
Page 1 
1 STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
2 OIL CONSERVATION DIVISION 

3 
IN THE MATTER OF THE HEARING CALLED 

4 BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

5 
APPLICATION OF BURLINGTON RESOURCES CASE NO. 14315 

6 OIL & GAS COMPANY, LP, FOR COMPULSORY 
POOLING, SAN JUAN COUNTY, NEW MEXICO 

7 . 

Z3 
ZX3 

rn 
9 ™ o 

*—O f""T" "1 

10 REPORTER'S TRANSCRIPT OF PROCEEDINGS ] 

11 EXAMINER HEARING _ _ 
no 1 1 

12 on O 
BEFORE: RICHARD EZEANYIM, Legal Examiner 

13 DAVID K. BROOKS, Technical Examiner 

May 14, 2009 

Santa Fe, New Mexico 

14 

15 

16 
This matter came on f o r hearing before the New 

17 Mexico O i l Conservation D i v i s i o n , RICHARD EZEANYIM, Legal 
Examiner, and DAVID K. BROOKS, Technical Examiner, on 

18 Thursday, May 14, 2009, a t the New Mexico Energy, 
Minerals and Nat u r a l Resources Department, 1220 South 

19 Saint Francis Drive, Room 102, Santa Fe, New Mexico. 

20 

21 REPORTED BY: Jacqueline R. Lujan, CCR #91 
Paul Baca P r o f e s s i o n a l Court Reporters 

22 500 Fourth S t r e e t , N.W., Suite 105 
Albuquerque, NM 87103 505-843-9241 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 

2a689f12-2755-4fb4-bte8-32b0dd2f2a8f 



1 A P P E A R A N C E S 
Page 2 

2 FOR THE APPLICANT: 

3 

4 

5 

W. Thomas K e l l a h i n , Esq. 
K e l l a h i n and K e l l a h i n 
706 Gonzales Road 
Santa Fe, New Mexico 87501 

6 

7 
INDEX PAGE 

8 EXHIBITS 1, 2 AND 3 WERE ADMITTED 5 

9 REPORTER'S CERTIFICATE 8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 

2a689f12-2755-4fb4-bfe8-32b0dd2f2a8f 



Page 3 

1 MR. EZEANYIM: We go now t o page 3 and 

2 c a l l Case Number 14315. This i s the a p p l i c a t i o n of 

3 B u r l i n g t o n Resources O i l & Gas Company f o r compulsory 

4 p o o l i n g , San Juan County, New Mexico. C a l l f o r 

5 appearances. 

6 MR. KELLAHIN: Mr. Examiner, i t ' s the same 

7 appearances as the l a s t case. I t ' s Tom K e l l a h i n on 

8 behalf of the a p p l i c a n t . 

9 MR. EZEANYIM: Any other appearances? You 

10 may proceed. 

11 MR. KELLAHIN: Mr. Examiner, t h i s case i s 

12 s i m i l a r t o the l a s t case, w i t h the exception t h a t the 

13 only p a r t y uncommitted t o t h i s w ellbore i s Koch 

14 E x p l o r a t i o n . Y o u ' l l note t h a t E x h i b i t Number 1 i s a 

15 l o c a t o r map. Again, t h e r e are two e x i s t i n g Mesaverde 

16 w e l l s . The subject w e l l i s intended t o be a dual 

17 completed Mesaverde and Dakota w e l l . 

18 The a p p l i c a n t has sent n o t i f i c a t i o n t o the 

19 p a r t i e s t o be pooled. The two uncommitted i n t e r e s t s are 

20 i n the Dakota Formation. My understanding i s t h a t i n 

21 t h i s instance, Four Star has v o l u n t a r i l y agreed and t h a t 

22 Koch continues t o be uncommitted. The Koch i n t e r e s t i s 

23 11.9375. The spacing u n i t w i l l be the west h a l f of 

24 Section 16. This w i l l be a d i r e c t i o n a l w e l l b o r e . The 

25 a p p l i c a n t w i l l f i l e t h a t a d m i n i s t r a t i v e l y w i t h the 
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1 d i s t r i c t when they get around t o doing t h a t . I t hasn't 

2 re c e i v e d i t s APD, and I don't b e l i e v e the a p p l i c a t i o n 

3 f o r -- i t has not received i t s API number, and the APD 

4 has yet t o be f i l e d . This, again, i s another w e l l on 

5 f e d e r a l p r o p e r t y . 

6 The A f f i d a v i t f o r Mr. Simcoe i n d i c a t e s t h a t he 

7 sent the w r i t t e n w e l l proposal on February 11th. 

8 Attached t o h i s A f f i d a v i t i s a copy of the C-102 t h a t 

9 shows you the surface l o c a t i o n and the bottom hole 

10 l o c a t i o n of the w e l l b o r e . Both those l o c a t i o n s are 

11 standard w i t h i n D i v i s i o n r u l e s . 

