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1 MR. JONES: Let's c a l l the f i r s t case of 

2 the day, Case Number 14294, a p p l i c a t i o n of the New Mexico 

3 O i l Conversation D i v i s i o n f o r a compliance order against 

4 Yeso Energy, Incorporated. C a l l f o r appearances. 

5 MS. MACQUESTEN: G a i l MacQuesten on behalf 

6 of the O i l Conversation D i v i s i o n . 

7 MR. JONES: Any other appearances? You've 

8 got one witness? 

9 MS. MACQUESTEN: I have one witness t h a t I 

10 w i l l d e f i n i t e l y c a l l , Mr. Sanchez. I also have Jane 

11 Prouty a v a i l a b l e as a witness i f she's needed. 

12 MR. JONES: W i l l the witness please stand 

13 and be sworn? State your name. 

14 MR. SANCHEZ: Daniel Sanchez. 

15 (The witness was sworn.) 

16 MS. MACQUESTEN: Mr. Examiner, i n t h i s 

17 case the OCD seeks a compliance order against Yeso 

18 Energy, Inc. The a p p l i c a t i o n seeks an order g i v i n g Yeso 

19 a deadline t o e i t h e r plug i t s w e l l s or t r a n s f e r them t o 

2 0 another operator and g i v i n g the OCD a u t h o r i t y t o plug 

21 those w e l l s i t s e l f i f Yeso f a i l s t o do so. The a u t h o r i t y 

22 f o r such an order i s 70-2-14 (B) , which provides t h a t i f 

23 any of the requirements of the O i l & Gas Act or the 
24 OCD's ru l e s are not met, the OCD may, a f t e r n o t i c e and 

25 hearing, order any w e l l plugged and f o r f e i t the f i n a n c i a l 
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1 assurance. 

2 The OCD w i l l show t h a t Yeso has v i o l a t e d three 

3 r u l e s : I t has f a i l e d t o f i l e t i m e l y production r e p o r t s ; 

4 i t has not posted the r e q u i r e d f i n a n c i a l assurances; and 

5 i t has not complied w i t h the i n a c t i v e w e l l r u l e . I n the 

6 a p p l i c a t i o n the OCD sought a plugging order under 

7 70-2-14(B) because a l l other attempts t o ob t a i n 

8 compliance have f a i l e d . 

9 We w i l l show a h i s t o r y going back t o 2006. I n 

10 the past three years we have t r i e d an i n a c t i v e w e l l 

11 Agreed Compliance Order. Yeso d i d not l i v e up t o i t s 

12 agreement. We t r i e d c a n c e l l i n g Yeso's a u t h o r i t y t o 

13 t r a n s p o r t and i n j e c t . I t continued t o i n j e c t . We went 

14 t o hearing and obtained an order r e q u i r i n g Yeso t o plug 

15 some of i t s i n a c t i v e w e l l s . I t f a i l e d t o do so. We went 

16 t o hearing again t o get an order on i t s f a i l u r e t o f i l e 

17 r e p o r t s and i t s continued t r a n s p o r t a t i o n and i n j e c t i o n 

18 a f t e r c a n c e l l a t i o n . We s t i l l d i d not receive the 

19 r e p o r t s . 

20 I n the l a s t couple of days Yeso has made some 

21 e f f o r t t o come i n t o compliance. I t has attempted t o f i l e 

22 r e p o r t s , and i t posted i t s f i n a n c i a l assurances at 7:30 

23 t h i s morning. Because Yeso has made some e f f o r t t o come 

24 i n t o compliance, we would not be opposed t o a less severe 

25 remedy than the remedy we asked f o r i n the a p p l i c a t i o n . 
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1 We would l i k e t o see deadlines f o r f i l i n g the r e p o r t s and 

2 deadlines f o r b r i n g i n g the i n a c t i v e w e l l s i n t o 

3 compliance. 

4 We would ask t h a t the Examiner set a hearing 

5 date a f t e r each deadline and r e q u i r e Yeso t o appear and 

6 provide evidence of i t s compliance w i t h the order. I f i t 

7 f a i l s t o meet the deadlines, the OCD w i l l , at t h a t 

8 hearing, request t h a t a l l of Yeso's w e l l s be plugged and 

9 a u t h o r i t y f o r us t o plug them i f Yeso doesn't plug or 

10 t r a n s f e r the w e l l s . I n other words, t h i s hearing i s a 

11 l a s t chance. I f Yeso f a i l s t o comply w i t h the deadlines 

12 t h i s time, the only remedy i s t o r e q u i r e them t o plug 

13 t h e i r w e l l s or t r a n s f e r them t o another operator. 

