
PAUL BACA PROFESSIONAL COURT REPORTERS 

OIL 
CONSERVATION 

DIVISION 

CASE NO. 
14294 

EXHIBIT 
12 

500 4 I H STREET, NW, SUITE 105, ALBUQUERQUE, NEW MEXICO 87102 
505-843-9241 



NEW M E Y X O ENERGY, M NE^ \LS and . 
1 ' — J NATURAL RESOURCES DEPARTMENT 

Mark F. Fesmire. P.F. 
Director 

Oil Conservation DF isbui 

November 20. 2006 

(..iene Lee 
Yeso Fnergy die. 
P.U. Box 821-i!) 

R.-swell. N'vl 88202 

Certified Mail Number _7J10.2_ll_5IL_0.OQii 4924 0649 

e-mail: LeeC.'oii I ne (.; aol.eom 

Re: Cancellation of Authority to Transport from or Inject into Wells Operated by Yeso 
Energy, Inc., OGRID 2217 10 

Deal" Operaior. 

FlTcctivc immediately, inc Oil Conservaiion Division (OCD.) cancels ihe aulhorily of Yeso .Energy. Inc.. OGRID 22 1710 
i Yeso. lo transport iron) or inject into all wells il opcraies. This canccllaiion is issued pursuant ,io OCD K'ulc 11 I5:C 
! 10,15.13. I 1 I5.C NMAC]. . 

Rule I I I 5.C provides: 

If an operaior fails lo file a form C-l 15 that the division accepts, the division shall, within 60 clays oi the 
appropriate 11 ling dale, notify the operaior by electronic mail or letter.of its inieni io revoke ihe operator's 
auihori/alion io transport or inject if the operaior docs' not submil an acceptable and complete form C-115. 
If the operator does nol file an acceptable and" complete form C-l 15 or request a hearing on ihe-proposed 
cancellation wilhin . I 20 davs of ihe original due dale of the form C-I'I 5." the "division may cancel the 
operator's authority to transport from or inject i.nio all wells it operates. 

By e-mail dated September 7. 2000. the OCD notified Yeso lhal it had not recei veil a C-l 15 report for May 2006. anil lhal il 
imciklcii lo revoke Yeso's auibon/aiiun lo tran.sporl or infect if il did mil receive an accepiahle .and coinplele C-i 15 lor May 
221J' >f". within I 20 slays of the original due dale for that repoYr. The nolice further sailed that Yeso may request a hearing on 
this proposed cancellation wilhin I 20 davs of the original due date for ilie Mav 2006 report. A copy ol' the OCD's September 
7. 20'»fi e-mail is allaehed. 

I f Oate. Yeso has nol sub millet, a C-l 15 report for VI a v 2006. and fas not requested a hearing on the proposed cancellation. 
More ilian 12') dass have pa.ssed Irom the oriental due date'for ihe Mav 2006 report. Yeso's aulhoniv lo irm.s.jiort from or 
mjivi IJSIO I N wells is cancelled. When Ye.so has Wed an accepiahle anil complete C-l 15 for VIas 2006 it may apply for 
reiii-aaieiiienl ol ils aulhoriiv io transport Iron, or in'ieci into the wells it operates. II Yeso transports irom or iniecis into-'•Aells 

ii operate-; while the canccllaiion is - in effect, ii will he i-n violation of OCD Rules I 10-i l ' ! u i 5. !.v 1.10-1 NMAC). NO-FA 
: ! '. I •". lo '•••< i-1. A N V!A( '! and'or 701 i 0. | 5.0,70 : NMAC!. A ki.ov.ing and w illl'u! \ mini ion of an OCD rule ma\ .object the' 

•vt.ii •!• .• penalties . >!' up io Sl.t'Oll per dav. NMSA RDS. Seciioii 7ti-2-5 I oA i. 

i n I ( • a a-.y r •. a 11 o a DI \ i -a, a; •• IMoSoydiSt IYUIVK i V . e S <tvi 
>!aao D(o-.:-o. laa'ii i:a\ .5o5i n"o-Mo] " i>yr.v..,v. Case 14294 

Yeso Energy, Inc. 
OCD Exhibit 12 

\>UA. R I C H A R D S O N 
i 11 I ' . 'C rn< >r 

Joanna I'l'iikop. 



LU" •a VI V 

''iFoi.i i.i ( ''(.. IJ .-• iniciVi io eni.cci i [M .. yiiihony. lo iram-pori iron) 

IJnnicI Syndic/. 
Dilorcomenl ami Compliance Maiiaaer 
i )il Con-crvaiiuii Di'.'isioii 

C'lii'is Williams. Disii'ici i 
Tim Gum. District 11 
Charlie Perrin. Dislricl 111 
Theresa Duran-Sacn/.. Leeal As. islam 



Cavicd EMNRD 

i Ni. •-• i ! o i d ' h e CN! Gmsei'Yaiion FJ)iisin rcoa-res ("-1 i 

r i ec! cicc.r<">r.!caliv on or before ihe i . ' ' ' dav she .econ. 
rv a; •-; n|' Rul e i i 1 5 j . As of* uxlav. Sepiemivr 7. 2'.06 wc 
o r ino iblit)V.-in_i ncnodfsi: U5/2'.'.'•>. ! f vuu do i v i belie--, 
e- •(". loci i.i io i ion led iaiclv. 

( uher.vjse. v-»u arc'being nori'led ihat Ilie OCT) imeiids io revoke your';ui 
ail -.'.'ei !s vo ii operate ddn . ace epl aide and complete C- i 1 5' C u' ai i ou is kind 
received clec.romeal'v within I 20 davs ofdiic onwiial due elate. C ou oaa 
po .p. >scd canccllaiion wuh in 1 Cu davs oi die onemai doc liaie. ' 

idev.o'c contact me if ww have anv questions or il 1 map help >;"U ivearaaia ids a 

f)a v id B rad sha va 

' a/ e riiaavai"/! /w.yywv 
.'•'< a/;/i P. /;wye;'.C ;>nv 

!!'••'• Ma a .. m n r / vv/« • ma. ;<•• . v o ' 
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