. 
LONG: 10737.3627' W. 
NAO 1927 

LAT: 36.987398' N. 
LONG: 107.623323* 
NAD 1983 
BOTTOM HOLE 

LAT; 36*58.6814' N. 
LONG: 10737.2481' 
NAD 1927 

LAT: 36.978027 N. 
LONG: 107.62141 3" 
NAD 1963 
SURFACE 
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