14 You have an E x h i b i t packet i n f r o n t of you. 

15 The f i r s t e x h i b i t i s the A f f i d a v i t of Notice. I t shows 

16 n o t i c e t o Yeso and i t s surety and p u b l i c a t i o n i n the 

17 appropriate newspapers. At the time t h i s a f f i d a v i t was 

18 prepared yesterday morning, we hadn't received the 

19 A f f i d a v i t of P u b l i c a t i o n from the Roswell newspaper. We 
j 

20 received i t l a t e yesterday afternoon, and I provided you j 

1 

21 w i t h a copy of t h a t as a separate document. j 

22 The second e x h i b i t i s an a f f i d a v i t of our | 

23 f i n a n c i a l assurance a d m i n i s t r a t o r w i t h copies of the | 

24 f i n a n c i a l assurances the OCD had on f i l e f o r Yeso before j 

i 
25 7:30 t h i s morning. Y o u ' l l see we have a $50,000 blanket J 
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1 bond and several s i n g l e w e l l f i n a n c i a l assurances. 

2 E x h i b i t 3 i s the p r e - f i l e d w r i t t e n testimony 

3 of Daniel Sanchez. We are t r y i n g a s l i g h t l y d i f f e r e n t 

4 approach i n the p r e s e n t a t i o n of t h i s case today. We are 

5 going t o be asking you t o admit Mr. Sanchez's p r e - f i l e d 

6 w r i t t e n testimony which w i l l g ive evidence of Yeso's r u l e 

7 v i o l a t i o n s and the h i s t o r y of our compliance a c t i o n s . 

8 The hope i s t h a t t h i s w i l l speed up the p r e s e n t a t i o n of 

9 these compliance cases. 

10 The testimony and e x h i b i t s Mr. Sanchez w i l l be 

11 i n t r o d u c i n g were provided t o Yeso and i t s surety p r i o r t o 

12 the hearing. Mr. Sanchez i s present. He w i l l be 

13 a v a i l a b l e t o answer any questions t h a t you have. I f the 

14 other side had appeared, he would be a v a i l a b l e f o r 

15 cross-examination. 

16 E x h i b i t 15 at the back of your packet i s the 

17 a f f i d a v i t of Jane Prouty, our automation and records 

18 bureau c h i e f . Her a f f i d a v i t i n d i c a t e s t h a t Yeso has not 

19 f i l e d p r o d u c t i o n r e p o r t s f o r May, June, J u l y or August of 

20 2006, and stopped f i l i n g a l t o g e t h e r a f t e r May of 2007. 

21 At t h i s time, I would move f o r admission of 

22 E x h i b i t s 1, 2 and 15. That's the A f f i d a v i t of Notice, 

23 the A f f i d a v i t of F i n a n c i a l Assurance and the A f f i d a v i t of 

24 Reporting. 

25 MR. JONES: E x h i b i t s 1, 2 and 15 w i l l be 
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1 admitted. 

2 MS. MACQUESTEN: I would c a l l Daniel 

3 Sanchez. 

4 I'm sorry. Ms. Prouty p o i n t s out t h a t her 

5 e x h i b i t i s labeled 16 . 

6 MR. BROOKS: That's c o r r e c t . 

7 MS. MACQUESTEN: Let's ask f o r admission 

8 of 1, 2 and 16. 

9 MR. JONES: Let's r e t r a c t the previous 

10 admission and admit E x h i b i t s 1, 2 and 16. 

11 ( E x h i b i t s 1, 2 and 16 were admitted.) 

12 MS. MACQUESTEN: I w i l l c a l l Daniel 

13 Sanchez. 

14 J. DANIEL SANCHEZ 

15 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

16 EXAMINATION 

17 BY MS. MACQUESTEN: 

18 Q. Would you please s t a t e your name f o r the 

19 record? 