12 By the time the not i c e s were sent out, Four 

13 Star had committed and Koch E x p l o r a t i o n had not, so they 

14 are the only two p a r t i e s t o whom n o t i c e was sent. This 

15 w e l l b o r e i s going t o be a t o t a l depth of 7,131 f e e t . The 

16 estimated costs are a l i t t l e higher than the l a s t w e l l , 

17 the d i r e c t i o n a l w e l l . The estimated cost i s 1,600,061 

18 p l u s . Those numbers are i n d i c a t e d on the w e l l proposal 

19 l e t t e r . 

20 Attached t o the A f f i d a v i t i s the itemized 

21 schedule of w e l l costs. They're broken down by fo r m a t i o n 

22 so t h a t you see the Dakota costs and the Mesaverde costs 

23 and how those are d i v i d e d . Attached t o the a f f i d a v i t on 

24 E x h i b i t E i s the agreed-upon cost a l l o c a t i o n s t o show you 

25 how they do t h i s . Again, a c t u a l p r o d u c t i o n , i f i t ' s 
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1 chosen t o be commingled, a f t e r f i n a l p r o d u c t i o n t e s t s 

2 w i l l be pursuant t o the D i v i s i o n r u l e s , and they w i l l 

3 f i l e t h e a p p r o p r i a t e a d m i n i s t r a t i v e a p p l i c a t i o n s t o 

4 accomplish t h a t . 

5 And the l a s t e x h i b i t i s my c e r t i f i c a t e t h a t I 

6 have sent n o t i c e t o Koch w i t h i n the time r e q u i r e d by the 

7 D i v i s i o n r u l e s f o r the hearing i n t h i s case. 

8 MR. BROOKS: I b e l i e v e t h i s i s the same 

9 township and range as the other one, i s i t not? 

10 MR. KELLAHIN: Yes, s i r . Yeah, they' r e 

11 p r e t t y c lose. 

12 MR. BROOKS: They're corner or a d j o i n i n g 

13 u n i t s . 

14 MR. KELLAHIN: Yes. 

15 MR. EZEANYIM: How many e x h i b i t s do you 

16 have? 

17 MR. KELLAHIN: Three. 

18 MR, EZEANYIM: Okay. E x h i b i t s 1, 2 and 3 

19 w i l l be admitted. 

20 I s the w e l l proposal l e t t e r p a r t of these 

21 e x h i b i t s ? 

22 ( E x h i b i t s 1, 2 and 3 were admitted.) 

23 MR. KELLAHIN: Yes, s i r . 

2 4 MR. EZEANYIM: I s t h a t where I see the 

25 base of the Dakota i s 7,000 feet? I s t h a t i n the w e l l 
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1 proposal l e t t e r ? 

2 MR. KELLAHIN: Yes. That's what I have 

3 here. 

4 MR. EZEANYIM: What i s the depth of the 

5 we l l ? You mentioned something. I s t h a t 7,000 or — 

6 MR. KELLAHIN: The TD f o r the w e l l i s 

7 going t o be 7,131 f e e t , approximately. 

8 MR. EZEANYIM: Okay. And then what are 

9 the overhead r a t e s f o r t h i s ? 

10 MR. KELLAHIN: The A f f i d a v i t i n d i c a t e s 

11 t h a t -- again, as i n the f i r s t case, Mr. Simcoe i n d i c a t e s 

12 i n the a f f i d a v i t $7,000 a month d r i l l i n g w e l l r a t e and 

13 $700 a month producing w e l l r a t e . 

14 MR. EZEANYIM: Okay. I see. This i s a 

15 d i r e c t i o n a l w e l l ? 

16 MR. KELLAHIN: Yes, i t i s . 

17 MR. EZEANYIM: 710 f e e t from the west l i n e 

18 and 1,126 from the south; i s t h a t c o r r e c t ? The l o c a t i o n 

19 of the w e l l i s very close. I want t o make sure t h a t i t ' s 

20 standard. 

21 MR. KELLAHIN: The surface l o c a t i o n i s 

22 going t o be i n Unit F. The surface l o c a t i o n i s standard. 

23 The bottom hole l o c a t i o n i s standard, and i t i s i n Unit 

24 L. I t w i l l be 710 from the western boundary as opposed 

25 t o 660. 
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MR. EZEANYIM: At t h i s p o i n t Case 14315 

w i l l be taken under advisement. 

MR. KELLAHIN: Thank you, Mr. Examiner 

MR. EZEANYIM: Thank you. 

I 49 heraoy certify that the foregoing is 
« complete record of the proceedings In 
the Examiner h%artjBo o f Case No.) 

, t xa miner 
iyision 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on May 14, 2009, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 r e p o r t i n stenographic shorthand the proceedings set 

8 f o r t h h e r e i n , and the f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor c o n t r a c t e d w i t h any of the p a r t i e s or 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 cour t . 

15 WITNESS MY HAND t h i s 22nd day of May, 2009. 
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