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1 MR. EZEANYIM: We c a l l Case 14317. This 

2 i s the a p p l i c a t i o n of Enervest Operating LLC t o amend the 

3 Un i t Agreement f o r the West Loco H i l l s Grayburg No. 4 

4 Sand U n i t , and f o r s t a t u t o r y u n i t i z a t i o n , Eddy County, 

5 New Mexico. C a l l f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe r e p r e s e n t i n g the a p p l i c a n t . I'm s u b m i t t i n g t h i s 

8 by a f f i d a v i t . 

9 MR. EZEANYIM: Any other appearances? You 

10 may continue. 

11 MR. BRUCE: Mr. Examiner, t h i s i s , I hope, 

12 the l a s t i n a s e r i e s of cases i n v o l v i n g t h i s u n i t . This 

13 one i s p r e t t y simple. Just f o r your i n f o r m a t i o n , Mr. 

14 Jones — the r e are previous cases i n v o l v i n g t h i s , 14242 

15 and 14243, which sought t o amend the Unit Agreement, 

16 and --

17 MR. EZEANYIM: Case Number — 

18 MR. BRUCE: — 14242 and 14243, which were 

19 taken under advisement by Mr. Jones. 14242 was t o amend 

20 the Unit Agreement and s t a t u t o r i l y u n i t i z e the West Loco 

21 H i l l s Grayburg No. 4 Sand U n i t . And 14243 was t o expand 

22 the e x i s t i n g w a t e r f l o o d p r o j e c t f o r the u n i t . 

23 MR. EZEANYIM: I s n ' t t h a t what you're 

24 asking f o r here? 

25 MR. BRUCE: I ' l l get t o t h a t i n a minute, 
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1 Mr. Examiner. And those cases were heard. They've been 

2 taken under advisement by Mr. Jones. He's s t i l l 

3 p r e p a r i n g the order on those cases. 

4 A f t e r the cases were heard, I determined 

5 t h a t -- almost a l l of the land i n v o l v e d i n t h i s case i s 

6 s t a t e and f e d e r a l leases, and i n order t o get f i n a l 

7 approval from the Commissioner of Pu b l i c Lands and the 

8 Bureau of Land Management a f t e r the D i v i s i o n enters i t s 

9 order, a l l of the recor d t i t l e owners of those leases, 

10 whether or not they own a working i n t e r e s t , have t o 

11 e i t h e r r a t i f y the Unit Agreement or be j o i n e d i n the Unit 

12 Agreement. 

13 And I r e a l i z e d t h a t had not been done, so I 

14 d i r e c t e d the c l i e n t t o send out r a t i f i c a t i o n s t o the 

15 vari o u s record t i t l e owners and -- f i r s t of a l l , the 

16 l e g a l - s i z e paper i s the l i s t i n g of ownership of a l l of 

17 the leases i n the Unit Agreement, and i t does l i s t the 

18 lessee of record, the record t i t l e owners. 

19 L e t t e r s have been sent out re q u e s t i n g t h e i r 

20 r a t i f i c a t i o n . However, some of those i n t e r e s t owners are 

21 unlocateable and probably deceased, even though they are 

22 of recor d at the BLM, s t i l l a rec o r d t i t l e owner. So 

23 there's r e a l l y no p r a c t i c a l way t o o b t a i n t h e i r j o i n d e r 

24 as r e q u i r e d by the Commissioner or by the BLM. 

25 So submitted as E x h i b i t A i s the A f f i d a v i t of 
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1 the landman from Enervest and, you know, i t has a p l a t of 

2 the u n i t area, and then a c u r r e n t , as of j u s t a week or 

3 so ago, l i s t i n g of i n t e r e s t attached t o the Unit 

4 Agreement and the proposal l e t t e r s sent out requ e s t i n g 

5 r a t i f i c a t i o n t o a l l of the record t i t l e owners. E x h i b i t 

6 B i s my A f f i d a v i t of Notice t o a l l o f the reco r d t i t l e 

7 owners. Although most people r e c e i v e d n o t i c e , there are 

8 some who the address i s bad or t h e y ' r e deceased or 

9 whatever and they d i d not receive n o t i c e . 