20 A. Daniel Sanchez. 

21 Q. And what i s your t i t l e ? 

22 A. Compliance and enforcement manager. 

23 Q. Do your d u t i e s include supervising the OCD's 

24 enforcement and compliance actions and supervising the 

25 d i s t r i c t o f f i c e s ? 
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1 A. They do. 

2 Q. Have you researched the v i o l a t i o n s a l l e g e d i n 

3 the compliance a c t i o n against Yeso? 

4 A. Yes. 

5 Q. Could you please summarize the issues f o r us? 

6 A. The issues are, b a s i c a l l y , f a i l u r e t o f i l e 

7 p r o d u c t i o n r e p o r t s , f a i l u r e t o post adequate s i n g l e w e l l 

8 f i n a n c i a l assurance, and a l a r g e number of i n a c t i v e 

9 w e l l s . 

10 Q. Have you researched what the OCD has done t o 

11 t r y t o o b t a i n compliance from Yeso on these issues? 

12 A. Yes, I have. 

13 Q. Could you summarize the OCD's compliance 

14 actions? 

15 A. The OCD entered i n t o an Agreed Compliance 
16 Order f o r the i n a c t i v e w e l l s w i t h Yeso, an agreement t h a t 1 

17 was never f u l f i l l e d by Yeso. We cancelled the a u t h o r i t y j 

18 t o t r a n s p o r t and i n j e c t i n Yeso. We had a plugging case, j 

19 and we've also had a compliance case on the ! 

2 0 t r a n s p o r t a t i o n and i n j e c t i o n w i thout a u t h o r i t y and the 

J 
21 f a i l u r e t o f i l e r e p o r t s . j 

22 Q. Since the OCD f i l e d the a p p l i c a t i o n i n t h i s fl 

23 case, has Yeso taken any a c t i o n t o come i n t o compliance j 

24 A. Yes, they have. 

25 Q. What have they done? 
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1 A. They attempted t o f i l e t h e i r l a t e r e p o r t s , 

2 i n j e c t i o n r e p o r t s , but they've done t h a t i n c o r r e c t l y . So 

3 we're working w i t h them r i g h t now t o t r y t o get them t o 

4 f i l e c o r r e c t l y . 

5 Q. When d i d they t r y t o f i l e ? 

6 A. Late yesterday. 

7 Q. And what was wrong w i t h the f i l i n g ? 

8 A. They're supposed t o be f i l e d e l e c t r o n i c a l l y . 

9 They were done through email, and those email copies were 

10 i n c o r r e c t . 

11 Q. So have t h e i r attempted f i l i n g s been 

12 processed? 

13 A. No. 

14 Q. They are s t i l l out of compliance on the f i l i n g 

15 requirements? 

16 A. Yes, they are. 

17 Q. Did they take any other actions t o come i n t o 

18 the compliance? 

19 A. Yes. At 7:30 t h i s morning they brought i n 

20 t h e i r a d d i t i o n a l f i n a n c i a l assurance. They were 

21 submitted t o Dorothy P h i l l i p s , our bonding a d m i n i s t r a t o r , 

22 and she approved them and accepted them and put them i n t o 

23 the system. 

24 Q. So are they now i n compliance as f a r as t h e i r 

2 5 f i n a n c i a l assurance requirements? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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1 A. Yes. 

2 Q. Has anything been done on the i n a c t i v e wells? 

3 A. Nothing t o my knowledge. 

4 Q. The a p p l i c a t i o n i n t h i s case sought an order 

5 r e q u i r i n g Yeso t o plug i t s w e l l s or t r a n s f e r i t s w e l l s . 

6 We d i d not request any o p t i o n t h a t would allow them t o 

7 come i n t o compliance. Given Yeso's e f f o r t s t o come i n t o 

8 compliance, i s t h a t the remedy you're asking f o r today? 

9 A. No. We're a c t u a l l y asking t o give them a 

10 l i t t l e b i t more time and see i f they w i l l come i n t o 

11 compliance t h i s time. 

12 Q. What con d i t i o n s would you want t o see i n an 

13 order? 

14 A. We would l i k e t o see a short deadline t o get 

15 those i n a c t i v e w e l l s back i n compliance, whether i t ' s 

16 through plugging, t r a n s f e r or production. We would l i k e 

17 t o see an order showing or requesting t h a t Yeso continue 

18 t o f i l e i t s C115s, not j u s t i n groups whenever we l e t 

19 them know t h a t they're behind, but t o f i l e on a re g u l a r 

20 basis. 

