TITLE 19 NATURAL RESOURCES AND WILDLIFE
CHAPTER 15  OIL AND GAS

PART 2 GENERAL PROVISIONS FOR OIL AND GAS OPERATIONS
19.15.2.7 DEFINITIONS: These definitions apply to 19.15.2 NMAC through 19.15.39 NMAC.
W. Definitions beginning with the letter “W™,

(1) “Waste”, in addition to its ordinary meaning, includes:

(a) UI\dEIOlOUI]d waste as those words are generally understood in the oil and ¢ aas business, and
to embrace the inefficient, excessive or improper use or dissipation of the reservoir energy, including gas energy and

water drive, of a pool, and the locating, spacing, drilling, equipping, operating or producing of a well or wells ina
manner to reduce or tend to reduce the total quantity of oil or gas ultimately recovered from a pool, and the use of
mefficient underground storage of gas;

(b) surface waste as those words are generally understood in the oil and gas business, and to
embrace the unnecessary or excessive surface loss or destruction without beneficial use, however caused, of gas of
any type or in any form, or oil, or a product thereof, but including the loss or destruction, without beneficial use,
resulting from evaporation, seepage, leakage or fire, especially such loss or destruction incident to or resulting from
the manner of spacing, equipping, operating or producing a well or wells, or incident to or resulting from the use of
inefficient storage or from the production of oil or gas, in excess of the reasonable market demand;

(c) oil production in this state in excess of the reasonable market demand for the oil; the excess
production causes or results in waste that the Oil and Gas Act prohibits; reasonable market demand as used herein
with respect to oil means the demand for the oil, for reasonable current requirements for current consumption and
use within or outside of the state, together with the demand of amounts as are reasonably necessary for building up
or maintaining reasonable storage reserves of oil or the products thereof, or both the oil and products;

(d)  the non-ratable purchase or taking of oil in this state; the non-ratable taking and purchasing
causes or results in waste, as defined in Subparagraphs (a), (b) and (¢) of Paragraph (1) of Subsection W of 19.15.2.7
NMAC and causes waste by violating the Oil and Gas Act, NMSA 1978, Section 70-2-16;

(e) the production in this state of gas from a gas well or wells, or from a gas pool, in excess of
the reasonable market demand from such source for gas of the type produced or in excess of the capacity of gas
transportation facilities for such type of gas; the words “reasonable market demand”, as used herein with respect to
@as, shall be construed to mean the demand for gas for reasonable current requirements, for current consumption and
for use within or outside the state, together with the demand for such amounts as are necessary for building up or
maintaining reasonable storage reserves of gas or products thereof, or both the gas and products.

(2)  “Water” means all water including water situated wholly or partly within or bordering upon the
state, whether surface or subsurface, public or private, except private waters that do not combine with other surface
or subsurface water.

(3) “Water contaminant” means a substance that could alter if released or spilled water’s physical,
chemical, biological or radiological qualities. Water contaminant does not mean source, special nuclear or by-
product material as defined by the Atomic Energy Act of 1954,

(4) “Watercourse” means a river, creek, arroyo, canyon, draw or wash or other channel having
definite banks and bed with visible evidence of the occasional flow of water.

(5)  “Water pollution” means introducing or permitting the introduction into walter, either directly or
indirectly, of one or more water contaminants in such quantity and of such duration as may with reasonable
probability injure human health, animal or plant life or property, or to unreasonably interfere with the public welfare
Or property use.

(6) “Well blowout” means a loss of control over and subsequent eruption of a drilling or workover
well or the rupture of the casing, casinghead or wellhead of an oil or gas well or injection or disposal well, whether
active or inactive, accompanied by the sudden emission of fluids, gaseous or liquid, from the well.

(7)  “Well bore” means the interior surface of a cased or open hole through which drilling, production
or injection operations are conducted.

(8) “Wellhead protection area™ means the area within 700 horizontal feet of a private, domestic fresh
water well or spring used by less than five households for domestic or stock watering purposes or within 1000
horizontal feet of any other fresh water well or spring. Wellhead protection areas does not include areas around
water wells drilled after an existing oil or gas waste storage, treatmerit or disposal site was established.

(9)  “Wetlands” means those areas that are inundated or saturated by surface or ground water at a
frequency and duration sufficient to support, and under normal circumstances do support, a prevalence of vegetation
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typically adapted for life in saturated soil conditions in New Mexico. This definition does not include constructed
wetlands used for wastewater treatment purposes. '

(10)  “Working interest owner” means the owner of an operating interest under an_oil and gas lease
who has the exclusive right to exploit the oil and gas minerals. Working interests are cost bearing.

11y “WQCC” means the New Mexico water quality control commission.
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