10 I d i d p u b l i s h n o t i c e , and t h a t ' s submitted as 

11 E x h i b i t C, against a number of working i n t e r e s t owners. 

12 And a c t u a l l y w h i l e I was s i t t i n g here, Mr. Examiner, t h i s 

13 morning, t h e r e i s one i n t e r e s t owner, the Aston 

14 P a r t n e r s h i p , t h a t d i d not receive n o t i c e , and I'm going 

15 t o have t o r e p u b l i s h n o t i c e as against t h a t i n t e r e s t 

16 owner. I thought they were locateables simply because 

17 there are dozens of Astons i n v o l v e d i n the o i l and gas 

18 business. I f you look through here, y o u ' l l see there's a 

19 number of other Aston e n t i t i e s and they were a l l 

20 l o c a t e a b l e . So I w i l l e i t h e r — but t h i s one i n 

21 p a r t i c u l a r , the Aston P a r t n e r s h i p , I w i l l have t o p u b l i s h 

22 n o t i c e a g a i n s t . 

23 Then E x h i b i t D contains the r a t i f i c a t i o n s 

24 received from a number of the reco r d t i t l e owners and 

25 more are a r r i v i n g . But since t h e r e are a number of 
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1 unlocateable people or people who refused s e r v i c e , we 

2 b e l i e v e t h a t we w i l l need t o — or people who j u s t simply 

3 don't act on i t -- companies l i k e ConocoPhillips t h a t are 

4 slow t o send i n anything -- we do need t o s t a t u t o r i l y 

5 u n i t i z e a l l of the recor d t i t l e owners. Again, these are 

6 noncost-bearing i n t e r e s t . They are not being asked t o 

7 pay any of the costs of u n i t o p e r a t i o n s , e t cetera. I t 

8 i s merely a f o r m a l i t y t o s a t i s f y the other governmental 

9 agencies. 

10 So I would ask t h a t E x h i b i t s A through D be 

11 admitted i n t o the record, and I would ask t h a t the case 

12 be continued again f o r two weeks simply t o submit an 

13 A f f i d a v i t of P u b l i c a t i o n . 

14 MR. EZEANYIM: E x h i b i t s A through D w i l l 

15 be admitted. 

16 Do you have any questions? 

17 ( E x h i b i t s A through D were admitted.) 

18 MR. BROOKS: No questions. 

19 MR. EZEANYIM: My question, you c i t e d two 

20 cases, 14242 and 14243, t h a t have been already heard 

21 concerning t h i s West Loco H i l l s . I s t i l l don't 

22 understand the d i f f e r e n c e between those cases and t h i s 

23 case. 

24 MR. BRUCE: Well, i f I had known the 

25 a p p l i c a n t hadn't obtained r a t i f i c a t i o n s from the record. 
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1 t i t l e owners, I could have taken care of t h i s i n Case 

2 14242. 

3 MR. EZEANYIM: You w i l l r e q u i r e us t o 

4 issue two orders now. 

5 MR. BRUCE: Well, I suppose i t could be 

6 combined w i t h the others. 

7 MR. EZEANYIM: Yes, because you're r e a l l y 

8 j u s t t r y i n g t o c o r r e c t — 

9 MR. BRUCE: And I would be glad t o — I 

10 d i d submit a d r a f t order t o Mr. Jones, and I could r e v i s e 

11 t h a t d r a f t order simply t o r e f l e c t t h a t the recor d t i t l e 

12 owners are also being --

13 MR. EZEANYIM: Well, i s t h a t s i m i l a r ? 

14 MR. BRUCE: That would be f i n e i f we j u s t 
15 had one order. Mr. Examiner, w i t h respect t o the 

16 w a t e r f l o o d , one of the reasons i t ' s taken some time f o r 

17 Mr. Jones t o review i t , I t h i n k the w a t e r f l o o d 

18 a p p l i c a t i o n , t here were 300 pl u s w e l l s i n the area of 

19 review and so i t was a l o t of data t o look at j u s t f o r 

20 the w a t e r f l o o d p r o j e c t , so -- but i f we could j u s t have 

21 one order and I could r e v i s e — at l e a s t submit t o Mr. 

22 Jones a supplemental proposed order — and I know he's 

23 doing h i s own, but at l e a s t i t j u s t would be one order 

24 covering a l l three cases. 

25 MR. EZEANYIM: Okay. 14242, 14243 and 
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1 14317; r i g h t ? That's i n t e r e s t i n g . I j u s t wonder how we 

2 are going t o issue t h a t order t o i n c o r p o r a t e a l l the 

3 t h r e e case numbers. 