21 At the f u t u r e hearing, at some p o i n t a f t e r 

22 t h a t time frame has ended, we would request t h a t the 

23 hearing order have Yeso come back i n at the next 

24 a v a i l a b l e hearing and e x p l a i n t o the hearing examiners 

25 e x a c t l y what they've done t o get back i n t o compliance. 
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1 I f they have f a i l e d t o come i n t o compliance at t h a t 

2 p o i n t , we would request t h a t we be given the a u t h o r i t y t o 

3 plug those w e l l s . 

4 Q. What s o r t of deadline would be appropriate? 

5 A. We f e e l three months a f t e r the issuance of an 

6 order. 

7 Q. What would they have t o do i n t h a t three-month 

8 time? 

9 A. Make sure t h a t t h e i r r e p o r t i n g i s up t o date 

10 on a r e g u l a r basis and s t a r t working on t h e i r i n a c t i v e 

11 w e l l problem. And t h a t would be e n t i r e l y up t o the 

12 company, what they want t o do, whether they want t o plug 

13 w e l l s or b r i n g them back on t o production. 

14 Q. Would you want t o see a plan provided by Yeso 

15 t o the examiners? 

16 A. I would l i k e t o see a plan, not at the end of 

17 t h a t three-month period, but w i t h i n , say, two weeks of 

18 the issuance of an order, so t h a t we would have something 

19 t o come back w i t h at t h a t three months. 

2 0 Q. And the plan would --

21 A. -- would d e t a i l what they're going t o do w i t h 

22 t h e i r w e l l s . 

23 Q. You t a l k e d about a subsequent hearing. When 

24 would you want t h a t hearing t o be held? 

25 A. The f i r s t a v a i l a b l e hearing date a f t e r t h a t 
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deadline has passed. 

2 Q- To see i f they met what they were r e q u i r e d t o 

3 do i n t h a t time period? 

4 A. Yes . 

5 Q • And i f they d i d n ' t meet i t , what would you 

6 want? 

7 A. I t h i n k at t h a t time the OCD would request 

8 t h a t those w e l l s -- we go back t o the o r i g i n a l request i n 

9 t h i s case, which would be t o go ahead and plug those 

10 w e l l s . 

11 Q. Plug a l l the w e l l s Yeso i s operator of record 

12 for? 

13 A. Yes. 

14 Q. Does your p r e - f i l e d w r i t t e n testimony review 

15 the a l l e g a t i o n s and compliance h i s t o r y i n more d e t a i l ? 

16 A. Yes. 

17 Q. Have you reviewed the p r e - f i l e d w r i t t e n 

18 testimony c a r e f u l l y ? 

19 A. Yes. 

20 Q. Do you agree w i t h everything i n t h a t w r i t t e n 

21 testimony? 

22 A. Yes, I do. 

23 Q- Do you adopt i t today under oath? 

24 A. Yes, I do. 

25 Q. Let's review the e x h i b i t s t h a t you reference 
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1 i n t h a t testimony. I f you could t u r n t o E x h i b i t 4. Can 

2 you t e l l us what t h i s e x h i b i t is? 

3 A. This i s Yeso Energy's w e l l l i s t . These are 

4 a l l the w e l l s they're -- t h a t are under t h e i r name. 

5 Q. Where i s t h i s w e l l l i s t taken from? 

6 A. OCD o n l i n e . 

7 Q. I s i t used r o u t i n e l y by operators and the OCD 

8 i n the normal course of business? 

9 A. Yes, i t i s . 

10 Q. Turn t o E x h i b i t 5, please. What i s t h i s ? 

11 A. E x h i b i t 5 i s a copy of the I n a c t i v e Well 

12 A d d i t i o n a l F i n a n c i a l Assurance Report, also f o r Yeso, and 

13 t h i s one was also on OCD o n l i n e . 

14 Q. And t h i s would show those w e l l s t h a t r e q u i r e d 

15 the a d d i t i o n a l f i n a n c i a l assurances? 

16 A. Yes. 

17 Q. And they've now posted those a d d i t i o n a l 

18 f i n a n c i a l assurances? 

19 A. Yes, they have. 

20 Q. I f you could t u r n t o E x h i b i t s 6, 7, 8 and 9. 

21 Are these documents taken from the w e l l f i l e s of Yeso 

22 w e l l s t h a t never reported production? 

23 A. Yes, they are. 

24 Q. Were these intended t o show t h a t the w e l l s 

25 were d r i l l e d ? 
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1 A. Yes, they were. 

2 Q. Turn t o E x h i b i t 10. What i s t h i s document? 

3 A. E x h i b i t 10 i s the Agreed Compliance Order f o r 

4 i n a c t i v e w e l l s t h a t we entered i n t o w i t h Yeso. 

5 Q. What i s E x h i b i t 11? 

6 A. E x h i b i t 11 i s a l e t t e r t o Yeso. The l e t t e r i s 

7 e x p l a i n i n g t h a t they were out of compliance again w i t h 

8 t h a t i n a c t i v e -- or the Agreed Compliance Order on the 

9 i n a c t i v e w e l l s . 

10 Q. And E x h i b i t 12? 

11 A. I s a l e t t e r of c a n c e l l a t i o n of a u t h o r i t y t o 

12 t r a n s p o r t from or i n j e c t i n t o the w e l l s operated by Yeso. 

13 Q. E x h i b i t 13? 

14 A. This i s the order i n Case Number 13921 against 

15 Yeso. I be l i e v e t h i s i s the plugging case. 

16 Q. And E x h i b i t 14? 

17 A. This i s another order of the D i v i s i o n i n Case 

18 Number 14008, and t h i s i s against -- i t ' s a compliance 

19 order against Yeso Energy. 

20 Q. E x h i b i t 15? 

21 A. E x h i b i t 15 i s a l e t t e r t o Yeso's att o r n e y , and 

22 t h i s i s l e t t i n g the at t o r n e y know t h a t they're s t i l l out 

23 of compliance and t h a t there was a penalty due from --

24 out of Order 14008 -- Case Number 14008 -- and i t was a 

25 reminder t h a t t h a t penalty s t i l l needed t o be paid. 
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1 Q. We're not seeking t h a t p enalty anymore, are 

2 we? 

3 A. No, we are not. 

4 Q. I t does put Yeso on n o t i c e of the various 

5 v i o l a t i o n s t h a t we are de a l i n g w i t h today, the f i n a n c i a l 

6 assurance and i n a c t i v e w e l l s --

7 A. Yes. 

8 Q. -- and the f a i l u r e t o f i l e reports? 

9 A. Yes. 

10 MS. MACQUESTEN: At t h i s time I would move 

11 f o r admission of E x h i b i t 3, Mr. Sanchez's p r e - f i l e d 

12 w r i t t e n testimony, and also f o r admission of E x h i b i t s 4 

13 through 15, and those are the e x h i b i t s introduced through 

14 Mr. Sanchez's testimony. 

15 MR. JONES: E x h i b i t Number 3 and E x h i b i t s 

16 Number 4 through 15 w i l l be admitted. 

17 ( E x h i b i t s 3 through 15 were admitted.) 
\ 

18 MS. MACQUESTEN: I have no more questions 

19 of t h i s witness. 

2 0 MR. JONES: Okay. So what changed? Who 

21 are these people and what changed i n t h e i r -- where are 

22 they located? Where's t h e i r headquarters? T e l l me a 

23 l i t t l e more about Yeso. 

24 THE WITNESS: I'm not sure where they're 

25 headquartered out of. Right o f f the top of my head, I 
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1 couldn't t e l l you t h a t . But we've had a f a i r l y long 

2 h i s t o r y of t r y i n g t o get them i n t o compliance, f i l i n g 

3 t h e i r C115s, t r y i n g t o get them t o work on t h e i r i n a c t i v e 

4 w e l l s . Like I said before, we've entered i n t o agreements 

5 w i t h them t o t r y t o get them t o work these t h i n g s out. 

6 Every time we've done t h i s , i t ' s been, "Yes, we w i l l . 

7 We'll get them done. Don't worry about i t . We're 

8 working on i t . " 

9 I t seems l i k e the only time t h a t they a c t u a l l y 

10 get anything done i s when they're threatened w i t h a 

11 hearing, and u s u a l l y i t w i l l be a few days before the 

12 hearing t h a t they s t a r t sending i n r e p o r t s or whatever i s 

13 r e q u i r e d of them. They have yet t o meet any of the 

14 agreements t h a t we have entered i n t o . The w e l l s t h a t 

15 were out of compliance back i n 2006 are s t i l l out of 

16 compliance today. 