4 MR. BRUCE: I t h i n k i t can simply 

5 re f e r e n c e the f a c t t h a t t h i s case, i n p a r t i c u l a r , j u s t 

6 sought t o , i n essence, supplement Case 14242. 

7 MR. EZEANYIM: Okay. And a t the time t h i s 

8 case was heard, you already examined a l l the requirements 

9 of 722 and -- you know, the s t a t u t e s and a l l those 

10 requirements? Because you want t o change t h i s from Unit 

11 Agreement t o s t a t u t o r y u n i t i z a t i o n ? 

12 MR. BRUCE: That's c o r r e c t . 

13 MR. EZEANYIM: And e v e r y t h i n g was examined 

14 a t t h a t hearing? 

15 MR. BRUCE: That's c o r r e c t . 

16 MR. EZEANYIM: So I don't have t o go 

17 through them any more. 

18 MR. BRUCE: No, you don't have t o , unless 

19 you want t o , Mr. Examiner. 

20 MR. EZEANYIM: I f i t has been done, I 

21 mean, I don't want t o do t h a t . Because there's no p o i n t 

22 going through i t i f i t has already been done. I don't 

23 want d u p l i c a t i o n . 

24 MR. BRUCE: I w i l l r e v i s e the order and 

25 ship one over both t o you and t o Mr. Jones. 
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1 MR. EZEANYIM: Okay. Let me see i f I have 

2 anyt h i n g e l s e . I want t o know the v e r t i c a l l i m i t s of 

3 t h i s u n i t i z e d area. I wasn't able t o f i n d i t from your 

4 a p p l i c a t i o n . Do you have v e r t i c a l l i m i t s ? 

5 MR. BRUCE: Hold on, Mr. Examiner. There 

6 i s a p l a t attached t o E x h i b i t A. The t h i r d page of i t i s 

7 Attachment 1. 

8 MR. EZEANYIM: Yeah. 

9 MR. BRUCE: And I t h i n k — I d i d n ' t b r i n g 

10 the f i l e w i t h me. I t h i n k I put the acreage i n the 

11 a p p l i c a t i o n i t s e l f , but I don't have -- t h a t f i l e was 

12 about t h a t t h i c k and I d i d n ' t c a r r y i t w i t h me today. 

13 I ' l l make sure t h a t you get a p h y s i c a l d e s c r i p t i o n . I t 

14 covers lands, i n essence, i n th r e e townships, so i t i s 

15 about — I f o r g e t the exact acreage -- 50 some hundred 

16 acres. 

17 MR. EZEANYIM: Those are the v e r t i c a l 

18 l i m i t s . What's the depth of t h a t w a t e r f l o o d t h a t you're 

19 going t o conduct? 

20 MR. BRUCE: I t ' s a l i m i t e d p a r t of the 

21 Grayburg Formation, the -- I ' l l t e l l you what, Mr. 

22 Examiner. I t i s — the p h y s i c a l d e s c r i p t i o n , and t h i s i s 

23 i n a p a r t i c u l a r w e l l , i t ' s from 2,767 f e e t t o 2,792 f e e t . 

24 MR. EZEANYIM: That's p r e c i s e l y what you 

25 want t o u n i t i z e ? 
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1 MR. BRUCE: I t ' s t h a t i n t e r v a l plus the 

2 depths a hundred f e e t above and 50 f e e t below. So i t ' s 

3 about 175-foot t h i c k i n t e r v a l w i t h i n t h e Grayburg zone, 

4 so i t ' s not even t he e n t i r e Grayburg. 

5 MR. EZEANYIM: I was t r y i n g t o f i g u r e t h a t 

6 out. Because when we approve t h i s w a t e r f l o o d , we need t o 

7 know the u n i t i z e d i n t e r v a l . 

8 MR. BRUCE: Okay. 

9 MR. EZEANYIM: Okay. Case Number 14317 

10 w i l l be continued t o June 2nd. 

11 MR. BRUCE: Thank you. 

12 * * * 

13 

14 

16 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on May 14, 2009, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 r e p o r t i n stenographic shorthand the proceedings set 

8 f o r t h h e r e i n , and the f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor contracted w i t h any of the p a r t i e s or 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 22nd day of May, 2009. 
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