17 F i l i n g r e p o r t s at the l a s t minute j u s t shows, 

18 you know, t h e i r d i sregard f o r the r u l e s here. I would 

19 suspect i f we were accepting these r e p o r t s , t h a t w i t h i n 

2 0 three or four months from now, they would be behind 

21 again. That's j u s t t h e i r mode of operation. 

22 MR. JONES: They haven't h i r e d anybody new 

23 i n t h e i r o f f i c e t o f i l e r e p o r t s , production reports? 

24 THE WITNESS: Not t h a t I'm aware of. 

25 MR. JONES: Who's t h e i r attorney? 
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1 THE WITNESS: I n the previous cases t h a t 

2 we've had, i t ' s been Ernie P a d i l l a . 

3 MR. JONES: So there's two other hearing 

4 orders already outstanding? 

5 THE WITNESS: Yes. 

6 MR. JONES: But they came through w i t h 

7 some money t h i s morning j u s t f o r those w e l l s t h a t were 

8 needing more bonding, and those were a l l -- j u s t happen 

9 t o be s t a t e land o f f i c e w e l l s or State of New Mexico 

10 w e l l s . 

11 THE WITNESS: Yes. 

12 MR. JONES: I t looks l i k e you've got s t a t e 

13 w e l l s , f e d e r a l w e l l s and some fee w e l l s involved here. 

14 Has the State -- I'm sure you haven't heard from the 

15 st a t e land o f f i c e , but what about the f e d e r a l -- have 

16 they t a l k e d t o you any about t h e i r i n a c t i v e f e d e r a l w e l l s 

17 f o r Yeso? 

18 THE WITNESS: I have had several 

19 discussions w i t h the BLM, various operators t h a t we're 

20 both i n t e r e s t e d i n , and we d i d n ' t discuss i t i n d e t a i l , 

21 but Yeso's name d i d come up as one of the problem 

22 companies f o r them, as w e l l . 

23 MR. JONES: I s i t a Carlsbad o f f i c e ? 

24 THE WITNESS: Yes. 

25 MR. JONES: Are those i n a c t i v e w e l l s --do 

PAUL BACA PROFESSIONAL COURT REPORTERS 
f395c28b-d685-41 e4-a83c-ecb7ec6b6022 



Page 18 

1 any of them pose immediate t h r e a t s t o the environment? 

2 THE WITNESS: Not t h a t I'm aware of. 

3 MR. JONES: Well, a three-month order --

4 order f o r them t o appear -- do you know why they d i d n ' t 

5 appear today through any k i n d of representative? 

6 THE WITNESS: No. 

7 MR. JONES: I s there any h i n t why they 

8 didn't? 

9 THE WITNESS: They never c a l l e d myself 

10 or Ms. MacQuesten. 

11 MR. WARNELL: I heard someone up there 

12 t h i s morning t a l k i n g w i t h Dorothy. 

13 THE WITNESS: That wasn't a 

14 r e p r e s e n t a t i v e . He was j u s t a gentleman d e l i v e r i n g the 

15 bonds. 

16 MR. JONES: I f we do a three-month order 

17 date, t h a t would mean t h a t the issue would be brought i n 

18 three months. But are you asking f o r them t o -- us t o 

19 re q u i r e them t o have somebody present i n three months? 

2 0 THE WITNESS: Yes. 

21 MR. JONES: A c t u a l l y have a re p r e s e n t a t i v e 

22 here? 

23 THE WITNESS: Yes. 
24 MR. JONES: That would be a good idea. 

2 5 MR. BROOKS: What they're contemplating 
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1 i s -- my understanding i s something i n the nature of a 

2 show cause order. We've used t h a t term r a t h e r l o o s e l y at 

3 OCD i n the past, but t h a t would be an order t h a t r e q u i r e d 

4 the a p p l i c a n t t o appear and make proof of c e r t a i n t h i n g s . 

5 MR. JONES: They would need some --

6 obviously, the 3 0 days t o get ready f o r t h a t 

7 three-month -- w e l l , they would have three months t o get 

8 ready f o r i t . 

9 MR. BROOKS: I t h i n k i t would have t o be 

10 20 days a f t e r the compliance date, arguably. 

11 MR. JONES: Okay. 

12 MS. MACQUESTEN: Why? Mr. Examiner, as a 

13 p r a c t i c a l matter, i f you choose the o p t i o n of having them 

14 reappear and e x p l a i n what they've done t o come i n t o 

15 compliance, you can announce t h a t s e t t i n g at t h i s 

16 hearing. I f you do i t t h a t way, you w i l l not have t o go 

17 through the process of r e a d v e r t i s i n g the hearing. I f you 

18 don't announce i t at today's hearing, we w i l l have t o go 

19 through the process of a d v e r t i s i n g the hearing and i t 

20 would be an a d d i t i o n a l cost t o the State. 

21 MR. JONES: You're asking f o r an order 

22 r i g h t now -- at l e a s t a statement from us here --

23 MS. MACQUESTEN: Right. S e t t i n g a date 

24 f o r them t o come back. 

25 MR. JONES: - - s e t t i n g t h e d a t e . I t wou ld 
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1 be on the record. And, h o p e f u l l y , Ernie would get a copy 

2 of t h i s t r a n s c r i p t . 

3 MR. BROOKS: The date would also have t o 

4 be s p e c i f i e d i n the order. 

5 MR. JONES: Yeah. 

6 MR. BROOKS: Of course Mr. P a d i l l a 

7 wouldn't get a copy of the order unless the Examiner 

8 i n s t r u c t s t h a t he be sent a copy, because he hasn't 

9 appeared at the hearing. So Florene wouldn't do i t i n 

10 the o r d i n a r y course, but we could i n s t r u c t t h a t i t be 

11 done. 

12 MS. MACQUESTEN: I don't know i f Mr. 

13 P a d i l l a i s representing them i n t h i s a c t i o n . I haven't 

14 heard from e i t h e r Mr. P a d i l l a or anyone from Yeso, and 

15 there was no pre-hearing statement f i l e d . 

16 MR. BROOKS: He d i d n ' t represent them at 

17 some of the n e g o t i a t i o n s previously? I s t h a t what I 

18 understood? 

19 MS. MACQUESTEN: He represented them at 

2 0 one of the hearings that, we had. He may have represented 

21 them i n other matters. That's the one I can remember at 

22 t h i s time. 
23 MR. BROOKS: They f i t the p r o f i l e of h i s 

24 c l i e n t s . 

25 MR. JONES: W e l l , I t h i n k I ' l l pass the 
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1 witness. I appreciate you doing t h i s w r i t t e n p r e - f i l e d 

2 testimony. I t h i n k t h a t -- I l i k e t h a t idea and how 

3 thorough you guys were on t h i s . I t ' s p r e t t y nice. And I 

4 b e t t e r pass the witness. 

5 MR. BROOKS: I have nothing f u r t h e r . 

6 MR. JONES: Okay. I don't t h i n k we need 

7 t o c a l l Ms. Prouty t h i s morning. With t h a t -- thank you 

8 Ms. MacQuesten and Mr. Sanchez --we w i l l take Case 142 94 

9 under advisement. 

10 Since they l e f t , t h i s case, 14294, before we 

11 take i t under advisement --

12 MR. BROOKS: We should say t h a t the case 

13 w i l l be taken under advisement f o r the purpose of 

14 e n t e r i n g an i n t e r i m order, but i t w i l l be reset f o r 

15 f u r t h e r proceedings on -- l e t ' s see. 

16 MR. JONES: I n e a r l y August. 

17 MR. BROOKS: Yeah. I know t h a t there i s a 

18 hearing on J u l y the 23rd, because I won't be here t h a t 

19 day. So we can reset i t on August the 13th, which would 

2 0 be the next one a f t e r t h a t . 

21 MR. JONES: I t w i l l be reset on August the 

22 13th. 

23 MR. BROOKS: Okay. 

24 MR. JONES: d\4^* r*to&c®f&& tMth«bfpre|fgng te 
« complete record of ihe proceedings in 

2 5 r ecord f o r Case 14 2 94. the Examiner h i r ing of Cass. No. * 
treard by rne on ^ ̂  4 
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